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STATE OF NEW MEXICO 
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This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID K. BROOKS, J r . , 

Hearing Examiner, on Thursday, August 2 3rd, 2 007, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, 122 0 South Saint Francis Drive, Room 102, Santa 

Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 
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E X H I B I T S 

App l i c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t 1 6, 8 30 
E x h i b i t 2 17 30 
E x h i b i t 3 18 3 0 

E x h i b i t 4 19 30 
E x h i b i t 5 2 2 3 0 
E x h i b i t 6 24 30 

E x h i b i t 7 25 3 0 
E x h i b i t 8 27 30 

* * * 

A d d i t i o n a l submission by Range, not o f f e r e d or admitted: 

I d e n t i f i e d 

Order No. R-12,800 6 

* * * 

A P P E A R A N C E S 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
117 N. Guadalupe 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 
By: W. THOMAS KELLAHIN 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

3:03 p.m.: 

EXAMINER BROOKS: At t h i s time w e ' l l c a l l Case 

Number 13,983, the A p p l i c a t i o n of Range Operating New 

Mexico, I n c . , f o r emergency permission f o r surface 

commingling and o f f s e t lease sales, Lea County, New Mexico. 

C a l l f o r appearances. 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

t h i s afternoon on behalf of Range, and I have one witness 

t o be sworn. 

EXAMINER BROOKS: W i l l the witness i d e n t i f y 

h e r s e l f , please? 

MS. POINDEXTER: Deanna Poindexter. 

EXAMINER BROOKS: Okay, please swear the witness. 

(Thereupon, the witness was sworn.) 

EXAMINER BROOKS: You may proceed. 

MR. KELLAHIN: Thank you, Mr. Examiner. 

Mr. Examiner, Mrs. Poindexter and I are here 

before you t h i s afternoon t o ask you t o extend an emergency 

order t h a t the D i v i s i o n entered on August 13th. P r i o r t o 

t h a t , Mrs. Poindexter and I f i l e d a v e r i f i e d a p p l i c a t i o n 

seeking an o r i g i n a l order i n t h i s matter. 

Range had 46 w e l l s t h a t had been shut i n due t o a 

p i p e l i n e r u p t u r e t h a t occurred on a l i n e t h a t i s owned and 
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operated by Southern Union, and w i t h your assistance and of 

Mr. Jones we processed l a s t week, or the week before, an 

a p p l i c a t i o n f o r an emergency order. 

That order w i l l e xpire 15 days a f t e r the 13th of 

August. 

As you have requested, we have put t h i s case on 

the docket f o r hearing today i n an e f f o r t t o ask you t o 

extend i t f o r an a d d i t i o n a l temporary p e r i o d , and t o have 

Mrs. Poindexter lead you through a summary of what has 

happened, what i s the status now, and what i s the 

c o n t i n u i n g r i s k t o her production t h a t she manages f o r 

Range u n t i l we can get i n place an a p p l i c a t i o n f o r approval 

of an a l t e r n a t i v e r o u t i n g method f o r these w e l l s . 

The concept i s t h a t once the l i n e i s s t a b i l i z e d 

w i t h f u r t h e r r e p a i r s , we w i l l r e t u r n t o the c o n f i g u r a t i o n 

t h a t the w e l l s had before the r u p t u r e . But as a backup 

pl a n , because the l i k e l i h o o d of a d d i t i o n a l r u p t ures i n t h i s 

l i n e i s s i g n i f i c a n t , she wants t o have the f l e x i b i l i t y t o 

have an a l t e r n a t i v e means t o get t h i s p roduction t o a sales 

p o i n t . 

Mrs. Poindexter i s the engineering manager f o r 

Range f o r t h i s property. This i s her r e s p o n s i b i l i t y , t h i s 

i s her p r o j e c t , and t h i s has been her problem. 

As a consequence of having the w e l l shut i n , 

Range had t o postpone production t h a t had a t o t a l value of 
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approximately $800,000. I t ' s a s i g n i f i c a n t p o r t i o n of 

t h e i r o p eration i n t h i s area, and i t matters considerable 

t o them t h a t we have some means t o p r o t e c t them i f t h i s 

problem continues. 

To a i d you i n understanding t o the l e v e l t h a t you 

care t o quiz Mrs. Poindexter on her p r o j e c t , we have 

provided you f i r s t of a l l the emergency order, and i t 

describes c o r r e c t l y the various circumstances t h a t took us 

up t o the present time. 

And w i t h your permission, then, I w i l l i ntroduce 

Mrs. Poindexter, and we're going t o s t a r t a t a p o i n t i n 

time w i t h the l o c a t o r map, E x h i b i t Number 1, and t h i s w i l l 

show you the circumstances t h a t occurred a t the time t h a t 

she and I came t o the D i v i s i o n f o r the emergency order. 

EXAMINER BROOKS: Okay, you may proceed. 

DEANNA POINDEXTER. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

her oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mrs. Poindexter, f o r the record, ma'am, would you 

please s t a t e your name and occupation? 

A. Deanna Poindexter, d i s t r i c t engineer of the 

Eunice, New Mexico, operating area. 

Q. And where do you reside? 
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A. Fort Worth, Texas. 

Q. As p a r t of your d u t i e s f o r Range, are you the 

managing engineer f o r t h i s p r o j e c t area? 

A. Yes, s i r . 

Q. Have you t e s t i f i e d on p r i o r occasions? 

A. Not i n New Mexico. 

Q. Summarize f o r Mr. Brooks your educational 

background t h a t leads t o your e x p e r t i s e as an engineer. 

A. I have my bachelor's of engineering degree i n 

chemical engineering from Texas A&M, K i n g s v i l l e , graduated 

i n 2002. 

Q. A f t e r graduation you have been employed i n the 

indu s t r y ? 

A. Yes, and p r i o r t o v i a i n t e r n s h i p s . 

Q. C u r r e n t l y , describe f o r us your general 

assignment w i t h regard t o the p r o j e c t we're about t o t a l k 

about. 

A. As the d i s t r i c t engineer, I'm responsible f o r 

p r o d u c t i o n , completions, workovers and d a i l y operations i n 

t h i s f i e l d , making sure t h a t e v e r ything operates a t a 

hundred percent. 

Q. The e x h i b i t s and i n f o r m a t i o n we're about t o 

discuss, i s t h i s i n f o r m a t i o n t h a t you have compiled or used 

your sources t o compile? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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MR. KELLAHIN: We tender Mrs. Poindexter as an 

expert r e s e r v o i r engineer. 

EXAMINER BROOKS: So q u a l i f i e d . 

Q. (By Mr. Kel l a h i n ) Ms. Poindexter, l e t ' s s t a r t 

w i t h what i s marked as E x h i b i t Number 1. Before we t a l k 

about the s p e c i f i c d e t a i l s , w i l l you give us a general 

understanding of what i t i s we're l o o k i n g at? 

A. Yes, E x h i b i t Number 1 i s a map t h a t Southern 

Union provided Range Resources, and what you have o u t l i n e d 

i n the black area i s the m a j o r i t y of our pr o p e r t y outside 

of Eunice. This i s located about two t o two and a h a l f 

miles southwest of the a c t u a l of Eunice. 

What we're seeing here i s your dark green l i n e 

t h a t runs northeast t o southwest [ s i c ] , i s the 10-inch 

p i p e l i n e i n question, and the h i g h l i g h t e d p a r t of i t t h a t ' s 

h i g h l i g h t e d i n yellow i s f o r 7000 f e e t of replaced p i p e l i n e 

t h a t Southern Union replaced. And the leases t h a t are 

blocked and h i g h l i g h t e d i n yellow are the leases t h a t were 

shut i n due t o t h a t p i p e l i n e r e p a i r . 

Q. Let me take a moment and see how we can^show Mr. 

Brooks the f u r t h e r d e t a i l s of the d i s p l a y . When you look 

a t the 10-inch p i p e l i n e t h a t i s running from a f i e l d 

compression s i t e over there i n the northwest t h a t ' s i n the 

gray — 

A. Uh-huh. 
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Q. — i t says the West Eunice Compression — 

A. Uh-huh. 

Q. — from t h a t p o i n t s t a r t f o l l o w i n g the green 

l i n e , which i s the 10-inch Southern Union l i n e x t h a t had the 

f a i l u r e . And as we move from northwest t o southeast i s 

t h a t the d i r e c t i o n of flow of the gas i n t h a t p i p e l i n e ? 

A. Yes, i t i s . 

Q. The i n i t i a l r u p t u r e of the l i n e occurred 

somewhere i n the area t h a t ' s i d e n t i f i e d by the — I'm not 

good w i t h c o l o r s . What c o l o r would you c a l l t h a t ? 

A. Let's c a l l i t orange. 

Q. I t ' s close enough t o orange f o r me. That i s an 

approximate distance of 7000 feet? 

A. Yes. 

Q. Approximately where on l i n e i s i t your 

understanding t h a t the l i n e ruptured? 

A. From our understanding, the o r i g i n a l r u p t u r e t h a t 

was n o t i c e d v i a s i g h t by Southern Union employees d r i v i n g 

around was a t the southwest [ s i c ] end of t h a t orange 

s e c t i o n . 

Q. Approximately what — 

A. Southeast. 

Q. Approximately what date d i d t h a t occur? 

A. That was Friday, August 3rd. 

Q. As a r e s u l t of t h a t , were you n o t i f i e d t h a t 
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Southern Union wanted Range t o shut i n c e r t a i n wells? 

A. Yes, they c a l l e d our f i e l d o f f i c e t h a t afternoon, 

Friday, August 3rd, advising t h a t they had found a r u p t u r e 

i n t h e i r p i p e l i n e and t h a t we would need t o shut i n a l l of 

our w e l l s going t o t h a t p i p e l i n e so they could i n v e s t i g a t e 

the extent of i t . 

Q. The areas where you have w e l l s t h a t were shut i n , 

are those areas i d e n t i f i e d by the red dots t h a t are then 

contained w i t h i n the yellow o u t l i n e d areas? 

A. Exactly. 

Q. For each of those areas t h a t ' s contained i n a 

y e l l o w o u t l i n e , summarize f o r Mr. Brooks how you had been 

ga t h e r i n g t h a t production and sending i t t o sales. 

Q. Uh-huh, each of these leases t h a t ' s contained 

w i t h i n the yellow o u t l i n e i s gathered a t a c e n t r a l f a c i l i t y 

where o i l , water and gas a l l come i n t o the f a c i l i t y . The 

o i l , water and gas are separated. 

O i l i s stored i n tanks on l o c a t i o n , and i t i s 

picked up v i a t r u c k and i t i s sold v i a t r u c k o f f of 

l o c a t i o n . 

The water i s stored on l o c a t i o n , but i t ' s also 

connected t o an SWD system, so i t ' s a c o n t i n u a l d i s p o s a l 

process. 

And the gas goes through an a l l o c a t i o n meter and 

then through a sales meter on t h a t b a t t e r y l o c a t i o n f o r 
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each lease. 

Q. Let me use a simpler example. I f you look over 

i n Sections 6 and 7, there are t h r e e t r a c t s t h a t are 

o u t l i n e d i n black t h a t are i n the yellow and have the red 

w e l l symbols. I f you take the center one, there's a s e r i e s 

of red dots. And i n the middle of t h a t i s a l i g h t - c o l o r e d 

green c i r c l e . 

A. Yes. 

Q. What does t h a t represent? 

A. That i s the sales p o i n t where the gas o f f t h a t 

lease i s s o l d and i t ' s then d i r e c t e d up n o r t h of t h a t lease 

i n t o t h a t 10-inch p i p e l i n e . 

Q. As we look a t each i n d i v i d u a l lease, i s t h e r e 

common ownership f o r t h a t property, regardless of the 

number of w e l l s associated w i t h t h a t t r a c t ? 

A. Yes. 

Q. So i t ' s gathered a t a c e n t r a l b a t t e r y p o i n t or a 

c o l l e c t i o n p o i n t w i t h i n the lease, i t — 

A. Uh-huh. 

Q. I s there an a l l o c a t i o n meter there? 

A. Yes, f o r each lease. 

Q. So there's an a l l o c a t i o n and a sales p o i n t a t the 

b a t t e r y ? 

A. Uh-huh. 

Q. And then f o r t h i s one we're l o o k i n g a t , t h a t gas 
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produc t i o n — i t ' s the gas, i t ' s the casinghead gas 

associated w i t h the o i l ? 

A. Yes. 

Q. Casinghead gas, then, i s moved n o r t h , and i t 

would have made a p o i n t of connection w i t h the 10-inch 

l i n e ? 

A. Yes. 

Q. When the l i n e f a i l e d , what d i d Southern Union do 

t o block o f f the 10-inch l i n e ? 

A. They have valves t h a t they can close t o i s o l a t e 

the l i n e from the compressor s t a t i o n s . 

Q. So when the gas i n the 10-inch l i n e was 

i s o l a t e d — 

A. Uh-huh. 

Q. — so they could r e - r o u t e the gas, where was the 

p o i n t i n the northwest p o r t i o n of the l i n e t h a t they turned 

the valve t o i s o l a t e the gas? I s t h a t over a t the 

compression s t a t i o n ? 

A. To the best of my knowledge. 

Q. So t h e y ' l l take some f i e l d a c t i o n t o keep f u r t h e r 

product t h a t ' s i n the 10-inch l i n e from f l o w i n g t o the 

south? 

A. Yes. They would have i s o l a t e d i t both on the 

northwest and on the southeast. 

Q. Okay. A f t e r t h a t was i n i t i a l l y i s o l a t e d and your 

STEVEN T. BRENNER, CCR 
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47 w e l l s were taken o f f l i n e , what then d i d Southern Union 

advise you t h a t they were doing about the l i n e f a i l u r e ? 

A. They s t a r t e d the process of d i g g i n g around the 

l i n e t o discover the extent of the r u p t u r e . The more they 

dug — t h i s l e d i n t o — from Friday, August the 3rd, i n t o 

Saturday and i n t o Sunday. By Monday they were able t o give 

us a b e t t e r understanding of what they had found, which was 

about 7000 f e e t of damage i n the p i p e l i n e . I t i s a 50-

y e a r - o l d p i p e l i n e t h a t i s d e f i n i t e l y showing i t s age, and 

a t t h a t p o i n t they were g i v i n g us an estimate t h a t a r e p a i r 

would probably take u n t i l August 2 0th, i f not u n t i l August 

3 0th. 

Q. So on the 13th of August you had obtained w i t h my 

assistance an emergency order from the D i v i s i o n ? 

A. That's c o r r e c t . 

Q. And you've seen t h a t , and we've got i t here 

today? 

A. Yes. 

Q. The 13th of August, I b e l i e v e , was a Monday? 

A. Yes. 

Q. I t was a week ago Monday. During t h a t weekend we 

have obtained v e r b a l approval f o r you t o go ahead and s t a r t 

l a y i n g your p l a s t i c l i n e s as an a l t e r n a t e r o u t i n g system 

f o r the s h u t - i n gas? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. Did you do that? 

A. Yes, we d i d . 

Q. Does t h a t continue t o be your a l t e r n a t i v e means 

by which y o u ' l l take t h i s gas t o a sales p o i n t ? 

A. Yes. I f we get shut i n again on t h i s 10-inch 

p i p e l i n e , those l i n e s are i n place as an a l t e r n a t i v e means 

t o secure sales. 

Q. We'll t e l l Mr. Brooks i n a moment e x a c t l y how 

t h a t works. 

A. Okay. 

Q. But by the end of the weekend, then, you had 

those l i n e s on the ground — 

A. Uh-huh. 

Q. — you were not y e t hooked i n , ready t o make 

sales, were you? 

A. No. No, we j u s t had them on the ground ready t o 

go, but we had not connected them t o anything. 

Q. On Monday the 13th, then, the order was issued, 

and you received i t the next day on the 14th? 

A. Yes. 

Q. What then d i d you do? 

A. A f t e r r e c e i v i n g the order, t h a t same day we had 

received n o t i c e from Southern Union t h a t they had f i n i s h e d 

r e p a i r i n g the l i n e , but they were watching i t v e r ^ ^ I o s e l y T 
^^^^ 

And they n o t i f i e d Range t h a t they could t u r n on a c e r t a i n 
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number of w e l l s . And they n o t i f i e d us, w i t h the ca u t i o n of 

being very c a r e f u l , because they were watching the l i n e and 

they were watching t h e i r pressures, f o r fe a r of another 

r u p t u r e somewhere along the l i n e , not i n the s e c t i o n t h a t 

was replaced. 

Q. What Southern Union i n d i v i d u a l are you working 

w i t h from t h e i r side of t h i s problem? 

A. Craig Knight. 

Q. And what does he do? 

A. He's t h e i r d i r e c t o r of gas marketing. 

Q. So Mr. Knight would c a l l you and say, Go ahead 

and t u r n on a couple more w e l l s , and l e t ' s see what 

happens? 

A. Yes, I was corresponding w i t h him, as w e l l as 

Southern Union f i e l d personnel were corresponding w i t h my 

f i e l d personnel, so i t was on two l e v e l s . 

Q. Before the rupture when the 10-inch l i n e was i n 

use, do you have an understanding of what the general 

pressure was i n t h a t l i n e ? 

A. I t ran about 50 pounds. 

Q. And why does i t run so low? 

A. The w e l l s i n t h i s area need t h a t low pressure t o 

move gas. 

Q. When the low-pressure gas goes t o some p o i n t , 

then, and i t i s — the pressure i s then increased a t a 
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compression s t a t i o n ? 

A. Yes, t h i s 10-inch p i p e l i n e flows t o the southeast 

t o the gray box. I t ' s also known as the Boyd compression 

s t a t i o n , so i t feeds i n t o t h a t compression s t a t i o n , where 

i t ' s then pressured up and sent f u r t h e r downline t o t h e i r 

gas-processing p l a n t . 

Q. When we look a t E x h i b i t 1, the Boyd compression 

s t a t i o n i s the square rectangle i n the f a r southern, r i g h t -

hand corner? 

A. Yes. -— 

Q. So by the end of l a s t week were you able t o , w i t h 

t h e i r assistance, get your production r e s t o r e d on your 4 6 

wells? 

A. Yes, t h a t took us about t h r e e days, and Southern 

Union watching t h e i r p i p e l i n e , before we were able t o have 

ev e r y t h i n g open and f l o w i n g down the l i n e again. 

Q. Do you and Southern Union continue t o share a 

concern about the l i k e l i h o o d of a d d i t i o n a l r u p t ures i n t h i s 

system? 

A. Yes. 

Q. I n t h a t regard, what process are you t a k i n g t o 

make more permanent the a l t e r n a t i v e means of sales t h a t has 

been approved by the BLM and the O i l Conservation D i v i s i o n 

so t h a t you can have i n place not only the o r i g i n a l means 

of a l l o c a t i o n and sales but a backup system t h a t you're 
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authorized t o use i n the event of f u r t h e r emergencies? 

A. We are pursuing the a d m i n i s t r a t i v e permit through 

the OCD and the BLM f o r o f f - l e a s e commingling t h a t would 

allow us t o use the 3-inch poly l i n e s t h a t were l a i d . I n 

the event t h a t the 10-inch p i p e l i n e does r u p t u r e , we do 

have a permit from both e n t i t i e s t o o f f - l e a s e commingle and 

get the gas t o sales, which would only be used i n the event 

of a p i p e l i n e r u p t u r e . 

Q. Your emergency order, unless extended, i s due t o 

e x p i r e on the 28th of t h i s month? 

A. That's c o r r e c t . 

Q. I f Examiner Brooks chooses t o extend the 

emergency order a f t e r t h i s hearing, what i s the general 

p e r i o d of time t h a t you want t o have the emergency i n place 

u n t i l you're s a t i s f i e d t h a t you have f i l e d and given the 

r e g u l a t o r s time t o review and then approve t h i s a l t e r n a t i v e 

means of t r a n s p o r t and sale? 

A. We would l i k e about a 30-day extension, given the 

processing t h a t we've corresponded w i t h the OCD and the BLM 

and the time-frame t h a t they need t o process our request. 

Q. Let me have you set aside E x h i b i t Number 1 f o r a 

moment, and l e t ' s i d e n t i f y f o r Mr. Brooks what you've shown 

as E x h i b i t Number 2. What's t h i s ? 

A. This i s a l i s t of every w e l l t h a t was shut i n due 

t o t h a t 10-inch p i p e l i n e r u p t u r e , w i t h corresponding API 
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numbers, pool, pool numbers, l o c a t i o n . 

Q. Have you corrected and reproduced what i s shown 

as E x h i b i t Number 2 i n view of the request made t o you a 

week ago by Mr. Jones t o correspondingly a l l o c a t e the 

spreadsheet so t h a t he would have i t i n a form t h a t he 

wanted i t in? 

A. Yes. 

Q. You've added the necessary changes t h a t Mr. Jones 

wanted t o have? 

A. Yes, I d i d . 

Q. And so i f Mr. Brooks r e l i e s on t h i s e x h i b i t , he's 

r e l y i n g on your best understanding of the c o r r e c t 

i n f o r m a t i o n t h a t a f f e c t s the 46 wells? 

A. Yes. 

Q. I f y o u ' l l t u r n w i t h me now, Mrs. Poindexter, 

l e t ' s look a t what i s marked as E x h i b i t Number 3 and have 

you help me describe t o Mr. Brooks the a l t e r n a t i v e means of 

sales t h a t you're seeking t o u l t i m a t e l y have approved. 

A. Uh-huh. The purple l i n e s w i t h the arrows are 

i n d i c a t i v e of the 3-inch poly l i n e s t h a t have been l a i d t o 

move gas on a temporary basis. The arrows are i n d i c a t i n g 

d i r e c t i o n of flow. And what you see here i s t h a t we are 

going t o two a l t e r a t i v e sales p o i n t s , one of them being on 

the northeast side of our property. That p a r t i c u l a r lease 

where t h a t purple l i n e ends i s our Brunson lease, and i t 
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goes t o an a l t e r n a t i v e sales p o i n t other than t h a t 10-inch 

p i p e l i n e . 

And the second a c t i v e sales p o i n t would be our 

Simmons lease, which i s located i n Section 5, and t h a t ' s 

the n o r t h lease i n Section 5, and t h a t lease also goes t o a 

d i f f e r e n t p i p e l i n e , other than the 10-inch. 

Q. Let's take a moment and do t h a t again, because I 

have t r o u b l e seeing t h i s . Let me step back a moment. 

Let's pass E x h i b i t 3, and i f y o u ' l l p u l l out E x h i b i t 4 and 

5 — 

A. Yes. 

Q. — l e t ' s use these t o more s p e c i f i c a l l y describe 

t o Mr. Brooks the way t o see t h i s . 

A. Yes. 

Q. S t a r t i n g w i t h E x h i b i t Number 4, then, you've 

i d e n t i f i e d one of these c o n f i g u r a t i o n s t o be associated 

w i t h the Brunson t r a c t ? ? 

A. Yes. 

Q. Now i f we go back t o E x h i b i t 3, the Brunson t r a c t 

i s t he one on E x h i b i t 3 t h a t i s — 

A. — i n Section 4. 

Q. — Section 4. 

A. Uh-huh. 

Q. So now take the E x h i b i t 4 and describe f o r us 

what i t means when you gather t h i s gas and move i t t o t h i s 
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noted sale p o i n t . 

A. Uh-huh. Y o u ' l l note here t h a t what we would l i k e 

t o do i n t h i s instance i s move our gas o f f of our Greenwood 

lease, which i s located i n the south h a l f of Section 9, and 

from our Penrose lease, which i s j u s t n o r t h of the 

Greenwood, combine those two streams and move them up t o 

the Brunson. 

I n each p a r t i c u l a r case, the temporary poly l i n e 

would be connected downstream of the a l l o c a t i o n meter but 

upstream of t h a t i n d i v i d u a l lease's sales meter, such t h a t 

we would have an a l l o c a t i o n number f o r each lease before 

i t ' s sent n o r t h up t o the Brunson lease, where i t would 

then be t i e d i n t o — downstream of the Brunson's a l l o c a t i o n 

meter, y e t upstream of the Brunson sales meter, so t h a t a l l 

the gas would go through the sales meter on the Brunson 

lease. 

Q. Now come back t o E x h i b i t 3, and l e t ' s take the 

gas from the Brunson c o l l e c t i o n p o i n t i n Section 4, and 

show Mr. Brooks how you're going t o take i t t o a p o i n t i n 

the Southern Union system t h a t bypasses the f a i l i n g 10-inch 

l i n e . 

A. Uh-huh. 

Q. Show Mr. Brooks how t h a t happens. 

A. Y o u ' l l n o t i c e where t h a t purple l i n e ends i n t h a t 

Brunson lease i n Section 4, there's a l i g h t - b l u e l i n e t h a t 
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begins, and i t heads nor t h out of t h a t lease and i n t e r s e c t s 

a p i p e l i n e t h a t runs along the n o r t h s e c t i o n l i n e of 

Section 4. That i s the p i p e l i n e t h a t takes sales gas away 

from Range and up t o Southern Union. 

And what we can't see here because i t ' s o f f the 

scale of t h i s map — i t ' s n o r t h of t h i s , but t h i s gas 

t r a v e l s n o r t h i n t o what they c a l l t h e i r south Eunice 

system. I t then t r a v e l s west and then comes back down 

south t o t h a t west Eunice compression s t a t i o n . 

That west Eunice compression s t a t i o n i s a hi g h -

pressure compression s t a t i o n t h a t takes a l l the gas t h a t 

feeds i n t o i t , boosts i t up t o a high pressure and sends i t 

down t h a t red p i p e l i n e t h a t you see running south along the 

township l i n e . And t h a t runs a l l the way south t o t h e i r 

J a l p l a n t , so i t circumvents t h a t 10-inch p i p e l i n e . 

Q. Come back t o the Brunson example. 

A. Uh-huh. 

Q. As the gas then goes n o r t h t o the east-west l i n e 

t h a t ' s running along the se c t i o n l i n e — 

A. Yes. 

Q. — there's already gas i n t h a t l i n e , r i g h t ? 

A. Correct. 

Q. I s the i n t r o d u c t i o n of the a d d i t i o n a l gas from 

your 46 w e l l s through t h i s a l t e r n a t i v e means d i s p l a c i n g 

anybody else's gas i n t h a t l i n e ? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

22 

A. No, Southern Union has capacity i n t h a t l i n e t o 

accommodate our needs. 

Q. At these various p o i n t s when you have gas 

production t h a t would be commingled a t a p o i n t , p r i o r t o 

commingling there's a way t o t r a c k t h a t gas volume back t o 

groups of owners t h a t have common ownership? 

A. Yes, v i a the a l l o c a t i o n meters on each b a t t e r y . 

Q. And then as we get i n t o the temporary replacement 

l i n e along the s e c t i o n l i n e t h a t runs east and west, are 

you s a t i s f i e d t h a t there's in-place a l l o c a t i o n s of t h a t gas 

so t h a t everybody e v e n t u a l l y gets a l l o c a t e d t h e i r 

p r o p o r t i o n a t e share of a l l appropriate gas? 

A. Yes. 

Q. Come back now t o E x h i b i t Number 5. This was the 

i l l u s t r a t i o n of how you are going t o have an a l t e r n a t e 

means of gath e r i n g and sale f o r the f a c i l i t y t h a t you 

i d e n t i f i e d as the Simmons t r a c t ? 

A. Yes. 

Q. Taking E x h i b i t 5, show us how t h i s one f u n c t i o n s . 

A. Okay, r i g h t here we are t r y i n g t o take the 

G r i z z e l l B, which i s located i n Section 8, and b r i n g t h a t 

up n o r t h through the G r i z z e l l t r a c t , which i s loc a t e d i n 

Section 5, which would fl o w up no r t h t o the Simmons 

b a t t e r y , which i s also located i n Section 5. 

And Section 6 i s the tank b a t t e r y f o r the E l l i o t t 
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B Federal lease, which would then f l o w east t o the Simmons. 

And the G r i z z e l l A lease, the gas from t h a t c e n t r a l tank 

b a t t e r y would come south, i n t e r s e c t w i t h t h a t l i n e , and 

would also j o i n t h a t gas f l o w i n g east i n t o the Simmons. 

Again, as i n the p r i o r s i t u a t i o n , each c e n t r a l 

tank b a t t e r y i s gathered i n the exact same way w i t h a l l 

separation of o i l , gas and water t a k i n g place on lease a t 

the b a t t e r y , a l l the gas going through an a l l o c a t i o n meter 

on each lease before i t would be sent down t h a t temporary 

sales l i n e , or before i t even goes through i t s sales meter 

on l o c a t i o n . 

Q. When we t a l k about the volume of gas associated 

w i t h the s h u t - i n w e l l s , the 46 w e l l s , on a d a i l y basis can 

you give us a general approximation of the t o t a l volume of 

t h a t gas from the 46 wells? 

A. On a gross basis i t ' s about 9.9 m i l l i o n cubic 

f e e t a day. 

Q. And on a d a i l y basis, what i s the gross value of 

t h a t gas? 

A. Approximately $80,000. 

Q. As a r e s u l t of the s h u t - i n , t h e r e was a p e r i o d of 

time i n which you d i d i n f a c t not produce? 

A. Exactly. 

Q. That was what, approximately 10 days? 

A. Exactly. 
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Q. So we're lo o k i n g a t postponed p r o d u c t i o n i f 

$800,000? 

A. Yes. 

Q. Do you have some d e t a i l s t h a t give Mr. Brooks 

more i n f o r m a t i o n about the product being produced from the 

4 6 wells? Let me d i r e c t your a t t e n t i o n t o E x h i b i t Number 

6. 

A. Yes. 

Q. What are we l o o k i n g a t here? 

A. We are l o o k i n g a t the summary of i n d i v i d u a l lease 

production t h a t I drew up once we r e a l i z e d what leases 

would be shut i n due t o the p i p e l i n e r u p t u r e , so t h a t we 

could look a t t h i s on both a gross and a net basis of our 

t o t a l impact. 

And then the two boxes towards the bottom of the 

page are the — i t ' s how i t would be broken up, t o send the 

d i f f e r e n t s h u t - i n leases t o a c t i v e sales p o i n t s . 

Q. I f you're s i t t i n g i n Fort Worth, how do you make 

t h i s happen i n the f i e l d ? 

A. Phone c a l l s . 

Q. There are f i e l d people on s i t e — 

A. Yes. 

Q. — a t t h i s property t h a t — 

A. Yes. 

Q. — you're i n contact w i t h , e i t h e r by phone or ;— 
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A. — or e-mail, yes. 

Q. — or computer, so t h a t you can have these 

managed under your c o n t r o l — 

A. Yes. 

Q. — even though you're not on s i t e ? 

A. Exactly. 

Q. Let's come back t o your f u t u r e f i l i n g s . We 

t a l k e d about a temporary extension of the emergency order 

f o r 3 0 days. I want t o make sure you're comfortable w i t h 

30 days. 

A. Yes, we — 

Q. Show Mr. Brooks the documents t h a t you need t o 

now complete — You've s t a r t e d on doing t h i s , have you not? 

A. Yes, we have s t a r t e d t h i s paperwork i n our 

o f f i c e , and — 

Q. Let's t u r n t o E x h i b i t 7 and have you describe 

what you're doing. 

A. Yes, s t a r t i n g w i t h E x h i b i t 7, t h a t f r o n t page i s 

the page t h a t we have t o f i l l out and then provide the 

necessary attachments t o f o r the O i l Conservation D i v i s i o n 

f o r surface commingling, s p e c i f i c a l l y o f f - l e a s e 

commingling. 

And then pages 2 and 3 are the c r i t e r i a from the 

BLM on what i t would take f o r us t o apply f o r a permit f o r 

o f f - l e a s e commingling. We have s t a r t e d t h i s process i n -
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house, compiling a l l the necessary data, and we hope t o be 

able t o submit t h i s t o both e n t i t i e s by Wednesday of t h i s 

coming week. 

Q. Do you have experience w i t h the l e n g t h of time i t 

takes the Bureau of Management t o process t h i s k i n d of 

thin g ? 

A. We have not done t h i s w i t h them before, but we 

have t a l k e d t o our contacts w i t h i n the BLM, and they've 

n o t i f i e d us t h a t from the time they receive i t on t h e i r 

desk i t would take them about 3 0 days t o process the 

request. 

Q. So i f Mr. Brooks i s considering an extension of 

your emergency order, l e t ' s make sure we're t a l k i n g the 

same t h i n g . 

A. Uh-huh. 

Q. Are you t a l k i n g about 30 days onto the end of the 

date i t would expire a t t h i s point? 

A. Yes, 3 0 days from August 28th. 

Q. Do you t h i n k t h a t w i l l give you — That's about 

s i x weeks then? 

A. Yes. 

Q. That w i l l give you enough time t o get t h i s done? 

A. Yes. 

Q. Okay. Let's t u r n now t o the p a r t i e s t h a t you've 

sent n o t i c e t o , Mrs. Poindexter. 
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A. Uh-huh. 

Q. Okay, l e t ' s look a t your a f f i d a v i t , which i s 

marked E x h i b i t Number — 

A. — 8. 

Q. — 8, and a f t e r the c e r t i f i c a t e i s a l e t t e r I 

prepared f o r you t o use. I t ' s dated August 14th. Did you 

help me w r i t e t h i s ? 

A. Yes. 

Q. Did you provide the f a c t s i t u a t i o n t h a t ' s 

d e s c r i b i n g t h i s i n c i d e n t t o the p a r t i e s f o r whom n o t i c e was 

sent? 

A. Yes, I d i d . 

Q. And when d i d you a c t u a l l y send t h i s out? 

A. This was sent out Tuesday, August 14th. 

Q. You had not yet received and compiled a l l the 

green cards? 

A. No. 

Q. Can you, w i t h the assistance of t h i s a f f i d a v i t , 

show Mr. Brooks the p a r t i e s t h a t were sent the n o t i c e and 

where t h e i r ownership i s i n r e l a t i o n t o what you're t r y i n g 

t o t e l l them about? 

A. Yes. 

Q. Let's do t h a t . 

A. Okay, a t the beginning of the i n t e r e s t owner 

l i s t , the Brunson lease, those are the i n t e r e s t owners of 
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i n t e r e s t here. The Brunson lease was included because i t 

would be an a c t i v e sales p o i n t , where o f f - l e a s e gas would 

come i n and be commingled before the sales meter but a f t e r 

the a l l o c a t i o n meter. 

Y o u ' l l then note t h a t the Cole State was crossed 

out. This i s not a lease t h a t should have been included on 

the i n t e r e s t owner l i s t . 

The E l l i o t t B Federal was included. Y o u ' l l note 

from E x h i b i t 5 t h a t i t was a s h u t - i n lease t h a t would be 

inv o l v e d i n t h i s and would have i t s gas moved o f f lease f o r 

commingling before a sales p o i n t . 

The Greenwood was involved, i n E x h i b i t 4. I t was 

a s h u t - i n lease t h a t would have i t s gas moved o f f lease f o r 

sales. 

And then f l i p p i n g two or thr e e pages we come t o 

the G r i z z e l l lease, which i s back on E x h i b i t 5. I t would 

have i t s gas moved o f f lease, since i t was shut i n due t o 

the p i p e l i n e r u p t u r e . 

The G r i z z e l l A lease, on the next page, also on 

E x h i b i t 5, i s another lease t h a t was shut i n t h a t would 

have i t s gas moved o f f lease f o r commingling before a sales 

p o i n t . 

The next page i s G r i z z e l l B, also found on 

E x h i b i t 5. Same s i t u a t i o n , the lease would be shut i n due 

t o the p i p e l i n e r u p t u r e and would have i t s gas moved o f f 
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lease before a sales p o i n t . 

The Penrose was included. I t was on E x h i b i t 4. 

Another lease t h a t was shut i n and would have i t s gas moved 

o f f lease before a sales p o i n t . 

And then the Simmons lease was included w i t h i t s 

i n t e r e s t owners, and i t was noted on E x h i b i t 5 because i t 

would have i t s gas commingled w i t h o f f lease gas before the 

sales p o i n t but a f t e r the a l l o c a t i o n p o i n t . 

Q. I know t h a t notices were only sent out nine days 

ago, but have you received any phone c a l l s from any of 

these i n d i v i d u a l s or e n t i t i e s about your p r o j e c t ? 

A. Yes, I received one phone c a l l , and they were 

asking us f o r the d e t a i l s of what happened and what 

t r a n s p i r e d t h a t l e d t o t h i s p o i n t , and I t o l d them our 

s i t u a t i o n and where we were, and they were pleased w i t h the 

response and said thank you very much, and t h a t was the end 

of t h a t conversation. 

Q. Have you had any conversations t h a t you would 

c h a r a c t e r i z e as o b j e c t i o n t o what you're doing? 

A. No, no. 

Q. I n f a c t , you're using your best e f f o r t t o p r o t e c t 

these i n t e r e s t owners, aren't you? 

A. Exactly. 

MR. KELLAHIN: That concludes my examination of 

t h i s witness, and we move the i n t r o d u c t i o n of her E x h i b i t s 
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1 through 8. 

EXAMINER BROOKS: E x h i b i t s 1 through 8 are 

admitted. 

I guess my only question i s , I'm not sure — I 

would have some reser v a t i o n s about whether the 3 0-day 

extension was a c t u a l l y adequate, given t h a t the e x p i r a t i o n 

i s less than a week o f f a t t h i s p o i n t . 

MR. KELLAHIN: I'm nervous about t h a t t o o . I 

t h i n k the witness i s p r e t t y o p t i m i s t i c . And I've d e a l t 

w i t h the BLM, and they don't always do t h i n g s i n 30 days. 

EXAMINER BROOKS: I'm t h i n k i n g maybe i t would be 

b e t t e r t o extend i t f o r 60 days. 

MR. KELLAHIN: I t h i n k so, and w e ' l l keep you 

informed. I f i t looks l i k e we're g e t t i n g up against a 

deadline, w e ' l l t e l l you. 

I n a d d i t i o n , the n o t i c e l e t t e r , i n order t o give 

these people the f u l l 20 days, we d i d advise them i n the 

l e t t e r t h a t i f they had any o b j e c t i o n , they needed t o f i l e 

i t i n w r i t i n g w i t h the D i v i s i o n by September 2nd — or 

September 3rd. So we gave them an a d d i t i o n a l n o t i c e p e r i o d 

i n the l e t t e r . 

EXAMINER BROOKS: Okay, very good. Well, a t t h i s 

time, then, Case Number 13,983 w i l l be taken under 

advisement, and w e ' l l t r y t o get an extension order i n 

place before the emergency order runs out. 
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MR. KELLAHIN: Thank you, Mr. Brooks. 

THE WITNESS: Thank you. 

EXAMINER BROOKS: Okay, w e ' l l stand adjourned. 

(Thereupon, these proceedings were concluded a t 

* * * 
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