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This matter came on f o r hearing before t h e New 
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Hearing Examiner, on Thursday, August 7 t h , 2003, a t the New 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

10:15 a.m.: 

EXAMINER JONES: Okay, l e t ' s go back on t h e 

rec o r d and c a l l Case 13,124, A p p l i c a t i o n of U n i t Petroleum 

Company f o r compulsory p o o l i n g and an unorthodox w e l l 

l o c a t i o n , Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g the Ap p l i c a n t , and I have two witnesses t o be 

sworn. 

EXAMINER JONES: Any other appearances i n t h i s 

case? 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland and 

Hart, L.L.P. We represent BTA O i l Producers, I do not have 

a witness. 

EXAMINER JONES: Now, you're r e p r e s e n t i n g BTA? 

MR. CARR: BTA O i l Producers. 

EXAMINER JONES: BTA O i l Producers. 

Any other witnesses — or any other appearances 

i n t h i s case? 

There being none, w i l l the witnesses please stand 

t o be sworn in? 

(Thereupon, the witnesses were sworn.) 

EXAMINER JONES: Okay, Mr. Bruce? 

STEVEN T. BRENNER, CCR 
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BOBBIE THOMPSON, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

her oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence? 

A. Yes, my name i s Bobbie Thompson, I l i v e i n Tulsa, 

Oklahoma. 

Q. Who do you work f o r and i n what capacity? 

A. I work f o r U n i t Petroleum Company as landman of 

the western d i v i s i o n . 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

D i v i s i o n ? 

A. No, I have not. 

Q. Could you summarize f o r the Examiner your 

e d u c a t i o n a l and employment background? 

A. I have an associate degree i n petroleum land 

technology, and I have worked 15 years f o r Questa O i l and 

Gas as a landman, and then the past t h r e e years f o r U n i t 

Petroleum as a landman. 

Q. Does your area of r e s p o n s i b i l i t y a t U n i t i n c l u d e 

t h i s p a r t of southeast New Mexico? 

A. Yes, i t does. 

Q. And are you f a m i l i a r w i t h the land matters 

STEVEN T. BRENNER, CCR 
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i n v o l v e d i n t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I would tender Ms. 

Thompson as an expert petroleum landman. 

EXAMINER JONES: Ms. Thompson i s so tendered. 

Q. (By Mr. Bruce) Would you i d e n t i f y E x h i b i t 1 f o r 

the Examiner, Ms. Thompson, and describe what U n i t seeks i n 

t h i s case? 

A. E x h i b i t 1 i s a land p l a t showing — o u t l i n i n g the 

east h a l f of Section 23, Township 20 South, Range 35 East, 

and U n i t seeks an order p o o l i n g the east h a l f of Section 23 

from 11,920 f e e t subsurface t o the base of the Morrow 

f o r m a t i o n a t about 13,500 f e e t . 

Q. What i s the w e l l ' s footage l o c a t i o n ? 

A. 2100 f e e t from the south l i n e and 1600 f e e t from 

the east l i n e of Section 23. 

Q. And w i l l U n i t ' s g e o l o g i s t t e s t i f y about t h e 

reason f o r t h i s l o c a t i o n ? 

A. Yes. 

Q. What i s the ownership of the w e l l ? 

A. BTA O i l Producers and i t s p a r t n e r s own 37.5 

percent of the working i n t e r e s t , M. Brad Bennett owns 6 

percent, and Hayes Land Corporation owns 3 percent, and 

U n i t and the other p a r t i c i p a t i n g p a r t i e s own the remaining 

working i n t e r e s t . 
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Q. Now, l e t ' s discuss your e f f o r t s t o o b t a i n t he 

v o l u n t a r y j o i n d e r of the i n t e r e s t owners. What i s E x h i b i t 

2? 

A. E x h i b i t 2 are copies of the l e t t e r s , proposal 

l e t t e r s , mailed t o the p a r t i e s i n l a t e May of 2003, and the 

l e t t e r s enclosed an AFE, and we requested t h a t the p a r t i e s 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l . 

Q. Have the r e been any follow-up contacts w i t h these 

p a r t i e s ? 

A. We d i d contact them by phone i n l a t e J u l y . 

Q. Okay. And a t t h i s p o i n t n e i t h e r of them have 

i n d i c a t e d whether or not they w i l l j o i n i n the w e l l ? 

A. That's c o r r e c t . 

Q. Now, one t h i n g when i t comes t o n o t i c e , t he f i r s t 

l e t t e r t o BTA, there's an e x h i b i t or an attachment t h a t 

l i s t s a number of other e n t i t i e s . Are those the working 

i n t e r e s t p a r t n e r s of BTA? 

A. Yes, they are. And we contacted BTA t o t a l k 

about n o t i f i c a t i o n t o those p a r t n e r s , and they i n d i c a t e d 

t h a t under t h e i r agreements w i t h the p a r t n e r s , BTA has the 

r i g h t t o p a r t i c i p a t e i n the w e l l s f o r them and t h a t we 

should not — we d i d not need t o n o t i f y them. 

Q. Okay, so under — or BTA has a number o f pa r t n e r s 

under t h e i r own — 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. — agreement, and a l l you need t o do i s n o t i f y 

BTA? 

A. Yes. 

Q. I n your o p i n i o n , has U n i t made a g o o d - f a i t h 

e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of these i n t e r e s t 

owners i n the well? 

A. Yes. 

Q. Would you i d e n t i f y E x h i b i t 3 and discuss t he cost 

of the proposed well? 

A. E x h i b i t 3 i s the AFE prepared by U n i t . The 

proposed depth of the w e l l i s 13,500 f e e t . The completed 

w e l l cost i s $1,204,400 — I mean the dryhole c o s t , excuse 

me. And the completed w e l l cost i s $1,632,800. 

Q. I s t h i s cost i n l i n e w i t h the cost of other w e l l s 

d r i l l e d t o t h i s depth i n t h i s area of Lea County? 

A. Yes. 

Q. And does U n i t request t h a t i t be designated 

operator of the we l l ? 

A. Yes. 

Q. Do you have a recommendation f o r the amounts 

which should be pai d f o r the s u p e r v i s i o n and a d m i n i s t r a t i v e 

expenses? 

A. We request t h a t $6000 per month be allowed f o r 

the d r i l l i n g w e l l and $600 per month be allowed f o r a 

producing w e l l . 

STEVEN T. BRENNER, CCR 
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Q. Are these amounts eq u i v a l e n t t o those normally 

charged by other operators i n t h i s area f o r w e l l s of t h i s 

depth? 

A. Yes. 

Q. Do you request t h a t these overhead r a t e s be 

adjus t e d p e r i o d i c a l l y as provided i n the COPAS accounting 

procedure? 

A. Yes. 

Q. And f i n a l l y , were the p a r t i e s i n t h i s w e l l u n i t 

n o t i f i e d of t h i s hearing? 

A. Yes, they were. 

Q. And i s E x h i b i t 4 my a f f i d a v i t of notice? 

A. Yes. 

Q. Were E x h i b i t s 1 through 4 prepared by you or 

under your s u p e r v i s i o n or compiled from company business 

records? 

A. Yes. 

Q. And i n your opin i o n i s the g r a n t i n g of U n i t ' s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

pr e v e n t i o n of waste? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d tender t he 

admission of Unit' s E x h i b i t s 1 through 4. 

MR. CARR: No o b j e c t i o n . 

EXAMINER JONES: E x h i b i t s 1 through 4 w i l l be 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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admitted i n t o evidence. 

EXAMINATION 

BY MR. CARR: 

Q. Ms. Thompson, you i n d i c a t e d t h a t U n i t i s seeking 

t o p o o l from 11,900 f e e t down? 

A. Yes. 

Q. I s i t the i n t e n t i o n t o pool below the base of the 

Wolfcamp? 

A. No, from 11,000 — 

Q. Do you know — 

A. — t h a t — 

Q. Do you know where t h a t depth i s i n r e l a t i o n s h i p 

t o the Wolfcamp formation? 

A. I t ' s below the Wolfcamp. 

Q. Okay. You're aware there's a j o i n t o p e r a t i n g 

agreement covering surface t o base of the Wolfcamp, and so 

you're l o o k i n g a t an area below t h a t ? 

A. Yes. 

MR. CARR: That's a l l I have, thank you. 

MR. BRUCE: I have nothing f u r t h e r . 

EXAMINATION 

BY EXAMINER JONES: 

Q. Ms. Thompson — 

A. Yes. 

Q. — the other witness — Are you going t o have a 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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geologic witness? 

MR. BRUCE: Yes. 

EXAMINER JONES: Okay. 

Q. (By Examiner Jones) And t h i s — BTA represents 

how much t o t a l c o l l e c t i v e — 

A. 37.5 percent. 

Q. 37.5, okay. And the zones you're going f o r , t he 

pools — Can you name the pools t h a t you're going f o r ? 

A. For the Morrow. 

Q. Okay, the Morrow — 

A. Yes. 

Q. — i s the primary o b j e c t i v e ? 

A. Yes, i t i s . 

MR. BRUCE: Mr. Examiner, i t i s — I b e l i e v e i t ' s 

w i t h i n the boundaries of the West Osudo-Morrow Gas Pool. 

EXAMINER JONES: West Osudo-Morrow, and we've got 

an undesignated Osudo-Atoka and a. Southwest Osudo-Wolfcamp, 

so t h e Wolfcamp i s not p a r t of t h i s ? 

MR. BRUCE: The Wolfcamp i s not p a r t of t h i s 

A p p l i c a t i o n . 

EXAMINER JONES: The Wolfcamp i s not p a r t of 

t h i s , okay. 

MR. BRUCE: And I could not t e l l you about the 

Atoka. Perhaps our g e o l o g i s t can. 

EXAMINER JONES: Okay. And the l o c a t i o n of the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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w e l l , 540 f o o t t o the north-south l i n e , i t looks l i k e . 

Okay, Mr. Brooks, do you have any other 

questions? 

MR. BROOKS: No questions. 

EXAMINER JONES: Okay. Thank you, Ms. Thompson. 

MOE NAGATY. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and where you 

reside? 

A. My name i s Moe, M-o-e, Nagaty, N-a-g-a-t-y. I 

r e s i d e i n B a r t l e s v i l l e , Oklahoma. 

Q. Who do you work f o r ? 

A. I work f o r U n i t Petroleum i n Tulsa. 

Q. Okay. Have you p r e v i o u s l y t e s t i f i e d before the 

D i v i s i o n as a geo l o g i s t ? 

A. No. 

Q. Would you please summarize your e d u c a t i o n a l and 

employment background? 

A. Okay, I have a bachelor's degree i n science, i n 

1972. I worked as a mudlogger from 1972 t o 1973 i n the 

Middle East. I j o i n e d the US Geological Survey i n 1977 

t i l l 1981, i n Los Angeles, C a l i f o r n i a . I n 1981 I j o i n e d 

STEVEN T. 
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P h i l l i p s Petroleum; I worked w i t h them f o r 19 years. And 

then 2000 I j o i n e d Samson i n Tulsa; I worked w i t h them f o r 

t h r e e years. And I've been w i t h U n i t f o r the l a s t t h r e e or 

f o u r months. 

Q. Okay. Does your area of r e s p o n s i b i l i t y a t U n i t 

cover t h i s p o r t i o n of southeast New Mexico? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the geologic matters 

i n v o l v e d i n t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

Q. And you have made a study of t h i s area f o r 

purposes of t h i s hearing, have you not? 

A. Yes, I d i d . 

MR. BRUCE: Mr. Examiner, I ' d tender the witness 

as an expert petroleum g e o l o g i s t . 

EXAMINER JONES: He i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Nagaty, would you please 

i d e n t i f y your E x h i b i t 5 and discuss t h a t f o r the Examiner? 

A. E x h i b i t 5 i s a s t r u c t u r e map on top of the middle 

Morrow. I t does show a ge n t l e d i p t o the west southwest. 

I t i s not a f a c t o r i n the play here but i s r e q u i r e d t o 

present — 

Q. I t j u s t gives some general i n f o r m a t i o n on the 

Morrow? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. Let's move on t o your E x h i b i t 6 and discuss what 

you hope t o achieve w i t h your w e l l and what i s the primary 

zone of i n t e r e s t ? 

A. E x h i b i t 6 i s a net isopach map f o r the middle 

Morrow zone. I have several sands included i n t h i s map. 

Our proposed l o c a t i o n i s shown t h e r e i n Section 2 3 i n 

p u r p l e . I t shows the thickness of the middle Morrow i n 

each of the w e l l s , and th e r e i s a number i n green next t o 

each w e l l t h a t shows the cum i n the Morrow f o r t h a t 

p a r t i c u l a r w e l l . 

Q. Okay, and you're going t o get i n t o t h i s 

p r o d u c t i o n data a l i t t l e b i t more l a t e r , w i l l you not? 

A. Yes. 

Q. One t h i n g , your proposed l o c a t i o n i s marked i n 

p u r p l e . Which of these immediately o f f s e t t i n g w e l l s are 

s t i l l producing i n the Morrow, those t h r e e o f f s e t t i n g 

w e l l s ? 

A. Okay, the w e l l s t o the west and t o t h e south are 

s t i l l a c t i v e . The w e l l t o the n o r t h i s not a c t i v e i n the 

Morrow, i t ' s a c t i v e i n the Wolfcamp. And the w e l l t o the 

east i s not a c t i v e . 

Q. Okay. Let's move on t o your next e x h i b i t , the 

c r o s s - s e c t i o n , and maybe along w i t h t h a t , Mr. Nagaty, take 

your E x h i b i t 8, which i s production p l a t s from o f f s e t t i n g 

w e l l s . Discuss the zones you hope t o encounter and how 

STEVEN T. BRENNER, CCR 
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they have produced i n the o f f s e t t i n g w e l l s . 

A. Okay, i f you look a t the w e l l on the r i g h t - h a n d 

s i d e of t h e cro s s - s e c t i o n , which i s the w e l l t o t h e n o r t h , 

t h e Morrow sands are shown colored i n t h r e e d i f f e r e n t 

c o l o r s t h e r e . This i s an edge w e l l , i t has not performed 

very w e l l . I t cum'd 17 m i l l i o n and i t was a very poor 

w e l l . You can look a t the production curve — 

Q. And t h a t ' s the f i r s t page of E x h i b i t 8, i s i t 

not? 

A. Yes, the very f i r s t page. I t produced f o r a very 

s h o r t p e r i o d of time and i t d i d not do w e l l a t a l l . 

The second w e l l , the Best Gas Com Number 1, was 

d r i l l e d by Amoco i n 1983. They dual-completed t h i s w e l l . 

They had the Wolfcamp behind l i n e r and the open hole — 

completed the Morrow as an open-hole w e l l . And i n my 

experience, t h i s i s the f i r s t w e l l I've ever seen completed 

open hole i n the Morrow. This i s not an e f f i c i e n t way of 

completing t h i s w e l l . 

I t came i n very good, about 3 m i l l i o n a day, and 

i n no time i t c r a t e r e d . And I b e l i e v e t h a t because of 

mechanical problems, t h a t t h i s bottom p a r t of the w e l l 

c o l l a p s e d , and t h a t ' s — I f you look a t the second page of 

the d e c l i n e curve, you can see where the problem s t a r t e d . 

A few months i n t o production, and i t j u s t completely l o s t 

t h e w e l l . 

STEVEN T. BRENNER, CCR 
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Q. I n l o o k i n g a t the d e c l i n e curve a l s o , even a f t e r 

i t was brought back on l i n e i t produced f o r a few months, 

and even though the producing r a t e was what, about a 

m i l l i o n a day, i t j u s t e s s e n t i a l l y stopped producing? 

A. 80 M's a day t o 50 M's, I mean — 

Q. So — 

A. — the w e l l had very good i n i t i a l p r o d u c t i o n , 3 

m i l l i o n a day. And i f you look a t the c r o s s - s e c t i o n , t h e r e 

i s 30 f e e t of the green sand and 7 f e e t of the p u r p l e sand. 

And anybody f a m i l i a r w i t h the Morrow, t h a t k i n d of p o r o s i t y 

and th i c k n e s s should have done a l o t b e t t e r than t h a t . 

Q. Okay. What about the two other w e l l s on the 

cr o s s - s e c t i o n t o the southwest and t o the south? 

A. Okay, we've got two w e l l s , they both performed 

very w e l l . One of them made about 2.7 BCF, the one t o the 

south made 2.8 BCF. And as you see, i t was produced i n 

se v e r a l d i f f e r e n t sands. The one d i r e c t l y southwest of us 

d i d not have any of the green sand a t a l l . I t had 14 f e e t 

of t he upper sand, the purple one. 

The w e l l t o the south of us had a t o t a l of 3 0 

f e e t , and you can see how much of i t i s i n the green sand. 

We do not b e l i e v e t h a t production down here i n the south 

has any drainage t h a t we should be wo r r i e d about. 

The w e l l next door t o us d i d not have any of the 

green sand. And t h i s i s our t a r g e t , we're hoping t o have 
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30-plus f e e t of t h i s sand i n the c r o s s - s e c t i o n . And 

b e l i e v e t h a t t h a t w e l l i s s t i l l — could do b e t t e r . 

Now, the w e l l d i r e c t l y n o r t h of us i n Section 14, 

Well Number 3, t h i s i s a recent w e l l t h a t was d r i l l e d by 

Apache. And when they d r i l l e d through the Morrow they 

encountered mechanical problems, they had t o r a i s e up the 

mud — 

Q. Excuse me, you're t a l k i n g about the w e l l i n 

Section 14 now — 

A. 14, yes. 

Q. — i n the — t h a t would be the southwest q u a r t e r 

of the southeast q u a r t e r , Mr. Examiner. 

A. Yeah, t h a t w e l l encountered severe mechanical 

problems w h i l e d r i l l i n g the Morrow. And t h a t ' s what 

t r i g g e r e d our t h i n k i n g about the same t h i n g t h a t happened 

out t h e r e happened i n t h i s k i n d of w e l l , and we expect, 

h o p e f u l l y , w e ' l l d r i l l i t and be very c a r e f u l w h i l e we're 

going through the Morrow and have a good Morrow w e l l . 

Q. Okay. Now Mr. Nagaty, i n l o o k i n g back again a t 

your E x h i b i t 6, which i s the isopach, the w e l l i s s l i g h t l y 

unorthodox, i t ' s a l i t t l e n o r t h of an orthodox l o c a t i o n . 

Now i n l o o k i n g a t a l o c a t i o n f o r t h i s w e l l , because of the 

good l o g on the Best Com Number 1 t o the n o r t h , you'd l i k e 

t o stay r e l a t i v e l y close t o t h a t w e l l , would you not? 

A. A b s o l u t e l y . 
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Q. But over t o the east, the H e l l e r T r u s t Well, you 

do want t o move away from t h a t since t h a t was an edge we l l ? 

A. Yeah, we t r y t o stay about 1500 f e e t away from 

t h a t w e l l . 

Q. And so t h a t — the geology d i c t a t e d your w e l l 

l o c a t i o n , d i d i t not? 

A. Exactly, e x a c t l y . 

Q. I t ' s s l i g h t l y unorthodox so t h a t you can move 

c l o s e r t o the — w e l l , the w e l l t h a t had what, an i n i t i a l 

p o t e n t i a l of 4 m i l l i o n a day but ba r e l y produced? 

A. Exactly. 

Q. Hoping t o d u p l i c a t e those r e s u l t s — not the 

r e s u l t s , but the — 

A. No. 

Q. — geology? And again, the Amoco Watkins t o the 

west, Mr. Nagaty, those should be producing a t — You do 

show a l i t t l e green sand on t h a t w e l l , but i t ' s not 

producing from t h a t zone? 

A. I t i s p e r f o r a t e d i n t h a t zone. Excuse me, i n — 

Q. I n the green? 

A. — the Watkins? No. No, th e r e was no — I t was 

never p e r f ' d i n t h a t green zone. 

Q. Okay, so you wouldn't t h i n k t h e r e would be any 

drainage from any of the o f f s e t s i n the green — middle 

Morrow green sand? 
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A. I do not expect sb. 

Q. Okay. And f i n a l l y , E x h i b i t — the f i n a l e x h i b i t 

i s simply the w e l l - l o c a t i o n p l a t f o r t h i s w e l l , i s i t not? 

A. Yes. 

Q. Showing the unorthodox l o c a t i o n ? 

A. Exactly. 

Q. One f i n a l question regarding the depths i n v o l v e d 

i n t h i s p o o l i n g , we are seeking t o pool from the 11,92 0 

f e e t down. I s t h a t — That i s below the base of t h e 

Morrow, i s i t not? 

A. No, t h a t ' s up — t h a t ' s from the top of the 

Morrow down. 

Q. Excuse me, t h a t ' s below the base of the Wolfcamp, 

i s what I mean t o say. 

A. Yes, and below the Atoka too. 

Q. Okay. So t h a t depth i s a c t u a l l y above t h e top of 

the Morrow? 

A. Exactly. 

Q. Okay. Were E x h i b i t s 5 through 9 prepared by you 

or under your s u p e r v i s i o n or compiled from company records? 

A. I prepared e v e r y t h i n g , yes. 

Q. And i n your o p i n i o n , i s the g r a n t i n g — Oh, one 

f i n a l q u estion. I f any of these p a r t i e s go nonconsent, do 

you request t h a t the maximum cost-plus-200-percent p e n a l t y 

be imposed? 
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A. Yes, I do. 

Q. And i n your opini o n i s the g r a n t i n g o f t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and t h e 

pre v e n t i o n of waste? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of U n i t E x h i b i t s 5 through 9. 

EXAMINER JONES: Mr. Carr? 

MR. CARR: No o b j e c t i o n . 

EXAMINER JONES: E x h i b i t s 5 through 9 w i l l be 

admitted i n t o evidence. 

Mr. Carr? 

MR. CARR: No questions. 

EXAMINATION 

BY EXAMINER JONES: 

Q. Okay, Mr. Nagaty, where do you have the t o p of 

the Wolfcamp a t , what depth? 

A. We do not have r i g h t s t o the Wolfcamp or anything 

above t h e w e l l , so I have no i n f o r m a t i o n . 

Q. Okay, above the Morrow, you mean? 

A. Above the Morrow, I mean, yes. 

Q. Okay, so you don't have r i g h t s t o the Atoka 

e i t h e r ? 

A. Not the Atoka e i t h e r . 

Q. Okay. 
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A. This i s the r i s k we're t a k i n g . We have one shot, 

we have no b a i l o u t zone. We have a w e l l , very poor w e l l , 

t o the east of us. 

Q. You have the deeper r i g h t s t o the M i s s i s s i p p i a n , 

though, don't you? 

A. Yes, but i t ' s not a t a r g e t , we're not pl a n n i n g t o 

take i t down t h e r e . 

Q. Right. The discovery w e l l i n the West Osudo-

Morrow was the Watkins "B" Gas Com Number 1. I t looks l i k e 

t h a t w e l l i s d i r e c t l y t o the west of your l o c a t i o n ? 

A. Okay. 

Q. Okay, i n the w e l l f i l e i t s a i d the Atoka top i s 

12,140. 

A. Well, t h a t ' s s l i g h t l y deeper than where we are i n 

t h i s w e l l here. 

Q. Okay. So whether or not t h a t picked t o p i s 

c o r r e c t or not, you'd have no i n t e r e s t i n the Atoka? 

A. The Atoka i s not productive i n t h i s t r e n d . I t i s 

pr o d u c t i v e east of us. I t i s not a play a t a l l where we 

are, so i t ' s not a t a r g e t . 

Q. So you don't seek t o pool any i n t e r e s t s i n the 

Atoka, but you do seek t o use the language 11,920 as the 

top of where you want t o pool? 

MR. BRUCE: Yeah, i t ' s not a prospect, but we 

would seek t o pool whatever those depths are. U n i t does 
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own r i g h t s below 11,920 f e e t . 

EXAMINER JONES: Okay, t h a t ' s the qu e s t i o n . 

Q. (By Examiner Jones) And you're a l i t t l e t oo 

close t o the n o r t h — This i s going t o be an e a s t - h a l f 

d e d i c a t i o n , c o r r e c t ? 

A. I b e l i e v e so, yes. 

Q. Yeah, because the w e l l t o the west has a west-

h a l f d e d i c a t i o n , so — 

A. Yes. 

Q. — I would hope t h a t would be. And i t ' s a l i t t l e 

t o o close t o the quarter l i n e , and the reason f o r t h a t 

i s — 

A. — you want t o get c l o s e r t o the n o r t h e r n w e l l , 

the w e l l t h a t — 

Q. You're t r y i n g t o get close t o t h a t w e l l t h a t was 

completed open hole i n the Morrow? 

A. Yes, t h a t 30-foot zone t h e r e . 

Q. They set casing below the — above the Morrow f o r 

some reason? 

A. They dual-completed t h i s w e l l . They had the 

Wolfcamp and the Morrow. The Wolfcamp was behind pipe and 

open hole. L i n e r , they had a l i n e r on t h e r e . 

Q. So the Morrow was a t a r g e t a f t e r they d r i l l e d the 

we l l ? 

A. No, no, they d r i l l e d the w e l l t o the Morrow and 
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dual-completed the w e l l a t the same time. They p e r f o r a t e d 

both zones, produced from the Morrow and the Wolfcamp. 

Q. And the reason they set the casing higher than 

t h e Morrow — was t h a t not good reasoning, t h a t they — 

A. Well, you have t o ask — No, no. For sev e r a l 

years, 1983, Amoco t r i e d t h i s several times, t r y i n g t o 

open-hole complete the Morrow, and every s i n g l e one of them 

was a d i s a s t e r , and t h i s i s one of them. 

Q. So i t ' s not a case of b i g f r a c t u r e s down t h e r e 

t h a t you destroy i f you cement through i n the Morrow? 

A. No. 

Q. I t ' s p o r o s i t y — 

A. P o r o s i t y , p e r m e a b i l i t y . 

Q. Okay. 

A. I f you look a t the log here, we've got t h e 

p o r o s i t y and we've got the separation of the neutron 

d e n s i t y here, which i n d i c a t e s a l o t of p e r m e a b i l i t y . This 

w e l l should have done a l o t b e t t e r . 

Q. Okay, what about the pressures i n the Morrow 

zone? Do you have any idea what they are i n t h i s area? 

A. No, a l l we have i s what's r e p o r t e d t o PI t h a t i s 

on the d e c l i n e curves. We have no — We have not operated 

any w e l l s i n t h i s area t o r e a l l y have a good handle on 

t h a t . 

Q. So you're r e l y i n g on p u b l i c data — 
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A. Yes, s i r . 

Q. — because you don't have a cooperative agreement 

w i t h any surrounding operators? 

A. Yes. 

Q. You s a i d those pressures are on the d e c l i n e 

curves, or — Yeah, here they are, bottomhole pressures. 

Okay. 

And the AFE estimate, i s t h a t something you 

looked a t also? 

A. Which one? 

Q. The AFE estimate? 

A. Yes. 

Q. Okay. The AFE looks okay t o you? 

A. Yeah, reasonable. 

Q. The cost i s reasonable? 

I guess one question I neglected t o ask Ms. 

Thompson, the BTA-controiled i n t e r e s t s t h a t are 37 percent 

of t h e — I take i t , the working i n t e r e s t s of the u n i t — 

are they s c a t t e r e d a l l over t h i s east h a l f ? 

MS. THOMPSON: They d i d n ' t provide addresses f o r 

us — 

EXAMINER JONES: Okay. 

MS. THOMPSON: — you know, because — 

EXAMINER JONES: Okay. 

MS. THOMPSON: — t h e i r agreements — 
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EXAMINER JONES: Okay. 

MS. THOMPSON: — they may have had an agreement 

w i t h them, but they d i d not provide us any addresses f o r 

those. 

EXAMINER JONES: Okay. Okay, t h a t ' s p r e t t y much 

a l l I've got. Mr. Brooks? 

MR. BROOKS: Nothing, thank you. 

EXAMINER JONES: Mr. Carr, do you have any other 

questions? 

MR. CARR: No questions. 

EXAMINER JONES: Okay, w i t h t h a t , Case 13,124 

w i l l be taken under advisement. Thank you very much, Mr. 

Nagaty. 

THE WITNESS: Thank you. 

(Thereupon, these proceedings were concluded a t 

10:43 a.m.) 

* * * 
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