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WHEREUPON, the following proceedings were had at
11:29 a.m.:

EXAMINER BROOKS: Call Case Number 13,966, the
Application of U.S. Enercorp, Ltd., for two nonstandard oil
spacing and proration units, Rio Arriba County, New Mexico.

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe,
representing the Applicant. I have no witnesses.

EXAMINER BROOKS: Okay, you may proceed, Mr.
Bruce.

MR. BRUCE: Mr. Examiner, this is kind of a
companion case to Case Number 13,951, which was heard four
weeks ago. If you'll look at Exhibit 1, which is a land
plat -- BLM plat of the area -- in that prior case U.S.
Enercorp sought the approval of a nonstandard unit
comprised of the west half of Section 2 and the east half
of Section 3. You were present at that case, albng with
Examiner Ezeanyim.

EXAMINER BROOKS: Okay, yeah, I remember.

MR. BRUCE: And --

EXAMINER BROOKS:. That was --

EXAMINER JONES: -- six weeks ago.

EXAMINER BROOKS: That was six weeks ago.

MR. BRUCE: Six weeks ago.

EXAMINER BROOKS: Because four weeks ago I was on

vacation.
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MR. BRUCE: A couple of things, and I would ask
that the record be incorporated because it addressed these
issues, so I'm not just blankly testifying here.

As part of that case, the Bureau of Land
Management, which submitted a letter in support of the
original nonstandard unit case, along with the Division's
Aztec office, requested that U.S. Enercorp apply for
nonstandard units comprised of the east half of two and the
west half of 3, which are outlined on Exhibit 1.

Submitted as Exhibit 2 are the BLM serial
register pages, just to show two things. First of ‘all, the
first page is of the lease which covers all of Section 3, a
federal lease owned by McElvain 0il and Gas Limited
Partnership. U.S. Enercorp has testified in the last
hearing there's a farmout on the east half of 3 from
McElvain, and McElvain obviously does not disagree to the
formation of the nonstandard units.

Page 2 of Exhibit 2 is the serial register page
for the northeast quarter of Section 2. That's a lease,
federal lease, owned by U.S. Enercérp, Limited.

And then the third and fourth pages are regarding
the southeast quarter of Section 3, which is federal land,
but it is unleased. This is the serial page for the prior
lease. If you'll look down -- the way the BLM does these,

even though they terminate a lease they put in the
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effective termination date. If you go down to the first
page, 1998, March 1, the lease was terminated, although
they did not actually officially terminate it until two
months ago, which you will notice on page 2 of this serial
register page, they terminated after they closed the case
on July 25th -- I mean June 25th.

‘The long and the short of it is, notice was then
given as reflected in Exhibit 3 to McElvain and to the BLM,
the only interest owners in these two well units other than
U.S. Enercorp, and they do not object to the nonstandard
units.

EXAMINER BROOKS: Very good. Do you have the
case number there on the previous case?

MR. BRUCE: 13,951.

Move the admission of Exhibits 1 through 3.

EXAMINER BROOKS: Okay, Exhibits 1 through 3 will
be admitted. The record in Case Number 13,951 will be

incorporated as requested.

And if there's nothing further, then Case Number
13,966 will be taken under advisement.

We will stand in recess till 1:15.

(Thereupon, these proceedings were concluded at

11:34 a.m.) re
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CERTIFICATE OF REPORTER

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

I, Steven T. Brenner, Certified Court Reporter
and Notary Public, HEREBY CERTIFY that the foregoing |
transcript of proceedings before the Oil'Conservation
Division was reported by me; that I transcribed my notes;
and that the foregoing is a true and accurate record of the
proceedings.

I FURTHER CERTIFY that I am no% a relative or
employee of any of the parties or attorneys involved in

this matter and that I have no personal interest in the

‘final disposition of this matter.

WITNESS MY HAND AND SEAL August 28th, 2007.

STEVEN T. BRENNER
CCR No. 7

My commission expires: October 16th, 2010
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