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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF NEARBURG EXPLORATION 
COMPANY, LLC, FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

CASE NO. 13 ,967 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: WILLIAM V. JONES, J r . , Technical Examiner ^ 
DAVID K. BROOKS, J r . , Legal Examiner <g 

»-» 

cr> 
tTJ 

August 9th, 2007 S3 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , WILLIAM V. JONES, J r . , 

Technical Examiner, DAVID K. BROOKS, J r . , Legal Examiner, 

on Thursday, August 9th, 2007, a t the New Mexico Energy, 

Minerals and Natural Resources Department, 12 2 0 South Saint 

Francis Drive, Room 102, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Examiner Hearing 
CASE NO. 13,967 

PAGE 

REPORTER'S CERTIFICATE 6 

* * * 

E X H I B I T S 

Applicant's I d e n t i f i e d Admitted 

E x h i b i t 1 3 5 
E x h i b i t A 3 5 
E x h i b i t B 4 5 
E x h i b i t C 4 5 

E x h i b i t 2 4 5 
E x h i b i t A 5 

* * * 

A P P E A R A N C E S 

FOR THE DIVISION: 

DAVID K. BROOKS, JR. 
As s i s t a n t General Counsel 
Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

JAMES G. BRUCE 
Attorne y a t Law 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:20 a.m.: 

EXAMINER JONES: Let's c a l l the f i r s t case of the 

day, Case 13,967, A p p l i c a t i o n of Nearburg E x p l o r a t i o n 

Company, LLC, f o r compulsory p o o l i n g , Lea County, New 

Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the Applic a n t . I'm s u b m i t t i n g t h i s case by 

a f f i d a v i t . 

EXAMINER JONES: Any other appearances? 

MR. BRUCE: Mr. Examiner, i n t h i s case Nearburg 

seeks the p o o l i n g of the southwest q u a r t e r , southwest 

qu a r t e r of Section 30, 16 South, 39, from the surface t o 

the base of the Drinkard formation. This i s f o r a l l zones 

spaced on 40 acres. 

Submitted t o you as E x h i b i t Number 1, the only 

person being pooled i s Mr. Kenneth Cone of Midland, Texas, 

who owns j u s t under 3 percent of the working i n t e r e s t i n 

t h i s lease. A c t u a l l y , I bel i e v e i t ' s an unleased mineral 

i n t e r e s t . E x h i b i t 1 i s an a f f i d a v i t from the land manager 

of Nearburg, and i t sets f o r t h the d r i l l i n g r a t e s , e t 

cetera. 

Attached as E x h i b i t A t o t h i s e x h i b i t i s a land 

p l a t . The w e l l u n i t i s marked, at l e a s t on your copy, i n 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

4 

red, the southwest quarter, southwest q u a r t e r of Section 

30. 

E x h i b i t B i s the proposal l e t t e r t o Mr. Cone, 

together w i t h the green card showing t h a t he d i d indeed 

r e c e i v e t h i s w e l l proposal i n june. 

Attached as E x h i b i t C i s the AFE f o r the w e l l , 

which has a dryhole cost of about $831,000, a completed 

w e l l cost of a l i t t l e over $1,500,000. 

Submitted as E x h i b i t 2 i s my a f f i d a v i t of n o t i c e . 

Y o u ' l l see t h a t Mr. Cone has not y e t picked up h i s 

c e r t i f i e d m a i l . I was i n a hearing, I t h i n k , w i t h both you 

and Mr. Brooks a couple of months ago. This i s a common 

problem w i t h Mr. Cone. Y o u ' l l see t h a t he d i d r e c e i v e the 

proposal l e t t e r , and somebody i n h i s o f f i c e signed f o r i t , 

but he has not — j u s t l i k e a couple of months ago i n 

another case, he has not picked up. But t h i s i s an 

accurate address, and I t h i n k I — i n a p r i o r hearing I 

submitted i n f o r m a t i o n t o you on t h i s matter. 

When I get the green card back, which w i l l 

probably be i n a week or so, I w i l l submit i t t o the 

D i v i s i o n . 

I b e l i e v e t h a t n o t i c e has been p r o p e r l y given, 

and we do not need t o p u b l i s h n o t i c e a t t h i s time. 

With t h a t , I would move the admission of E x h i b i t s 

1 and 2. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER JONES: E x h i b i t s 1 and 2 w i l l be 

admitted i n t o evidence. 

I s t h i s a w i l d c a t area? 

MR. BRUCE: I couldn't f i n d any p a r t i c u l a r p o o l . 

I f you look a t the land p l a t there are some w e l l s , but I 

couldn't f i n d any Drinkard Pool. 

EXAMINER JONES: Okay. That's t h e i r main t a r g e t , 

i s the Drinkard? 

MR. BRUCE: Yeah. I mean, the r e are some w e l l s 

t o the — i t looks l i k e t o the east and northe a s t , but i t ' s 

a p r e t t y t h i n area. Over toward the Knowles area there's a 

l o t of Devonian and — 

t h a t , w e ' l l take Case 13,967 under advisement. 

(Thereupon, these proceedings were concluded a t 

8:25 a.m.) 

EXAMINER JONES: Okay. 

MR. BRUCE: — th i n g s l i k e t h a t . 

EXAMINER JONES: Yeah. Okay, thank you. With 

* * * 

neard by me os__ 

Qj! Conservation Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorney s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL August 9 t h , 2 007. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 16th, 2010 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


