
1 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

Case Number 13/817; * 
(Closing of the Record f o r D e l i b e r a t i o n ) 

Dismissal of 
Case Nos. 13,492 and 13,493 (Consolidated) 

and Case No. 13,893 

Continuation of 
Case No. 13,927 de novo 

ORIGINAL 
TRANSCRIPT OF PROCEEDINGS 

_s p i 
BEFORE: MARK E. FESMIRE, CHAIRMAN § P" 

JAMI BAILEY, COMMISSIONER C 
CO J~]"1 

October l l t h , 2007 ro T~n 
Santa Fe, New Mexico 

These matters came on f o r hearing before the O i l 
Conservation Commission, MARK E. FESMIRE, Chairman, on 
Thursday, October l l t h , 2 007, a t the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South Saint 
Francis Drive, Room 102, Santa Fe, New Mexico, Steven T. 
Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 
New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:02 a.m.: 

CHAIRMAN FESMIRE: At t h i s time w e ' l l c a l l t o 

order the Thursday, October l l t h , 2007, meeting of the New 

Mexico O i l Conservation Commission. Let the recor d r e f l e c t 

t h a t present are Commissioner Bailey and Commissioner 

Fesmire. Commissioner Olson i s not present, however two 

members of the Commission does make up a quorum. 

The f i r s t issue before the Commission t h i s 

morning i s the adoption of the minutes from the September 

13th, 2007, meeting. At t h i s time I ' l l ask Commissioner 

B a i l e y i f she's had a chance t o review the minutes. 

COMMISSIONER BAILEY: Yes, I have, and I move we 

adopt them. 

CHAIRMAN FESMIRE: I ' l l second t h a t motion. A l l 

i n favor s i g n i f y — 

COMMISSIONER BAILEY: Aye. 

CHAIRMAN FESMIRE: Aye. 

Let the record r e f l e c t t h a t the quorum of the 

Commission present adopted the minutes from the September 

13th meeting, t h a t the minutes were signed and conveyed t o 

the secretary f o r recording. 

* * * 

CHAIRMAN FESMIRE: During t h i s meeting, the 
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Commission may conduct a closed-door executive session, 

d u r i n g which i t w i l l d e l i b e r a t e i n c o n j u n c t i o n w i t h 

a d m i n i s t r a t i v e a d j u d i c a t o r y proceedings pending before the 

Commission or consult w i t h the Commission counsel under the 

a t t o r n e y - c l i e n t p r i v i l e g e concerning threatened or pending 

l i t i g a t i o n i n which the Commission i s or may become a 

p a r t i c i p a n t . 

I n t h a t v e i n , Case Number 13,817, the A p p l i c a t i o n 

of Harvey E. Yates Company f o r an exemption from O i l 

Conservation Commission Rule 1915.2.50.A NMAC has been 

heard by the Commission. An order was issued and the order 

was appealed. 

Harvey E. Yates Company has approached the 

D i v i s i o n concerning the appeal — 

Should we go i n t o executive session f o r the — 

j u s t f o r the d e l i b e r a t i o n s , or f o r the p r e s e n t a t i o n of the 

o f f e r ? 

MS. BADA: For both. 

CHAIRMAN FESMIRE: Okay. So a t t h i s time the 

Commission w i l l go i n t o executive session f o r the sole 

purpose of hearing a matter concerning Case Number 13,817, 

the A p p l i c a t i o n of Harvey E. Yates Company. 

(Off the record a t 9:04 a.m.) 

(The f o l l o w i n g proceedings had a t 9:16 a.m.) 

CHAIRMAN FESMIRE: Let's go back on the record. 
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Let the record r e f l e c t t h a t d u r i n g the l a s t t e n 

minutes the Commission met i n executive session t o discuss 

an o f f e r of the settlement of the appeal i n Case Number 

13,817, the A p p l i c a t i o n of Harvey E. Yates Company f o r an 

exception from O i l Conservation Commission Rule 1915.2.50.A 

NMAC. 

The d e c i s i o n of the Commission was t o take no 

a c t i o n on the o f f e r of settlement. 

* * * 

CHAIRMAN FESMIRE: The next issue before the 

Commission i s Cases Number 13,492 and Case — consolidated 

w i t h Case Number 13,493. 

13,492 i s the A p p l i c a t i o n of Samson Resources 

Company, Kaiser-Francis O i l Company and Mewbourne O i l 

Company f o r c a n c e l l a t i o n of two d r i l l i n g permits and 

approval of a d r i l l i n g permit i n Lea County, New Mexico. 

Case Number 13,493 i s the A p p l i c a t i o n of 

Chesapeake Permian, LP, f o r compulsory p o o l i n g i n Lea 

County, New Mexico. 

Counsel Bada, would you b r i n g the Commission up 

t o speed on these cases? 

MS. BADA: The p a r t i e s have asked f o r a 

continuance of t h e i r request f o r rehearing because they're 

i n settlement n e g o t i a t i o n s , and they have submitted a 
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proposed order t h a t would s e t t l e the case and t h a t would 

dismiss the rehearing. 

CHAIRMAN FESMIRE: Commissioner B a i l e y , we have 

before us an order d r a f t e d by Counsel Bada t o t h a t e f f e c t . 

Have you had a chance t o review t h a t order? 

COMMISSIONER BAILEY: Yes, I have, and I move 

t h a t we adopt i t . 

CHAIRMAN FESMIRE: I second t h a t motion. 

A l l those i n favor s i g n i f y by saying aye. 

COMMISSIONER BAILEY: Aye. 

CHAIRMAN FESMIRE: Aye. 

Let the record r e f l e c t t h a t the motion t o sig n 

the order commemorating the agreement between the p a r t i e s 

i n t h i s case be signed, t h a t i t w i l l be signed by the two 

present members of the Commission and t r a n s m i t t e d t o the 

sec r e t a r y f o r recording. 

* * * 

CHAIRMAN FESMIRE: The next case before the 

Commission i s Case Number 13,893, the A p p l i c a t i o n of Yates 

Petroleum Corporation f o r approval of a p i l o t p r o j e c t i n 

the North Dagger Draw-Upper Pennsylvanian U n i t f o r purposes 

of e s t a b l i s h i n g proper waterflood i n j e c t i o n p a t t e r n s and 

f o r a temporary exemption from the p r o v i s i o n s of D i v i s i o n 

Rule 2 03 concerning approved temporary abandonment of w e l l s 
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i n Eddy County, New Mexico. 

I t ' s my understanding, Counsel Bada, t h a t the 

counsel i n t h i s case has asked t h a t the Commission dismiss 

t h a t case, and t h a t you have d r a f t e d an order t o t h a t 

e f f e c t ? 

MS. BADA: Yes, an order has been d r a f t e d t o t h a t 

e f f e c t . 

CHAIRMAN FESMIRE: Commissioner B a i l e y , have you 

had a chance t o review t h a t order? 

COMMISSIONER BAILEY: Yes, I have, and I move 

t h a t we adopt i t . 

CHAIRMAN FESMIRE: A l l those i n favor — I second 

t h a t motion. 

A l l those i n favor s i g n i f y by saying aye. 

COMMISSIONER BAILEY: Aye. 

CHAIRMAN FESMIRE: Aye. 

Let the record r e f l e c t t h a t the two members of 

the counsel present voted t o accept the d i s m i s s a l and sig n 

the order so dismissing, t h a t the order was signed and 

t r a n s m i t t e d t o the secretary f o r r e c o r d i n g . 

* * * 

CHAIRMAN FESMIRE: The next case i s Case Number 

13,927, the A p p l i c a t i o n of Yates Petroleum Corporation f o r 

a nonstandard gas spacing u n i t i n Eddy County, New Mexico. 
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This case a t the request of counsel has been 

continued t o the November 8th hearing. 

(Thereupon, these proceedings were concluded 

9:20 a.m.) 

* * * 
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STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

Commission was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 
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