
HOLLAND&HART 
Associate 
omundsdry@hollandhart.com 

Ocean Munds-Dry 

16 DEC 27 PPJ M 02 
December 27, 2006 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 
Oil Conservation Division 
New Mexico Energy, Minerals and 

Natural Resources Department ^ 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Versado Gas Processors, LLC operated by Targa 
Resources, LLC for approval of an acid gas injection well, Lea County, 
New Mexico. 

Dear Mr. Fesmire: 

Enclosed is the application of Targa Resources, LLC in the above-referenced case as 
well as a copy of a legal advertisement. Targa requests that this matter be placed on 
the docket for the February 1, 2007 Examiner hearings. 

Holland & Hart LLP 

Phone [5051 988-4421 Fax [5051983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. CJ 

Sincerely, 

Enclosures 

cc: Will Jones (w/o enclosures) 
Alberto Gutierrez (w/o enclosures) 



CASE ]3%^-f Application of Versado Gas Processors, L L C operated by Targa Resources, 
L L C for approval of an acid gas injection well, Lea County, New Mexico. 
Applicant seeks approval to utilize its proposed Versado AGI Well No. 1, to be 
drilled 1200 feet from the West line and 2580 feet from the South line of Section 
27, Township 22 South, Range 37 East, NMPM, to inject up to 2500 barrels of 
acid gas per day, at a maximum pressure of 2000 psi, into the San Andres 
Formation, at an approximate depth of 4500 feet to 5000 feet. This proposed well 
will replace Eunice Gas Plant SWD Well No. 1 (API No. 30-025-21497) at this 
location. Versado may be contacted through its representative, Mr. Alberto 
Gutierrez, 500 Marquette Ave NW, Suite 1350, Albuquerque, New Mexico 87102 
or (505) 842-8000. Interested parties must file objections or requests for hearing 
with the Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New 
Mexico 87505, within 15 days. This well is located approximately 5 miles south 
of Eunice, New Mexico. 



NEW MEXICO OIL CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS ON WELLS 

(Submit fo appropriate District 0 ffl cm a* par Commission Rula 1106) 

FORM C-103 
(R.v 3- 55) 

Name of Company 

Skelly Oil Company 

r r ' <r—rr ' 
Address 

Box 38 - Hobbe. Nev Mudeo 
Lease 

Eunice Gasoline Plant SWD 
Veil No. 

1 
Unit Letter 

L 
Section 

27 
Towniihip 

22-S 
Ranf« 

37-E 
Date Work Performed 

lor. 8 thru 9. 1961 
Pool 

Lan/Oie Mattix 
| County 

i Lea 
THIS IS A REPORT *3?t (Check appropriat 

[ 1 Beginning Drilling Operation* (JJ Casing "feat nnd Cement Job fX£ Ot°« (Explain): 

1 1 Plugging • Remedial Work Completing ! 
Detailed account of work done, nature and quantity or materials used, and results obtained. 

Drilled 4U0'. Sat 123 joints (40000 of atv 7" 0D 20# 8-R SS J-55 RT&C easing at 4010' 
and oeaanted with 1750 tacks by Halliburton Pump & PLug Process. Cement circulated to 
surface. Plug down at 8t30 A.M. November 8, 1961* W. 0. C. 36 hoars. Pressured up to 
1500# for 30 minutes and easing tested 01. Drilled out cement plug and pressured up to 
1500# for 30 minutes and casing shut off tested OK. 

Reached total depth of 4550' on November 12. 1961. Treated open hole section 4010-4550' 
with 3000 gals. 15? Reg. Acid by Halliburton Company. Well completed as a Salt Water 
Disposal Well. 

/ 

\ 
y 

j WiT-essed by Position Company 

1 R. L . Calhoon Diet. Foreman Skelly Oil Company 
FILL IN BE LOW FOR REMEDIAL WORK REPORTS OtiLY 

ORIGINAL WELL DATA 

D F Elev. T D 

Tubing Diameter 

P B T D 

Tubing Depth 

Producing Interval 

Oil String Diameter 

Completion Date 

Oil Siring Depth 

Perforated Interval(s) 

Open Hole Interval Producing Formation(s) 

RESULTS OF WORKOVER 

Test 

Before 
Workover 

Date of 
Test 

Oil Production 
B P D 

Gas Production 
M C F P D 

Water Production 
B P D 

GOR 
Cubic f t * r / B b l 

Gas Well Potential 
M C F P D 

After 
Workover 

Approved by / 

OIL CONSERVATION COMMISSI OM 

c 6̂ " y. 

Date 

I hereby certify that -tie information given above is true and complete 
to the best of aiy knowledge. 

Posi t ion/ 

Company 
Piatt Suplt-

Skelly Oil Company 





S K E L L Y O I L C O M P A N Y MANUFACTURING D E P A R T M E N T 

PLANT EUNICE t 

DATE 7~<SO-&f SCALE /''«= IOOO' 

DRAWN UCK. 

C H ' K ' D /=: 

A. F. E. 79aa> 

A P P ' V D 



NEW MEXICO OIL CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS ON WELLS 

(Summit to appropriate District OHlea am par Commission Ru/s 7106) 

FORM C-103 
(Rav 3-555 

Name of Company \AAdno* 

Skelly Oil ComiBT i *A _. u~vv-
Lease 

Eunice Gasoline Plant SWD 
Well No. lUnit Letter 

1 1 "L" 
Section 

27 

Tovrnatup * Range 

Date Work Performed Pool 

LanfrHn Hattlx 
County 

T — 
TKIS IS A REPORT OFi (Cheek appropriate block.) 

[_i Beginning Drilling Operations | jfc Casing Test and Cement Job Oth<* (Bxplam): 

1 I Plugging • Remedial Work 

Detailed account of work done, nature and quantity oi materials used, and results obtained, 

Well spudded October 26, 1961. Set 10 Joint* of (2*S») new 10-3/4* OD 32.7# SS H«40 RUC 
easing at 300' and cemented with 300 sacks by Hdliburton Pump & Plug Proems. Gemnt 
oiromlated to surface. Plug down at *t00 A.M. October 27, 1961. W.O.C. 24 hours. Pressure* 
up to 600# for 30 minutes aad owing tested OK. Drilled out cement plug and pressured up te 
600# for 30 alnutea and easing shut off tested OK, 

j - _ 
J Witnessed by 

Robert L. Calhoon 
Position Company 

Diet. Foremanj 
PILL IN BELOW FOR REMEDIAL W*ORK REPORTS OHLY 

ORIGINAL WELL DATA 
D F Elev. T D P B T D Producing Interval 1 Completion Date 

Tubing Diameter Tubing Depth Oil String Diameter Oii S:ring Depth 

Perforated Interval(s) 

Open Hole Interval Producing Formation(s) 

RESULTS OF WORKOVER 

Test Date of 
Test 

Oil Production 
BPD 

Gas Production 
M C F P D 

Water Production 
BPD 

GOR 
Cubic feet/Bbl 

Gas Well Potential 
M C F P D 

Before 
Workover 

After 
Workover 

' OIL CONSERVATION tOMMKS 
,r , S ' 

Approved by 

ltle~ 

Date 

I hereby certify that che information given above is true and comptt 
to the best of say knowledge. 

Name S~\ y 

Company 
Dist. Supt» 



H U M W K f t O ' C O P U t R E C E I V E ! ) B 
- t 

O f E R A T O R 

NEW M ICO OIL CONSERVATION COMIrlL JN 
Saata Fe, New Mexico 

fora C-101 
RaTiwKi (1W55) 

= NOTICE OF INTENTION TO DRILL 
Notice must'br given to tht-District Office of the Oil Conservation Commission and a]iproval, ,qbtained before drilling or recompleti 

begins. If changes in the proposed plan are considered advisable, a copy of this notice showing such-cJianges wiBibe tt^urnfdjto the lend 
Submit this notice in Q U I N T U P L I C A T E . One copy will be returned following approval. See additional instructions* in Rules and Rcgu 
tions of the Commission. i f State Land submit 6 Copiea Attach Form C - ^ 8 i n t r i p l i c a t e to f lrort 3 copies of font 0^1 

Box.l6£Q. ^aa^^pklahom A^^. . . 2 3^. .1?6l 
(Place) ' "(DaU) 

k The well 

O I L C O N S E R V A T I O N C O M M I S S I O N 
SANTA FE, NEW M E X I C O 

Gentlemen: 

You are hereby notified that it is our intention to commence the Drilling 0 f a well to be known a* 

.»*i^...Q^...CojrpMiy. 
(Corneal., ui Jt .-' 

Eunice teepj^^ W e l l N o 1 > i n 

located 1 2 Q 0 feet f rom the W . * ! * line and $ 0 f e e t f rom t 

^ h . n n « O f t b ^ Sa*. of Section .27. , T . 2 2 ^ , R 3.7-J5...., N M P M . 

( G I V E L O C A T I O N F R O M SECTION L I N E ) L a n g X l e r ^ i a t . t i ? . Pool I t t f t Cour 

I f State Land the Oi l and Gas Lease is Nc .77. 

If patented land the owner is S k e l l y C l l CofflpaiJ^r. 

Address Bpx..l650, Tulsa, Oklahoma 
Wc propose to dr i l l well with dril l ing c v ' - i a s follows 

D C | B A 

E F G H 

0 

L K 

I 

J ! 1 

1 

M N 0 1 p 

i 

Rotary Tools.. 

The status of plugging bond is On. F i l f i . 

Drilling Contractor ... Not...ejected 

We intend to complete this well in the S a n A n d r e s 

formation at an approximate depth of UfOQO fee 

CA5£KG F B O G B A M 
We propose to use the following strings of Casing and to cci^.tnt ihern as indicated: 

SUe of Hole Bice of Cajlnr Welrit jwr Toot New or Second Hand Depth Sacks Cement 

13» 10-3A" 32.75# New 300' 260 -/C^^ 
8-*?A« 7" 20# New 7«r* 

! 

I f changes in the above plans become advisable we wil l notify you immediately. 

A D D I T I O N A L I N F O R M A T I O N ( I f recompletion give fu l l details of proposed plan ol: work.) 

This well is to be drilled for a Salt Water Disposal Well. 
Application to dispose of salt water by injection into a porous formation 
not productive of oil and gas will be filed with the Commission at Santa Fe* 

Approved 
Except a.i follows: 

- / 

.., 19. 

:-./ 

Sincerely yours, 

S&ftly.. Oi l ..Conpaiiy 
(Company npany or Opcrnytt>n 

'2y!;:-£.t& J:.Ll i _ 

O I L C O N S E R V A T I O N C O M M I S S I O N 
Position.. 

Send Communicntions retarding well to 



N U M O t M O f C O P I E S R C C E I V E O 

H •! - • f l L t 

L ' N D O F P I C E 

1 o , L i 

NEW MEXICO OIL CONSERVATION GOMMSBSOS 
Santa Fe, New Messss 

WELL RECORD 

Mafl to District Office, Oil Conservation Commuaion, to which Form C-101 was sent; not ". 
later than twenty days after completion of well. Follow instruction! in Rules and Regulations * 
of the Commwtion. Submit in Q U I N T U P L I C A T E U State Land submit * Copies 

! 
i 

! i i 
i j 

! 
i 

• i ! 

! 
i 

7 1 ~ 1 
; : i 

> i 

1 

i 

1 r > #1 r 
i 

AREA 640 ACRBa 
1/5CATE WILL coRJtrrrrt.T 

Htoiice GaaoHne Plant SaltWater _D^po>al 
~ ( L a a a a ) 

Skally Oil Coapaay 
(Company or Oparator) 

WeU No * , in . . . .J?* 'A of..„*?W yi, of Sec Z l . , T Z 2 z d ... , R. 3 7 d K , NMPM. 

. ^ . ^ . . t o t U x PooL _ fca,,. _ jOounty. 

Well is .?J?30 feet from ? O W t t iine and U2QQ. .feet from line 

of Section.. 27 „ If State Land the Oil and Gas Lease No. is _ „...._ 

Drilling Commenced..., Drilling was Completed 

Name of Drilling Contractor C * * j ^ . . D £ £ l ^ ^ 

; Addrrss „ . ? „ ? . . . Q . . . B ^ 

Elevation above sea level at Top of Tubing Head 3345. ' . . -ST. The information given is to be kept confidential until 

C o a f ^ ^ 19 

No. 1, from.. 

JSo. 2, from.. 

No. 3, from.. 

Hone 

O I L SANDS O B ZONKS 

..to No. 4, from.. 

,.to No. 5, from.. 

..to No. 6, from... 

IMPORTANT W A T K B SANDS 

Include data on rate of water inflow and elevation to which water rote in hole. 

No. 1, from I ^ O e to 

No. 2, from to 

No. 3, from to ~ , 

No. 4, from to 

CASING B E C O B D 

..feet. 

..feet. 

..feet. 

..feet. 

..to.. 

..to.. 

..to.. 

SIZE 
WEIOHT 

PER FOOT 
NEW OR 

USED AMOUNT 
KIND OF 

SHOE 
CUT AND 

P U L L E D FROM PERFORATIONS rrjRPoSE 

10-3/4" 32.70 20*t Surf A M 
7" 20# New 4000' Float _ Tlljtfftien 

MUDDtNG AND CEMENTING BECOBD 

SIZE OF SIZE OF WHERE NO. SACKS METHOD MUD AMOUNT OF 
HOLE CASING SET OF CEMENT USED GRAVITY MUD USED 





N O . O F C O P I E S R E C E I V E D 

D 1STR IB UT ION 

S A N T A F E 

F I L E 

U .S .G .S . 

L A N D O F F I C E 

O P E R A T O R 

Form C-105 
Revised 1-1-55 

NEW MEXICO OIL CONSERVATION COMMISSICN 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 

5a. Indica te Type of Lease 

State Q ] Fee [ X ] 

5. State O i l & Gas Lease No. 

l a , T Y P E O F W E L L 7, Uni t Aqreement Name 

b . T Y P E O F C O M P L E T I O N 

NEW l C | WORK j I 
WELL & I OVER j I 

WELL I 1 WELL WW\ DRY 1 I 

I I PLUG I I D.FF. I I 
EEPEN I I BACK | I RESVR. I I 

OTHER LPG Storage 

Skelly 
8. Farm or Lease Name 

Gasoline Plant No. 1 
2. Name of Operator 

Skelly O i l Company 

9. Well No. 

LPG #4 
/ 

3. Address of Operator 

P. 0. Box 1351, Midland, Texas 79701 

10. F i e l d arid Poo l , or Wildcat 

IS . Date Spudded 

9-6-71 

16. Date T . D . Reached 

9-12-71 

17. Date Compl. (Ready to Prod.) IB. Elevations (DI7, RKB, RT. CR, etc.) 

Unknown 
19. E lev . Cashinghead 

20. T o t a l Depth 

2075' 

2'.. P lug Back T . D . 22. I f Mu l t i p l e Compl . , How 
Many 

23. In tervals , Rotary T o o l s . Cable Too l s 
D r i l l e d By , | 

> : 0 - 2075* ! 
24. Producing In te rva l ( s ) , of th i s comple t ion — Top, Bot tom, Name 

LPG Storaee Well 

25. Was Di rec t iona l Survey 
Made 

No 
26. Type E lec t r i c and Other L o g s Flun 1 27. Was Well Cored 

None 1 No 
29. CASING RECORD (Report all strings set in well) 

CASING SIZE WEIGHT L B . / F T . D E P T H SET HOLE SIZE CEMENTING RECORD AMOUNT P U L L E D 

9 0 " 10 ' Nana 

•n-V8" 1 7 - 1 / 9 " 7LC)0 n a r k s Nnnn 

7" l<Jnf r.OTnont-cH Nop«» 

LINER RECORD 
BOTTOM SACKS CEMENT SCREEN 

TUBING RECORD 
SIZE DEPTH SET PACKER SET 

31. Perforation Record (Interval, size and number) 

None 

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L AMOUNT AND K IND M A T E R I A L USED 

JJone. 

33. PRODUCTION 
Date F i r s t Product ion 

IPG Storage Well 

Production Method (Flowing, gas l i f t , pumping — Size and type pump) Well Status (Prod, or Shut-in) 

Date of Tes t Hours Tes ted Choke Size Prod 'n . For 
Test Period 

O i l - B b l . Gas - MCF Water - B b l . G a s - O i l Rat io 

F low Tub inq Press . Cas ing Pressure Calcu la ted 24- OU - B b l . 
Hour Rate I 

Gas - MCF Water — B b l . Oil Gravity - API (Corr.) 

34. Disposition of Gas (Sold, used for fuel, vented, etc.) Test Witnessed By 

35. L i s t of At tachments 

36. / hereby certify thai the information shown on both sides of this form is true and complete tn the best of my knowledge and belief. 

sir.NFn (Signed) D. R. Crow T , T L F Lead Clerk H.TF Sept. 29. 1971 



N O . j f L O P I E S R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E NEW MEXICO OIL CONSERVATION COMM!SS:ON 

Form C-103 
Supersedes Old 
C-102 and C-103 
E f f e c t i v e 1-1-65 

|_ U.S.G .S 

L A N D O F F I C E 

O P E R A T O R 

Indicate Type of Lease 

S t a t e P J F e e H 

5. S t a t e O i l & G a s L e a s e N o . 

NOT "JSE T H ; S 

SUNDRY NOTICES AND REPORTS ON WELLS 

V C L L I I * E. L. L , I 

7 . ' . . ' n i t A g r e e m e n t N n m e 

Skelly Oil Company 

LPG Storage 
arm or ;.ease Name 

' ! . A d - l r e s s o l O r - e n t c r 
Skellv Gasoline Plant No. 

P. 0. Box 1351. Midland, Texas 79701 
• I . L o c n t i r . r . o f V / e ! ' . 

UNIT ;.ETT>; 

LPG #4 
F i e l d a n d P o o l , o r W i l d c a t 

Check Appropriate Box To Indicate .Nature of Notice. Report or Other Dat 
N O T I C E O F I N T E N T I O N T O ; 

PERFORM RiMCDIAL VJ CR • 

P U L L OR A L T E R C A S I 

• 
• 
• 

a 
S U B S E Q U E N T R E P O R T O F : 

• 
• 

A L T E H I S 5 C A S I N G | | 

PLUG AND ABANDONMENT | \ 

• 

17. ["er,crir.<? Pro r. cursed or Cnrr.plt-^d Oper^t ro:.s (C lea r ly sratt! a l l pertinent t!etni!s. and give, per! f.rT.t <\a<?s, Inc I ud":ng cs ' :" iatcd date o f s tar t ing any proposed 
w o r k ) S E E R U L E 1 1 0 3 . 

1) Drilled to 30'. Set 30' of 20" 0D conductor casing and cemented to surface. 
2) Drilled to 1850'. Ran 46 join t s (1841') of 13-3/8" 0D 54.5// and 61# 8R J-55 casing and set 

at 1850' with 1400 sacks Light Weight and 1000 sacks Chem-Comp cement. Cement circulated to 
surface. WOC. 

3) Tested casing to 1000# for 30 minutes, held OK. 
4) Drilled out cement inside 13-3/8" 0D casing 1804' - 1855'. 
5) Drilled to TD 2075'. 
6) Ran 50 Joints (2056') of 7" OD 23# J-55 casing set at 2065' with 6' perforated nipple 2059' -

2065', b u l l plugged on bottom. 
7) Turned well over to Skelly Manufacturing Department on September 13, 1971, to wash out 

storage cavity. 

16. I hereby c e r t i f y that the infor nat ion above is true and complete to the best of rr.y Knowledge jin.i be! ef. 

(Signed') D. R. Crow L T,T..E Lead Clerk ,.TE Sept. 29. 1971 

A P P H C V t U F) *• ^, 

C O N D I T I O N S O F A P P R O V A L , ' • A N Y ; 

OCT 11971 



GEOLEX 
INCORPORATED 

Figure 2: Locations of Shallow Gas Storage Wells and Targa Deep SWD Well 

m Targa SWD Well 

• Shallow Gas Storage Wells 

¥ Shallow Producing Well 



Figure 1: 2007 Satellite Photograph Showing Locations of Existing and Proposed Wells 



Figure 3: Locations of Cross-Sections 

Cross-Section A - A* 
Cross-Section B - B" 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

BRUCE KING 
GOVERNOR 

June 12, 1992 
POST OFFICE BOX 19BO 

HOBBS. NEW MEXICO 8B241-19B0 
(5D5) 393-6161 

Texaco Exploration & Production Inc. 
Box 1065A 
Eunice, NM 88231 

Attn: Jerry Brittain 

RE: J.V. Baker - #1-LPG Storage 
Unit E, Sec. 27, T22S, R37E (2310/N & 990/W) 

J . V . Baker - #2-LPG Storage 
Unit E, Sex. 27, T22S, R37E (2310/N & 330/W) 

Gentlemen: 

The above-referenced wells were drilled by Skelly Oil Company as LPG wells prior 
to the time the Oil Conservation Division started issuing LPG Storage permits. 
They were properly permitted through the Hobbs District office at the 
time they were drilled. 

Your J.V. Baker #3 LPG was our f i r s t well to be issued an LPG order. 

Very truly yours, 

OIL CONSERVATION DIVISION 

Supervisor, District I 

JS/ed 

==DRUG FREE = 


