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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

CASE NO. 14,058 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

r-o 

BEFORE: WILLIAM V. JONES, J r . , Technical Examiner 
DAVID K. BROOKS, J r . , Legal Examiner =g 

co 

January 10th, 2008 i .~ 

Santa Fe, New Mexico ^ o 
CD 
cn 
po 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , WILLIAM V. JONES, J r . , 

Technical Examiner, DAVID K. BROOKS, J r . , Legal Examiner, 

on Thursday, January 10th, 2 008, a t the New Mexico Energy, 

Minerals and Natural Resources Department, 12 2 0 South Saint 

Francis Drive, Room 102, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 
* * * 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:17 a.m.: 

EXAMINER JONES: Okay, w i t h t h a t l e t ' s c a l l Case 

Number 14,058, A p p l i c a t i o n of Yates Petroleum Corporation 

f o r compulsory p o o l i n g , Lea County, New Mexico. 

C a l l f o r appearances. 

MS. MUNDS-DRY: Thank you, Mr. Examiner. Ocean 

Munds-Dry w i t h the law f i r m of Holland and Hart t h i s 

morning, and representing Yates Petroleum Corporation. I 

have one witness. 

EXAMINER JONES: Any other appearances? I guess 

not. 

MS. MUNDS-DRY: Did Mr. Briggs get sworn in? 

COURT REPORTER: Not ye t . 

MS. MUNDS-DRY: Sha l l we swear i n Mr. Briggs? 

EXAMINER JONES: Yes, please stand t o be sworn, 

please. 

(Thereupon, the witness was sworn.) 

WILMER BRIGGS. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MS. MUNDS-DRY: 

Q. Would you please s t a t e your f u l l name f o r the 

record? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. My name i s Wilmer Briggs. I u s u a l l y go by the 

name of Lucky. 

Q. Thank you, Mr. Briggs. Where do you reside? 

A. I'm a t 209 Grapevine Court i n Carlsbad, New 

Mexico. 

Q. And by whom are you employed and what i s your 

p o s i t i o n ? 

A. I'm w i t h Yates Petroleum Corporation, I'm a 

landman. 

Q. And have you pre v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. Yes, I have. 

Q. Were your c r e d e n t i a l s as a petroleum landman 

accepted and made a matter of record — 

A. Yes. 

Q. — before the Division? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n t h a t ' s been 

f i l e d i n t h i s case? 

A. I am. 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

t h a t are the subject of t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

MS. MUNDS-DRY: Mr. Examiner, we would tender Mr. 

Briggs as an expert i n petroleum land matters. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER JONES: Mr. Briggs i s q u a l i f i e d as an 

expert i n petroleum land matters. 

Q. (By Ms. Munds-Dry) Mr. Briggs, would you please 

s t a t e what Yates seeks w i t h t h i s A p p l i c a t i o n ? 

A. We are pooli n g a l l the mineral i n t e r e s t s from the 

surface down t o the base of the M i s s i s s i p p i a n i n the 

southeast quarter of the southeast quarter of Section 30, 

Township 22 South and Range 32, and t h a t ' s i n Lea County, 

New Mexico. 

Q. Thank you. And what's the name of the w e l l 

t h a t ' s t o be dedicated t o the spacing u n i t ? 

A. That would be the Amazing BAZ Federal Well Number 

3. 

Q. And what location? 

A. I t ' s proposed — i t ' s going t o be d r i l l e d 333 

[ s i c ] f e e t from the south l i n e and 303 — -30 f e e t from the 

east l i n e of Section 30. 

Q. Mr. Briggs, would you please t u r n t o what's been 

marked as Yates E x h i b i t Number 1 and i d e n t i f y and review i t 

f o r the Examiner? 

A. Okay, we are — on the map here, t h i s i s a c t u a l l y 

— i f you see Section 30, i t ' s k i n d of o f f on the — 

lo o k i n g out on the l e f t side t h e r e , but the BAZ 3 i s r i g h t 

down i n the very corner of the southeast southeast of 

Section 30. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. Please t u r n t o what's been marked t o E x h i b i t 

Number 2. What does t h i s e x h i b i t show the Examiner? 

A. Well, i t ' s got 40-acre spacing u n i t . We do have 

the i n t e r e s t owner as being — i d e n t i f i e d t h e r e , being 

Chevron USA w i t h 1/6, Devon w i t h 1/8, OXY USA w i t h 7/24, 

Texas Independent w i t h 1/6 and Yates w i t h 1/4 i n t e r e s t . 

Q. And I believe t h i s shows the ownership from the 

surface t o the Morrow formation; i s t h a t c o r r e c t ? 

A. Yes, ma'am. 

Q. What i s the primary o b j e c t i v e of t h i s w e l l ? 

A. We're going a t the Bone Spring f o r o i l . 

Q. Great. Now would you please summarize f o r Mr. 

Jones Yates' e f f o r t s t o obta i n v o l u n t a r y p a r t i c i p a t i o n of 

the i n t e r e s t owners t h a t we've l i s t e d on our A p p l i c a t i o n ? 

A. We had — 

Q. And I believe there's two p a r t i e s we're d e a l i n g 

w i t h here? 

A. Pardon? 

Q. I be l i e v e there's two p a r t i e s t h a t we're — 

A. There's two p a r t i e s t h a t have not j o i n e d i n , and 

t h a t i s the OXY — OXY and the Texas Independent. The 

i n i t i a l l e t t e r — Do you want me t o go through the — 

Q. Yeah, i f you'd please look a t E x h i b i t Number 3 

and then — 

A. Okay. Okay, t h i s i s the i n i t i a l l e t t e r t h a t was 

STEVEN T. BRENNER, CCR 
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sent out t o each of those, OXY and the Texas Independent. 

Went out J u l y 27th of 2007, i n v i t i n g them t o j o i n i n t o the 

oper a t i n g agreement. 

Q. And those went out c e r t i f i e d , I b e l i e v e i s what 

we show — 

A. They were c e r t i f i e d and r e t u r n r e c e i p t , and we do 

have the signatures, the person, t h a t they received them. 

Q. And then from OXY there's a fol l o w - u p here marked 

September 10th. 

A. September 10th, t h a t ' s an e-mail, and — 

Q. Do you know i f there was any f o l l o w up from OXY 

a f t e r t h a t ? 

A. There was no follow-up t h a t we — a f t e r t h a t 

contact. 

Q. And as f a r as you know, has OXY given any 

response or any i n d i c a t i o n t o — agreeing t o — 

A. We haven't had any response from e i t h e r of them 

saying t h a t they want t o p a r t i c i p a t e i n the w e l l . 

Q. And we've included both of the l e t t e r s t h a t went 

t o OXY and Texas Independent E x p l o r a t i o n ; i s t h a t c o r r e c t ? 

A. Yes, i t was. 

Q. Okay. And i t also looks l i k e i n t h i s packet 

there's a l o g . W i l l you review t h a t f o r Mr. Jones, as t o 

what follow-up took place w i t h Texas Independent? 

A. Let's see. Regarding the phone c a l l s ? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. Yes, s i r . 

A. Okay, we had phone c a l l s — we had phone c a l l s 

8-28, 9-6 and 11-26 where we were communicating back and 

f o r t h and j u s t d i d n ' t — no i n d i c a t i o n of any purpose t o go 

forward and j o i n w i t h us or go forward on the w e l l s , so we 

had q u i t e a b i t of contact w i t h them. 

Q. And since t h a t time has Texas Independent 

i n d i c a t e d they wish t o p a r t i c i p a t e ? 

A. No, we've had no contact saying they want t o be 

i n . 

Q. I n your opinion, has Yates made a good f a i t h 

e f f o r t t o achieve v o l u n t a r y p a r t i c i p a t i o n from OXY and from 

Texas Independent? 

A. Yes, I do. 

Q. Would you please t u r n t o what's been marked as 

Yates E x h i b i t Number 4 and review the dryhole and completed 

w e l l costs f o r Mr. Jones? 

A. This i s the AFE f o r t h a t p a r t i c u l a r w e l l , and we 

have a dryhole cost of $940,800 and a completed w e l l cost 

of $1,973,800. 

Q. Are these costs i n l i n e w i t h what other operators 

have charged i n the area? 

A. Yes, they are. 

Q. And have you made an estimate of overhead and 

a d m i n i s t r a t i v e costs while d r i l l i n g t h i s w e l l and w h i l e 

STEVEN T. BRENNER, CCR 
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producing t h i s well? 

A. Yes. 

Q. And what are those charges? 

A. The d r i l l i n g r a t e i s $5400 per month, and the 

producing r a t e i s $540 per month. 

Q. Do you recommend t h a t these f i g u r e s be 

incorporated i n t o any order t h a t r e s u l t s from t h i s hearing? 

A. Yes, I do. 

Q. And does Yates also request t h a t i n accordance 

w i t h D i v i s i o n Rules, t h a t the maximum charge f o r r i s k of 

2 00 percent be imposed on each working i n t e r e s t owner t h a t 

does not agree t o v o l u n t a r i l y commit t h e i r i n t e r e s t t o t h i s 

w e ll? 

A. Yes, we do, uh-huh. 

Q. And does Yates seek t o be designated the operator 

of t h i s well? 

A. Yes. 

Q. And i n your opinion, w i l l the g r a n t i n g of t h i s 

A p p l i c a t i o n be i n the best i n t e r e s t s of conservation, the 

prevent i o n of waste and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, I do. 

Q. And i s Yates E x h i b i t Number 5 a n o t i c e a f f i d a v i t 

w i t h the a f f i d a v i t of p u b l i c a t i o n , the copy of the n o t i c e 

l e t t e r and the green cards t h a t went out t o both OXY and 

STEVEN T. 
(505) 

BRENNER, CCR 
989-9317 
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Texas Independent? I s t h a t r i g h t ? 

A. Yes. 

Q. Thank you. Were E x h i b i t s 1 through 5 e i t h e r 

prepared by you or compiled under your d i r e c t supervision? 

A. Yes, they were. 

MS. MUNDS-DRY: And w i t h t h a t , Mr. Jones, I have 

nothing f u r t h e r f o r Mr. Briggs. 

EXAMINATION 

BY EXAMINER JONES: 

Q. Okay, Mr. Briggs, the advertisement — one of the 

advertisements says — l e t ' s see, t h i s was t o — 

a p p l i c a t i o n — surface t o the base of the Wolfcamp, and the 

a p p l i c a t i o n t h a t I saw said surface t o the base of the Bone 

Spring. And then t h i s — our docket says surface t o the 

base of the M i s s i s s i p p i a n . 

That 8600, are you reasonably c e r t a i n t h a t the 

only t a r g e t i s the Bone Spring and above, any 40-acre t r a c t 

o i l from the Bone Spring up? 

A. Yeah, the AFE i d e n t i f i e d 8600 f e e t as the Bone 

Springs and showed us as a — at an — o i l depths, and — 

Q. Okay. But you're going t o TD the w e l l down below 

the Bone Spring a l i t t l e b i t ? I guess what I'm g e t t i n g a t 

i s , are you r e a l l y asking f o r the — t o — surface t o the 

base of the Mississippian? Are you asking f o r surface t o 

the base of the Bone Spring? Are you asking f o r surface t o 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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the base of the Wolfcamp? 

MS. MUNDS-DRY: Mr. Examiner, t h a t might be a 

mistake i n the advertisement. I t h i n k t h a t t h i s r e a l l y i s 

a Bone Spring — 

THE WITNESS: I t h i n k the Bone — I t h i n k the AFE 

i s — 

EXAMINER JONES: Bone Spring? 

THE WITNESS: — from the... 

Q. (By Examiner Jones) I t ' s reasonably c e r t a i n , 

unless the Wolfcamp has some o i l , i t ' s Wolfcamp o i l and 

your g e o l o g i s t i s i n t e r e s t e d i n t h a t . But you're p r e t t y 

much c e r t a i n t h a t the Bone Springs — 

A. Bone Springs should be — the AFE, yes, s i r . 

Q. Bone Spring, okay. 

MS. MUNDS-DRY: Sorry f o r the confusion, Mr. 

Examiner. 

EXAMINER JONES: That sounds good. 

Do you have any other questions? 

EXAMINATION 

BY EXAMINER BROOKS: 

Q. Okay, you don't have a green card from Texas 

Independent? 

A. Let's see — 

MS. MUNDS-DRY: No, Mr. Examiner, we have not 

received a green card back from them. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER BROOKS: Okay. Well, I assume you w i l l 

supplement the record — 

MS. MUNDS-DRY: We c e r t a i n l y w i l l supplement — 

EXAMINER BROOKS: — get the green card or get 

the m a i l i n g back — 

THE WITNESS: We c e r t a i n l y w i l l . 

EXAMINER BROOKS: — provide i t t o Mr. Jones. 

That's a l l I have. 

MS. MUNDS-DRY: We'd — I don't know t h a t I moved 

those e x h i b i t s i n t o evidence. We would move the — 

EXAMINER JONES: Oh — 

MS. MUNDS-DRY: — E x h i b i t s 1 through 5 i n t o 

evidence. 

EXAMINER JONES: E x h i b i t s 1 through 5 w i l l be 

admitted i n t o evidence. 

And i f t h a t ' s i t f o r t h i s case, w e ' l l — 

MS. MUNDS-DRY: I believe so. 

EXAMINER JONES: — w e ' l l take Case 14,058 under 

advisement. And thanks, Mr. Briggs. 

MR. BRIGGS: Thank you. 

(Thereupon, these proceedings were concluded a t 

8:38 a.m.) , ^ , i h p (orecosng ia 
\ fe hereby c e r , . . ; ^ J i m s ia 

*«*o*ip!e-e » e u . . " " ; N o 

the £xo-uner nsaruvj ^ — — ^ 
heard by me OR ~ 

, Exorriner 
niiTonservatlon. P ' v i s i c n 
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