NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop’ Oil Conservation Division

Cabinet Seeretary
August 16, 2007

Mr. Chuistopher Jeffries

C&D Management Co. d/b/a Freedom Ventures
513 Don Lyle Rd.

Edmonton, KY 42129

RE: Agreed Compliance Order 171

- Dear Mr. Jeffiies:

Your check (Check No. 1174) dated March 21, 2007, in the amount of three thousand dollars
($3,000.00), for payment of the first penalty payment due under the terms of Agreed (’omphcmce Order
[ 71, has been returned due to nsufficient funds. Enclosed is a copy of the check.

Please provide us with a certified or cashier’s check for the full amount of the check by Friday
August 31, 2007. Please make the check payable to the “New Mexico Oil Conservation Division.”
Please send the check to the New Mexico Oil Conservation Division; Attention: Sonny Swazo; 1220 S.
St. Francis Drive; Santa Fe, NM 87505.

[ you fail to provide this office with a certified or cashier’s check for $3,000.00 by August 31, 2007, we
will seek full enforcement of Agreed Compliance Order 171, including payment of the $18,000.00 that
was - waived on the condition of you satisfactorily completmu the terms and cond1t1ons of Agreed
Compliance Order 171,

Thank you for yom plompt attention to this matter. Please feel fr ee to contact me at (505) 476-3463 or

by email at =0 should you have any questions.

S (i;n.c.e.lj_gly YOUrs:

— )

Sonny Swazo

Assistant General Counsel '
C & D Management Company

Enc. : 4 dba
ce: Daniel Sanchez, OCD Enforcement & Compliance Manager Freedom Ventures Company
Mike Bratcher, OCD Compliance Officer, District I Case 14055
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