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APPLICATION OF J. CLEO THOMPSON & 
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This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , WILLIAM V. JONES, J r . , 

Hearing Examiner, on Thursday, November 1 s t , 2007, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, 12 2 0 South Saint Francis Drive, Room 102, Santa 

Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:02 a.m.: 

EXAMINER JONES: And l e t ' s c a l l Case 14,013, 

A p p l i c a t i o n of J. Cleo Thompson & James Cleo Thompson, J r . , 

L.P., f o r an unorthodox o i l w e l l l o c a t i o n and a nonstandard 

o i l spacing and p r o r a t i o n u n i t , Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

repr e s e n t i n g the A p p l i c a n t , and I have two witnesses. 

EXAMINER JONES: Any other appearances? 

W i l l the witnesses please stand t o be sworn? 

(Thereupon, the witnesses were sworn.) 

MR. BRUCE: Mr. Examiner, t o s t a r t o f f w i t h , i f 

you would r e f e r t o E x h i b i t IA. I n t h i s case A p p l i c a n t 

seeks two t h i n g s . I t i s d r i l l i n g a Devonian w e l l a t a 

l o c a t i o n approximately 1551 f e e t from the west l i n e and 

2253 f e e t from the n o r t h l i n e of Section 13, 9 South, 37 

East. They seek approval of an unorthodox o i l w e l l 

l o c a t i o n , and t h i s w e l l i s i n the undesignated Sawyer-

Devonian Pool, which i s an o l d o i l pool. I t ' s spaced on 40 

acres, 3 3 0-foot setbacks. 

They're also seeking a nonstandard u n i t comprised 

of — r a t h e r than j u s t a w e l l u n i t comprised of the 

southeast northwest, they're seeking a nonstandard u n i t 

comprised of the south h a l f of the northwest q u a r t e r of 
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Section 13. 

JEFF BRYDEN. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record? 

A. J e f f Bryden, Midland, Texas. 

Q. Who do you work f o r and i n what capacity? 

A. I'm a g e o l o g i s t f o r J. Cleo Thompson. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

D i v i s i o n ? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as an expert accepted 

as a matter of record? 

A. Yes, they were. 

Q. Does your area of r e s p o n s i b i l i t y a t J. Cleo 

Thompson include t h i s p a r t of southeast New Mexico? 

A. Yes, i t does. 

Q. And are you f a m i l i a r w i t h the geology i n v o l v e d i n 

t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I tender Mr. Bryden as 

an expert petroleum g e o l o g i s t . 

STEVEN T. BRENNER, CCR 
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EXAMINER JONES: Mr. Bryden i s q u a l i f i e d as an 

expert i n petroleum geology. 

Q. (By Mr. Bruce) Mr. Bryden, could you i d e n t i f y 

E x h i b i t 1 f o r the Examiner? 

A. E x h i b i t 1 i s a base map showing our f o u r new 

w e l l s i n the area, two w e l l s t h a t we have d r i l l e d , one w e l l 

t h a t we are c u r r e n t l y d r i l l i n g , and then the w e l l i n 

question i n Section 13. 

Q. And the two w e l l s t h a t are completed are the one 

i n Sections 7 and 18 — 

A. That's c o r r e c t . 

Q. — i n 9 South, 38 East? 

A. That's c o r r e c t , the f i r s t w e l l was i n 18, second 

w e l l was i n Section 7. 

Q. Okay. Let's move on t o your E x h i b i t 2. What 

does t h a t r e f l e c t ? 

A. E x h i b i t 2 i s a r e g i o n a l s t r u c t u r e map on the top 

of the M i s s i s s i p p i a n lime. Subsurface depths are shown a t 

each w e l l s i t e . 

I t shows t h a t the previous w e l l , previous 

producer i n the area, i s i n the southwest corner of Section 

7. That was the Sawyer Federal Number 1, d r i l l e d back i n 

the '40s, and i t shows t h a t we do have one broad s t r u c t u r e 

i n the area, i n the southwest corner of Section 7 and the 

northwest corner of Section 18, and i t ' s j u s t s o r t of how 
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the r e g i o n a l geology f i t s up. There's one main bump, but 

a l l the subsequent bumps are much more s u b t l e and can only 

be s e i s m i c a l l y defined. 

Q. What about t h a t i n i t i a l w ell? What d i d t h a t 

produce? 

A. I've included a — i t produced 177,000 b a r r e l s of 

o i l and 293,000 b a r r e l s of water. 

Q. And when d i d t h a t w e l l cease producing? 

A. M i d - f i f t i e s . So we have no — we have some 

cumulative numbers, but no curves t o see w e l l performance. 

Q. And i s t h a t r e f l e c t e d on E x h i b i t 3? 

A. Yes, i t i s . 

Q. You mentioned t h a t these bumps have t o be 

s e i s m i c a l l y defined. What i s — 

A. That's c o r r e c t . 

Q. What i s E x h i b i t 4? 

A. E x h i b i t 4 i s a shotpoint base map showing where 

our shot p o i n t s l i e i n r e l a t i o n t o Section 13, showing the 

l o c a t i o n . 

I t ' s l i s t e d on here — and I j u s t n o t i c e d t h i s 

— as the JCT Brown 13-1. That was the i n i t i a l in-house 

l o c a t i o n . We've permitted i t as the JCD Federal 13-1. 

Q. Okay. 

A. I t also shows the r e l a t i o n s h i p of a previous dry 

hole, the Cobra 13-1. 
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Q. Was t h a t Cobra w e l l d r i l l e d on the same seismic 

data t h a t you are employing? 

A. Same seismic data, d i f f e r e n t processing. 

Q. Okay. Now E x h i b i t 4 shows your seismic l i n e s . 

Why don't you do them together — 

A. Okay. 

Q. — E x h i b i t s 5 and 6, and what do they — 

A. E x h i b i t s 5 and 6, I've included an east-west — 

or a west-to-east seismic l i n e through the l o c a t i o n and a 

nort h - t o - s o u t h seismic l i n e through the l o c a t i o n . 

The red l i n e — The green l i n e i s the proposed 

w e l l l o c a t i o n . The red l i n e a t the bottom i s a c t u a l l y the 

top of the lower M i s s i s s i p p i a n . I t ' s the ea s i e s t marker t o 

map on. Down a t t h a t p o i n t the Devonian's i n t e r n a l 

s t r u c t u r e i s d i f f i c u l t t o d e f i n e , so I've included the 

Mi s s i s s i p p i a n s t r u c t u r e here. 

And i t shows the sharp peak t h a t we are g e t t i n g 

here and the small bump and the reason f o r our unorthodox 

l o c a t i o n . I t i s four traces wide, t h a t ' s approximately 4 00 

t o 450 f e e t wide on t h i s bump where we need t o d r i l l , which 

l i e s r i g h t across t h a t q u a r t e r - s e c t i o n l i n e . 

EXAMINER JONES: Oh, okay. 

Q. (By Mr. Bruce) So i t ' s very important t h a t you 

be r i g h t a t the top of t h a t — 

A. Very much so. 
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Q. — l i t t l e bump? 

A. Very much so. 

Q. Does t h i s also show t h a t the bump extends over 

i n t o the southwest quarter of the northwest q u a r t e r — 

A. Yes, i t does. 

Q. And t o the a d j o i n i n g — what would be a normal 

w e l l u n i t ? 

A. Yes, i t does. 

Q. Also i n your opinion, does the Devonian s t r u c t u r e 

i n t h i s area include more than 40 acres? 

A. Yes, i t does. 

Q. And so d r i l l i n g a t t h i s l o c a t i o n i s necessary t o 

maximize your chances of making a commercial w e l l ? 

A. That's c o r r e c t . 

Q. And furthermore, because of matters which w i l l be 

discussed by the engineer from a geologic p e r s p e c t i v e , w i l l 

the w e l l d r a i n the e n t i r e bump? 

A. Yes, i t w i l l . 

Q. And t h e r e f o r e an 80-acre w e l l u n i t i s necessary? 

A. That's c o r r e c t . 

Q. Now i n s o f a r — you mentioned the p r i o r Cobra 

w e l l . 

Obviously — How f a r away i s t h a t w e l l from t h i s 

l o c a t i o n ? 

A. Oh, approximately 1500 f e e t . 

STEVEN T. BRENNER, CCR 
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Q. And t h a t w e l l t e s t e d the Devonian? 

A. Yes, i t d i d . 

Q. And i t was a dry hole? 

A. Yes, i t was. 

Q. So you have t o be very precise i n the l o c a t i o of 

these wells? 

A. Yes, you do. 

Q. Were E x h i b i t s IA through 6 prepared by you or 

compiled from company business records? 

A. Yes, they were e i t h e r compiled f o r me or 

con s u l t a n t s . 

Q. And i n your opinion i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

prevent i o n of waste? 

A. Yes, i t i s . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of E x h i b i t s IA through 6. 

EXAMINER JONES: E x h i b i t s IA through Number 6 

w i l l be admitted i n t o evidence. 

EXAMINATION 

BY EXAMINER JONES: 

Q. Were you able t o also see a bump on t h a t — the 

previous producer out here, t h a t l i t t l e knob t h a t you've 

drawn over i n — you know, southwest of — northwest of 18? 

I mean — 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. — i s t h i s 2-D seismic here? 

A. This i s 3-D seismic. 

Q. 3-D? 

A. Yes, s i r . 

Q. Recent s t u f f ? 

A. I'm not sure the vintage. I t ' s newer data 

though, yes, s i r . 

Q. The i n t e r p r e t a t i o n i s brand-new? 

A. Yes. 

Q. Did you guys do t h a t i n house? 

A. We have a consultant, Steve Bl a l o c k , who does a l l 

of our seismic i n t e r p r e t a t i o n s . 

Q. Okay. 

A. But yes, we d i d have a bump over on the Federal 

7. 

Q. Okay, so i t d i d show i t over t h e r e — 

A. Yes, i t does. 

Q. And you've got sonic logs or something t o — 

A. Some, yes. 

Q. Some? 

A. Right. 

Q. I remember a l o t of sonic logs were run out i n 

the — I know t h i s C a p i t a l area, and — 

A. Yeah. 

STEVEN T. BRENNER, CCR 
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Q. I guess a l l t h a t o i l was produced a t a d o l l a r a 

b a r r e l — 

A. Yes, i t was. 

Q. — back i n those days? Wow. Okay. 

EXAMINER JONES: Well, i t appears — You've got 

two witnesses, you're not going t o have a landman? 

MR. BRUCE: Not a landman, but we do have some 

land i n f o r m a t i o n . 

Q. (By Examiner Jones) Okay. Okay. Well, t h i s — 

i t sounds l i k e , you know, t h i s s t r u c t u r e map — I don't 

know how you draw these l i t t l e v a l l e y s i n here, unless 

you've got more c o n t r o l than i t seems on t h e r e , but I — I 

guess t h a t Number 24 down i n the — or i n Section 24, t h e r e 

must have been something — 

A. There i s . 

Q. — down — okay. 

A. There i s another seismic bump down t h e r e . 

Q. Okay. Well, i t sounds l o g i c a l t h a t you need both 

4 0-acre t r a c t s , a t l e a s t from t h i s data. 

And how much w e l l do you need t o make a payout, 

b i g a we l l ? 

A. T y p i c a l l y our economics run a t a 3 t o 1, so a — 

I'm t r y i n g t o t h i n k our l a s t AFE. I don't remember the 

l a s t . So 100,000 b a r r e l s was k i n d of a good number t o 

shoot f o r , so t h a t t a r g e t w e l l t h a t produced 180 i s — 

STEVEN T. BRENNER, CCR 
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Q. So i t ' s a 3 - t o - l — 

A. That's — 

Q. — r e s e r v o i r — 

A. — in-house — 

Q. — t h a t ~ 

A. — t h a t ' s c o r r e c t . 

Q. — r a t i o ? Okay. 

And what about the Wolfcamp up here? I s t h e r e 

any Wolfcamp above the Devonian? 

A. We have seen no other economic zones y e t . 

Q. Nothing. What are you going t o do w i t h the 

water? 

A. We do have disposal i n the area, p o t e n t i a l 

d i s p o s a l i n the San Andres i n the area. 

The base maps t h a t I supplied only show w e l l s 

g r e a t e r than 10,000 f e e t . I've taken o f f a l l the shallow 

San Andres w e l l s t h a t are i n the area, j u s t f o r the ease of 

the maps. 

Q. Okay. 

A. So we do have disposal i n the San Andres. 

Q. What about the o l d wells? Are you going t o r e ­

enter them and t r y t o skim some more o i l or anything? 

A. We have no plans t o a t t h i s time. 

EXAMINER JONES: Okay. Okay, t h a t ' s — Thanks a 

l o t , Mr. Bryden. 

STEVEN T. BRENNER, CCR 
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JIM STEVENS. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name f o r the record? 

A. Jim Stevens. 

Q. Where do you reside? 

A. Odessa, Texas. 

Q. Who do you work f o r and i n what capacity? 

A. I work f o r J. Cleo Thompson, I'm a petroleum 

engineer, I'm the operations manager. 

Q. Have you pr e v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as an expert petroleum 

engineer accepted as a matter of record? 

A. Yes, they were. 

Q. And are you f a m i l i a r w i t h the engineering matters 

i n v o l v e d i n t h i s A p p lication? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I ' d tender Mr. Stevens 

as an expert petroleum engineer. 

EXAMINER JONES: Mr. Stevens i s q u a l i f i e d as an 

expert i n petroleum engineering. 

STEVEN T. BRENNER, CCR 
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Q. (By Mr. Bruce) Mr. Stevens, I t h i n k the data i n 

your f i r s t t h ree e x h i b i t s i s p r e t t y simple. Why don't you 

run through t h a t and ex p l a i n what those graphs show? 

A. E x h i b i t 7 i s a pressure-versus-time c h a r t from a 

d r i l l stem t e s t , a bottomhole pressure gauge, and i t showed 

a very unique character. I've d r i l l stem t e s t e d f o r many 

years, and t h i s was the f i r s t c h a r t I ever saw t h a t — 

where — the s h u t - i n p o i n t i s r i g h t here i n the graph — 

EXAMINER JONES: Yeah. 

THE WITNESS: — and we shut i t i n , and the 

pressure came up immediately and turned a corner, showing 

an i n d i c a t i o n of extremely high p e r m e a b i l i t y . 

Q. (By Mr. Bruce) And t h i s i s f o r one of the two 

w e l l s t h a t J. Cleo Thompson has d r i l l e d out t h e r e , i s i t 

not? 

A. Yes, t h i s i s f o r the JCT Federal 18 Number 1. I t 

says J u n c t i o n , but t h a t ' s JCT, t h a t ' s the i n i t i a l s of our 

owner. 

Q. And you said you've looked a t how many DSTs over 

the l a s t number of years? 

A. Oh, 70 or 80 or 90. 

Q. And i s t h i s the f i r s t one you've ever seen t h a t 

e x h i b i t e d t h i s c h a r a c t e r i s t i c ? 

A. Yes. 

Q. So a f t e r t h a t , what d i d you have done w i t h t h a t 

STEVEN T. BRENNER, CCR 
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data? 

A. We had the analyst from Rig Testers, 

Incorporated, model i t t o t r y t o come up w i t h p e r m e a b i l i t y , 

which i s i n d i c a t e d on E x h i b i t 8. The graph i t s e l f i s 

p r e t t y meaningless, but the s o l u t i o n i s i n the bottom r i g h t 

corner, and i t i n d i c a t e s a p e r m e a b i l i t y of 1340 

m i l l i d a r c i e s . 

Q. P r e t t y high? 

A. Very high. I t seems — which matches the 

character we saw on the pressure gauge. 

Q. Okay. And then what i s r e f l e c t e d i n E x h i b i t 9? 

A. E x h i b i t 9 was a s i m i l a r d r i l l stem t e s t we 

performed on the JCT Federal 7 Number 1. And i t ' s the same 

type of pressure c h a r t , and t h i s i s the second time I ' d 

ever seen t h i s type of behavior before, where the pressure 

j u s t turned the corner immediately. 

Q. So i t appears t h a t the Devonian bumps i n t h i s o l d 

pool have extremely high permeability? 

A. That's c o r r e c t . 

Q. And based on t h i s data and the f a c t t h a t t he w e l l 

i s a t an unorthodox l o c a t i o n , i s i t your o p i n i o n t h a t the 

proposed 13-1 w e l l w i l l d r a i n both the southeast q u a r t e r of 

the northwest quarter and the southwest q u a r t e r of the 

northwest quarter? 

A. Yes, i t i s . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

17 

Q. Next I ' d r e f e r you t o E x h i b i t 10, Mr. Stevens. 

I s t h a t simply a land p l a t h i g h l i g h t i n g the proposed w e l l 

u n i t ? 

A. Yes, i t i s . 

Q. And i s t h a t 80 acres covered by a s i n g l e f e d e r a l 

lease? 

A. Yes, i t i s . 

Q. Did J. Cleo Thompson have a t i t l e o p i n i o n 

prepared on t h a t acreage? 

A. Yes, we d i d . 

Q. And are the h i g h l i g h t s of t h a t t i t l e o p i n i o n 

summarized on E x h i b i t 11? 

A. Yes, i t i s . 

Q. And t h a t shows the f e d e r a l lease number. A 

couple of items. There i s common o v e r r i d i n g r o y a l t y , and 

obviously r o y a l t y i n t e r e s t throughout t h i s 80 acres? 

A. Yes, there i s . 

Q. And then i t l i s t s working i n t e r e s t owners other 

than J. Cleo Thompson, but J. Cleo Thompson has acquired 

term assignments from those i n t e r e s t owners, has i t not? 

A. Yes, they have. 

Q. And those term assignments have a continuous 

d r i l l i n g p r o v i s i o n ? 

A. Correct. 

Q. I f you d i d n ' t get the 80 acres i n order t o 
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maintain the term assignments i n e f f e c t , would you have t o 

d r i l l a second w e l l on the southwest q u a r t e r of the 

northwest quarter? 

A. Yes, we would. 

Q. And i n your opinion would t h a t be w a s t e f u l , based 

on the engineering matters t h a t you've seen from the other 

w e l l s i n t h i s area? 

A. Absolutely, yes. 

Q. You don't t h i n k t h a t two w e l l s are necessary t o 

d r a i n t h i s 80 acres? 

A. That's c o r r e c t . 

Q. And were the working i n t e r e s t owners who gave you 

the term assignments n o t i f i e d of t h i s A p p l i c a t i o n ? 

A. Yes, they were. 

Q. And i s t h a t r e f l e c t e d on E x h i b i t 12? 

A. Yes, s i r . 

Q. And were E x h i b i t s 7 through 9 e i t h e r prepared by 

you or compiled from company business records? 

A. Yes, s i r . 

Q. And i n your opinion i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t of conservation and the 

p r e v e n t i o n of waste? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of E x h i b i t s 7 through 12. 
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EXAMINER JONES: E x h i b i t s 7 through 12 w i l l be 

admitted. 

EXAMINATION 

BY EXAMINER JONES: 

Q. This i s i n t e r e s t i n g , you've got such high 

p e r m e a b i l i t y . Of course the DSTs, they're r e a l s h o r t 

d u r a t i o n , and t o model them — you've obviously seen a l o t 

more than I have, so... You've p r e t t y much made your case 

f o r b i g — good perm i n t h i s area. 

I s i t l e n t i c u l a r rock or something, or i s i t 

bottom — i s bottom water going t o bother you on t h i s 

s t u f f ? 

A. I t ' s p o s s i b l e . You know, l a t e i n the l i f e of the 

w e l l i t ' s very possible f o r i t t o make a l o t of water, so 

we t r y t o r e a l l y complete i t i n the very top of these 

l i t t l e s t r u c t u r e s . 

Q. Okay. And are you going t o d r i l l stem t e s t the 

w e l l you d r i l l ? 

A. Yes. 

Q. Okay. 

A. That's a common p r a c t i c e f o r us. 

Q. Okay. 

A. We c a l l i t a sc r a t c h - a n d - s n i f f o p e r a t i o n . We 

d r i l l 10 f o o t of Devonian and then d r i l l stem t e s t 

immediately, because of the bottom water — 
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Q. Okay. 

A. — can be a problem. 

Q. So you're looking f o r water — I mean, you're 

hoping t o — 

A. Stay away from the water. 

Q. — stay away from the water? 

A. But l i k e J e f f s aid, we do have a d i s p o s a l 

prospect t h e r e i n the San Andres w i t h an o f f s e t operator 

and the landowner. 

Q. Okay. That San Andres, I b e t t e r mention, i n some 

areas i t ' s r e a l l y high c o r r o s i v e . And you know t h a t , I'm 

sure, lower San Andres, upper G l o r i e t a . And there's been 

some problems e s p e c i a l l y r i g h t on the o u t s k i r t s of 

Lovington t h e r e . And j u s t as long as a l l t he w e l l s are 

cemented i n the area of review a l l the way across those 

zones, you know — otherwise you might have t o go down 

deeper i n the Devonian here and — 

A. Yes. 

Q. — or something. 

A. The San Andres production t h e r e i s approximately 

4900 f e e t , and we set our intermediate casing a t 5100 f e e t 

and cover the San Andres before we d r i l l our longhole. 

Q. What do you see on your mudlog when you d r i l l 

through the San Andres out here? Do you see any shows? 

A. We don't mudlog the San Andres because we're not 
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i n t e r e s t e d i n the San Andres. We put a mudlogger on a f t e r 

our intermediate casing, and from t h a t p o i n t down we've 

seen very l i t t l e . 

Q. What about through the Devonian? Do you see 

any — 

A. Yes. 

Q. Did you see l o t s of good shows — 

A. Yes. 

Q. — on top of the Devonian? So i t ' s r e a l easy t o 

see — 

A. Yes, s i r . 

Q. — i f you go through i t ? 

I n the Saunders f i e l d , we — when I was working 

out t h e r e , we d i d n ' t have mudloggers f o r the San Andres, 

and a l l of a sudden there was o i l a l l over the p i t s , you 

know. And then I come back t o New Mexico years l a t e r and 

there's a Saunders-San Andres f i e l d out t h e r e , so... 

A. Yeah, t h i s l i t t l e San Andres f i e l d i s mainly a 

gas f i e l d . 

Q. Okay. 

A. Yeah, i t makes a l i t t l e b i t of o i l but i t ' s 

mostly gas. 

Q. So i t ' s — Okay. 

A. I t ' s k i n d of unusual i n the San Andres t o have a 

gas f i e l d l i k e t h a t . 
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Q. Hm. Sounds l i k e you've been working out here a 

long time? 

A. Yes, s i r , a long time. 

Q. The — a l l of the — So t h i s i s one lease, and 

you would have t o d r i l l another w e l l i f you don't have t h i s 

and you've made a case t h a t you can d r a i n the 80 acres 

e a s i l y . I n o t i c e there's a west — or one of the Sawyer 

f i e l d s i s spaced on 80 acres — 

MR. BRUCE: Yeah, I t h i n k t h a t ' s — 

EXAMINER JONES: — from a long time ago. 

MR. BRUCE: Yeah, t h a t ' s a l i t t l e f u r t h e r away. 

Q. (By Examiner Jones) But i t ' s o p t i o n a l second 

w e l l t o o , so... 

But t h i s one, you haven't needed t o d r i l l — you 

do have t h r e e w e l l s r i g h t i n the San Andres — i n the — 

A. We have two completed, we're d r i l l i n g t he Federal 

24 Number 1 now — 

Q. Okay. 

A. — and the Federal 13 i s p e r m i t t e d , we have 

received a permit on t h a t . 

Q. And those look l i k e they could d r a i n p l e n t y 80 

acres e a s i l y then? 

A. Yes, s i r . 

EXAMINER JONES: Okay, I don't have any more 

questions. 
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MR. BRUCE: Mr. Stevens d i d say t h a t they j u s t 

received an API number f o r the w e l l , Mr. Examiner. 

THE WITNESS: That's what we were t r y i n g t o get, 

r i g h t when you were swearing us i n . 

MR. BRUCE: I t ' s 30-025-38597. 

EXAMINER JONES: Thank you. Okay, Mr. Stevens, 

Mr. Bryden, Mr. Bruce, thank you. 

(Thereupon, these proceedings were concluded a t 

9:24 a.m.) 

* * * 
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