S.P. YATES

:7 R

< S

///’ N I E 5 CHAIRMAN EMERITUS
) PETROLELIM oo . e
7 T CHAIRMAN OF THE BOARD

/¢ CORPORATION e e

PRESIDENT

MARTIN YATES, 1l
1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 EXECUTIVE VICE PRESIDENT
TELEPHONE (505} 748-1471 JOHN A, YATES, JR.
SENIOR VICE PRESIDENT
October 23, 2007
Occidental Permian, Ltd. CERTIFIED MAIL
c/o OXY USA WTP Limited Partnership Return Receipt Requested

#6 Desta Drive, Suite 6000
Midland, TX 79710

RE: Operating Agreement & AFE
Patsy State Unit #6
S/2 Sec 2, T12S-R31E
Chaves County, New Mexico

Gentlemen:

Please find enclosed our Joint Operating Agreement with extra signature page and AFE
proposing the drilling of the captioned well.

Option 1:
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the

attention of the undersigned.

Option 2:
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment

of your interest accepting an 80% nri leasehold.

Option 3:
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest

whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to
convert your orri to a 25% working interest subject to proportionate reduction.

Should you have any questions please call me at 575-748-4351.

Very truly yours,
YATES PETROLEUM CORPORATION

/ Lo A__

Robért Bullock
Landman
R8:bn
enclosure(s)
BEFORE THE OIL CONSERVATION DIVISION
RANDY G. PATTERSON Santa Fe, New Mexico DENNIS G. KINSEY
VICE PRESIDENT Case No. 14061.....Exhibit No. 3 TREASURER

Submitted by:
YATES PETROLEUM INCORPORATED

Hearing Date: January 10, 2008
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ROB BULLOCK

ROB BULLOCK

(esu8A0Y) 2002 UNP ‘DPBE WO Sd

Certified Mail Provides:
M Amailing receipt

8 Aunique identifier for your mailpiece

A _.ooo_.n‘o“ delivery kept by the Pastal Service for two years

3NLY be combined with First-Class Mailg or Priority Maila.
TRe,. . B
Miail is :&,,m.<m__mu_m for any class of international mail.
INSURANCE, COVERAGE 1S PROVIDED with Certified Mail. For
bles, v_mmwﬂwwazmﬁo.m insured or Registered Mail.
m Receipt may be requested to provide proof of
coipt service, please complete and attach a Return

Ww:m article and add applicable postage to cover the
tum Receipt Requested”. To receive a fee waiver for

! fes, delivery may be restricted to the addressee or

addressee’s authorized mauo..:.. Advise the clerk or mark the mallpiece with the
endorsement “Restricted Delivery”.

@ if a postmark on the Certified Mail receipt is desired, ﬂ_mmwm present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mait
receipt is not needed, detach and affix fabel with postage and mait.

IMPORTANT: Save this receipt and present it when making an inguiry.
Internet access to delivery information is not available on mail
addressed to APOs and FPOs.

[

PR E CDEsad T
. T 7E o 4
02 Now 2007 2 (|-

o

* Sender: Please print your name, address, and ZIP+4 in this box ®

YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

I |
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T S.P. YATES

2 I E 5 CHAIRMAN EMERITUS
{
) FETROLELIM son s e
// CHAIRMAN OF THE BOARD
pevroN vaTES

PRESIDENT

MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 EXECUTIVE VICE PRESIDENT
TELEPHONE (505) 748-1471 JOHN A, YATES, JR.
SENIOR VICE PRESIDENT
October 23, 2007
Occidental Permian, Ltd. CERTIFIED MAIL
c/o OXY USA WTP Limited Partnership Return Receipt Requested

#6 Desta Drive, Suite 6000
Midland, TX 79710

RE: Operating Agreement & AFE
Patsy State Unit #6
S/2 Sec 2, T12S-R31E
Chaves County, New Mexico

Gentlemen:

Please find enclosed our Joint Operating Agreement with extra signature page and AFE
proposing the drilling of the captioned well.

Option 1:
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the

attention of the undersigned.

Option 2:
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment

of your interest accepting an 80% nri leasehold.

Option 3:
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest

whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to
convert your orri to a 25% working interest subject to proportionate reduction.

Should you have any questions please call me at 575-748-4351.

Very truly yours,
"YATES PETROLEUM CORPORATION

Robé¢rt Bullock '
Landman

RB:bn
enclosure(s)

RANDY G. PATTERSQON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER
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Postage | $

Certified Fee

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

]
& >
Total Postage 8 Fees | § { ¢

?DDS 3110 0000 438 5395

m%;o Occidental Permian, Ltd.
......... ﬁ%:ﬁ»..ﬁ..ﬁﬁﬁﬁ..w..m_nmbmﬁmfw-.:-...e

ool #6 Desta Drive, Suite 6000

City,

BS Foim: wmcc "JUiné 20072

SENDER::COMPLETE THIS SECTION

W Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
¥ Print your name and address on the reverse
so that we can return the card to you.
" B Attach this card to the back of the mailpiece,
or on the front if space permits.

State, N:umwu.nmu.mﬁA~ H.N NONHO

o wmm Reversefor _:m::n:o:m

] Addressee

,‘\ ifed by ( Printed Nage; f Dgtivery
%.m\\w Hmfw\

1. Aricle Addressed to:

Occidental Permian, Ltd.
C/0 Oxy USA WTP Limited Partners]

1

Bt am_‘zma“ address different from itein 1&

If YES, enter delivery address below: [ No

1P -
t 4

#6 Desta Drive, Suite 6000

Midland TX 79710

3. Service Type
XX Certified Mait  [3 Express Malil

O Reglstered XK Retumn Receipt for Merchandise:

O Insured Mait  [3J C.0.D.

4. Restricted Delivery? (Extra Fes} O Yes

7005 3110 0000 4Y.38 L3594

Patsy Stae Unit JOA & AFE

- PS Form 3811, February 2004 Domestic Return Receipt
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MARTIN YATES, I}
1912-1985

FRANK W. YATES

S.P. YATES
CHAIRMAN EMERITUS

" JOHN A. YATES
1936-1986 CHAIRMAN OF THE BOARD
u N PEYTON YATES
PRESIDENT
105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 EXEGUTIVE VICE PRESIDENT
TELEPHONE {505) 74B-1471 JOHN A. YATES, JR.
SENIOR VICE PRESIDENT
October 23, 2007
Occidental Permian, Ltd. CERTIFIED MAIL
c/o OXY USA WTP Limited Partnership Return Receipt Requested

#6 Desta Drive, Suite 6000
Midland, TX 79710

RE: Operating Agreement & AFE
Patsy State Unit #6
S/2 Sec 2, T12S-R31E
Chaves County, New Mexico

Gentlemen:

Please find enclosed our Joint Operating Agreement with extra signature page and AFE
proposing the drilling of the captioned well.

Option 1:
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the

attention of the undersigned.

Option 2:
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment

of your interest accepting an 80% nri leasehold.

Option 3:
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest

whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to
convert your orri to a 25% working interest subject to proportionate reduction.

Should you have any questions please call me at 575-748-4351.

Very truly yours,

YATES PETROLEUM CORPORATION

Bt A__

Robért Bullock
Landman

RB:bn
enclosure(s)

RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY

VICE PRESIDENT ABSISTANT VICE PRESIDENT TREASURER
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ROB BULLOCK

(esi8ABY) Z00Z BUNP ‘00BE ULOL Sd

Certified Mail Provides:

® A mailing receipt

® A unique identifier for your mailpiece
A 38&.2 delivery kept by the Postal Service for two years

Fyiny ~ Y *
ail is myﬁﬁ.ﬁ__wc_m for any class of international mall.

los, u_mmmﬁwozmﬁﬁq Insured or Registered Malil.

] mon n m&ﬁwﬁa_ fee, a Hétum Receipt may be requested to provide proof of
. Uelivery. To ofitain Returrf Receipt service, please complete and attach a Retum

_Mwowun, (PS Form 3811 18 the article and add applicable postage to cover the
{ 3 / m Receipt Requested”. To receive a fee waiver for
¥ a USPSg postmark on your Certified Mall receipt is

m For an a
endorsement “Restricted Delivery”.

® If a postmark on the Certified Mail receipt is desired, m.wmmwzua%mnﬂzm _m\ﬂ._
on the Certifie

cle at the post office for postmarking. If a postmar

receipt is not needed, detach and affix label with postage and mail.
IMPORTANT: Save this receipt and present it when making an inquiry.
Internet access to delivery information is not avaiiable on mail
addressed to APOs and FPOs.

il may 3MLY be combined with First-Class Maile or Priority Maila.

wcm>zom.t.00<mm>mm IS PROVIDED with Certified Mail. For

y ‘*.Qmo, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the

TE PR 20007 P

ROB BULLOCK

* Sender: Please print your name, address, and ZIP+4 in this box *®

YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

Podd 44 M 4 o iy il i
1 ¥
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8.FP. YATES
CHAIRMAN EMERITUS

MARTIN YATES, It
1912-1985

FRANK W. YATES M JOHN A. YATES
1936-1986 CHAIRMAN OF THE BOARD
u N PEYTON YATES:
PRESIDENT
‘ 105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 EXECUTIVE VICE PRESIDENT
TELEPHONE {505) 748-1471 JOHN A. YATES, JR.
SENIOR VICE PRESIDENT
October 23, 2007
Occidental Permian, Ltd. CERTIFIED MAIL
c/o OXY USA WTP Limited Partnership Return Receipt Requested

#6 Desta Drive, Suite 6000
Midland, TX 79710

RE: Operating Agreement & AFE
Patsy State Unit #6
S/2 Sec 2, T12S-R31E
Chaves County, New Mexico

Gentlemen:

Please find enclosed our Joint Operating Agreement with extra signature page and AFE
proposing the drilling of the captioned well.

Option 1:
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the

attention of the undersigned.

Option 2:
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment

of your interest accepting an 80% nri leasehold.

Option 3:
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest

whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to
convert your orri to a 25% working interest subject to proportionate reduction.

Should you have any questions please call me at 575-748-4351.

Very truly yours,
YATES PETROLEUM CORPORATION

Robért Bullock

Landman

RB:bn
enclosure(s)

RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER
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- . ROB BULLOCK
Certified Mail Provides: .
® A mailing receipt {essansy) 2002 BUNT '008E WO Sd
® A unique identifier for your mailpiece
® Aracord of delivery kept by the Postal Service for two years
Important Rel 3 . .
n Certified may DMLY be combined with First-Class Maile or Priority Maile.
® Cesty

G Mail is No»mkm:mc_m for any class of international mail.
] JNSURANCE, COVERAGE IS PROVIDED with Certified Mail. For
valugbles, v_mmmﬁwosm_%m Insured or Registered Mail.
a Eoran manmzmﬂm_ fes, a Hgturn Receipt may be requested to provide proof of
. delivery. To ofitain Retuny Receipt service, please complete and attach a Return
Recéipt (PS Form 3811148 the article and add applicable postage to cover the

’iv. Rgorse mailpie tum Receipt Requested". To receive a fee waiver for
N li retum w e a USPSg postmark on your Certified Mail receipt is
quirec.; #

8 For an al mdl fes, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery".

o If a postmark on the Certified Mail receipt is desired, _.m_mmmm present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

._svom:szﬂmu<m5_m33:=»=__ a__cmma :s__m:___u::au_:.__aiz.
Internet access to delivery information is not avaitable on mail
addressed to APOs and FPOs.

g T
UNiTeD STATER' PS8R & ODESEA |4
o wer o4 FEY
w2 pons 2007 #rd || THefe
ROB BULLOCK | s, e

* Sender: Please print your name, address, and ZIP+4 in this box ®

YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210
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S.P. YATES

P I E 5 CHAIRMAN EMERITUS
) PETROLELM sor s s
/(1/ CHAIRMAN OF THE BOARD
Y CORPORATION

T T T T TS TR T P TS PEYTON YATES

PRESIDENT

MARTIN YATES, I
1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTESIA, NEW MEXICO 88210-2118 EXECUTIVE VICE PRESIDENT
TELEPHONE (505) 748-1471 JOHN A, YATES, JR.
SENIOR VICE PRESIDENT
October 23, 2007
Occidental Permian, Ltd. CERTIFIED MAIL
c/o OXY USA WTP Limited Partnership Return Receipt Requested

#6 Desta Drive, Suite 6000
Midland, TX 79710

RE: Operating Agreement & AFE
Patsy State Unit #6
S/2 Sec 2, T12S-R31E
Chaves County, New Mexico

Gentlemen:

Please find enclosed our Joint Operating Agreement with extra signature page and AFE
proposing the drilling of the captioned well.

Option 1:
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the

attention of the undersigned.

Option 2:
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment

of your interest accepting an 80% nri leasehold.

Option 3:
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest

whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to
convert your orri to a 25% working interest subject to proportionate reduction.

Should you have any questions please call me at 575-748-4351.

Very truly yours,
YATES PETROLEUM CORPORATION

Robért Bullock

Landman

RB:bn
enclosure(s)

RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER
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ROB BULLOCK s
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Certitied Mail Provides:

= A mailing receipt
# Aunique identifier for your mailpiece
m Arecord of delivery kept by the Postal Service for two years

Iimportant Re
n *mom;.&

it may ONLY be combined with First-Class Mailg or Priority Mailg.

& C 5 m~_mm.mw~ﬁ<um_ma_o for any class of international mail.
] SURANCE_ COVERAGE IS PROVIDED with Certified Mail. For
lygbles, u_mmmﬁwo:mﬁm.m Insured or Registered Mail.
L] we.q n maaimﬂm._ e, a m Receipt amw be requested to provide proof of
. GeliYery. To obiain Returi}Receipt service, ploase complete an attach a Retum
the article and add applicable postage to cover the
m Receipt Requested”. To receive a fee waiver for

Wn.c%:‘ Teceniy, a USPSg postmark on your Certified Mall receiptis -
quired, 4t
B For an & ‘fes, delivery may be restricted to the addressee of

addressee's authorized agent. Advise the clerk or mark the mailpiece with the |
endorsement ‘Rastricted Delivery”.

w If a postmark on the Certified Mall receipt is desired, please pregent the arti-
cle at the post office for postmarking. ifa postmark on the Certified Mait
receipt is not needed, detach and affix iabe! with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.

Internet access to delivery information is not avaiiable on mail

addressed to APOs and FPOs.

oz mone 2007 2ed ||

* Sender: Please print your name, address, and ZIP+4 in this box .kJ

YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210
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" MARTIN YATES, IlI

S.P. YATES

i
> 7 // A A T E E CHAIRMAN EMERITUS
(d N
) FETROLELM sorm 2 e
N E //// CHAIRMAN OF THE BOARD
%4/ CORPORATION
¥ BT ST 3T T T TS Ty PR T P YT TSNS PEYTON YATES

PRESIDENT

1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET FRANK YATES, JR.
ARTES!IA, NEW MEXICO 88210-2118 EXECUTIVE VIGE PRESIDENT
TELEPHONE (505) 748-1471 JOHN A, YATES, JR.
SENIOR VICE PRESIDENT
October 23, 2007
Occidental Permian, Ltd. CERTIFIED MAIL
¢/o OXY USA WTP Limited Partnership Return Receipt Requested

#6 Desta Drive, Suite 6000
Midland, TX 79710

RE: Operating Agreement & AFE
Patsy State Unit #6
S/2 Sec 2, T12S-R31E
Chaves County, New Mexico

Gentlemen:

Please find enclosed our Joint Operating Agreement with extra signature page and AFE
proposing the drilling of the captioned well.

Option 1:
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the

attention of the undersigned.

Option 2:
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment

of your interest accepting an 80% nri leasehold.

Option 3:
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest

whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to
convert your orri to a 25% working interest subject to proportionate reduction.

Should you have any questions please call me at 575-748-4351.

Very truly yours,
YATES PETROLEUM CORPORATION

—

Robért Bullock
Landman

RB:bn
enclosure(s)

RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER
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Certified Mail Provides:
® A mailing receipt

8 A unique identifier for your mailpiece

» Arecord of delivery kept by the Postal Service for two years

Important Re )
® Certifiec Npail may DNLY be combined with First-Class Mailg or Priority Maile.
» Corg ait is N%%m:mc_m for any class of international mail.

- mcm>zom_..00<mm>mm_m_umo<_omoi._»:Om;_mmnzm__._uo_.
lyables, pleasesgonsider insured or Registered Mail.

= .mo_.s n additigftal tee, a Hetum Receipt 3m.< be requested to provide proof of
, deliYery. To ottain Returry Receipt service, please complete and attach a Retum
f@wowww (PS Form 3811 8 the article and add applicable postage to cover the

orse mailple turn Receipt Requested". To receive a fee waiver for
W li return receiy, a USPSg postmark on your Certified Malil receiptis -
quired. d
® For an addiftordl fee, delivery may be restricted to the addressee or

maaammmm.mmssonnmn m*ma.. >n_<_wm~:oo_m_.xo_.3qu3mSmm_v_mnoizzsm
endorsement ‘Restricted Deffvery”.

a |If a postmark on the Certified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.

internet access to delivery infarmation is not available on mail

addressed to APOs and FPOs.

A2 MONE 2007 B

ROB BULLOCK

® Sender: Please print your name, address, and ZIP+4 in this box *®

YATES PETROLEUM CORP.
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210
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