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OIL & GAS LEASE

THIS AGREEMENT made this 24™ day of July, 2001, bstwesn MPM FAMILY, L. P, , BY RICHARD T. SINK, TRUSTEE OF THE GRACE PECKHAM
VINSON MINERAL TRUST, THE GENERAL PARTNER, of P. 0. Box 97000, Wichita Falls, Texas 76307-7000, herein calted Lessor {whether one or
more) and W. B. ROBBINS I, P. O. Box 10428, Midland, Texas 79702, Lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, recelpt of which is hereby ack d, and of the agr of the
Jessee hergin contained, hereby grants, leases and lets exclusively unto Lesses for the pusp of i J exploring, prospecting, drilling,
and operating for and produclng oil and gas, injecting gas, waters, other fluids, and alr into subsurface strats, faying pipe lines, storing oil,
itding tanks, lines, and other structures and things thereon to produce, save, take care of, treat, process, store and
-.smd , the folfowing described land In Lea County, New Maxico, to-wit:
T-20-S, R-38-E. N. M. P. M.

SECTION 4: SE/4 SW/4
Said 1and Is estimated to comprise 40 acres. whether it actually comprises more or less.

2. Subject to the other provisions herein contained, this lease shail remain in force for a term of three (3) years from November 14, 2001, (calied
“primary term™) and as iong thereafter as oil or gas is produced from sald fand or from land with which said Jand s pooled.

3. The royalties to be paid by Lessee are: a) on oll, and other fiquid hydrocarbons saved at the wall, 3/16 of that produced and saved from said
1and, same to be delivered at the wells or to the credit of Lessor in the pipeline to which the wells may be connected; b) on gas, casinghead gas
or other from said land and used off tha premises or used in the of g ine or other pi , the
market value at the well of 316 of the gas used, provided that on gas sold on or off the premises, the royllﬁes shall be 3116 of the amount
realized from such sale; ¢} and at any time when this lease is not d by other pi i/ heraof and there s a gas and/or condensate well
on s3aid land, or land pooled therewith, but gas or condensatae is not being sold or usad and such well is shut-in, either before or after production
therefrom, then on or before 90 days after said well is shut-in, and thereafter at annual intervals, Lessse may pay or tender an advance shut-in
royalty equal to $1.00 per net acre of Lessor’s gas acreage then held under this lease by the pany making such payment or tender, and so long as
shut-in royalty is paid or tendered, this lease shall not terminate and it shail be d under all ¢l hereof that gas is being produced
from the leased premises In paying quantities. Each payment shall be paid or tendered to the party or parties who at the time of such payment
would be entitied to receive the royalties which would be paid under this lease if the well were in fact producing. The payment or tender of
royalties and shut-in roy may be made by chack or draft. Any timely payment or tender of shut-in royaity which is made m a bona fide
attemnpt to make proper pay it, but which is in whole or in part as to parties or. ts, shall be to p
termination of this lease in the same mannar as though a proper payment had been made if Lesses shall correct such error within thirty (30) days
after Lessee has received written notice thereof by certified mail from the party or parties entitled to receive payment together with such written
instruments (or cerfified coples thereof) as are necessary to enable Lessee to make proper pay he ized from the sale of gas on
or Off the premises thall be the price established by the gas sales contract entered into in good faith by Lessee . and gas purchaser for such term

and under such it as are y in the industry; “Price™ shall. mesn the net amount’ sceived by Lesses after giving effact to
applicable reguiatory orders and after fon of any app price ifled in stich v Y opders. In the event
Lessee compresses, treats, purifies, or y such gas { on or off the hnsed premises) or tﬂns‘pens gas off the-lgased premises,
.-Lessee in computing royaity hereunder may deduct from such price a reasonabte charge for ea 8 the fum:ﬂons pcﬂom:ed. -
. 4. This is a paid-up lease and Lnssu shali not be obligated during the primary term hereof to any qperat of ¢
or to make any n in order to mai this inase in force during tha prlma nn; this p 's not i ded to
refieve Lessee of the obli; to pay on actual p to the p 3dsereof.

5. Lessee is hereby gmntcd the right and power, from ﬂme to time, to pool or.combine this h& the land coverédl by it or any" pan or horizon
‘thereof with any other land, feases mineral estates or parts thereof for the production of oil or ges. Units poolad hereunder shall not exceed the
* standard proration unit ﬂnd by law or by the Ol Conservation Division of the Energy and Mirierals Department of the State of New Mexico or by
any other lawful authority: for the pool ot area in which said land is si plus a to of’tnn 4 Lessee shafl file written unit
designations In the county which the premises are focated and such units may be designated from time to time and:‘ith-r before or after the
completion of weils. Diiifing operations on of production from any part of any such unit shall be considerad for alt rbdses, excent the paym.
of royaly, as op upon or preduction from the land described in this lsase. There shall be allocated to the fand covered by this
lease Included in any such unit that portion of the total production of pooled mt fs from wells in the unit, aftar deducting any used in fesse or
unit operations, which thu net oil or gas acnag! in the land covared by this lease included in the unit bears to the total number of surface acres
in the uynit. The prod so d shall be for all purposes, including the payment or delivery of royalty, to be the entire
d of pooled mi Is from the portion of said land covered hereby and included In said unit in the same as though producti
from said (and under the terms of this lease. Any pooled unit designated by lessee, as provided herein, may be dissolved by lessee by recording
an appropriate instrument in the County where the land is situatad at any time after completion of a dry hole or the cescation of production on
said unit.
6. If at the expiration of the primary term there is no well upon said-land capabls of producing ofl or gas, but Lessee has commenced operations
for dnmng or reworking thereon, this lease shall rfemain in force 3o long as op are pro with no tion of more than 60
days, such operati be on the same well or on a different or additional well or wells, and if they result in the production of
oil or gas. so long thereafter as oll or gas is produced from said land. If, after the expiration of the primary lurm, alt wells upon said land shouid
of p ing from any causa, this fease shall not i it Lusu- for drilling or for re-
workinn within 60 day: thereafter. If any drilling, additional drilling, or rking op der result in production, then this tease shall
remain in full force 50 long thereafter as oil or gas is produced hereunder.
7. Lessee shall have the free use of oil, gas and water from said land, except water ﬁom Lessor's walls and tanks, for all operations hereunder,
and the royalty shall be computed after deducting any so used. Lessee shall have the right at any time during or after the axpiration of this lease
to remove ail property and fixtures piaced by Lessee on said land, inciuding the right to draw and remove ail casing. When required by Lessor,
Lessea will bury ai) pipalines on cultivated Jands below ordinary plow depth, and no well shail be drilled within two hundred feet {200 ft.) of any
residence or barn now on said land without Lessor's consent. Lessor shall have the privilege, at his risk and expense, of usmg gas from any gas
well on said land for stoves and inside lights in the principal dwelling thereon, out of any surplus gas not needed for
8. ‘"\e right of either party hereunder may be assigned in whale or in part and the provisions hereof shall extend to the heirs, executors,
S and assi! but no thange in the uwmrshnp of the land or in the ownership of, of rights to recelve, rayaities or shut-
h ished shall operate to or inish tha rights of Lessee: and no such change or division
shﬂ" be binding upon Lessee for any purpose until 30 days anel Lessee has been furnished by certified mail at Lessee’s principal place of
with instr ts or certified copies thereof constituting the chaln of titie from the original Lessor. If any such change in
ownership oceurs through the death of the owner, Lessee may, at its option, ray of tender royalties or shut-in ies in the name of the
deceased or to his estate of to his heirs, executor or administrator until such time as Lessee has been ished with 6 t: y to
Lesses as to the persons antitled to such sums. An assignment of this lease in whole or in part shall, to the axtent of such assignment, relieve
and discharge Lessee of any obligations hereunder and, if Lessee or assignes of part or parts hereof shall fail or make default in the payment of
the proportionate part of royaity or shit-in royalty due from such Lessee or assignee or fail to comply with any of the provisions of this lease,
such defautt shall nor affect this lease insofar as it covers a part of sald lands upon which Lessee or any assignee theraof shall properly comply
of make such payments. .
9. Should Lassee be p from plying with any or Imij of this iease, or from conducting drilling or re-working
der, or from producing oil of gas hereunder by reason of scarcity or inability to obtain or use equipment or material, or by
opemﬁon of farce majeure, of by any Federal or state law or order, rule or regulation of governmental authority , then while so prevented,
Lessee's duty shall be suspended, and Lessee shall not be liable for failure to comply therawith; and this lease shall be extended while and so
long as Lessee is prevented by any such cause from conducting drilling or re-working operations or from p ing oil or gas hereunder; and
the time while Lessee is so p d shall not be 1 inst Lessee, anything In this fease to the contrary nolwl!hstandmg.
10. Luccor harshy warrante and sgraas 5 J4TeNd the titla fo sald land by thru and under but not wtherwise and agrees that Lessee at its option
may discharge any fax, mortgage or other lien upon said land, and in the event Lessee does so it shall be subrogated to such lien with the right
to enforce same and to apply royaities and shut-in royaities payat er toward satisfying same. Without impairment of Lessee’s rights
under the warranty, if this fease Covers a less interest in the oil or gas in ali or any part of said 1and the entire and undivided fee simpie estate
(whether Lessor's interest is herein specified or not) then the royalties. shut-in royalty, and other payments, if any, accruing from any part as to
which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease,
bears to the whole and undivided fee simple estate thereln. Should any one or more of the parties named above as Lessors fail to execute this
lease, it shall nevertheless be binding upon the party or parties axecuting the same.
11. Lessee, its or his successors, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or his
heirs, and g or mailing a release thereof to the Lessor, or by placing a release thereof of record in the county in
which said land Is svtumd thereupon Lessee shall be mliev:d from all obligations, expressed or I of this ag as to 0
surrendered, and thereafter the shut-in royaity pay h r shall be rad in the proportion that the acreage covered hereby is reduced
by s3id release or raleases.
2. This lease is subject to an existing Oil and Gas lease racordad in Lea County in the Oil and Gas records in Volume 922, page 556, and shall

upon the said Iease; provided that if said existing Oil and Gas Jease has not expired prior to one year after its
primary term, this lease shalf automatically terminate.
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Executed the day and year first above written.
MPM FAMILY, L. P.

BY: W 3—. M
Richard T. Sink, Trustee of the

Grace Peckham Vinson Mineral Trust,
the General Partner

75-A6443]]
TAX IDENTIFICATION NUMBER

STATYE OF TEXAS

COUNTY OF _. Vi ((/O/\J\ab""/

The foregoing instrument was acknowledged before me this 2 day of (\A/L@)(Uv% \ , 2001, by

RICHARD T. SINK, IN THE CAPACITY THEREIN STATED. %’L ? S

Notary Public 3
SUE POIROT o . | ~ -0
@ MY COMMISSION EXPIRES My commission expires:
et

JANUARY §, 2003

INDIVIDUAL ACKNOWLEDGEMENT (New Mexico Short Form)

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

IAN 112002

at M.Q':lock --——-E—— M
and recorded in Book _,_,[.Lg_é
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