STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST SOUTHWESTERN, INC. FINDING THAT
THE OPERATOR IS IN VIOLATION OF 19.15.3.100.D NMAC, FINDING THAT
THE OPERATOR IS IN VIOLATION OF 19.15.4.201 NMAC, 19.15.1.13.B NMAC,
19.15.3.116.D AS TO ONE WELL, DETERMINING THAT THE VIOLATIONS
ARE KNOWING AND WILLFUL AND IMPOSING A PENALTY, REQUIRING
OPERATOR TO BRING THE WELL INTO COMPLIANCE AND PROVIDE
REQUIRED CONTACT INFORMATION BY A DATE CERTAIN, AND IN THE
EVENT OF NON-COMPLIANCE AUTHORIZING THE DIVISION TO PLUG
THE WELL, REMEDIATE THE LOCATION AND FORFEIT THE
APPLICABLE FINANCIAL ASSURANCE, LEA COUNTY, NEW MEXICO.

CASE NO. 14007
Affidavit of Dorothy Phillips

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

Dorothy Phillips, being first duly sworn on oath, states as follows:

. L I have been employed as the bond administrator at the Santa Fe, New
" Mexico ¢ffice of the Oil Conservation Division (“OCD”) since 1997.

1220 My duties include maintaining records of financial assurance documents
" filed by operators pursuant to NMSA 1978, Section 70-2-14.

3. I have reviewed OCD’s financial assurance records to determine if
financial assurance documents are on file for the following well:

e State VC #001 30-025-03035

4. ONGARD (oil and natural gas administration and revenue data base)
maintains data on the financial assurances posted by operators. Attachment “A” to this
affidavit consists of a printout of the ONGARD screen showing that Southwestern, Inc.
posted the following financial assurance pursuant to NMSA 1978, Section 70-2-14 to
secure the plugging of the State VC #001: Single Well Cash Plugging Bond A-E-71331-
57, in the amount of $7,500, deposited with American Employers’ Insurance Company.

5. Attachment “B” to this affidavit is a copy of Single Well Cash Plugging
Bond A-E-71331-57.
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6. According to OCD records, the Single Well Cash Plugging Bond A-E-
71331-57 remains in effect.

7. I called American Employers’ Insurance Company at (781) 332-7000 and
was given a number for a Mr. Marty Cohen at (781) 956-5040.

8. I spoke with Mr. Cohen, and he informed me that OneBeacon Insurance
Company has taken over American Employers’ Insurance Company, and that if the Oil
Conservation Division was going to make a claim on a bond written by American
Employers’ Insurance Company it should be sent to the following address:

Martin B. Cohen c/o Harvey Green
OneBeacon Insurance Company

One Beacon Lane
Canton, MA 02021-1030

THIS CONCLUDES MY AFFIDAVIT.

Dorothy Phillips
SUBSCRIBED AND SWORN before me thls\Si day of , 2007. e
Notary P\@hc - ) o

My Commission Expires:

3-44-80/0
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CMD ONGARD 10/03/07 15:32:56
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TQ77
OGRID Identifier : 21386 API Well No : 30 25 3035
Operator Name, Address : SOUTHWESTERN INC
PO BOX 1116 .
LOVINGTON,NM BADADDR

Bond Idn 247769 Bond Status : A Prop Idn : 10677
Prop Name : STATE VC Well No : 001

U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : L 36 178 35E FTG 2051 F S FTG 589 F E
API County : 25
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt @ 7500

Company OGRID Identifier : 26132

Company Name, Address : AMERICAN EMPLOYERS' INSURANCE

ONE BEACON ST
: BOSTON,MA 02108
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
Issuer Bond No : AE7133157
E0005: Enter data to modify or PF keys to scroll

PFO01 HELP PF02 PFO03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PEO7 PFO8 PFOS COMMENT PF10 NXTRBOND PF11 PF12
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T . . . : Revised 6-17-77

STATE GF NEW ™M

ONE-WELL PLUGGING BOND

FOR €

IAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
SAMNDOVAL, AHD SAH JUAN COUNTILS OHLY

BONDNO. _A-E-71331-57

1300

CouNTY . Lea

NOTRE: For wells less than 5,000 feet deep, the minimum bond is $5,000,00%
For wells 5,000 feet to 10,000 feet deep, the minimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minimum bond is $10,000.00
*Under certaln conditions, a well belry drilled under a $5,000.00 or §7,500.00 bond way be permitted to be drilled z3 much

¢5 500 feet deeper thien tha normal waximum depth, i.e., a well being drilled under a $5,000.00 bond may be permitted to go
o 5,499 feaz, 'and a well balng drilled upder a $7,500.00 bond may be permitied to go to 10,500 feet.

File with Ot Conservation Commission, P. O, Box 2088, Sania Fe 87501

ENOW ALL MEN BY THESE PRESENTS:

That Southwestern, Inc.  KRKEH KKK XX ERENEREX
(a corporation organized in the State of Texas Cwitly its principal office in the ciiy of

Lovington . . State of __New Mexico Cand authorized o do business
NCIPAL. und . AMERICAN EMPLOYERS' INSURANCE COMPANY _.u

in the State of New Mexico). ay PRIN
corparation organized and existing under the laws of the Swte of Massachusetts
‘ as SURETY, are held tirmby bound unto the Stute of MNew

and authorized o do business inn the Stute of New Mexico,
Mexico, fur the use and benefit of the OiF Conservation Commission of New Mexico pursuant to Seciion 65-3-11. New
Mexieo Statules Amnotated, 1953 Compilation, as amended. in the sum of _S@ven Thousand Five Hundred--

The conditions of this obliwution we sach that:

WHEREAS, The above principal hos herctotore or wioy hecealter enter into il and wes fewses. o carbon dioxide

(COy) gas feusess o helium gas leases wath the State of New Mexico; and

cor carhon dioxide

WHEREAS, The above principal hus heretofore or mav herealter entey into oil and ga :
(COA) ga: ses on lands patented by the United States of Anserica o private individuals, and

on lands otherwise owned by private individuals: and

leases. or helium gas le;

o T . PR . . . A . S B H
WHEREAS, The above principal. individually or inassociation_with one ar e other partics, bas comtiviced or
iy commenee the drilling of one wall not to exceed o depth of YOO vt o prospect for and prodiee ol

srch well o e et

o1 (il'\‘\’ O 0T Y :lC\[HiH'_ OO0 GO

sude (OO ) Teas

or gas, or carhon dioxide (CO» ) was or belinom

started by others on Tand embraced mosaid State it and gas fessess or carban i sovr Bl e e

andan fund patented By the United States of Amierica to privane individiats, and on lind othens i owied I povaie

ation and Jocation ol xaid well being . 2050.7"' FSL. and 589.3' FWL 4

(hiere stide Usubdivision by digerns tract o loi)

- Section ___ 36, Township 17 ®&xek) (South), Ranee 35 (Hasn KX N AL

individuals, the identi

Lea Cuounty., New Maxico.

. R L . s
NOW, THEREFORLE, [ the above hounden principal and strety or either of iem or their snccesso s o

any ol themy shalt plug <aid well when diy or whan shandoned inaccosdince with the rudes, reeulsiong, amd
tre G Conssivation Commission of New Mexico inosueh wiy as o contine the oil, sas, amd water i tise stz i w ek

they wee Tound, and o prevent M froas escapioy into other stiaka:

Thiz obbigarion shall be null aud voat; atlienwise and i dedaule of compiete complines witl

Buations, the soue shall remain in fall foece and eftect.,
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_SOUTHWESTERN, INC.

Post Office bé”('ilis
Lovington, New Mexico 882§0

Address

(Neter Principel, i corparntion, alfis corporate seal here)

AMERICAN EMPLOYERS' INSURANCE _Co.

101 South Fourtil §tr et -
Artesia, New Mexico 88210 .
Addiess

o
=N l — i
Wy Tt e {;-,/: N A O IR 4
Attorney-m et
‘Charlene M. Ward

(Mote: Corporate surety aflix corporate seal here )

ACKNOGWLEL C!\‘L.xl FORM FOR

MATURAL PERSONS

STATE OF )
COUNTY OF )
On this_ o day of L9 before e personally o
. to m2 known o be the pcr:m\ {persons)
gescribed in and who exesuied the foregoing instriment and acknowledged that e (they) execvied the sanwe us his (Hheir)

free act and deed.

IN WITNESS WHEREQF. T have heveunto set my hand s

written.

My Coinmission expires

d oseal on the day and year in this ceriificate fiest above

Notary Fublic

ACKNOWI EDGMENT F

o n
STATE OF 7 0Le
COUNTY OF /2.

M TFOR LOE\:)’“ LATION

On ’llhis

hll\ sworn say what he is

___.s Sggt;hweij;eru,_ln&

e and that the for

belvalfgf xnnl cmpox mon by authority of ity board of divectors, and acknowledyed saic

deedrof

o \m NESS W
\"m'u.u T

LEREOT, | have hereunto set my fund and seal on the day gnd year in this cortifieate first above
N « v K4 '// )

/!
Nol.n\ H Ul/ll

ACKNOWLEDGMENT FORM

PO CORPORATE SURETY

STATEOF ___New _Mexico Yo
COUNTY OF Eddy y ¥

On this 2nd duy ol November ) i 1\.)_7“]"»_
e appeireds o Chaxrlene M, Ward Lo me personally known, win,
being by me duly sworn, did say that he i Attorney-in-Fact . ol
_I’xmer_i_c_an_'Emple“e‘tsL;,Insnr,ancej_Q. aud that the foregoing imstrument was seabed on

behail of suid corporation by anthority of ity bound of directors,

deed of szid corporation.

INAWITN

wWitien.

CWHEREOF, | have Lioveunto set my f and seal on ihe day amd yenr m

My Comnuss

{(riete: Corpon

X

iv attuch power of wltonicy )

and acknowladged said instrument 1o be lle» {rec acting

= irst above

/\1‘1‘1{(')\'1“1) H\"




- POWER OF ATTORNEY

KNCW ALl MEN BY THESE PRESENTS, that the AMERICAN EMPLOYERS'_ lD{SUR{\N_CE COM?ANY, a corpoyation
duly organized znd existing under the laws of the Commonwealth of Massachusetts, and having is principel ofice in the GCity of Bostom,
Mass., haths made, constituted and appointed, and does by these presents make and constitute and appoint J. S.Ward,

John C. Knight and Charlene M. Ward all of Artesia, New Mexico.

and each of them its true and lawful Attorney-in-Fact, to make, execute, seal and deliver for and on its behalf as surcty any and all bonds
or undertakings

and the execution of such bonds or undertakings in pursuance of these presents, shall be binding upon xid Company as fully and amply, to
all interits and purposes, as if such bonds were signed by the President, scaled with the corporate seal of the Company, and duly attested by
its Secretary, hereby ratifying and confirming all the acts of said Attorney-in-Fact pursuant to the power hercin given. This Power of
Attorney is made and executed pursuant to and by authority of the following resolutions adopted by the Board of Directors of the
AMERICAN EMPLOYERS' INSURANCE COMPANY at a meeting duly called and held on the Twenty-scventh day of July, 1972:

Resolved: That the President, or any Vice-President, or any Assistant Vice-President, may execute for and in behalf of the
company any and all bonds, recognizances, contracts of indemnity, and all other writings obligatory in the nature thereof, the
same to be attested when necessary and the seal of the company affixed therete by the Secretary, or any Assistant Secretary; and
that the President, or any Vice-President, or Assistant Vice-President, may appoint and authorize an Attorney-in-Fact to exccute
on behalf of the company any and all such instruments and affix the seal of the company thereto; and that the President, or any
Vice-President, or any Assistant Vice-President, may at any time remove, any such Attorney-in-Fact and revoke all power and author-
ity given to any suc{ Attorney-in-Fact.

Resolved: That Attorneys-in-Fact- may be given full power and authority to execute for and in the rame and on behalf
of the company any and all bonds, recognizances, contracts of indemnity, and all other writings obligatory in the nature thereof,
and any such instrument executed by any such Attorpey-in-Fact shall be as binding upon the company as if signed by the President
and sealed and attested by the Secretary, and, further, Attorneys-in-Fact are hercby authorized to verify any affidavit required to
be aitached to bonds, recognizances, contracts of indemnity, and all other writings obligatory in the nature thereof, and are ako
authorized and empowered to certify to a copy of any of the by-laws of the company as well as any resolution of the Directors
having to do with the execution of bonds, recognizances, contracts of indemnity, and all other writings obligatory in the nature
thereof, and to certify copies of the Power of Attorney or with regard to the powers of any of the officers of the company or of
Attorneys-in-Fact.

This power of attorney is signed and sealed by facsimile under the authority of the following Resolution adopted by the Directors of
the AMERICAN EMPLOYERS' INSURANCE COMPANY at a meeting duly called and held on the Twenty-seventh day of July, 1972:

“Resolved: That the signature of the President, or any Vice-President, or any Assistant Vice-President, and the signature
of the Secretary or any Assistant Secretary and the Company Seal may be affixed by facsimile to any power of attorney ot to amy
certificate relating thereto appointing Attorneys-in-Fact for purposes only of executing and attesting any bond, undertaking, recog-
nizance or other written obligation in the nature thereof, and any such signature and seal where so used, being hereby adipted by
the company as the original signature of such officer and the original seal of the company, to be valid and binding upon the vo.-
pany with the same force and effect as though manually affixed.”

IN WITNESS WHEREOF, the AMERICAN EMPLOYERS’ INSURANCE COMPANY, has caused thesc presents to be signed by
its Assistant Vice-President and its corporate seal to be hereto affixed, duly attested by its Secretary this 15th day of Sept.19 77

AMERICAN EMPLOYERS' INSURANCE COMPANY

P“W?/%ﬁ\/ By fj/r&j@é\f%

7 - - g
Raymond M. Dgfosscz USecr(’tary [/ Robert J. r — (/Assistant Vice-President

COMMONWEALTH OF MASSACHUSETTS
COUNTY OF SUFFOLK SS.

On this 15th day of September (9 77 before me personally came Robert J. Spencer, Assistant Vice-President, and
Raymond M. Defossez, Secretary of the AMERICAN EMPLOYERS' INSURANCE COMPANY, to me personally known fo be the indi-
viduals and officers described in and who executed the preceding instrument, and they acknowledge the execution of the same, and being
by me duly sworn, severally and each for himself deposeth and sayeth, that they are the.said officers of the Company aforesaxd, and that
the seal affixed to the preceding instrument is the corporate seal of said Company and that the said corporate seal and their signatures as
such officers were duly affixed and subscribed to the said instrument by the anthtYity and direction of the said Company. :

Vtioy Lootn’e

(/  ulius Szentendrey — Notary Public /
)

(My Commission expires February 27, 1981

CERTIFICATE

I, the undersigned Assistant Secretary of the AMERICAN EMPLOYERS INSURANCE COMPANY, a Massachusetts Corporation, do
hereby certify that the foregoing power of attorney is in full force and has not been revoked; and furthermore, that the Resolutions of the
Board of Directors set forth in the power of attorney are now in force.

Signed and sealed at the City of Boston. Dated this 2nd day of November 19 77

— Aot /2




