STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF NEARBURG EXPLORATION

COMPANY, L.L.C. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 13,967

VERIFIED STATEMENT OF LINDA H. HICKS

Linda H. Hicks, being duly sworn upon her oath, deposes and states:

1. I am the Land Manager for Nearburg Exploration Company, L.L.C.. and have
personal knowledge of the matters stated herein.

2. Pursuart to Division Rule 1210.A(1), the following information is submitted in
support of the compulsory pooling application filed herein: '

(a) No opposition is expected because the working interest owner being pooled has
been contacted regarding the proposed well, and has simply refused to respond.

(b) A plat outlining the spacing unit being pooled, and marking the location of the
subject well, is attached hereto as Exhibit A. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Drinkard formation underlying the
SWYSWYVs of Section 30, Township 16 South, Range 39 East, NMPM, Eddy County,
New Mexico, to form a standard 40 acre oil and spacing and proration unit for all pools
or formations developed on 40-acre spacing within that vertical extent.

The unit is to be designated to the Cone 30 Fee Well No. 1, to be drillefi at an
orthodox location in the SW¥SW: of Section 30. The well is expected to be an o1} well.

©) The party being pooled, his working interest in the well unit, and his address, are
as follows: '
Kenneth Cone 2.8125 %

P.O.Box 11310
Midland, Texas 79702

The address is current and correct. N
| Oil Conservation Division

Case No.

Exhibit No.
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(d)  Copies of the proposal letters sent to the uncommitted working interest owner are
attached hereto as Exhibit B.

(¢)  Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against the non-consenting working interest owner.

® A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other wells of this depth drilled in this area of Lea County.

(2) Overhead charges of $6000/month for a drilling well, and $600/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Applicant also
requests that the order contain a provision adjusting the rates pursuant to the COPAS
accounting procedure.

(h) Applicant requests that Nearburg Producing Company be designated operator of
the well.

VERIFICATION

STATE OF TEXAS )
' ) ss.
COUNTY OF MIDLAND )

Linda H. Hicks, being duly sworn upon her oath, deposes and states that: She is the Land
Manager for Nearburg Exploration Company, L.L.C.; she is authorized to make this verification
on its behalf} she has read the foregoing statement, and knows the contents thereof; and the same
is true and correct to the best of her knowledge, information, and belief.

Lt bt

Tinda H. Hicks

SUBSCRIBED AND SWORN TO before me this [Q t*"day of August, 2007 by Linda
H. Hicks.

- -

My Commission Expires: 5-25-0% Mﬁﬁo (LA

Notary fublic

DIXIE D. WALTON ¥
Notary Public. State of Texas :
My Commission Expires “'

May 25, 200
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Nearburg Exploration Company, L.L.C.

Exploration and Production
3300 North “A” Street
Building 2, Suite 120
Midland, Texas 79705
432/686-8235

FAX: 432/686-7806

June 6, 2007

Mr. Kenneth Cone
P.O.Box 11310
Midland, Texas 79702

Re: Cone 30 Fee Well #1
SW/4 SW/4 Section 30
Township-16-South, Range-39-East
Lea County, New Mexico

Dear Mr. Cone:

Please find enclosed an AFE to drill the Cone 30 Fee Well #1 well to be drilled at a legal
location within the SW/4 SW/4 Section 30, T-16-S, R-39-E, Lea County, New Me{(ica
The well is to be drilled to an estimated depth of 8,700’ to test the Drinkard formation.

Should you not be interested in participating in this well, Nearburg Exploration
Company, L.L.C. respectfully requests an o0il and gas lease covering your 2.8125% ’
mineral interest in the S/2 Section 30, 9 net acres, for $150 per acre, 3 year term, 25%

royalty.
Please advise me of your election in this matter at your earliest convenience. You can
reach me at 432-686-8235 Ext. 214.

Thank you for your cooperation in this matter.

Sincerely yours, _
Nearburg Exploration Company, L.L.C.

Linda H. Hicks
Land Manager

Ihh/s ' S
Enclosure : EXHIBIT
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