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STATE OF NEW MEXICO 

550,000 B L A N K E T PLUGGING BOND 

BOND NO, BO00692 

File will, lhc OIL CONSERVA TION DIVISION. 1220 Soulli Sl. Francis, Saula Fc. Nev» Mexico S7505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS Resources, LLC XMXXKKSffliXX M:X#K*KX}5SKfiKTO (a 
corporation, limited liability company or limited partnership organized in the State of New M e x i c o , and 
authorized to do business in the State of New Mexico), as PRINCIPAL, and 
U . S. S p e c i a l t y I n s u r a n c e CoiRp&aiftoration organized and existing under the laws of the 

State of T e x a s and authorized-to do business in the State of New Mexico, as SURETY, 
arc firmly bound unto the State of New Mexico for the use and benefit of the Oil Conservation Division of the 
Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION) pursuant to NMSA 
197S, Section 70-2-14, as amended, in the sum of Fifty Thousand Dollars ($50,000) for the payment of which 
the PRINCIPAL and SURETY hereby bind themselves and their successors, jointly and severally.', firmly by 
these presents. . 

The conditions of this obligation are such that: 

WHEREAS, the PRJNCIPAL has commenced or may commence the drilling of a well or wells to 
prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals on privately owned or 
state owned lands within the State of New Mexico, or does own or operate, or may acquire, own or operate such 
a well or such wells, the identification and location of said wells being expressly waived by both PRINCIPAL 
and SURETY. 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them or their successors or assigns, 
or any of them, shall cause all of said wells to be properly plugged and abandoned when dry or when no longer 
productive or useful for other beneficial purpose, in accordance with the rules and orders of the of DIVISION, 
including but not limited to Rules 101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now 
exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise, and in default of 
complete compl iance with any and all of said obligations, the same shall remain in full force and effect. 

PROVIDED HOWEVER, that 30 days after receipt by the DIVISION of wntten notice of cancellation 
from the SURETY, the obligation of the SURETY shall terminate as to wells acquired, drilled or started, or of 
which PRINCIPAL assumes operation, after said 30-day period, but shall continue in effect, notwithstanding 
said notice, as to wells theretofore acquired, drilled, started or operated. 

ERS Resources, LLC U. S. Specialty Insurance Company 

Post W r i c e 1 Box 1502 134(^ Rfrfr Y Freeway 
Carlshad, New Mexico 88221-1502 J n u ^ t o n . Texas 77040 

Address "--̂  

Signature / \ . Attorney - In-Fact 
• Managing .Member KJ 

Tide 

If PRINCIPAL is a corporation, affix Corporate surety affix 
corporate seal here. corporate seal heal. 

ERS Resources, LLC 
Case 14078 

OCD Exhibit No. 2-C 



PA000692 ~~J 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, \V. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors 
ofthe U. S. Specialty Insurance Company: 

Be il Resolved, ihat the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Atlorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: ' 

Aiiorney-in-Fac) may be given full power and authority for and in lhc name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and scaled and effected by the Corporate Secretary. 

Be ii Rexolvc/l, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7 lh day of November, 2003. 

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY 
By 

State of Texas ^^•••k-.A-tJ ' \ , / f - A \ I \ 

County of Harris ss: Michael J. Schell,* ^President 

On this 7lh day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
by like order. 

N o t a r y . s | ^ g % SHERRI GIBSON f / ^ W ^ j / l f f l k Notary Public 

t \ $ $ M Y C C 7 I S S ' O N EXPIRES f My c o m m o n expires / ( W " H ) < 
g "-.Sf.5* October 17,2005 H —l—^-U— 

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed'by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Companvuat Houston, Texas this ^ day of 
D e c e m b e r , 20 03 

Corporate Seal 

Christopher L. Martin, Secretary 



Bond No. B000692R04-06-04 

SURETY RIDER 

To be. attached to and form a part of Bond No. B000692 on behalf of 
ERS Resources., LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221 -1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signal 

v \ Y V A A A J L \ D Q Roy Hanigan 
Name and title mperson 
executing for Principal 

U.S. Specialty Insurance Company 
Name of Surety 

W. Russell Brtfwn, Jr., Attorney-in-Fact 
Name and title of person 
executing for Surety 


