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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE 
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST 
PRONGHORN MANAGEMENT CORP. PURSUANT TO NMSA 1978, SECTION 70-2-14(B) 
ORDERING PRONGHORN MANAGEMENT CORP. TO PLUG AND ABANDON ALL WELLS 
IT OPERATES IN NEW MEXICO BY A DATE CERTAIN AND AUTHORIZING THE DIVISION 
TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE IN THE 
EVENT OF NON-COMPLIANCE; LEA AND EDDY COUNTIES, NEW MEXICO. 

CASE NO. 14052 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE 
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST 
PRONGHORN MANAGEMENT CORP., 1) FINDING THAT THE OPERATOR KNOWINGLY 
AND WILLFULLY VIOLATED NMSA 1978, SECTION 70-2-31(B)(2), 19.15.13.1115.A NMAC, 
AND 19.15.4.201 NMAC AS TO ELEVEN WELLS; 2) ASSESSING PENALTIES FOR THE 
VIOLATIONS; 3) REQUIRING OPERATOR TO FILE CORRECTED PRODUCTION REPORTS 
BY A DATE CERTAIN; 4) REQUIRING OPERATOR TO BRING THE ELEVEN WELLS INTO 
COMFMANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN AND AUTHORIZING THE 
DIVISION TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE FINANCIAL 
ASSURANCE IN THE EVENT OF NON-COMPLIANCE; AND REQUIRING OPERATOR TO 
PROVIDE CONTACT INFORMATION FOR PRIVATE LESSORS AFFECTED BY THE 
VIOLATIONS; LEA COUNTY, NEW MEXICO. 

CASE NO. 13859 

Affidavit of Dorothy Phillips 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE) 

Dorothy Phillips, being first duly sworn on oath, states as follows: 

1. I have been employed at the Santa Fe, New Mexico office of the Oil Conservation 
Division ("OCD") since 1981. 

2. My current duties include maintaining records of financial assurance documents filed by 
operators pursuant to NMSA 1978, Section 70-2-14. 

3. I have reviewed OCD's financial assurance records to determine if the wells operated by 
Pronghorn Management Corp., OGRID 122811, are covered by a financial assurance. 

4. Pronghorn Management Corp. has posted $50,000 cash blanket plugging bond No. OCD-
482. The cash collateral is deposited with the Lea County State Bank in Hobbs, New Mexico. 

5. OCD records show no amendments or riders to bond number OCD-482. According to 
our records that bond remains in effect. 

6. A copy of bond number OCD-482 is attached as Exhibit A to this affidavit. 

Affidavit of Dorothy Phillips 
Cases 13859 and 14052 
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Pronghorn Management Corp. 
Case 13859 
Case 14052 
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7. Attached as Exhibit B to this affidavit is the Inactive Well Additional Financial 
Assurance Report for Pronghorn Management Coip. As of the date of this affidavit, Pronghorn 
Management Corp. has not posted single well financial assurances for any of its wells. Wells identified in 
Exhibit B that have a "Y" in the column marked "in violation" are state or fee wells that have been inactive 
for more than two years and require a single well financial assurance under 19.15.3.101.B NMAC. 

THIS CONCLUDES MY AFFIDAVIT. 

My Commission Expires: 

Affidavit of Dorothy Phillips 
Cases 13859 and 14052 
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Form 0 t G CBB 
Adopted 8-1-89 

BLANKET CASH PLUCGING BOND 

KNOW AIL MEN BY THESE PRESENTS THAT Pronghorn Management Corporat ion 
(tn individual), (a- partnershi p) , ( a• .corpora 11 on organised In tne 

5"trTi oT K](ay; Mp.yif-Q . , ,.. ,w,l t-h i t s, p ri;nc lp 11:". o f f 1 c t In the city of 
HobijS ' ' , 3ta.te of' ''few' MeXICO s n d tuthorlitd to do buslnese 

Tn the State of .New Mex.ico Is he ld and. f I rmly bound to the Oi I Cons e rva f ion Dlvi 3 i on of 
the State of New Mexico (or 1 t • successor agency) in. the sura o f FI f .t y TOjJUS and Do 1 1» r a 
C$ 5 0,0 0 0 ), lawful money of the "ni ted States. 

The conditions of this ob11gation a re such that: 

•The 'above app ileant/opera tor desi res •'•'to df'i 1 1 or pur chastew« I IT" t o p'r'bspec t for and 
p rpdu c e oil., gas, o r c a rbon d 1 oxide;,, re. a o.ur.te a on „1 and,:,.owned, by pr i vata Indlv i dual s or the 
Statue of New M«xi co; ., .,-,,...,.-.,;••••..' .-, ,.:..—=-••. • w'< v- • *-i — 'IT*« ;'"• . '• • ' 

The applicant tin dapoiitad. on behalf of the Division f 1 fty.\ thousand., do 1 1 ars 
( 15 0 ,000 ), be ing..tha- ;pr1 ncipa 1- sUP* .in tended;, Ao be.'-ss.eurea-',-.'.Jn-. las' rci.nr.sr Inai.catea cn the 
at t ac-hmsnt to tnii bond. App 11 cant p 1 edges this sum as a guarantee that i t , i t i 
*r.;cj;?.c.-.: . i sr.s., hsi.rn • _>r &ds:i n«i-s t ra t ers str. 11 plug ths •»«» i s owned or op«rattu oy ma 
If dry, osr; .vwhen''abandoned, in accordance with the rulea and orders, of the,Oil 
Coneerva t i on Di vis i on of the 3 t a t a • o f New Mexi co in , such. :ar: way. a a to ...confine.:, the ojl,. : 

gas, and water in the at rat a in whl ch they are found, and to prevent sama from escsplna; 
t o other s t ra.t a. 1 f the app 1 1 can't doe a not so properly plus; and abandon-a aid-ws'lls-upon 
draper o f the Di vl a i ori, the total tun of the bond sha l Li be forfaited to the Dlvi s ion,, and 
such amount- aa i s necessary may be used to properly plus;, said wet 11a. I f the principa 1 
zurn of thia bond is leaa than the actual coat Incurred by tha Divlaion in plugging; aaid 
wella, the applicant, i t a succes so r s ,'" as s i gns , he t rs , or administrators shall be liable 
under the- provisions- of Sec11 on 17.0= 1-3Sv taMSA 197 8 of tha Oil and Qaa Act., and the 
Division may take tct1 on to recover any amounts expended over and above tha principal sum 
of the bond. • • • .... ... ...„.„•....: •-..—.-«. i^..«— -'• 

NOW THEREFORE, i f the above applicant or its successors, assigns, heirs., or 
. admi nls t rators or any. of tham shal 1 plug the wel is; owned or operated by It when dry or 
abandoned, in accordance wi th the rules., regulations, and orders of the Division, irriuch 
a manner as to",. confine '':tha:':di"l, gaa. and water in tha strata ^n; which* they> natural ly 
occur, and to prevent them from eecaping Into, other, strata, and further to clean up tha, 
surface locat icn of said wel la , NOW THEREFORE, this obi lgat ion shal 1 be nul 1 and void and. 
the principal sum shall ba paid to the applicant, or ita succe a aora, . he 1 rs, or 
admin ia t ra torsi" ;•*• »< • - • '.••'•' •• -'' •• •-» • ••• 

PROVIDED HCWEVEH, that upon thirty days notice from the Division to the applicant of 
Intention to cancel this bond, the obligation shall terminate aa to property„or,..we 11 a 
acqui r,«.dit dr i l rl od,,, or^apuddadr• «iff't','aTw86'i dv thi r ty. day, psr.lod*.~>

f-' • 

i. 'rongliorn Manaqerrent C o r p o r a t i o n • " / ' ' , .... 
OPERATOR 

P. V). Box 1 772 

• • — - • ADDRESS 

llobbs ,. NM- •'882-'4.r. • 
CITY. STATE AND' ZIP 

Bv Pres ident 
3 i gna ture Title 

• • i . ii':. s i >rov.i oi is Cash J3.]. rioo-jno Bond In 

Pronghorn Management Corp. 
Case 13859 
Case 14052 

OCD Exhibit No. 1-A 



A C K . \ O U ' I . I : O G I . . M I V ! F O R M I O K N A I L K A I . I 'L.KSO.NS 

COUNTY OF ' ' " " " ) ' 

On :hi> i . 
- * • " " ' ' • - M w r . : r— — ^ — - r n jy oi ; • ;_ 1 9 _ t x-f, 

in rru-'lcnc m'lMd lv(hr'rx''rsi<iv(|H'rvin\j 
, - r.hcd ,n ,no who e M l „ d the fore*„n„ instrument and a^mled**] that he (the, jcxccuted the x< rm (.her; Ire,- ;a deed. 

"-ni-v- r, ^-..v.c-nis s« rr.y..-snd .-^.d .sea! -he d-?v jrd y.^r cH^Vrr ,;"! 2* -ari'i 

My Commission expires 
Notuy PuNic 

ACKNOWLF.DGI-MI-NT FORM FOR CORPORA HON 

COUNTY OF r 1 s*. 

. On, this. .• . ,12th- g : .. —v A.*-! . ' ' A p r i l ' : , n 9 4 
.. .Q • -A. 'BfiBER-'^ I T I ' " ^ — ' — : — - " ' — — . 1V;_ , befwe me personally aprwed 

I~I 7~i I \ !),_,, . , r i , , „ r •—. to me pcrsrmallv known » h<i. hung bv mf 
duly sworn, did MY thatheiv-, • l^CblQCint : •• •••<.•.',•• -• „i * • 

• i'i enghorn Management Ceo.proration 1 ; ~ 
, , , . • .•, , „•:•• . r- rrrr—: ' . . '•• . and that the fnrcj«oin». instrument i i i sivnrd uml scaird nn 
herni J J a , d corpora™ by au.honty erf „ , beard of director,, and a .knowkd^ M K J instrument , 0 be the Ire, act and 
dcv-ii oi said corporation. 

IN WITNESS WHEREOF. I have hereunto set my rund'and sekl on the day and year in this certificate Knt ahme »mten. 

June 20, -1994 • ^ ^ L j " 
My Commuiion expires 

ARPRUV'EUUY: ; ; 

r 
OILCpP^:KVATigN.d 



Adopted 5- •36 

ASSIGNMENT OF CASH 

(Must be a f e d e r a l l y - i n s u r e d 
w i t h i n the State of 

COLLATERAL DEPOSIT 

bank or savings i n s t i t u t i o n 
New Mexico) 

Date April 14. 1994 

Pursuant to Section 70-2-14, NMSA (1978), or successor p r o v i s i o n s , Propfthorn 
.Management Corp. 

County State Bank 
9 0 Boy 40lT ~ 

( h e r e i n a f t e r r e f e r r e d to as "operator") of 
(address) has deposited with' the. Lea_ 

(name of st a t e of nat i o n a l • bank or savings association) of 
Hobbs lNM 88240 (address) (herein termed 

f i n a n c i a l i n s t i t u t i o n ) . the sum of ASP). PClO DD dollars' i n C e r t i f i c a t e o f 
Deposit or. savings account No.1 CD.# lOUU/l^fa /' • Operator; hereby assigns and conveys 
a i l . r i g h t , t i t l e and i n t e r e s t ' i n • the deposited su.- to the f i n a n c i a l i n s t i t u t i o n in t r u s t 
f o r the O i l Conservation D i v i s i o n of the- Energy and Minerals. Department or successor 
agency of the State of New Mexico. Operator and the f i n a n c i a l i n s t i t u t i o n agree that as 
to- the deposited sum or fund: 

a. The O i l Conservation D i v i s i o n acquires by t h i s assignment the e n t i r e b e n e f i c i a l 
i n t e r e s t in- the" fund, w i t h the r i g h t • to order the. tr u s t e e i n w r i t i n g to 
d i s t r i b u t e the £ und -to . personsO'deteirmined by the d i v i s i o n . . t o be e n t i t l e d 
t h e r e t o , i n c l u d i n g the D i v i s i o n r i t s e l f , in. amounts determined by the D i v i s i o n , 
or t o the operator- upon sale or proper plugging of the w e l l covered by t h i s . 
bond. 

b. Operator r e t a i n s no le g a l or b e n e f i c i a l i n t e r e s t i n the fund and has only the 
r i g h t t o interest', i f any, thereon, and to r e t u r n of the fund upon w r i t t e n o r d e r 
of the D i v i s i o n . 

c. The f i n a n c i a l . ' i n s t i t u t i o n agrees t h a t the fund may not be assigned, t r a n s f e r r e d , 
pledged or d i s t r i b u t e d except upon w r i t t e n order o f t h e - D i v i s i o n or a court o f 
competent j u r i s d i c t i o n made i n a proceeding i n which the D i v i s i o n i s a party. 
The f i n a n c i a l i n s t i t u t i o n waives a l l statutory, or common law l i e n s or rights o f 
s e t - o f f against the. fund. 

Operator agrees, t h a t the f i n a n c i a l i n s t i t u t i o n may deduct from i n t e r e s t due operator 
any. attorney fees inc u r r e d by the f i n a n c i a l i n s t i t u t i o n i f claim or demand v i a w r i t , 
summons or other process a r i s i n g from operator's business i a made upon the')financial 
i n s t i t u t i o n . > / , . / 

Signature of Operator, 
Personally or by Authorized O f f i c e r 

yd- '/fiCi-

BABER, President 
T i t l e 

Signature' 6 i Authorized 
F i n a n c i a l I n s t i t u t i o n / 

- Robert C. Dunn, Jr. 
Executive Vice President 

T i t l e . 

O f f i c e r of 

STATE OF NEW MEXICO 
-! ,-•• ) ss. 

COUNTY OF t,h/\ 

On t h i n 1 9 t h d a y o f . A P r , 19 ^ 4 , before me personally appeared 
o P,nI>~'T~ . , and . , to me known to be 

cne person (persons) described i n and who executed the foregoing instrument and 
acknr.v_e'dt;«ri t h a t they executed the same as t h e i r free act and deed. 

I i i WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in t h i s 
c e n - i f i c f t t s f i r r t above w r i t t e n . 

NOTARY PUBLIC 
Mv Commission expires: 

i.-'H-M.'l 

s Asso'iiniont doted 6/II./08' 1/11/u Baber \ve.H- Servicing Company 
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