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1 MR. WARNELL: So w e ' l l go ahead, then, and s t a r t w i t h 

2 Case No. 14121. 

3 MS. MUNDS-DRY: Good morning, Mr. Examiner, Ocean 

4 Mund-Dry w i t h the law f i r m of Holland & Hart, r e p r e s e n t i n g 

5 Yates Petroleum Corporation t h i s morning. And I am prese n t i n g 

6 t h i s case by a f f i d a v i t . And, h o p e f u l l y , I have enough copies 

7 here f o r everyone. I t h i n k we're okay. 

8 MR. WARNELL: Are there any other appearances? No 

9 witnesses? 

10 MS. MUNDS-DRY: There are no witnesses. 

11 Mr. Examiner, Yates seeks approval of the Banquet 

12 E x p l o r a t o r y Unit t h i s morning, comprised of 960 acres of 

13 f e d e r a l and State of New Mexico lands and lo c a t e d approximately 

14 45 miles southeast of A r t e s i a . 

15 I've handed you a packet, and on top of t h a t packet 

16 i s Yates E x h i b i t No. 1, which i s the a f f i d a v i t of Ray Podany. 

17 He's the petroleum g e o l o g i s t f o r t h i s p r o j e c t . Attachment A t o 

18 the a f f i d a v i t i s a copy of the u n i t agreement. This conforms 

19 t o the s t a t e land o f f i c e form. 

20 Attachment B t o the u n i t agreement and t o the 

21 a f f i d a v i t i s the Banquet Unit border o u t l i n e . I t i d e n t i f i e s 

22 the u n i t boundary. I t i n d i c a t e s there are two Yates leases and 

23 a 40-acre s t a t e t r a c t lease held by Featherstone. 

24 Attachment C t o the a f f i d a v i t i s also p a r t of the 

25 u n i t agreement and i d e n t i f i e s the i n t e r e s t i n the u n i t . The 

i 
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1 schedule shows t h a t Yates Petroleum holds the m a j o r i t y of the 

2 working i n t e r e s t i n the proposed u n i t , and t h a t the f e d e r a l 

3 lands are 95 percent, which corresponds w i t h the Yates i n t e r e s t 

4 i n the u n i t . And, again, the s t a t e lands are 40 acres and the 

5 i n t e r e s t i s approximately f o u r percent. 

6 Yates proposed t o t e s t a l l formations from the 

7 surface t o the base of the Morrow Formation, and the i n i t i a l 

8 u n i t w e l l i s planned at a l o c a t i o n 1680 f e e t from the south 

9 l i n e , and 840 f e e t from the west l i n e of Section 24, 

10 Township 21 South, Range 21 East t o t e s t a l l formations from 

11 the surface t o an approximate t o t a l depth of 8500 f e e t . 

12 Again, as i n d i c a t e d on Attachment C, 95 percent of 

13 the working i n t e r e s t i s committed t o the u n i t , and 95 percent 

14 of the r o y a l t y i s also owned by the f e d e r a l government. 

15 Attachment D t o the a f f i d a v i t i s a l e t t e r from the 

16 Commissioner of Public Lands g i v i n g t h e i r p r e l i m i n a r y approval 

17 t o the formation of t h i s u n i t . Also i n c l u d e d i n a Attachment D 

18 i s the BLM l e t t e r of d e s i g n a t i o n of the Banquet Unit Area. 

19 Attachment E t o the a f f i d a v i t i s a t o p - o f - s t r u c t u r e 

20 map. Mr. Podany i n d i c a t e s i n h i s a f f i d a v i t t h a t t h i s map shows 

21 there's a south plunging a n t i c l i n e closure of what he c a l l s the 

22 Box Canyon S t r u c t u r e w i t h a f a u l t boundary t o the west. The 

23 proposed w e l l i s i n a s t r u c t u r a l l y f a v o r a b l e l o c a t i o n f o r 

24 hydrocarbon accumulation. 

25 Attachment F t o the a f f i d a v i t i s an isopach of the 

i 
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1 Middle Morrow. This shows t h i c k e n i n g of sand from the channel 

2 f a c i n g s , p r o j e c t e d from the down depth Duvel w e l l , which, as 

3 you can see, i s l o c a t e d i n Section 36. 

4 And f i n a l l y , Attachment G t o the a f f i d a v i t i s a cross 

5 s e c t i o n A, A-prime, and i t shows t h a t t h ere i s probably the 

6 presence of t h i s Morrow channel system i n the prospect area. 

7 Yates E x h i b i t No. 2 i s the A f f i d a v i t of P u b l i c a t i o n 

8 showing t h a t n o t i c e was given t h i s of t h i s a p p l i c a t i o n . 

9 And, f i n a l l y , i n h i s a f f i d a v i t , Mr. Podany t e s t i f i e s 

10 t h a t the development of t h i s u n i t area i s pursuant t o a u n i t 

11 plan and i s i n the best i n t e r e s t of conservation, p r e v e n t i o n of 

12 waste, and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

13 And w i t h t h a t we would ask t h a t Yates E x h i b i t s No. 1 

14 and a l l of i t s attachments, and E x h i b i t No. 2 be admitted i n t o 

15 evidence. 

16 MR. WARNELL: So be i t . The e x h i b i t s w i l l be 

17 admitted. 

18 MS. MUNDS-DRY: And w i t h t h a t , we would ask t h a t t h i s 

19 matter be taken under advisement. 

2 0 MR. BROOKS: Question about what's dedicated t o the 

21 u n i t . You sai d 95 percent of the working i n t e r e s t i s dedicated 

22 t o the u n i t . 

23 MS. MUNDS-DRY: That's Yates i n t e r e s t i n the u n i t . 

24 Featherstone has not committed t h e i r i n t e r e s t y e t . We're 

I 
25 hoping t h a t they w i l l be --
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1 MR. BROOKS: They have a l l of the remaining working 

2 i n t e r e s t ? 

3 MS. MUNDS-DRY: They do. They have t h a t 40-acre 

4 s t a t e lease. 

5 MR. BROOKS: So i t ' s 95 percent Yates, and t h a t ' s a l l 

6 f e d e r a l . 

7 MS. MUNDS-DRY: Correct. 

8 MR. BROOKS: And then the s t a t e lease i s — the other 

9 5 percent i s s t a t e and i t ' s Featherstone. And the s t a t e has 

10 given t h e i r p r e l i m i n a r y consent? 

11 MS. MUNDS-DRY: That's c o r r e c t . 

12 MR. BROOKS: I b e l i e v e I saw the l e t t e r i n th e r e . 

13 MS. MUNDS-DRY: They have, Mr. Brooks. 

14 MR. BROOKS: But Featherstone has not committed. 

15 MS. MUNDS-DRY: They have not yet committed. 

16 MR. BROOKS: There are no fee lands i n t h i s ? 

17 MS. MUNDS-DRY: There are no fee lands. I t ' s a l l 

18 s t a t e . 

19 MR. BROOKS: Thank you. 

2 0 MR. WARNELL: I have no questions. Richard? 

21 MR. EZEANYIM: No questions. 

22 MS. MUNDS-DRY: Thank you very much. 

23 MR. WARNELL: Case No. 14121 w i l l be taken under 

2 4 advisement. . ,„ 

. * hereby c i t i fy thai the fore8<m* -
25 [Hearing concluded. ] _ m r ^ „ ,-eeord of the proceeding •»• 

the Examiner hearing of Case ,4o. 
heard by me OB 

, Examiner 
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