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STATE,OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOtfRCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF OXY USA WTF LIMITED 
PARTNERSHIP FOR DENIAL OF AN 
APPLICATION FOR PERMIT TO DRILL, 
EDDY COUNTY, NEW MSXICO. Cms Jfo. 13,550 

This pre^u-si-iu^ stetawatw.; is subtLitted 'by Bold Energy, LP as required by M Oil Cammti&an 
Division. 

.APPEABAJNfCES 

APPLICANT 
OXY USA "vv'IP Ubnis*& ?araiiK*hip 

OPPONENT 
Bold Energy, LP 
Suite 500 
415 West Wall Street 
Midland, T»as 79701 

Attention.: Peggy KeirAVcxtniiigton 
(432) 636=1100 

STATEMENT OF TJSE CASE 

A P M A N I 
Applicant OXY USA WIT Limited Partnership fOXY*"} e» order tailing Bold Hnaî y. 
LP's ("Bold's") Application, for- Pmrit to Drill ("APir) for fcc OXY Ov-rkfi:: 9&m Weil No, 2 
(the "No, 2 Well"}, to be located in %; SWVSNWfc of rto-.iiott. * t Tc™nsb;i:< L"< Soafk Range, 2$ 
East, NMPM, The of Section 8 will ht dedicated to the No. 2 Weil 

MPUC.AJffiILAIIvjiMI 
Wii!i;wvi K. C a r 

.opp^ffiNXLAx^^m. 
James Bruce 
P.O. Box 1056 
Satita Fe, New Mad<:o 87504 
(505) 952-2043 

Richard Montgomery 
P.O. IIO-K 5G458 
Midland, Texas 7971.0 
(432) &3-S900 
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OPPONENT 
Bold has been attempting to drill a well in the WA of Section 3 since Nc~rmibv: 2006, but .has 
been continually obstructed in this effort by OXY. The Division ns&te lo mi an sad to this 
obstructionism, and Bold asks that OXY's application be denied. 

The facts of this case are as follows: 

1. Bold is a working interest owner in the of: Section. 8. &:d d?s;i:es to drill the 
proposed No, 2 WeU to a depth sufficient to tear the Wolfcamp a:;;d C-jsiyom fbKKillons;. 

2. Tlie W/2 of Section 8 is currently dedicated, in the Wolfcamp acid Canyon 
formations, to the OXY Checker State WeH No. 1, located fe the N'WV^WK of Section 

• S, operated by OXY. 

3. The WV£ of Section 8 is subject to rt\ * u, * a t n <tp the 
owttaslup of tho workiog icterasf ownere, d#te4 * ^ ' •> the 
operator. However, the agreement allows a no? o-» salyi toy p > a^4* <m ' IT ill d i i ' 
the operator oott-ennsents tlie well. A weU drill, e . „, . n.v - i »J<_ i.AL.d \ vei 
to operator after completion. 

4. OXY claims that wider a March 27, 199? letter agree;:.em (attached to Its. 
application as Exhibit A.}, Bold does m- nave t*&c light to proper fold arii! a wel! in lh€; 
WVi ofSection 8 despLc (IK; l«ams oJ the Opora&tg Agscomcttf 'iiolw diepttfw OXY'* 
legal theoxy. Regardless. OXY's arguras&t is moot due to 'ihe folio, ."ait, *aater: 

a. OXY h&a executed an instrument terminating th» -̂ arch. 27, 1997 totter 
agreement. Exhibit!. 

b. OXY .requested thai * new wslt prop jwtf fir tb* i-Y. 2 YY'i b© ssat So it. 
IWJ was don's, £&&AU2. 

Thus, the March 27, 1997 ien,fr agreement has no bearing co ta'.. xr.fttwr. fa. addition. 
Bold lias compiled- tyj.eh Ordering Paragraph (2) o f Order Nc. R-UV4/VA,.and Bold's 
AP.D ts (Mitiiled to be approved, 

5. The KiOi'is.1 sinvilo'i io--tifyi:A;.r apprcv î ef Ts-YYs A'fD :?> YYier agvr̂ vated by 
the fellows Kg dotey.r g &«*'•••«» bv OXY: 

a. BoY ftof proposed -'he No. 2 YYi) ve iTavisT^r •', 2 YY. OYY faikd to 
execute ihe ai£-n;»:d AYfci -vvithk thirty iYY Ikun x&i'&i or* the notice as 
uudmod ia Atl'̂ Je VLB ofthe Metch 1, 1997 Operating AwMraent soveroin;:; sb* 
will. 

Y *Y. i,a';;:d Dectm Yr : 9. 2.0CS Bold BOYY:.;. OY' •' o5Y; dssfrfi' to 
drill arid. op«r.a;;e fr.gNo. 2 Well, as required fey Division s=r-.-i« UKB(2}, bill OXY 
objecieu is. Jermswy 2(Y ?. 
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c. OXY then informed Bold, feat it desired tomfaitiioK o :ib# Mareli 27,1997 
letter agreement (Hie agteenjent seqidrcd OXY to pay Y! ,̂-all costs but limJtfid 
costs to $900,000.00, snd thus is extremely unfavon&k to OXY, However, Bold 
never asserted rights wider the letter %&&mmt, belter^ if hM terminated 
pursuant to its own terms.) Despfee the wllliogaesft of all ry.'w worfciiag inra'est 
owners to tenmriate the agreement, OXY delayed i i^ l t tg aa egreeGMatantil 
May 8,2007. Bxfclbftl." 

d. Because a i«7n;r»i4ion agreement 1ms be®. r,w,ute«* by OXY', 'die 
statement, in its ar^Ecatioti thai; "ihe paiiYs kevc beet \cwtb-6 to agsres on" 
termination is isccnttct. A^pilcatlca, par&li'&pii 13. 

c. OXY requested that it be seat a nevv ̂ reposal oa tV No. 2/Wd.ll That 
was done OK. Msy t i , 2007.. JSxMbll: 2. OXY bag also rjonHWD'wnted ibit widl 
proposal. 

£ Rather san YiovY-g BYd lo dnY the -.veii. it fiYY ^Ycatioii Honbi on 
June ] i„ 2007 to ficrjbta- de!*? tbe YYibs oi* Ye well. 

g. A'., tae May 10* ricarkg in this TrisCeOXY LrYYd. urn it psoAnnKl co 
dnil thlo-aov* test watt, iiovsvo?., iu the fwo EtOiYtic-. *I«ir». Ye t has SOT 
j%x»p05ef- a well, 

6. Ait working Mat*,, crtvaecs oi;Y;r fora CAY, &.Y,,?AYYy ^v. YiY % ofthe 
working iates-est hi tb* Y'Y Y~-Yo-" bav« agtceY m r;urfYnr re fa. the- dfilltag of tbe 
well. 

Based on the foregoing, OX't ''s appiYadoo. is midftcss, amiiSoH in cuiitfc-i v. sic â :x>7ai ol'ite 
APD. If OXY aasens fuitbar eontrsctod issues, those matter sbouM be ; r i Y :,Ys District Gxirt 
(if OXY desires, to pursue thst avenM). Because ii Y imiYpy^d. Yai Fold omi\ u working, 
interest in the '-veil unii, Yo .Divisor- ikrolci ttapty exercise iY n;gYYA y &£tit.&dt> ;o Approve 
BuM's APD. Jd^gi j^^ Y" '-• AW Y:: YJ? (Ti*. 
1943). Anything less impairs cardfttive rights oF Bold "?'.d Ye IYIA v amug interast 
owners in the WY cf S'̂ Yvn R 

YYYiYliiYYIYYJHYYCY 

APPLICANT 

^IXNYaYfY 35Y..TMI ^YYYYfY 
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Referettct is here made fo; aa panoses to those certain ier^s ''ths "Lsssr*' i had* 
(the "Lands") dsscribsd bdaw. 

Lesser: grate pi' New Mexico B40?6' 
Saw of N«»/ M«t!oo VA-0455 
SaSf ofNcvi- Mexico VB-4455 

Lessee: Con&teftxi OB 0«r.F«ij 

AmedrfOB Oil sid Gss, Inc... 

Dated: ' April 10. 1939 
• 0*xrebcrt..l991 

Beccmso-1, 15*5 

Recording Data: Wot Avaitele 

AH jkotfon J, S2 to «ii M< w.Caw fcsTwwaf.fsc .:• w - -'see. 
aa& &4Bti«tt. S>. <tt-to All dtej«*r beW Mi» !h«*h*»* «• ..." 
TeawKi-p !•> 8ot/!h, P̂ nafs » £«* >&S,?.M..-B*& C*-...ij, 

Under that ccraia Letter figseww* {tha '"1997 ^graemesT* ca«d Wwci 3.?,. TMeejieM 
Developasaa Goiapiairv,. B/oiu; S\rw? rfamolal C-sfcp-iiny, Ubtfe Sotfe* ^M'lfetv *..Satak 
CFaha^ftjfcerf-wrtft OX*. USA .Too., an ^ K S ; m'S«a;:î i *r*t k- i lX teo j . ' y^v 
ihousai.fi. fey siteurftcs. «&* SecSonS w to aUdspiM.BsiOv-' .flva ctwswftffett-svT-m*^ in 
Township !9 South. 'Rang* ̂ East, Bddy Co-snty, New Mexico. 

OXV USA tac. Has uwfjUBetS 'A'SSM"'. to U«« I$5? Asrc:K3«' .ani <e-iu »4 w i w '• :h "' 
therein st-ovided, subjac! «t «rt*i» a&s payou: rigfcts of Fawtwŝ . 
Aissî maats wSkc&a'ttaefpJ.wWrights as provided jfer'ialh* ??S7 A^ofiw? •*•«,*»;*.* 8-• 
w = ewsoutftdf deliw;*!! of fr.sil ̂ xsWni .;„ Bock Pagp ;-:>;:• »'* Bor*- !'S5 pf&a 
P«b!b8ww:oKi."»«»fB*}y Couni",Nc* Mexico. 

TW«h w*m* cflwrmow. fte c«ww».««it> of fiio riffiiB ir, -.as t*s&^ a,:,.v ** i cw 
vanwTio Bota Kot»«y LP. Monarch Itewwcs*, Tno.,. Herbert F. Boies;-"..••wfn.B :>1 C-o-.i. I»K* 
Products, kis. arid OXS" USA ' vTP Lwiiicrf Paitiî KjJvp (wiieoifv.:^ «w "Ovnsc.̂ " 

' Now, xhtmote, for t$**i 3t« '/sivOlt «c«»irferit«sr!, >J)-» ' • • 
hereby asfcnowtedged. OB*O» ktamffied above do herd < i t ) -

Piiywj': he* w.ii-> a/v.;- s n '..vel:s c'riii;:d under -

19-S, R..;:9-i. iS.^i-M. to a (!#~!i.of: " • • ••• f 

Unft">: 

("ji's VK- O X V S s a t e Mo. 1 >vel! 'W; driliod " r f: ' : s -

B ,«'a;, aV(S,v>,;./«.? c««edSf J-wr*uait*w3v ' ^ i ' •> • 

" S, f- s !vtd .J'-SMA 1 "...?•)•.•'Uri-L- ••, '.: . ;-f|:j 

fiv) Tns OXY S.;;.:rt:i>tK: Slate No. !. W,l'~as ̂ lic;: irs r-2 ' 7 
.̂S.r.-r: f-KX'M' :o ':'«il J'Jpft-uC U-;S50' .i.:-M-:;HV., ^ . i ^ - ^ 
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OPPONENT 

WITNESSES 

Peggy Kerr-Worthington 
(landman) 

John Worrell 
(geologist) 

Joseph Castillo 
(engineer) 

EST. TIME 

15 min. 

10 min. 

15 min. 

PROCEDURAL MATTERS 

-None-

EXHIBITS 

Approx. 5 

Approx. 3 

Approx. 4 

<$sflecttul!y submitted, 

James Bruce 
Pc(st Office Box 1056 
Santa Fe, New Mexico 87504 
(505) 982 2043 

Richard Montgomery 
P.O. Box 50468 
Midland, Texas 79710 
(432) 683-8900 

Attorney Tor Bold Energy, LP 

ClF.ft TTFTf! A TE OF SERVICE 

I hereby certify that a copy of the foregoing pleading was served upon the following 
counsel of record this day of July, 2007 by facsimile transmission: 

William F. Can-
Holland & Hart LLP 
P.O. Box 2208 
Santa Fe, New Mexico 87504 
(505) 983-6043 
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c ) o''»:;e<"!i:p ih<: Lsa'.», iwofcr as the saitw CTiVcr Section. 3- T-, • ".. 
NMPM, hj dfflii.h. W<w too bass of die Bone fps-kg Formatta- ete*/ . ?'''-j ,'«» 
below tjjo dioth rfnlkrf j«cpecrfveiv in-the .-.jHng well dr--.; *.-h r chc 

HcrbenEMes .00290625 WI 
Moeatch RwoBrefflt .0552187̂ ! "WI 
ThaB8*M.j3*si! .03477500 w i 
Flic! f:roA««s,ta.. .03477500 

-'nt;r£y, !'» .40527500 
Ox? U S A ^ ' I T iu»'«?;pj:l*i.t.«r8ni|> ."WSWCMJ W I 

d) Ownsv;,.hip of tb,- Les«» JBKJ lands, iryw-fw as ibo ••'.••ac cow §• 

Wow,tfcatoeoVtfcsBern*S?>rtecFofefti.wni- •' 

H e r i m f . Boils 
f&ii l i i r th H.C'K.tiil.'Wli 

c) Tht; « * « « :>,: J.i;, v!'3 ,v Un^v*. 

below ttir wst '<%&• iMSad 
M;:> tirsi- ':-:„'',' .',:«if •-+,»!! H, 

• .4i"".:Of!fi.'J Wi 

.4J5000O0 

tllw i / L J Co. 1 . 
i i . *" ii re>rmil 

in fbe ? f wc!1 i 
<! i l l 

Mo-trf, s\.:-.'ea,t.es U*J 
Tk*tw,i\'h -'.'.aiii. 0 
r-Usi livdctis.. in-.. oJ 

CKv V$A V'TF iimfeM jftraicrshiji 4 > 

O-r«>•<•?> •.>!' Uests sod Land?, ia» lar« " 
) i 'Ayi A ' i «p f . ' ; JS t c W 1 «t- J 

[".sl'.y.'v tHs l -.'K- e:Bbr; -Sosvs Scrim: Fas'-ft "He 

J A) 

C V I 
i) WI 

JO V.i . 

r eo*ef •;.";.:?' . . .• ' i-jj 

) ' 7 
(b ) XV| ' 
01 ' 1) U l 

^ • i l ' . ' J S ••'.•.'>.-• n— 1 \vT 
i J) VI 

10 WI 

)h ^ U / 1 ,LR ^ 
wraitBSy of ito'.f ho ; J t Lt 

igcs w i 

si) \ v,;dV-'..!i'j.'!.ia!S' or o i b 1 
d T> 

c-;.vi. --ii! >i.:/:, v.ic -mu 
f t 

ir 
fitr 

Ir 
t:ies : j r j f a 

I r 
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c) A &m m l h H w l tataa* :.a. or vo als personal j>r}?wty, fixiuses m4 s j i w f f F«K 
apf-tnter-ant ts or iooate7 ea or iwar *t> Lands, or -os*3 of held fo* ins tr.'« •mrOssa 

'with the f»e«««&>3, trestrasrst, storsga ov Tsr.spt:;:-!:hri ci* o i l g?.s, IS-'H:.JS*J HJIS, 
eo«fe«s*ta, distil:„•.'» or wslisr fojutd. <* vajwsrow t r / d " * s * , » « f"* 1 E V t-.'^fnis fit*n 
tho Losis&i ret'wh.'eii cwww*V <s s&gvteted here®; fncb persons! p i ' o ; r . . ' f « B 
ana t M t icslods, but shall not fcjjrttad to, ai; Kvir •••Jam m 
tar** a.:t! fe»!»f •fcoMww, taftftagt, pV'.v,, tiwnres, iwttfcfa** *#{ &djw 
couipmrsu, pij»!hes, g;wJiae% iewpJ.aws l i fe* »*d$ and <s&~? i j .v .-Ki-war 

U> A lik* uc7Mdad 'rvturrr;,* in or to al: rigbss, CIEUS met eb!>>.tfc<w *fitv... *6i<> or 
« H a s Swr. say w'M oi l catinghead g*» **4 i f sales, jR&cbssc, .*„:;<nj3 t rd 
pro<*s."r>s ?»;•;« nzratniirrifs, fcsofrr sfid oyslv ittsofe ;r; i ' • : : :vn 
«j»portcsaR». .n"te?o«toih«L*is«» ;rociyrtioi! tswreftbm or attributed ••. 

Tins Sikrtiii!33ii ;$ «?,!t),»J>- trwd© subject w: 

a) A projwjJOftaw jfert ol is* sevtawwis, pK-vislons, JcyJU* and terras r . f r r Uiss*; 

b) ""to tcr.::.., 9';i fcaadfeb-as «>f i l l y^wng w&iS, rslm *ad iC£<4alfor<t & •"«-: r c := 
:.•}" V S J I . n:J < yt'.-i". i p v . j ^ M . ^ ^ d ^ ^ K s !••;•.•U.j;;i<i':iN«!ar..r 

e) Any - A U :r7 au'asffi «j atl, <isi»si-*tti a*? an* m P ^ ' - ' - • 

appurt*n«rt w relate '"is* L<",?'»$; 

d) A swoiwrforejs* pat aJU ovewkitag "oya\ H^- I st« , ; 

-ijfac:Gr.v.:n!S yOasr. twaJun., .if wiy, " hioh a- * " I <• ' 
;:.tov;. ai:' '.'-i^'.-ri twriea or ^ "•»- • 1 

ii3,5::,g;.;.6<;., s . f ' i 

6) ri:-it Oi./' .ar:<0i<;,5Ki: i*si.&d inarch. V.7 i;'>7, b^tmd ' v I " U 7 ' i . 
« x . t i O f » j . t « , - i » d t > « » 1 u i 5 a U w f e R f ) < « M ; C X - ; - ^ * ^ - % ' » :•• : 7 ; i S 

ct,otwi fo; vmici, is -A«>Und*; Broviacd,, Ii'v^ww,.ttat S-.̂ -.v/'..-.." *hill 
!'5-.'e a; *<ffU the vijirii <ftftc r « t ^ pufew" tlte Opening .'*7'' • ts 
tsdritkj astowSs. i te twni , m W l u g Wt6uwt>v;i\sr.i(*i *J«s*J»r.«v -»*«Se. 
W ^fiiTiW^r.re, <:f Ji,Ti pwtj^pSii; iti :OJ' fjretJIOSid K.-Sldort, tir K.I. 7;,;: •/ 7:!; 7.;i..;3 

<IO'J $ < ! : f i'.-,* 7>.i y:.n;vssA-: t7e!:s;w. 

Thi' -y. -..:-:7^. 7; ' ; ' ! j !o^ir^V. few'B^ 
lhoirrespacli-,. eci-r !•>;•: ;i:'.<:i»? ;v:l.--.5i_;.rj. 

• This tpsrv^ aj:, :i>;.v fe> ~? w A in ttry r-«?nbet oi vV»rpatta, JKI -r •.: «• «7:i,: 
bcsr th* s!sci;i;iire :7 .7 i>: { j ^ n ' ^ EJJ> wiy ssa <*' v*Jc;-. i i*y s*^>« *« . ••. * . »U 
potposes. T̂ ar- ^jSTw.^t <• *A »»v binafrwi on as?SJKKUP'SJI w'Si 554.' 

••7:'7 ., 
UaM<? «Hl-> 7*!b-- '^7-.":.y, ;m)T;w. he a f f e^K , J«»"ev5r» n* iii7;'c :•' ; a>J: '''.71 

drilled 5w5<-t •?». i» i . - ^ 1 7; 7 7 : : .t*c- /; j j -wr.^ . . i\«^odl "r, .>« .•an.-.v. 

BOir>^.NFT-i7v'', I .:•> .".XY 1. 7A. ^OT Li''-?'"'7-.^ ?'AU.rK7- "• 
OXY USA Tf-TC ., 7-.;'.;trii: ;?'vtr.fc-

^ ^ J ^ ^ - ^ 
,r77 l ' - :L 77,:7/.i.; 7-.;-i^y:i.!fec . 

LeJand A. f£^f.-tj 
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STATE OF T£XAi 

COTJNTY Of MDVJ«3 

Limited' tr 

C J l \ j C 

I 1.1. 

eha' i ' 1 JN 
Pa-tncr O, 1 1 r f ? «\ L d 

* . - i i : 
STATE OF TllKAr; • 

COUNTY 

Curp.'i'.iui,';.!. 

KVifsny Pii&k 

StATKOF I 
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' :95/01/2007 I i If:50 Wi j m m M i M ^ _ |WM 
Mas 09 07 0©« ̂ r?ft S A W ; - * * C * * «5 7 a?r se-::s U 

Ant. V 'UOLDI , 
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<V" *'V. Wall, Efr-HseSf^ 
I' "J-arJ, Texas 

Mm::. i : . - * 564*00 
Fax; -<:i2<hfrS-!lQ4 

May 11,2007 

Oxy USA WTP L.P, 
6 Desta Drive, Suite 600 
Midland, Texas 79705 

Attn: Mr. David R. Evaos 

Sulgecc Well Proposal Oxy OascJsar Rtats * .1 -• IPSO' FJ*L *: 660" F ^ t 
Station 8, T19S, ib,9E 
Tinker Track (Caayms}, B&3y O; -rit", >-M 

Gentlemen. 

Pursuant to Art cle " 1 1 u" IK , i " 4 emt * ited I j , r i f filuag of a 
10,100'Caayon/W Hicar- , 
completion, in t l C'^yu* •» •* ! * £ V"'.'.X1'iK'ki:- O i 

requests-youi pLi 'c j t t r r *gn J ! f t i ' S d I f 

fromproilBCiiOi j g u i , i i r re atpf r LOI I d 

Oxy agree to ullov is » * ill /toe ' i i >t( the 
prqpusixL well. 

An Authoifeatioi for K»i?ca^j/«.ia! •» brf ' r <• c ltd wwUec-'lofc'* §'/,fi 73,;.'''"';. 

If youdtct topaitisipffle, pies..a.:'<%% t*:i •. your *S;v*te s5 sfcw, ?!,.'.')'• 
nt 432 6S6-11G4 usui ̂  tfs na ii... atf gis.-:! is. 

Once you fcavi? iiad is t^ocituv.'i' *P crM •:v., p!«88e i do fcc 1 Imitate fe f I I 

Peggy C. W & t i & ^ M 
VP of Land 

INBIANK) 
«,rra SCESPONSB 

Oxy USA WI1'' L.I*. 
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sots* tMm^jW^L-^y^^m&ti^ 
» i t y a i & 1 

X._! 
I :> 

r & #• / ' , 
I 1. T« 

1 

i ~? ! 

L_- -
if r x , f 

I 
! 

• H F 
i 

ignite, 

1 t w . i=i£*frts « U*.* 
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/ 

6S * : 
n Complefetems 1,2, and 1 / t 

Item 4 if Rostrictad Deliver 
"Pr int your namci end addn * 

so thit we can return f i t j t, 
« Att&h this cat! to dm L& 

OP <m tho ftort If af>ftea pc 

1. Artl-JtoAtfclmswxSto! 

U&ft fcdf* • 

4 ^ tt*Mt 

.i "lei; &:•!;{>,.• 
, _ ( - - ? . ; - . d ! ' ^ : : . : . ' ^ „ 


