
M A R T I N Y A T E S , III 

1 9 1 2 - 1 9 S 5 

F R A N K W. Y A T E S 

1 9 3 6 - 1 9 B 6 
PETROLEUM 
CORPORATION 

1 O S S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B 8 2 I D - 2 1 I B 
T E L E P H O N E ( 5 D 5 ) 7 4 B - 1 4 7 1 

S.P. Y A T E S 

C H A I R M A N EMERITUS 

J O H N A . Y A T E S 

CHAIRMAN O F THE B O A R D 

P E Y T O N Y A T E S 
P R E S I D E N T 

F R A N K Y A T E S , J R . 
EXECUTIVE V ICE P R E S I D E N T 

J O H N A . Y A T E S , J R . 

SENIOR VICE P R E S I D E N T 

October 23, 2007 

Occidental Permian, Ltd. CERTIFIED MAIL 

C/O OXY USA WTP Limited Partnership Return Receipt Requested 

#6 Desta Drive, Suite 6000 
Midland, TX 79710 

RE: Operating Agreement & AFE 
Patsy State Unit #6 
S/2 Sec 2, T12S-R31E 
Chaves County, New Mexico 

Gentlemen: 

Please find enclosed our Joint Operating Agreement with extra signature page and AFE 
proposing the drilling of the captioned well. 

Option 1: 
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the 
attention of the undersigned. 

Option 2: 
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment 
of your interest accepting an 80% nri leasehold. 

Option 3: 
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest 
whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to 
convert your orri to a 25% working interest subject to proportionate reduction. 

Should you have any questions please call me at 575-748-4351. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Rob/rt Bullock 
Landman 

RB:bn 
enclosure(s) 

R A N D Y B . P A T T E R S O N 

VICE PRESIDENT 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 14061 Exhibit No. 3 
Submitted by: 

YATES PETROLEUM INCORPORATED 

D E N N I S G. K I N S E Y 

TREASURER 

Hearing Date: January 10. 2008 
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M A R T I N Y A T E S , III 
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F R A N K W. Y A T E S 
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CORPORATION 

1 0 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O B B 2 T O - 2 1 I B 

T E L E P H O N E ( 5 0 5 ) 7 4 B - 1 4 7 1 

S . R Y A T E S 

C H A I R M A N EMERITUS 

J O H N A . Y A T E S 

C H A I R M A N D F THE B O A R D 

P E Y T O N Y A T E S 
P R E S I D E N T 

F R A N K Y A T E S , J R . 
EXECUTIVE VICE P R E S I D E N T 

J O H N A . Y A T E S , J R . 

SENIOR VICE P R E S I D E N T 

October 23, 2007 

Occidental Permian, Ltd. CERTIFIED MAIL 

C/O OXY USA WTP Limited Partnership Return Receipt Requested 
#6 Desta Drive, Suite 6000 
Midland, TX 79710 

RE: Operating Agreement & AFE 
Patsy State Unit #6 
S/2 Sec 2, T12S-R31E 
Chaves County, New Mexico 

Gentlemen: 

Please find enclosed our Joint Operating Agreement with extra signature page and AFE 
proposing the drilling of the captioned well. 

Option 1: 
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the 
attention of the undersigned. 

Option 2: 
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment 
of your interest accepting an 80% nri leasehold. 

Option 3: 
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest 
whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to 
convert your orri to a 25% working interest subject to proportionate reduction. 

Should you have any questions please call me at 575-748-4351. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB:bn 
enclosure(s) 

R A N D Y G. P A T T E R S O N 

VICE PRESIDENT 

D A V I D L. L A N N I N G 

ASSISTANT VICE PRESIDENT 
D E N N I S G. K I N S E Y 

TREASURER 
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M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
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ETRDLEUM 
CDRPDRRTmN 

1 OS S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C O B B 2 1 D - 2 I I B 
T E L E P H O N E (SOS) 7 4 B - 1 4 7 1 

S.P. YATES 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P E Y T O N YATES 
P R E S I D E N T 

F R A N K Y A T E S , J R . 
E X E C U T I V E V I C E P R E S I D E N T 

J O H N A . Y A T E S , J R . 
S E N I O R V I C E P R E S I D E N T 

October 23, 2007 

Occidental Permian, Ltd. CERTIFIED MAIL 

C/O OXY USA WTP Limited Partnership Return Receipt Requested 

#6 Desta Drive, Suite 6000 
Midland, TX 79710 

RE: Operating Agreement & AFE 
Patsy State Unit #6 
S/2 Sec 2, T12S-R31E 
Chaves County, New Mexico 

Gentlemen: 

Please find enclosed our Joint Operating Agreement with extra signature page and AFE 
proposing the drilling of the captioned well. 

Option 1: 
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the 
attention of the undersigned. 

Option 2; 
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment 
of your interest accepting an 80% nri leasehold. 

Option 3: 
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest 
whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to 
convert your orri to a 25% working interest subject to proportionate reduction. 

Should you have any questions please call me at 575-748-4351. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 

R A N D Y G. P A T T E R S O N 
V I C E P R E S I D E N T 

DAVID L. L A N N I N G 
A S S I S T A N T V I C E P R E S I D E N T 

D E N N I S G. K I N S E Y 
T R E A S U R E R 
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M A R T I N Y A T E S , l i t 

1 9 1 2 - 1 9 B S 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 6 6 PETROLEUM 

CORPORATION 
1 0 5 S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C O 8 B 2 1 Q - 2 1 I B 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S . R YATES 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

P E Y T O N Y A T E S 
P R E S I D E N T 

F R A N K Y A T E S , J R . 
E X E C U T I V E V I C E P R E S I D E N T 

J O H N A . Y A T E S , J R . 
S E N I O R V I C E P R E S I D E N T 

October 23, 2007 

Occidental Permian, Ltd. CERTIFIED MAIL 

C/O OXY USA WTP Limited Partnership Return Receipt Requested 

#6 Desta Drive, Suite 6000 
Midland, TX 79710 

RE: Operating Agreement & AFE 
Patsy State Unit #6 
S/2 Sec 2, T12S-R31E 
Chaves County, New Mexico 

Gentlemen: 

Please find enclosed our Joint Operating Agreement with extra signature page and AFE 
proposing the drilling of the captioned well. 

Option 1: 
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the 
attention of the undersigned. 

Option 2: 
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment 
of your interest accepting an 80% nri leasehold. 

Option 3: 
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest 
whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to 
convert your orri to a 25% working interest subject to proportionate reduction. 

Should you have any questions please call me at 575-748-4351. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB:bn 
enclosure(s) 

R A N D Y G. P A T T E R S O N 
V I C E P R E S I D E N T 

D A V I D L. L A N N I N G 
A S S I S T A N T V I C E P R E S I D E N T 

D E N N I S G. K I N S E Y 
T R E A S U R E R 
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M A R T I N Y A T E S , III 
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F R A N K W. Y A T E S 
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CORPORATION 
1 D 5 S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C O 8 8 2 1 Q - 2 1 1 8 

T E L E P H O N E ( 5 0 5 ) 7 4 B - 1 4 7 1 

S . R Y A T E S 
C H A I R M A N EMERITUS 

J O H N A . Y A T E S 
C H A I R M A N OT THE B O A R D 

P E Y T O N Y A T E S 
P R E S I D E N T 

F R A N K Y A T E S , J R . 
EXECUTIVE VICE P R E S I D E N T 

J O H N A . Y A T E S , J R . 
SENIOR VICE P R E S I D E N T 

October 23, 2007 

Occidental Permian, Ltd. CERTIFIED MAIL 

C/O OXY USA WTP Limited Partnership Return Receipt Requested 

#6 Desta Drive, Suite 6000 
Midland, TX 79710 

RE: Opera ting Agreemen t&AFE 
Patsy State Unit #6 
S/2 Sec 2, T12S-R31E 
Chaves County, New Mexico 

Gentlemen: 

Please find enclosed our Joint Operating Agreement with extra signature page and AFE 
proposing the drilling of the captioned well. 

Option 1: 
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the 
attention of the undersigned. 

Option 2: 
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment 
of your interest accepting an 80% nri leasehold. 

Option 3: 
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest 
whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to 
convert your orri to a 25% working interest subject to proportionate reduction. 

Should you have any questions please call me at 575-748-4351. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 

R A N D Y • . P A T T E R S O N 
VICE PRESIDENT 

DAVID L. L A N N I N G 
ASSISTANT VICE PRESIDENT 

D E N N I S G. K I N S E Y 
TREASURER 
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M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 8 6 

T E S 
PETROLEUM 
CDRPDRRTIDN 

1 OS S O U T H FOURTH STREET 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B 
T E L E P H O N E ( 5 0 5 ) 7 4 B - 1 4 7 1 

S . R Y A T E S 
C H A I R M A N E M E R I T U S 

J O H N A . Y A T E S 
C H A I R M A N O F T H E B O A R D 

P E Y T O N Y A T E S 
P R E S I D E N T 

F R A N K Y A T E S , J R . 
E X E C U T I V E V I C E P R E S I D E N T 

J O H N A . Y A T E S , J R . 
S E N I O R V I C E P R E S I D E N T 

October 23, 2007 

Occidental Permian, Ltd. CERTIFIED MAIL 

C/O OXY USA WTP Limited Partnership Return Receipt Requested 
#6 Desta Drive, Suite 6000 
Midland, TX 79710 

RE: Operating Agreement & AFE 
Patsy State Unit #6 
S/2 Sec 2, T12S-R31E 
Chaves County, New Mexico 

Gentlemen: 

Please find enclosed our Joint Operating Agreement with extra signature page and AFE 
proposing the drilling of the captioned well. 

Option 1: 
If you wish to participate please sign the AFE, extra signature page to the JOA and return to the 
attention of the undersigned. 

Option 2: 
Should you not wish to participate we will pay you $8,000.00 for a one (1) year term assignment 
of your interest accepting an 80% nri leasehold. 

Option 3: 
Should option 1 or 2 above not be acceptable Yates would accept a farmout of your interest 
whereby you deliver an 80% nri leasehold before payout of the well with the option at payout to 
convert your orri to a 25% working interest subject to proportionate reduction. 

Should you have any questions please call me at 575-748-4351. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB:bn 
enclosure(s) 

R A N D Y G. P A T T E R S O N 
V I C E P R E S I D E N T 

DAVID L. L A N N I N G 
A S S I S T A N T V I C E P R E S I D E N T 

D E N N I S G. K I N S E Y 
T R E A S U R E R 
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