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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 14104 
APPLICATION OF TRILOGY OPERATING, INC. 
FOR COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO 
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This matter came f o r hearing before the New Mexico Oi^ 
Conservation D i v i s i o n , DAVID K. BROOKS, J r . , Legal Examiner, 
and TERRY WARNELL, Technical Examiner, on A p r i l 17, 2008, a t 
the New Mexico Energy, Minerals and N a t u r a l Resources 
Department, 1220 South St. Francis D r i v e , Room 102, Santa Fe, 
New Mexico. 
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1 MR. BROOKS: Okay. Let's go back on the record. At 

2 t h i s time, w e ' l l c a l l Case No. 14104, the A p p l i c a t i o n of 

3 T r i l o g y Operating, I n c . , f o r compulsory p o o l i n g , Lea County, 

4 New Mexico. 

5 C a l l f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

7 rep r e s e n t i n g the a p p l i c a n t . I'm s u b m i t t i n g t h i s case by 

8 a f f i d a v i t . 

9 MR. BROOKS: Very good, Mr. Bruce. You may proceed. 

10 MR. BRUCE: Mr. Examiner, I submit as E x h i b i t 1 an 

11 a f f i d a v i t of Ken Dickeson, who i s a c o n t r a c t landman f o r 

12 T r i l o g y Operating, Inc. T r i l o g y seeks the fo r c e d p o o l i n g of 

13 the southeast, southeast S e c t i on 24, 19 South, 38 East from the 

14 surface t o the base of the Abo Formation. 

15 The a f f i d a v i t sets f o r t h the name of the w e l l , the 

16 A l l a r Well No. 1, the p a r t i e s being pooled — there are four of 

17 them -- about s i x percent t o t a l unleased working i n t e r e s t s or 

18 mi n e r a l i n t e r e s t s i n the w e l l ' u n i t . 

19 The overhead rates requested are $4500 per month f o r 

20 a d r i l l i n g w e l l and $500 a month f o r a producing w e l l . The 

21 p a r t i e s being pooled are Dorothy Groves Brady, and then 

22 Ms. Brady as a t t o r n e y - i n - f a c t f o r Wyatt Tate Brady, M u i r f i e l d 

23 Resources Company, and Jaqueline Faye Daugherty. 

24 The correspondence t o those p a r t i e s are attached as 

25 E x h i b i t B, as i s the a f f i d a v i t f o r the w e l l , which i s a new 
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1 d r i l l w i t h an estimated cost of $1.1 m i l l i o n . 

2 E x h i b i t 2 i s my a f f i d a v i t of m a i l i n g t o the i n t e r e s t 

3 owners. The m a i l i n g went out t o a couple of a d d i t i o n a l people, 

4 P h i l l i p Grant, J r . and Noel G. Wood, who have subsequently 

5 j o i n e d i n the w e l l , and we do not seek the f o r c e - p o o l i n g of 

6 those people. 

7 M u i r f i e l d Resources and Jaqueline Fay Daugherty 

8 received t h e i r m a i l , but the n o t i c e s t h a t were sent out t o 

9 Dorothy Groves Brady came back. As a r e s u l t , p u b l i c a t i o n was 

10 made as against Dorothy Groves Brady and Wyatt Tate Brady. 

11 That a f f i d a v i t of p u b l i c a t i o n i s submitted as E x h i b i t 3. 

12 MR. BROOKS: I t looks l i k e also Noel G. Wood? 

13 MR. BRUCE: He i s not being pooled. 

14 MR. BROOKS: Okay. 

15 MR. BRUCE: They subsequently l o c a t e d him and leased 

16 h i s i n t e r e s t . 

17 MR. BROOKS:, Okay. 

18 MR. BRUCE: And I would move the admission of 

19 E x h i b i t s 1 through 3. 

2 0 MR. BROOKS: E x h i b i t s 1 through 3 are admitted. 

21 Very good. I f there's nothing f u r t h e r , Case 

22 No. 14104 w i l l be taken under advisement. 

23 [Hearing concluded.] ^ ^ T e f j 0!ng 

24 

25 

^ that th« toreso«"» <; 
*» hereby ce>..., r 0 C S €<Smg*»« 

, complete recoro t~ ? N o > fj^. 
the Examiner he«m 
i^ard by ma OB__£ 

% x Conserved-* 

PAUL BACA PROFESSIONAL COURT REPORTERS 
a 18a8505-680b-498b-b79b-337aebb059a8 



Page 5 

1 REPORTER'S CERTIFICATE 

2 

3 I , JOYCE D. CALVERT, P r o v i s i o n a l Court Reporter f o r 

4 the State of New Mexico, do hereby c e r t i f y t h a t I report e d the 

5 foregoing proceedings i n stenographic shorthand and t h a t the 

6 foregoing pages are a t r u e and c o r r e c t t r a n s c r i p t of those 

7 proceedings and was reduced t o p r i n t e d form under my d i r e c t 

8 s u p e r v i s i o n . 

9 I FURTHER CERTIFY t h a t I am n e i t h e r employed by nor 

10 r e l a t e d t o any of the p a r t i e s or a t t o r n e y s i n t h i s case and 

11 t h a t I have no i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s 

12 proceeding. 

13 

14 

15 

16 

17 

18 

19 JOYCE D.v CALVERT 
New Mexico P-03 

20 License Expires: 7/31/05 

21 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
a18a8505-680b-498b-b79b-337aebb059a8 



Page 6 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

STATE OF NEW MEXICO 

COUNTY OF BERNALILLO 

I , JOYCE D. CALVERT, a New Mexico P r o v i s i o n a l 
Reporter, working under the d i r e c t i o n and d i r e c t s u p e r v i s i o n of 
Paul Baca, New Mexico CCR License Number 112, hereby c e r t i f y 
t h a t I re p o r t e d the attached proceedings; t h a t pages numbered 
1-4 i n c l u s i v e , are a t r u e and c o r r e c t t r a n s c r i p t of my 
stenographic notes. On the date I r e p o r t e d these proceedings, 
I was the holder of P r o v i s i o n a l License Number P-03. 

Dated a t Albuquerque, New Mexico, 17th day of 
A p r i l , 2008. 
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