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OIL & GAS LEASE

THIS AGREEMENT made this 24™ day of July, 2001, between KEACH FAMILY TRUST, MARY PECKHAM KEACH AND WALTER STACY KEACH, SR,
TRUSTEES, of 3969 Longridge Ave., Sherman Oaks, California 91423, herein called Lessor (whather one or more) and W. B. ROBBINS 1, P. O. Box
10428, Midland, Yexas 79702, Lessee:
1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is hereby acknowledged, and of the agreements of the
jessee herein contained, hereby grants, leases and lets exclusively unto Lessea for the purpose of investigati exploring, pr cting, drilling,
and oper:tmg for and produ:lng oil and gas, injacting gas, waters, other fluids, and air into subsurface strats, laying pipe lines, storing oil,

gy tanks, y p lines, and other structures and things therson to produce, save, take care of, treat, process, store and
said mi the ing il land in Lea Cotinty, New Mexico, to-wit:
7-20-S, R-38-E, N. M. P. M.
SECTION 4: SE/4 SW/4
Said land i§ estimated to comptise 40 acres, it e more or less.

2. Subject to the other provisions herein containes, this lease shall remain in force for a term of three (3) years from November 11, 2001, (called
“primary term”™) and as long thereafter as ofl or gas Is produced from said land or fram fand with which said land is pooled.

3. The royalties to be paid by Lessee are: a) on oil, and other liquid hydrocarbons savad at the well, 3/16 of that produced and saved from said
tand, same to be geilivered at the welis or to the credit of Lessot in (e pipeiine (o witich (e walis muy de (.onuecteu, by ¥ ga3, casinghead gas

or other from sald land and used off the premises or used in the ather prodt the
market value at the well of 3[16 of the gas used, provided that on gas sold on or off the premises, th- }uyaltics shall bé 3/46 of the amount
realized from such sals; ¢} and at any time wheri this lease is not by other pi here: nd there is-, gas and/or condensate well

onsaid land, or land pooled therewith, but gas or condensate Is not being sold or used and such weli4s shut-in, elther before or after production
therefrom, then on or before $0 days after said well is shut-in, and thereafter at annual intervals, Lessee may pay or tender an advance shut-in
. royalty equal to $1.00 per net acre of Lessor’s gas acreage then held under this leasa by the party makihg such paymvent or tender, and so long as
shut-in royalty is paid or tendered, this lease. shill not terminate and it shall be considered under ait clauses hereof that gas is being produced
from the leased in paying ies. Each shall be paid or tendered to the party,or parties whe ut the time of such payment
would be entitied to receive the royaities which would be paid under this lease If the well wen in fact produ:lny +The payment or tender of
royaities and shut-in royaities may be made by check or draft. Any timaly payment or tender of shut-ln royalty which is made in a bona fide
attempt to make proper payment, but which is erroneous in whole or in part as to parties or :moun(s shall nevertheless be sufficient to pravent
termination of this lease in the same manner as though a proper payment had been made if Lessee sheltorrect such error within thirty (30) days
after Lessee has recelved written notice thireof by ceftified mail from the party or parties entitled to receive payinent:- together with such written
instruments (or certified copies thereof) as are nacessary to enabie Lassee to make proper pay The nt reffizad from the sale of gas on
or off the premises shail be-the price established by the gas sales contract entered into In good faith by Lessee and gas purchaser for such term
and under such conditions as ara customary in the Industry. "Price” shall mean the net amount recelved by Lessee after giving effect to

applicable regulatory orders and after of any app price ified in such or y orders. In the svent

Lessee compresses, treats, purifies, or 1y such gas { on or off the lsased pramises) or transports gas off the leased premises,

Lessee in computing royaity hereunder may deduct from such price a reasonable charge for each of the functions peﬂormed. -
4. This is a paid-up lease and Lessee shall not be obligated during the primary term hsreof to any op

or to make any payments hereunder in order to maintain this lease in force during the primary term; . this provision is not i ded to

relieve Lessea of the to pay aon actual p pursuant to the provisions or Paragraph 3 h-ruof.

5. Lessee is hereby granted the right and power, from time to time, to pool or combine this lease, the land coverad by it or any part or horizon
thereof with any other land, {eases mineral estates or parts.thereof for the production of oil or gas. Units pooled hereunder shail not exceed the
standurd proration unlt fixad by !aw or hy the Oil Conservation Division of the Enargy and Minerals Department of the State of New Mexico or by
any other lawful authority for the pool or area in which said land is situated, plus a of ten p t. Lessee shall filg written it
designations in the county which the premises are located and such units may be designated from time to time and either before or after the
completion of weils. Drillinn operations on or prvdu:tion from any part of any such unit shafl be considered for all purposes, except the payment
of ray2ity, as dusted upen or p fon from the jand described in this lease, There shali be aliocated to the jand covered by this
lease included in any such untt that portion ol the total production of pooied minerals from wells in the unit, after deducting any used in lease or
unit operations, which u‘e net oif or gas acnage in the land covered by this Izase included in the unit bears to the total number of surface acres
in the unit. The p so d shall be d for alt purp ding the pay or delivery of royaity, to be the entire
prod of pooled from the portion of said land covered heveby and Included in said unit in the same manner as though production
from said land under the terms of this lease. Any poolad unit g by lessee, as provided herein, may be dissoived by lessee by fecording
an appropriate instrument in the County whare the fand is sntuatad at any time :fhr complation of a dry hole or the cessation of production on
said unit
6. 1f at the expiration of the primary term there.is no well upon said land capable of prnduciny oil or gas, but Lessee has commenced operations
for drilling or reworking thereon, this iease shall remain in force so long as op p d with no tion of more than 60
days, such i be on the same well or on 2 different or addlﬂonal w-H or wells, and if they result in the production of
o-l or gas, 30 long th-naﬂnr as oil or gas is produced from said land. If, after the expiration of the primary term, all wells upon said land should
of pi g from any cause, this lease shalt not it H Lessee for additional drilling or for re-
working within 60 days thnruﬂer. if any drilling, additional driiling, or re-working operati di resun in pr tion, then this fease shall
remain In full force so long thereaftor as oil or gas Is produced hereunder.
7. Lessee shall have the frae use of oil, gas and water from said land, except water from Lessor's welis and tanks, for all operations hereunder,
- and the royalty shall be computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease
to remove ali property and fixtures placed by Lessee on said land, including the right to draw and remove all casing. When required by Lessor,
Lessee will bury all pipelines on cultivated lands below ordinary plow depth, and no well shall be drilled within two hundred feet (200 ft.) of any
residence or barn now .on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of using gas from any gas
well on said land for stoves and insida lights in the principal dwelling thereon, out of any surplus gas not nsaded for operations. hereunder.
8. The right of either party hereunder may be assigned In whole or in part and the provisions hereof shail extend to the heirs, executors,
and-assi but no change in the ownership of the fand or in the ownership of, or rights to receive, royalties or shut-
shall operate to enlarge the obiigations or diminish the rights of Lessee: and no such change or division
shall be binding upon Lcsses for any purpose until 30 days after Lessae has been furnished by certified mail at Lessee's principal place of
with or certified copies thersof constituting the chain of titie from the original Lessor. if any such change in
ownership occurs through the death of the owher, Lessee may, at its option, pay or tender reyaities or shut-in royalties in the name of the
deceasad of to'his estate or to his heirs, executor or administrator until such time as Lessee has been fumished with evidence satisfactory to
Lessae as to the persons entitied to such sums. An assignment of this lease in whole of in part shall, to the extent of such assignment, relieve
and discharge Lessea of any obligations hereunder and, if Lessea or assignee of part or parts hereof shall fail or make default in the payment of
the proportionate part of royalty or shitdn royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease,
such default shall nor affect this lease insofar as it covers a nan of cajd lz-uis upern whish Lessee ¢ any assignee thereof shail praperly cormply
T make such paymuiils. -
v Should Lascoa be p from ing with any exp af thie laaca, or from condurting drilling or ra.warking
, of from pi g ofl or gas nd by nnscn of scarcity or inability to obtain or use equipment or material, or by
operation of force majeure, or by any Ftdﬂﬂ or state law or order, rule or regulation of governmental authority , then while so prevented,
Lessee's duty shall be suspanded, and Lessee shall not be fiable for fallure to comply therewith; and this lease shall be extended while and so
long as Lessee is prevented by any such cause from conducting drilling or perat or from producing oil or gas under; and
the time while Lassee is so prevented shall not bo counted against Lessee, anything in this lense to the corm:'y nu(wnth!tllulln’
10. Lessor hereby warrants and agrees to defend the titla to said land by thru and under but not otherwise and agrees that Lessee at Its option
may discharge any tax, mortgage or other lien upon ‘sald land, and in the avent Lessee does so it shall be subrogated to such lien with the right
to enforce same and to apply royaities and shut-in royalties payable hereunder toward satisfying same. Without impairment of Lessee’s rights
under the warranty, if this lease covers a less Interest in the ol or gas in alf or any part of said land the entire and undivided fee simple estatz
. (whether Lessor's interest is herein specified or not) then the royalties, shut-in royalty, and other payments, if any, acerying fiom any part as to
which this jease covers less than such full interest, shall be paid only In the proportion which the interest therein, if any, covered by this lease,
bears to the whole and undivided fee simple estate therein. Should any one’ or more of the parties named above as Lessors fail to execute this
iease, it shall nevertheless be hinding upon the party or parties executing the same,
11. Lessee, its or his heirs and igns, shall have the right at any time to surrender this lease, In whole or in part, to Lessor or his
heirs, successors, and assigns by delivering or malling a release thersof to the Lessor, or by placing a release thereof of record in the county in
which said land is situated; thereupon Lesses shall be reli from all or i of this agr as to so
surrendered, and thereafter the shut<n royalty payable heraunder shall be reduced in me proponion that the acreage covered hereby is nduced
by said release or releases,
12. This lease Is subject to an existing Oil and Gas lease recordad in Lea County in the Oil and Gas recards in Volume 922, page 555, and shall

upon the of said lease; provided that if sald existing Ol and Gas lease has not expired prior to one year after its
primary term, this lease shall automaﬁally terminate,
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Executed the day and year first above written,

KEACH FAMILY TRUST

MARY ZECKKAM KEACH, CO~TRUSTEE & T"-"é SEAC! , CO TRUSTEE

LY~ 16-293 1
TAX IDENTIFICATION NUMBER

STATE OF CALIFORI\IA INDIVIDUAL ACKNOWLEPGEMENT (New Mezico Short Form)

contyor_Je B ’}U*:' L
The foregoing instrument was acknnwledged before me this _éz day of MM;:P
PECKHAM KEACH, IN THE CAPACITY THEREIN STATED. -\
- Nuow, . DEGaA_

Notary Public 13

,2001, by MARY

RECORDER'S MEMORANDUM

Acknowledgment ) - . )
Incomptete ) My expires: NERY

STATE OF CALu ORI\IA INDIVIDUAL ACKNOWLEDGEMENT (New Mexico Short Form)
COUNTY OF &2 fiianp Qo
Y Bogecdd
The foregoing instrument was acknowledged before me this {7 27 day of u‘)'ujé/b & , 2001, by WALTER
STACY KEACH, SR., IN THE CAPACITY THEREIN STATED. 8]

N\ ‘
Y O DNy
U Lhonny  BAL 0l ~
i

Notary Public
tston expiress___ 1§ LS 200/

My
NURY M. ALDANA
COMM. # 1268687
NOTARY PUBLIC - CALIFORNIA
LOS ANGELES COUNTY
My Comm. Expites June 25, 2004
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STATE OF NEW MEXICO
COUNTY OF LEA
FILED

JAN 112002

at 'clock __L

sud recorded in Book —44&
Page LI1E

wiciinda Hughes, Lea County Clerk
Deputy
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