
1 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF PARALLEL PETROLEUM 
CORPORATION FOR COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO 

CASE NO. 14 ,042 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: RICHARD EZEANYIM, Hearing Examiner 
DAVID K. BROOKS, J r . , Legal Examiner 

December 13th, 2007 rn 

Santa Fe, New Mexico o 

-C 
J — i 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , RICHARD EZEANYIM, 

Technical Examiner, DAVID K. BROOKS, J r . , Legal Examiner, 

on Thursday, December 13th, 2007, a t the New Mexico Energy, 

Minerals and Natural Resources Department, 122 0 South Saint 

Francis Drive, Room 102, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 
* * * 
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December 13th, 2007 
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CASE NO. 14,042 
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REPORTER'S CERTIFICATE 8 

* * * 

E X H I B I T S 

Applicant's I d e n t i f i e d Admitted 

E x h i b i t 1 4 6 
E x h i b i t 2 5 6 

* * * 

A P P E A R A N C E S 

FOR THE DIVISION: 

DAVID K. BROOKS, JR. 
As s i s t a n t General Counsel 
Energy, Minerals and Natural Resources Department 
122 0 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
117 N. Guadalupe 
P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 
By: W. THOMAS KELLAHIN 

* * * 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:48 a.m.: 

EXAMINER EZEANYIM: And now we c a l l Case Number 

14,042. This i s the A p p l i c a t i o n of P a r a l l e l Petroleum 

Corporation f o r compulsory po o l i n g , Chaves County, New 

Mexico. 

C a l l f o r appearances. 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

t h i s morning on behalf of the Appli c a n t . Again, we're 

requ e s t i n g your permission t o submit t h i s case by 

a f f i d a v i t . 

EXAMINER EZEANYIM: You have no witnesses? 

MR. KELLAHIN: No, s i r . 

EXAMINER EZEANYIM: Any other appearances, 

please? 

Okay, you can proceed. 

MR. KELLAHIN: The basis f o r s u b m i t t i n g t h i s by 

a f f i d a v i t , Mr. Examiner, i s t h a t P a r a l l e l on p r i o r 

occasions has d e a l t w i t h what I used t o know as the Highway 

Department — i t * s now the New Mexico Department of 

Tr a n s p o r t a t i o n — and as we've seen before you on p r i o r 

occasions, they have an i n t e r e s t i n the minerals w i t h 

regards t o surface easements the Highway Department had 

obtained h i s t o r i c a l l y f o r use of the surface. 

STEVEN T. BRENNER, CCR 
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Unfortunately, however t h a t was done, they also 

ended up w i t h a f r a c t i o n a l share of the minerals. There i s 

no procedure i n place a t the Department of T r a n s p o r t a t i o n 

where they f e e l they have the r u l e s or the a u t h o r i t y t o 

execute a v o l u n t a r y lease. 

So the custom and p r a c t i c e before the D i v i s i o n i s 

t o pool the agency's i n t e r e s t i n those odd l i t t l e t r a c t s so 

we can complete the 100-percent commitment of the 

p r o p e r t i e s t o the w e l l s , and t h a t ' s the s i t u a t i o n here. 

And we've attached t o the a f f i d a v i t by Mr. Myers 

h i s l e t t e r contacts. They s t a r t e d back i n May of t h i s year 

w i t h the Highway Department, Department of T r a n s p o r t a t i o n . 

He's had conversations w i t h those people. We always get t o 

the same p o i n t , they say they have no a u t h o r i t y and they 

d e c l i n e t o do anything f u r t h e r . 

We've sent them n o t i c e of the hearing today which 

i n d i c a t e s t h a t they received the n o t i c e . 

Attached i s the AFE and the p l a t s w i t h regard t o 

d r i l l i n g the w e l l . 

EXAMINER EZEANYIM: Do you have the a f f i d a v i t 

w i t h you? 

MR. KELLAHIN: I'm sorry. 

The documents are a l l stapled together as a 

s i n g l e p r e s e n t a t i o n , although E x h i b i t 1 contains the 

a f f i d a v i t and the attachments. And then as you continue 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

through the package of stapled documents, E x h i b i t Number 2 

i s my c e r t i f i c a t e of no t i c e t o the Department of 

Tra n s p o r t a t i o n . 

Mr. Myers a t t e s t s t o the accuracy of the AFE. 

He's saying i t ' s c u r r e n t and reasonable. There's a p l a t 

showing the w e l l l o c a t i o n and how i t ' s t o be d r i l l e d . That 

p l a t has been approved by the D i v i s i o n . Then we have t h e i r 

p e rmit, an API number issued, and they're ready t o proceed 

w i t h the d r i l l i n g of the w e l l . 

EXAMINER EZEANYIM: What API Number? I s the API 

number here? 

MR. KELLAHIN: I'm look i n g . 

EXAMINER EZEANYIM: I t ' s here, oh, never mind. 

Yeah, i t ' s here, don't worry about i t . 

EXAMINER BROOKS: Department of Tr a n s p o r t a t i o n i s 

the only non-adjoining party? 

MR. KELLAHIN: Yes, s i r . 

EXAMINER EZEANYIM: Did you say t h a t i t was i n 

the APD? 

MR. KELLAHIN: Yes, the docket shows t h a t there's 

an approved API number. 

EXAMINER EZEANYIM: Yeah. Go ahead. 

MR. KELLAHIN: That's a l l I have, Mr. Examiner. 

We would move the i n t r o d u c t i o n of E x h i b i t s 1 and 

STEVEN T. BRENNER, CCR 
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EXAMINER EZEANYIM: E x h i b i t s 1 and 2 w i l l be 

admitted. 

Do you have any questions f o r him? 

EXAMINER BROOKS: No, no. 

EXAMINER EZEANYIM: I n t h i s case, you are going 

t o l o c a t e everybody? 

MR. KELLAHIN: Yes. 

EXAMINER EZEANYIM: Yeah, okay. And t h e r e f o r e 

t h e r e i s no need f o r you t o do — j u s t prepare 

advertisement? 

MR. KELLAHIN: I'm sorr y , I d i d not understand. 

EXAMINER EZEANYIM: I say, you don't have t o do -

- j u s t prepare advertisement — 

MR. KELLAHIN: No, not i n t h i s case. 

EXAMINER EZEANYIM: What are your overhead r a t e s 

here? 

MR. KELLAHIN: I t ' s $5000 a month d r i l l i n g and 

$500 producing. 

EXAMINER EZEANYIM: And these are h o r i z o n t a l 

wells? 

MR. KELLAHIN: Yes, s i r . 

EXAMINER EZEANYIM: I understand t h a t the — both 

the p e n e t r a t i o n p o i n t and the — w i l l be standard on the 

p o s i t i o n area? 

MR. KELLAHIN: Yes, s i r , t h a t ' s the approval. 

STEVEN T. BRENNER, CCR 
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EXAMINER EZEANYIM: At t h i s p o i n t Case Number 

14,042 w i l l be taken under advisement. 

MR. KELLAHIN: Thank you, Mr. Examiner. 

(Thereupon, these proceedings were concluded a t 

8:53 a.m.) 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the foregoing 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL February 28th, 2008. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 16th, 2010 
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