NOTICE

To: Joan A. Hudson: Devon Energy Production Company, L.P. has filed an application
with the New Mexico Oil Conservation Division seeking an exception to NMAC
'19:15.5.303.A to authorize the surface commingling of production from the Red Lake
Queen-Grayburg-San Andres Pool and Red Lake Glorieta-Yeso Pool originating from its
wells located on (i) United States Oil and Gas Lease LC 070678-A, covering the
NW/4NW/4, S2NW/4, N/2SW/4, and SW/4SE/4 of Section 8, (ii) United States Oil and
Gas Lease NM 89156, covering the SE/4SW/4 and NW/4SE/4 of Section 8, (iii) United
States Oil and Gas Lease NM 29273, covering the SE/4SE/4 of Section 8, and (iv) United
States Oil and Gas Lease NM 0758, covering the NE/4NW/4 of Section 17, all in
Township 18 South, Range 27 East, NNM.P.M. Applicant also seeks an exception to the
metering requirements of NMAC 19.15.5.303.B(4)(a) to authorize the allocation of
production from these diversely-owned wells on the basis of periodic well tests. All
production from these wells is to be stored at the Hawk “8” Tank Battery, located in the
NE/4SW/4 of Section 8. The application is scheduled to be heard at 8:15 am. on
Thursday, February 7, 2007 at the Division’s offices at 1220 South St. Francis Drive,
Santa Fe, New Mexico 87505. As an interest owner in the wells you have the right to
enter an appearance and participate in the case. Failure to appear will preclude you from
contesting this matter at a later date. The attorney for applicant is James Bruce, P.O. Box
1056, Santa Fe, New Mexico 87504. The leases and wells are located approximately 5-
1/2 miles East of Atoka, New Mexico.

Oil Conservation Division
Case No.

Exhibit No.
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