Petroleum Corporation
1004 North Big Spring, Suite 400 « Midland, TX 79701 « Ph: 432-684-3727 « Fax: 432-684-3905

August 7, 2007
Sent via CMRRR# 7006 0220 0002 4961 6578

New Mexico Department of Transportation
Attn: Rhonda Faught, Secretary

1120 Cerillos Road
Santa Fe, New Mexico 87505

Re: Native Dancer 1525-28 #1
- T-15-§, R-25-E
Section 28: N/2
- Chaves County, New Mexico

Ms. Faught,
Parallel Petroleum Corporation proposes the drilling of the above-
captioned well to horizontally test the Wolfcamp formation in the North half

(N/2) of Section 28, Township 15 South, Range 25 East, N.M.P.M. in

Chaves County, New Mexico. The well will be commenced at an on lease

location in the NW/4 NW/4 of Section 28, Township 15 South, Range 25

East, N.M.P.M. and penetrate the Wolfcamp formation at an orthodox
penetration point in the NW/4 NW/4 of Section 28. The well will be drilled to
an approximate vertical depth of 4,750'. The well will then be drilled
horizontally to encounter the Wolfcamp objective at a legal location in the

NW/4 NW/4 of Section 28 and to a projected orthodox terminus in the NE/4

NE/4 of Section 28.
Based on an examination of the mineral ownership records located in
Chaves County, New Mexico, it appears that your interest in the proposed
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e‘f?(?%’ 8 ::° well would be a 0.02536 decimal interest.
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g,? S gm & § Enclosed please find an Authority for Expenditure estimating the

é’ 288 E cost of the proposed well. The total cost for the proposed well is

Si’:: ) I >3 estimated to be $2,316,200.00. Please mark the appropriate space

SWES & provided below indicating whether or not you intend to join in the drilling

6‘.“ £ F of the well. Should you elect to join in the drilling of the well you will be

1 S liable for your proportionate share of the actual cost of drilling which is

@ o estimated to be $1,603.81. If you elect to join, please return a signed

copy of the Authority for Expenditure. Additionally, if you elect to join,

please furnish us with your well information requirements. In the event
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that no contact is made with Paralle! Petroleum Corporation prior to
August 20, 2007, an application for compulsory pooling for the above
captioned lands will be filed with the New Mexico Oil Conservation

Division.
If you have any questions or need anything further, please to do not
hesitate to contact me. You can reach me at the office, my direct dial

number is (432) 687-8663. You can also reach me on my cell phone, the
number Is (956) 330-4051. Thank you. .

Yours truly,

o Ol

Aaron L. Myers
Consulting Landman



NEW MEXICO DEPARTMENT OF TRANSPORTATION

I/We elect to participate in the proposed Unbridled 1525-28 #1 well
and enclose an executed Authority for Expenditure.

I/We elect not to participate in the proposed well.

NEW MEXICO DEPARTMENT OF TRANSPORTATION

By:

Name

Title:

Date:




.:,:r

4,48
Posiage | & -
- Coartified Fae _.
(el st e i

Restrictsd Delivary Fee
{Endorsement Required)

Tota! Postaga w Fess | §

o 25 Vegt, o ﬂ?ziﬁ.f\:i

ﬁmamﬂ. Apt.

or PO Bax Nao. W)
....nmi Biate, ZiPrd .N\ M\n\W&M\S\MJ MN\O , \11

7007 D220 0002 49k1 L574

UL S T e

R — O EL v ANAN Y A

= Ooa_u_m"m #m:._m 1, m m___a m _>_Mo moﬁu”mﬁm § _u.>‘ ]
ltem 4 if’ mmm¢_ﬁmn Dealivery Is deslre gen :
m Print your name and address on the raverse X § Addresses

i
] so that we can return the card to you. mnm?_mn by, « Printad: ZS&/ C. Data of Um_EmQ
w

® Attach this card to the back .Mm the mallplace, \ : :
B or an the front If space parmits. o mun_.w% nﬁ_ %maa.ﬁai e .
“ 1. 1. Article Addressed to: if YES, .mznma%rﬂw.( n_m:mmu wm_ai. B Ne
INKNH, Depr.sor Taamsporroios ,,/\
| RIS
:ﬁ, ATT: e ?.\3 See. .
_ .
|

3. Service Typa
L2 \0h s . .m,ooam& Mall [ Express Mail
g Reglstered D3 Retum Recelpt foMerchandlse
N n.. N QLY Wﬁﬂﬁﬂ O insured Mall__ I C.O.D.
4. Restrictad Dslivery? (Extra Feg) I Yes
| 2. 2. Adicla Number . i - :
% ster o wervice labe) 7007 0220 00028 49kl b578

| .
J J PS Form 3811, February 2004 Damestic Return Recelpt 102585-02-M-1540 i



