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CASE 13965:  Application of Parallel Petroleum Corporation for authorization to simultaneously
dedicate a standard gas spacing and proration unit in the Wolfcamp formation to two horizontal wellbores
including an exemption to the well density requirements of Rule 104.D, Chaves County, New Mexico.
Applicant seeks authorization to dedicate a standard 320-acre spacing and proration unit comprised of the S/2 of
Section 16, Township 15 South, Range 25 East, Chaves County, New Mexico in the Wolfcamp formation to the
following two wells: '

(a) The Swale 1525-16 State Well No. 2 (API #3000563924) to be drilled at an unorthodox surface
location 760 feet FSL and 190 feet FWL (Unit M) and then to penetrate the Wolfcamp formation
within the standard producing area window at a standard subsurface location approximately 660
feet FWL and 760 feet FSL (Unit M) and then drilled horizontally in an easterly direction staying
within the producing area not less than 660 feet from each of the end and side boundaries of this
spacing unit and ending at a standard bottom hole location 760 feet FSL and 660 feet FEL, and

b) The Swale 1525-16 State Well No. 1 (API #3000563886) that has been drilled at an unorthodox
surface location 1880 feet FSL and 208 feet FWL (Unit L) and penetrated the Wolfcamp
formation within the standard producing area window at a standard subsurface location
approximately 660 feet FWL and 660 feet FSL (Unit L) and then was drilled horizontally in an
easterly direction staying within the producing area not less than 660 feet from each of the end and
side boundaries of this spacing unit and ending at a standard bottom hole location 1880 feet FSL
and 660 feet FEL.

These wells are located approximately 10 miles southwest of Hagerman, New Mexico.
IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT,

CASE 13966:  Application of U.S. Enercorp, Ltd. for two non-standard oil spacing and proration units,
Rio Arriba County, New Mexico. Applicant seeks an order approving two non-standard oil spacing and
proration units, one comprised of Lots 1, 2, S/2 NE/4, and SE/4 (the E/2) of Section 2 (containing 322.65
acres), and one comprised of Lots 3, 4, S/2 NW/4, and SW/4 (the W/2) of Section 3 (containing 321.39 acres),
both in Township 23 North, Range 1 West, NMPM, for any and all formations or pools developed on 640-acre
spacing within that vertical extent, including the West Puerto Chiquito-Mancos Pool. The units are located
approximately 4 miles west-northwest of Gallina, New Mexico.

CASE 13967::  Application of Nearburg Exploration Company, L.L.C. for compulsory pooling, Lea
County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the
Drinkard formation underlying the SW/4 SW/4 of Section 30, Township 16 South, Range 39 East, NMPM, to
form a standard 40-acre oil spacing and proration unit for any and all formations or pools developed on 40-acre
spacing within that vertical extent. The unit is to be dedicated to the Cone 30 Fee Well No. 1, located at an
orthodox location in the SW/4 SW/4 of Section 30. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of Nearburg Producing Company as operator of the proposed well, and a 200% charge
for the risk involved in drilling and completing the well. The unit is located approximately 9-1/2 miles
northwest of Humble City, New Mexico.

CASE 13908:  (Continued)

Application of OXY USA WTP, Limited Partnership, for authorization to simultaneously dedicate a standard
spacing and proration unit in the Wolfcamp formation to a horizontal well and two vertical wells, Eddy
County, New Mexico. Applicant seeks authorization to dedicate a standard 320-acre spacing and proration unit
comprised of the S/2 of Section 15, Township 20 South, Range 28 East, NMPM, Eddy County, New Mexico in
the Wolfcamp formation, North Burton Flat-Wolfcamp Gas Pool, to the following three wells:

1. The Government AC Com Well No. 1 (API No. 30-015-21432) drilled as a vertical well located 660
feet from the South Line and 1980 feet from the West Line of said Section 15;

2. The Government AA Com Well No. 2 (API No. 30-015-33283) that has been drilled as a dual lateral



