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CONDITIONS OF APPROVAL - DRILLING

Well Name & No. 1 — SHEARN BECKY FEDERAL

Operator's Name: C&D MANAGEMENT COMPANY

Location: 660’ FNL & 1650’ FEL — SEC 14 — T17S R27E — EDDY COUNTY
Lease: NM-070603 :

-------------------------------------------------------------------------------------------------------------- R Ty T T T T Y P TR Y T

I. DRILLING OPERATIONS REQUIREMENTS: -

1. The Bureau of Land Management (BLM) is to be notified at the Roswell Field Office, 2909 West Second. St.,
Roswell NM 88201, (505) 627-0272 for wells in Chaves and Roosevelt Counties; the Carlsbad Field Office, 620 _
East Greene St., Carlsbad, NM 88220, (505) 234-5909 or (505) 361-2822 (After hours) - for wells in Eddy .-
County; and the Hobbs Field Station, 414 West Taylor, Hobbs NM 88240 (505) 393-3612 for wells in Lea
County, in sufficient time for a representative to witness: : -

A Spudding
B. Cementing casing: 8-5/8 inch 5-1/2 inch
C. BOP tests

2 Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig
shall not be removed from over the hole without prior approval.

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing ( size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of completion of each casing string. The reports may
be combined into the same Sundry if they fall within the same 15 day time frame.

4. The APINo. assigned to the well by NMOCD shall be included on the subsequent report of settmg the first ..
casing string.

I1. CASING:

1. The 8-5/8 inch surface casing shall be set at _300 feet and cement circulated to the surface. If cement does
not circulate to the surface the appropriate BLM office shall be notified and a temperature survey or cement .
bond log shall be run to verify the top of the cement. Remedlal cementmg shall be completed prior to dnllmg out
that string. - _

2. The 5-1/2 inch production casing shall be set at_750 feet and cement circulated to the surface. If ceniént "
does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey or cement -
bond log shall be run to verify the top of the cement. Remedial cementmg shall be completed prior to drilling out
that string. ,

I11. PRESSURE CONTROL:

1. Well will be drilled with a cable tool rig. An Annular Preventor w/ preésure control valve and diverter capable
of handling_500 psi MASP (Max Anticipated Surface Pressuxje) will be requi:ed.» '
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