
Bond No. B000683R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000683 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration ofthe mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signature.] 

Roy Hanigan 

Name and title of person 
executing for Principal 

U.S. Specialty Insurance Company 
Name 

Signature 

W. Russell Brown, Jr., Attornev-in-Fact 
Name and title of person 
executing for Surety 

ERS Resources, LLC 
Case 14078 

OCD Exhibit No. 2-D 



Form O & G B-1 
Adopicd b-17-77 

Revised 1-1-0.1 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BONO 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 0 6 8 3 
AMOUNT OF BOND $ 5 , 0 0 0 . 0 0 

COUNTY Eddy 

NOTE: For wells less lhan 5.000 feet deep, the minimum bond is $5,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is S7,500.00* 

• For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

"Under certain conditions, a well being drilled under a S5,000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a 55,000.00 bond may be 
permitted lo go lo 5,500 feet and a well being drilled under a S7.500.00 bond may be permitted to go to 10.500 feet. (See . 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That_ ERS R e s o u r c e s , LLC (MXdm&XiXCt X T ^ ^ X I X ^ M S M ^ (a corporation, 
limited liability company or limited partnership organized in the State pf New M e x i c o ^ a n c j authorized to do business in 
the State of New Mexico), as PRINCIPAL, and TJ. 
organized and existing under the laws ofthe State of. 

S. S p e c i a l t y I n s u r a n c e Company a c o r p orat ion 
T e x a s and authorized to do business in the State 

of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14' as amended, in the sum of $3 , 0 0 0 • 00 "Tor the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one. wel! to a depth nol to exceed 
5 , 0 0 0 f e e [ > l 0 prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals. 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

Artesia Metex Unit #5-L ; ! o c a t e d 1650feet from the Sout\r%Mli/South) 
(Name of well) 
Ime and 990 feet from the West Witb/West) line of Section 24 Township 18 (WM) 
(South), Range 27 (East) NMPM, Eddy _County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders ofthe DIVISION, including but not limited to Rules 
101' [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 
^PRINCIPAL , , n l 

Post O f f i c e T3ox 1502 
Carlsbad, New Mexico 88221-1502 

U. S. Specialty Insurance Company 
SURETY 

13403 NW Freeway 
Houston, Texas 77040 

Address 

By. 

nuuiLjs t -

Signature 

Managing Member 

Attorney-in-Fact 

Title 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surer)' affix 
corporate seal liere. 



Fonn UAiGO-

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE Oi" _) 
ss. 

COUNTY OF i 

This instrument was acknowledged before me on .20 by 
(Name of individual) 

Notary Public 
SEAL 

Mv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D L I B A I L I T Y COMPANY 

STATE OF New Mexico i 

COUNTY OF. Eddy 
_) 

This instrument was acknowledged before me on 

Managing Member 
("Capacity, e.g.. partner, president';' mam1ge?7mernTe"rT'" 

; - r ) \ A i M A S. M A R T I N 

12-2 3 Dv B e r t D. Hannigan 
(Name of Person Signing Instrument) 

of ERS Resources., LLC 

SEAL 

0 7-io-ers 

l # ' 4 & § & ~"*Nl»TAHY PUBLIC f i 
m $ m ; > STATE Oi< NEW MEXICO | 

(Narae-of partnership, corporation or limited liability company) 

Notary Public 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY QF Harris ) 

This instrument was acknowledged before me on . 
1 2 - 02 ,200 3by Edwin H. Frank I I I 

(Name of Anorney in fact) 

as Attorney-in-Fact for U.S. Specialty- Insurance ^ompany 
(Name of corporate surety) 

< 

SEAL / \ 

c 
My Commission Expires 

Corporate Surety attach Power of Attorney 

No/ary Public.... 

I l b V I 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 



PA00Ub83 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf.of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men hy These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place arid stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(53,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises, Said appointment is made under and by authority ofthe following resolutions of the Board of Directors 
of the U. S. Specialty Insurance Company: 

Be il Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with lull 
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act tor and on behalf of the Company subject to the following 
provisions: 

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and scaled and effected by the Corporate Secretary. 

Be ii Resolved, that the signature of any authorized officer and seal ofthe Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seai shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

//; Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7 lh day of November, 2003. 

Corporate Seal • U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
By 

State of Texas fyfjwjkl. \ J ^ \ -

County of Harris ss: Michael J. Schell, President 

On this 7"' day of November, 2003 before me personally came Michael J. Schell, tp me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said .instrument 
is such corporate'seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
by like order. • 

Notary Seal K/Mi/HUMn '̂1-''• ^Notary Public 

My ̂ commission expires -1 ! ALA h-j,;\?"! 

1, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above, and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seai of said Company anHouston, Texas this L̂2 jay 0 f 
December ,20 03 ^ 

Corporate Seal 

Christopher L. Martin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON Lori Wrotenbery 
Governor Director 

Joanna Prukop January 15, 2004 Oil Conservation Division 
Cabinet Secretary 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 5 - 1650'FSL and 990'FWL 
Section 24, Township 18 South, Range 27 East, 
Eddy County, NM 
Bond No. B000683 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Sage:«1 Document Name: u n t i t l e d 

CMD : 

0G6CWBD 
ONGARD 

CAPTURE SINGLE WELL BOND 

01/15/04 11:14:55 
OGODLP -TQGG 

OGRID I d e n t i f i e r 
Operator Name, Address 

225298 API Well No : 30 15 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

945 

Bond Idn 
Prop Name 

Surface Locn 
API County-
Bond D e t a i l s 

249376 Bond Status': A Prop Idn : 22171 
ARTESIA METEX UNIT 
U/L Sec Township Range North/South 

18S 27E L 24 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 1650 F S 

Idn 

Well No 
East/West 

FTG 990 F W 

: 12 Amt 

005 
Lot Idr 

E f f e c t i v e Date 
Issuer Bond No 

M0015: 
PF01 HELP PF02 
PF07. PF08 

: 01-01-1900 
: BO00683 
Table update i s 

PF03 
PF09 

S Bond Co 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
Cancellation Date : 12-31-9999 

5000 

successful. 
EXIT PF04 
COMMENT PF10 

GoTo 
NXTBOND 

PF05 
PF11 

PF06 
PF12 

CONFIRM 

Date: 1/15/2004 Time: 11:16:03 AM 



Bond No. B000690R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000690 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the.surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED. THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signature^ 

\ ^ Roy Hanigan 

Name and titl^jpf person 
executing for Principal 

U.S. Specialty Insurance Company 
Name of Siirety , 

Signature 

W. Russell Brown, Jr., Attorney-in-Fact 
Name and title of person 
executing for Surety 



Form O i G H - l 
Adopied 6-17-77 

Revised 1-1-0? 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NQ. B 0 0 0 6 9 0 
AMOUNT OF BOND $ 5 . 0 0 0 . 0 0 

COUNTY Eddy 

NOTE: Tor weils less than 5,000 feel deep, the minimum bond is 55,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feel deep, the minimum bond is 510,000.00 ' 

*Under certain conditions, a well being drilled under a 55,000.00 or S7,500.00 bond may be permitted to be drilled 
as much as -500 feel deeper than the normal maximum depth, e.g., a well being drilled under a S5,000.00 bond may be 
permitted to go to 5,500 feet and a well being dnlled under a $7,500,00 bond mav be permitted to go to 10,500 feet. (Sec 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL. MEN BY THESE PRESENTS: 

That ERS R e s o u r c e s , LLC $ K X f t M & X ) $ : $ C p X & K P & & S & $ (a corporation, 
limited liability company or limited partnership organized in the State of New M e x i c o . a n f J authorized to do business in 
the State of New Mexico), as PRINCIPAL, and n , q . S p p r i a 1 t y I n s u r a n c e Company, a corporation 
organized and existing under the laws of the State of T e x a s " a n d a u l r i 0 n z e r j t 0 q 0 business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 197S, Section 70-2-14, as amended, in the sum b f$5 , 0 0 0 . 00 .Tor the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally,.firmly by 
these presents. 

The conditions of this obligation are such that: 

5 0 0 0 W H E R E A S : 1 , 1 C PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
_feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

_Artesia Metex Unit #8-1 located.. 2310 feet from iheSsmthffWWX/South) 
(Name of well) 
line and 9 9 0 feet from the E a s t (East/WEk line of Section 24 Township 18 ftMfo) 
(South), Range 2 7 (East) (XK&ff, NMPM, E d d y County. New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules ' ' 
101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended;-

THEN AND IN THAT EVENT, this obligation.shall .be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS R e s o u r c e s , LLC U . S. S p e c i a l t y I n s u r a n c e Company 

D , n J W A L SURETY 
. Post Office Box 1502 13403 NW Freeway 

. Car lsbad, New Mexico 88221-1502 Houst/frjj Te^as 77040 
Address 

By. 
Signature \ J Attorney-in-Fact 

M a n a g i n g Member 
Title 

If PRINCIPAL is a corporation, affix Corporate surety affix 
corporate seal here. _ corporate seal here. 



Komi O&G !.t-! 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF ) 
ss. 

COUNTY OF j 

This instrument was acknowledged before me on 20 by 
(Name of individual) 

Notary Public 

SEAL ' 

Mv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D LIBAILITY COMPANY 

STATE OF New Mexico ^ 

COUMTY OF E d d Y ) 

This instrument was acknowledged before me on L i l _ J l _ , f t > L b v B e r t D - H a n n i g a n 

_of_ 
(Name of Person Signing Instrument) 

Managing Member f ERS Resources, LLC 

NHi*, -••—: -.(.:.;. •. Notary Public 

(Capacity, e.g., panner, president, manager, member) ' (Name-of partnership, corporation or limited liability company) 

0 7 - 1 0 - 0 5 v - - * ^ -

Mv Commission bxuires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas J 

COUNTY OF Harris ) 

This instrument was acknowledged before me on 1 2~02 .20 fl 'by E d w i n H . F r a n k 
. (Name of Anomey in fact) 

as Attorney-in-Fact f o r U.S. Specialty 1 n su ca nclT^ompa n y_ 
(Name of corporate surety) 

" " • 
( No/aity Publii 

SEAL / 

toe' 
ubhc / A 

M y Commission Expires 

Corporate Surety attach Power of Attorney 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 



PA000690 
* 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U! S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly • 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, W. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full, power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3.000.000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions ofthe Board of Directors 
ofthe U. S. Specialty Insurance Company: 

He it Resolved, thai the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with lull 
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Miomey-in-Faci may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the .Corporate Secretary. 

Be it Resolved, lhal the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company wilh respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/;/ Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7 th day of November, 2003. 

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY ' 
By 

State of Texas 

County of Harris ss: Michael J . Schell, President 

On this 7lh day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is SI.TT. corporate seal; that it was so affixed by order ofthe Board of Directors of sai/3 Company; and that he signed his name thereto 
hy likc-'order. .<••• / n 1 -

W i \! f> !-.<( ft* 
Notary Seal A-W>i \y])JAip\ V1^ Notary Public 

My commission expires / rf- y j-.-l-V ^'A' 

.'. Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Com^any^t Houston, Texas this f)2 day of 
December 2003 . 

Corporate Seal 

Christopher*!,. Martin, 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop January 15, 2004 
Cabinet Secretary 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 8 - 2310'FSL and 990'FEL 
Section 24, Township 18 South, Range 27 East, 
Eddy County, NM 
Bond No. B000690 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division — Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Oil Conservation Division *• 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Page:•1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/15/04 11:25:31 
OGODLP -TQGC 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

225298 API Well No : 30 15 
ERS RESOURCES, LLC 
PO BOX 15 02 
CARLSBAD,NM 88221-1502 

944 

Bond I d n 
Prop Name 

Surfac e Locn 
API County-
Bond D e t a i l s 

249382 Bond S t a t u s : A Prop I d n : 22171 
ARTESIA METEX UNIT 
U/L Sec Township Range North/South 

18S 27E I 24 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 2310 F S 

. Well No 
East/West 

FTG 990 F E 

008 
Lot I dr. 

E f f e c t i v e Date 
I s s u e r Bond No 

01-01-1900 
B000690 

M0015: Table update i s s u c c e s s f u l . 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 
PF07 PF08 PF09 COMMENT PF10 NXTBOND PF11 

S Bond Co I d n : 12 Amt : 5000 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date 12-31-9999 

PF06 CONFIRM 
PF12 

Date: 1/15/2004 Time: 11:26:38 AM 



Form 0 & G 13-1 
Adopted 6-17-77 

Revised 1-1 -03 

. STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO.. B001136 
AMOUNT OF B O N D $ 5 , 0 0 0 . 0 0 

C Q U N T Y E d d y 

NOTE: For wells less than 5,000 feel deep, the minimum bond is $5,000.00* 
For wells 5,000 lo 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 fect deep, the minimum bond is $10,000.00 

•Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled 
as .much as 500 fect deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted lo go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10.500 feet. (Sec 
Rule 101) 

File wilh Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS- R e s o u r c e s , L L C , (an individual) (a general partnership) (a corporation, 

limited liability company or limited partnership organized in the State ofNeW M e x i G Q i n d authorized to do business in 
the State of New Mexico), as PRINCIPAL,andU-S. Spec ia l ty Insurance Compagyorporation 
organized and existing under the laws of the State of T e x a s and authorized to do business in the State 
of New Mexico, .as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division'of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant lo NMSA 1978, Section 70-2-14, as amended, in the sum o f F l V e t h o u s a n d r f o r the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not lo exceed 
5 , 0 0 0 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals. 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

A r t e s i a Metex Un i t #24-0" located 660 feet from theSouth&&foc0,(,;,) 
(Nunw of well} 
line and 2 3 1 0 f c c t f r o m the E a s t (Eas</$&& line of Section 1 9 Township 1 O ( S & j f f i 
(South). Ranae 2 8 (East) $SQ£), NMPM, E d d y County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 

, olher beneficial purpose, in accordance wilh the rules and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect-. 

ERS Rssourr.ss, Tne. U.S. Special t y Insurance Company 

Post o f f f t T t t o x 958 • 13403 mj?l2% 
C a r l s h a r i , N P T J M P V I r r i 

Address 

By. 
Signature 

Managing Member' 
Title ' 

If PRINCIPAL is a corporation, affix Corporate surety a f f i 
corporate seal here. _ _ corporate seal here. 



Form 0 & G B-1 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF j 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on 20 by_ 
(Name of Individual) 

Notary Public 
SEAL 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY 

STATE OF New Mexico i 
ss. 

COUNTY OF E d d y ) 

This instrument was acknowledged before me on 8 - 2 0 ,2o04)y B e r t D . H a n i g a n 
' (Name of Person Signing Instrument) 

as Managing Member o f ERS Resources, LLC . 
O ^ ^ l r O t A I L t ' ^ ^ ^ £ ' e '^ ' ' P a n n e r ' Pres'dent, manager, member) (Name^oppartnership, corpor^jon ̂ rli^iterd liability company) 

HOTAKY PUBUDOTiiarB OT WW «SIDi3 ' " Notary Pubhc" ' < 

SEAL <? | . C f J L~ 

My c o b ^ ^ p g / " 
My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF Harris ) 

This instrument was acknowledged before me on 0 9 / 0 1 . 2 o 0 4 ) y W. R u s s e l l B r o w n , J r , 
(Name of Attorney in fact) 

" r S r c r " ^ - ; i ] f y t Insurance Company. 

Notary Public, State of Texas 
My Commission Expires 
December 19, 2007 SFik̂"'"""1 

December 19, 2007 

My Commission Expires 

Corporate Surety attach Power of Attorney 

Notary Public/ 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

*Ct%^J IC 3ai-4^— 
Date 

c7 / / . 



PA0O1136 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U.S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Hams County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors 
of the U. S. Specialty Insurance Company: 

./ic ii 'Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Aitorney-in-Ftici may be given full power and authority for and in the name of and of behalfof the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

lie ii Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company wilh respect to 
any bond or undertaking lo which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 24th of August, 2004. . 

Corporate'Sea! U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
By 

State of Texas "/ 

County of Karris , ss: Michael J. Schell, President 

On this 24lh.of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say, 
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in 
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed tb said instrument is such 
corporate seal; that it was so affixed by order of the Board of.Directors of said Company; and that he signed his name thereto by like 
order. 

,/ 
// J' 

Notary s f a J # J % SHERRI GIBSON \ i . - - 1 ' V T i'V . 7 ' C " . f t ' l , Notary Public 
' ^ . - ^ MY COMMISSION EXPIRES £ . 

' octo&er i7,2005 | My commission expires ,/Q - j "') -•...) 

I , Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions ofthe Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compan\^t-Heojston,1 Texas this ^ s t : 

September 20 

Corporate Sear' 

Christopher L. Martin, Secretary 



Bond No. B00U36 

Important Notice Regarding 
Terrorism Risk Insurance Act of 2002 

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"), 
this disclosure notice is provided for surety bonds on which U.S. Specialty 
Insurance Company is the issuing surety.-

The premium attributable to any bond coverage for "acts of terrorism" as 
defined in Section 102(1) ofthe Act is Zero Dollars ($0.00). 

The United States will reimburse the Issuing Sureties for ninety percent 
(90%) of any covered losses from terrorist acts certified under the Act 
exceeding the applicable surety deductible. 

The actual coverage provided by your bond for acts of terrorism, as is true 
for all coverages, is limited by the terms, conditions, exclusions, penalties, 
limits, other provisions of your bond and the underlying contract, any 
endorsements to the bond and generally applicable rules of law. This 
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for 
informational purposes only and does not create coverage nor become a part 
or condition of the attached document. 

The rest of this page is intentionally left blank. 

IndemCo 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

September 14, 2004 
Mark E. Fesmire, P.E. 

Director 
Oil Conservation Division 

Mr. Bert D. Hanigan 
ERS Resources, LLC 
P.O. Box 958 
Carlsbad, NM 88221-0958 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 24 - 660'FSL and 2310'FEL 
Section 19, Township 18 South, Range 28 East, 
Eddy County, New Mexico 
Bond No. B001136 

Dear Mr. Hanigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, Texas 77040 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Page: *1 Document Name: u n t i t l e d 

CMD : • 
0G6CWBD 

ONGARD. 
CAPTURE SINGLE WELL BOND 

^09/14/04 15:30:5S 
OGODLP -TPNF 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

225298 API Well No 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

30 15 1949 

Bond I d n 
Prop Name 

Surface- Locn 
API County-
Bond D e t a i l s 

E f f e c t i v e Date 
I s s u e r Bond No 

M0015: 
PF01 HELP 
PF07 

A Prop Idn 249575 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range No r t h / S o u t h 

22171 

18S 28E 0 19 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG- 660 F S 

Well No 
East/West 

FTG 2310 F E 

024 

Lot I dr.' 

: 01-01-1900 
: B001136 
Table update i s 

PF02 PF03 
PF08 PF09 

S Bond Co I d n : 12 Amt : 
2.24244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date : 12-31-9999 

5000 

s u c c e s s f u l . 
EXIT PF04 
COMMENT PF10 

GoTo 
NXTBOND 

PF05 
PF1T 

PF06 
PF12 

CONFIRM 

Date- 9/14/2004 Time: 03:31:4.4 PM 



Bond No. , B000684R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000684 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, NewMexico 88221-1502 

TO; 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

41 

U.S. Specialty Insurance Company 
Name of SuretYA 

Signature 

v V(\C\.rfJCtn$^^ Hanigan W. Russell Brown, Jr., Attornev-in-Fact 
Name and title ((©person Name and title of person 
executing for Principal executing for Surety 



Form O&G l i - ! 
Adopted 6-17-77 

kcvised I-1-0? 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 0 6 8 4 
AMOUNT OF BOND $ 5 , 0 0 0 . 0 0 

COUNTY Eddy 

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00* 
For wells 5,000 to 10,000 feel deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS Resources, LLC P i g t S M K P l K X M ^ (a corporation, 
itate.of New M e x i c o a n c j authorized to do business in limited liability company or limited partnership organized in the State _ 

the State of New Mexico), as PRINCIPAL, and 11. S. S p e c i a l t y I n s u r a n c e Company a corporation 
organized and existing under the laws of the State of T e x a s and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),. 
pursuant to NMSA 197S, Section 70-2-14, as amended, in the sum of $5 , 0 0 0 . 00 7for the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
_ 5_i_00_0 _feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, 
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

A r t e s i a M e t e x U n i t / / 1 3 - J , located 2310 feet from theSouth^KfoSo/^ / i ; 
(Name of well) 
line and 2 3 1 0 ifeet from the E a s t 
(South), Range 28 (East) (SXS), NMPM. E d d y 

(EastM$e&if. line of Section 19 Township_ 

_County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the ruies and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance wilh any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 
PRINCIPAL • c n o 

Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

U. S. Specialty Insurance Company 
~Y 
j 

77040 . 

i n / n n XTT, n S U R E T Y 

13403 NW Freeway 

Address 

By 
Signature 

Managing Member 

Attorney-in-Fact 

Title 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 



Form O & (J H-

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF ) 
s.s. 

COUNTY OF ) 

This instrument was acknowledged before me on ,20 by 
(Name of individual) 

Notary Public 
SEAL 

Mv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D LIBAILITY COMPANY 

STATE OF New M e x i c o ) 

COUNTY OF E d d Y ) 

This instrument was acknowledged before me on 1 2 ~ 2 . f t 3 b y B e r t D - H a n n i g a n 
(Name of Person Signing Instrument) 

a s • Managing,.M£;rafa^a^^ Resources, LLC . 
(Capacity, e.g., panncr.'pntsiQfet̂ \man̂ <fr)̂ efhĴ Sr) g . MARTIN î Nanc of partnership, corporation or limited liability company) 

% f l - NOTARY PUBLIC { O I ' Q t-fY~) f - ' 

' J^k'p STATE OF NEW MWacp J V.^l ( t n / V l ) , tH [-6L-\Au-f\ 
\ ^ A f / My Commission ExpiresIllQlCKa Notary Public 

SEAL ~. -
0 7-10-0-5 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF H a r r i s 

This instrument was acknowledged before me on 1 2 ~ 0 2 . 2 0 °%v E d w i n H . F r a n k 
, , _ _ . , , . (Name of Atlomey in fact) • 

as Attomey-in-Fact for U . S . Special ty Insurance C o m p a n y ^ 

l l 

(Name of corporate surety) 

SEAL/ 

21 
A V ' J v '0' 

My Commission Expires 

Corporate Surety attach Power of Attorney 

" Notary Public 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 
"A 

Rv 



r / A U U U D O H 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, W. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary,.hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors 
of the U. S. Specialty Insurance Company: 

Be il Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Ailoniey-iti-Fnel may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder,'and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 71'1 day of November, 2003. 

Corporate Seal U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
By 

State of Texas '^ht .Au. f \ / f J j i ) \ 

County of Harris ss: Michael J . Schell, President 

On this 7lh day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in. and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
by like order. , • 

Notary Seal ' ni,lHU4!'P^W 1 ^-Notary Public 

"My commission expires hXp^Ja^JO^fi 

I , Clmstopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company at Houston, Texas this Q2 day of 
December 20 03. 

Corporate Seal 

Christopher LTTVIartin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15, 2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
PO. Box 1502 
Carlsbad, NM 88221-1502 

Re- $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U S. Specialty Insurance Company, Surety 
A r t e s i a W Unit No. 13 - 2310' FSL and 2 10 FEL 
Section 19, Township 18 South, Range 28 East, 

Eddy County, NM 
BondNo.B000684 

Dear Mr. Hannigan: 

Tb. New Mexico Oil Conservalion Division hereby approves the above-capnoned one-weU 

plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: 
Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S.Lopez 

Od Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * httrW/w^yvAen^ 



Page:•1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/15/04 11:15:5£ 
OGODLP -TQGG 

225298 API W e l l No 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

30 15 1951 

Bond I d n 
Prop Name 

Surface Locn 
API' County 
Bond D e t a i l s 

249377 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range 

A Prop I d n : 22171 

North/South 
We l l No 

East/West 
013 
Lot I dr. 

18S 28E J 19 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

E f f e c t i v e Date 
I s s u e r Bond No 

01-01-1900 
B000684 

M0015: Table update, i s s u c c e s s f u l . 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 
PF07 PF08 PF09 COMMENT PF10 NXTBOND PF11 

FTG 2310 F S FTG 2310 F E 

S Bond Co I d n : 12 Amt : 
224244 
U.S. SPECIALTY INSURANCE COMPA 
13403 NORTHWEST FREEWAY. 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date 

5000 

12-31-9999 

PF0 6 CONFIRM. 
PF12 

Date: 1/15/2004 Time: 11:17:06 AM 



Bond No. B000685R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000685 on behalf of 
ERS Resources, LLC • as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signatun 

Name and title Q§person 
executing for Principal 

Roy Hanigan 

U.S. Specialty Insurance Company 

Signature 

W. Russell Brown, Jr., Attorney-in-Fact 
Name and title of person 
executing for Surety 



Form OA G B-1 
Adopted 6-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING.BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 0 6 8 5 
AMOUNT OF BOND $ 5 , 0 0 0 - 0 0 

COUNTY E d d y 

NOTE: For wells less than 5.000 feet deep, the minimum bond is 55,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is S7.500.00* 
For wells more than 10,000 feet deep, the minimum bond is 510,000.00 

*Uuder certain conditions, a well being dnlled under a $5,000.00 or 57,500.00 bond may be permitted to be driUed 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a S5.000.00 bond may be 
permitted to go to 5,500 feet and a well being drilled under a S7.500.00 bond may be permitted to go to 10,500 feel. (Sec 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS R e s o u r c e s , LLC S&XXKKJiKMU 5 0 t p f i M K | { a W 3 i X $ (a corporation, 
limited liability company or limited partnership organized in the State of N P W M e x i c o , and authorized to do business in 
the State of New Mexico), as PRINCIPAL, and U . S. S p e c i a l t y I n s u r a n c e Company a c o r p o r a t ] 0 n 

organized and existing under the laws of the State of_ Texas . and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the. Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5 , 0 0 0 • 00 ' ;Tor the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

• The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
5 , 0 0 0 feet, lo prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals. 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

A r t e s i a M e t e x U n i t # 1 4 - J l o c a t e d 1650 f e e l f r o m t h e S o u t h ^ K & W / t l 

E a s t /"F/7ri/HQ«{ iine nf ? 0^,; r t n 1 Q T^imchin 18 (XSSKK) 
(Name of well) 
line and 1980 feel from the L a s t (East/mm. line of Section 19 Township 1£ 
(South), Range 28 (East) (West), NMPM. E d d y County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 
PRINCIPAL . c n „ 

Post O f f i c e Box 1502 
Car lsbad, New Mexico 88221-1502 

Address 

U. S. Spec ia l ty Insurance Company 
SURETY 

13403 NW Freeway 
Houa^on, Texas 77040 

Signature 

M a n a g i n g Member 

Attorney-in-Fact 

Title 
I f PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 



Form 0 & Ci li-

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF 

COU NIA' OF 

This instrument was acknowledged before mc on 

SEAL 

Mv Commission Expires 

. .20_ by. 
(Name ofindividual) 

Notary Public 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY 

STATE OF New M e x i c o i 
ss. 

COUNTY OF _ E d d y ^ 

This instrument was acknowledged before me on 1 2 ~ 2 .2(P 3bv B e r t D . H a n n i g a n 

idling Instrun 

cd liability co 

_ . . - . . ^. - • .—T . . . .. - -.- (Name of Person Signing Instrument) 
as M a n a q i n q C M e i f i B e y >, E R S R e s o u r c e s , L L C 

(Capacity, e.g.. partner, px '̂sidentj;01^32^/4^^^^^ "ViAn 1 1 i 1 (Name oLpartnership, corporation or limited liability companv) 
' P ^ ; ' - ' NOTARY ?tmLH. y. ( J ft 

V.;',.i--^:.; y STATE Or 

Notary Public 
SEAL 

0 7 - 1 0 - 0 5 
My Commission Expires 

A C K N O W L E D G M E N T FORM FOR CORPORATE SURETY 

STATE OF Texas 

COUNTY OF Harris ) 

This instrument was acknowledged before me on 12-Q2,2003bv E d w i n H . F r a n k 
(Name of Anomey in fact) 

as Attomey-in-Fact for U . S . Spec ia l ty 1 n s u r a n c e - C o m p a n y 
{Name of corporate surety) 

SEAL 

^1 0(-
My Commission Expires 

Corporate Surety attach Power of Attorney 

MA'' --'"Nota/V Public 

-4? , 

\ 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

By_ 

Date ' I y' 



PA000685 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know AU Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, YV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal ofthe Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors 
ofthe U. S. Specialty Insurance Company: 
Be it Resolved, that the Presidenl, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 

power and authority to appoint any one or more suitable persons as Atlomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and olher conditional or obligatory undertakings and any and-all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and scaled and effected by the Corporate Secretary. 

Be ii Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7 th day of November, 2003. 

Corporate Seal 

State of Texas 

County of Harris ss: 

On this 7 lh day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S.' SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
by like order. 

Notary Seal ^ i wj^' f li/^ffiot a ry Public 

jvly Commission expires lAo^lr].^'^ 

]., Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions ofthe Board of Directors, set out in the Power .of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company at ^Houston, Texas this 02 day of 
December 2003. /-T^vV-4-^ 

Corporate Seal 

U. S. SPECIALTY INSURANCE COMPANY 
By 

J 
Michael J. Schell, President 

Christopher L. Martin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15, 2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr, Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 14 - 1650' FSL and 1980' FEL 
Section 19, Township 18 South, Range 28 East, 
Eddy County, NM 
Bond No. B000685 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 

plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state\nm.us . 



.Page:'l Document Name: u n t i t l e d 

CMD : 
0G6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/15/04 11 : 18:12 
. O.GODLP - TQGG 

OGRID I d e n t i f i e r 
Operator Name, Address 

225298 API Well No 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

30 15 1947 

Bond Idn 
Prop Name 

Surface Locn 
API County-
Bond D e t a i l s 

E f f e c t i v e Date 
Issuer Bond No 

M0015: 
PF01 HELP • 
PF.0 7 

249378 Bond Status 
ARTESIA METEX UNIT 
U/L Sec Township Range 

A Prop Idn : 22171 

North/South 

J 19 18S 28E FTG 1650 F S 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

Well No : 014 
East/West Lot 

FTG 1980 F E 

: 12 Amt : 5000 

Idr 

: 01-01-1900 
: B000685 
Table update i s successful. 

PF02 PF03 EXIT PF04 GoTo PF05 
PF0 8 PF0 9 COMMENT PF10 NXTBOND PF11 

S Bond Co Idn : 
224244 
U.S. SPECIALTY INSURANCE COMPA 
13403 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
Cancellation Date 12-31-9999 

PF0 6 CONFIRM 
PF12 

Date: 1/15/2004 Time: 11:19:22 AM 



Form 0 & G B-1 
Adopted 6-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 1 1 3 6 

AMOUNT OF B O N D $ 5 , 0 0 0 . 0 0 
C O U N T Y E d d y 

NOTE: For wells less than 5,000 feel deep, the minimum bond is $5,000.00* -
For wells 5.000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

•Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted lo go lo 5,500 feel and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sec 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

K.NOW ALL MEN BY THESE PRESENTS: 

That ERS R e s o u r c e s , L L C , (an individual) (a general partnership) (a corporation, 
limited liability company or limited partnership organized in the S.tate ofNeW M e X l C Q i n d authorized to do business in 
ihe Slate of New Mexico), as PRINCIPAL, andU • S . S p e c i a l t y I n s u r a n c e CompaqYorporation 
organized and existing under the laws ofthe State of T e x a s and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oii 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant lo NMSA 1978, Section 70-2-14, as amended, in the sum o f F l V e t h o u s a n d r f o r the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not lo exceed 
5 ' CUU Jeet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

Artesia Metex Unit #24-0. , located 6 6 f J f e e t f r o m t h e S o u t h ^ f o g o i i f / i ) 

(Nanw of well) 
line and 2 3 1 0 
(South), Range, "2T8" 

_feet from the 
E a s t j E a s t / M & line of Section, 19 Township, 18 (MU 

.(East) $ & & ) , NMPM, E d d y County, New Mexico. 
NOW,-THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns pr any of 

them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 

olher beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 

101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may .hereafter be amended; 

THEN AND IN THAT EVENT, this obligation' shall be null and void; otherwise and in default of complete 
compliance wilh any and all of said obligations, the same shall remain in full force and effect. 

ERS Rpsot i r r .es , Tne , 

ffi'Ubx 958 Pos t 0 
O ^ r l ^ h a r l , NPW M p v i r n KS771-OQSS 

Address Address 

Signature 

Managing Member 
Title 

If PRINCIPAL is a corporation, affix 
corporate seal here. . . 

U . S . S p e c i a l t y Tn.qnranc.e Company 

13403 N o S J 

Corporate surety affi 
corporate seal here. 



l-'onn O S O B - I 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF )• 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on ,20 by_ 
(Name of Individual) 

Notary Public 
SEAL 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY 

STATE OF New Mexico i 
ss. 

COUNTY OF Eddy ) 

This instrument was acknowledged before me on 8 - 2 0 ,2o04by B e r t D . H a n i g a n 
(Name of Person Signing Instrument) 

as Managing Member o f ERS Resources, LLC _. 
O i F ^ ' l O i A L i ^ ( £ 2 0 ^ ' P a r l n c r ' P res'dcnt, manager, member) (Name^f/partnership, corporation ,or limited liability company) 

Smmm S. Lopes . / A A < 2 X 
NOTAKY PUBUCSESrS 0? WBW ^mM® " <" *Vot^PubliE '^1 ^ 

SEAL (-• 
My ^ ^ p ^ ^ f 

otary Public ' A 

SEAL U i ^ l 

K4y Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF Harris ) 

This insu-ument was acknowledged before me on 0 9 / 0 1.20 04>y ^ ' R u s s e l l B r o w n , J r . 
(Name of Attorney in fact) 

t f i " f i r - p f ^ j ^ j i j ^ r , Tn gii ranee Company. 

SEKte 
j l J S ; / 

Notary Public, State of Texas 
My Commission Expires 
December 19, 2007 

December 19, 2007 

My Commission Expires 

Corporate Surety attach Power of Attorney 

Notary Public/ 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 
7 

Date_ 



PA0G1136 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby 'conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors 
ofthe U. S. Specialty Insurance Company: 

lie it Resolve/!, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority lo appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of ihe Company subject to the following 
provisions: 

Aiiorney-iii-F'tici may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

lie ii Resolved, that the signature of any authorized officer and seal ofthe Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 24lh of August, 2004. 

Corporate Seal ' U. S. SPECIALTY INSURANCE COMPANY 
By 

' u Ui State of Texas faAtUSA I V 

County of Karris ss: MichaelJ. Schell, President 

On this 24'1' of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say, 
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in 
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such 

.corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like 
order. . 

/' 

yg*g"~'~T*^^ i n . . . .'*Y/ ' I / £ I .'s 

Notary S | a # ; % . SHERRI GIBSON \ { p \ A V [ \ I An % j X _ , Notary Public 

%£A& 
SHERRI GIBSON 

'COMMISSION EXRIRtS '{ 

October 17,2005 [:; My commission expires 

I , Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
ts a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions ofthe Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof I have hereunto set my hand-and affixed the seal bf said Companv^t-H&uston, Texas this 1 s t day of 
September 20 04 

Corporate Seal 

Christopher L. Martin, Secretary 



Bond No. B00H36 

Important Notice Regarding 
Terrorism Risk Insurance Act of 2002 

i n accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"), 
this disclosure-notice is provided for surety bonds on which U.S. Specialty 
Insurance Company is the issuing surety. 

The premium attributable to any bond coverage for "acts of terrorism" as 
defined in Section 102(1) ofthe Act is Zero Dollars ($0.00). 

The. United States will reimburse the Issuing Sureties for ninety percent 
(90%) of any covered losses from terrorist acts certified under the Act 
exceeding the applicable surety deductible. 

The actual coverage provided by your bond for acts of terrorism, as is true 
for all coverages, is limited by the terms, conditions, exclusions, penalties, 
limits, other provisions of your bond and the underlying contract, any 
endorsements to the bond and generally applicable rules of law. This 
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for 
informational purposes only and does not create coverage nor become a part 
or condition of the attached document. 

The rest of this page is intentionally left blank. 

IndemCo 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

September 14, 2004 
Mark E. Fesmire, P.E. 

Director 
Oil Conservation Division 

Mr. Bert D. Hanigan 
ERS Resources, LLC 
P.O. Box 958 
Carlsbad, NM 88221-0958 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 24 - 660' FSL and 2310' FEL 
Section 19, Township 18 South, Range 28 East, 
Eddy County, New Mexico 
Bond No. B001136 

Dear Mr. Hanigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

DAVID K, BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, Texas 77040 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.einnrd.state.nm.us 



Page:•1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

09/14/04 15:30:5S 
OGODLP - TPNE 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

Bond I d n 
Prop Name 

Surface Locn 
API County-
Bond D e t a i l s 

E f f e c t i v e Date 
I s s u e r Bond No 

- M0015:' 

225298 API W e l l No : 30 
ERS RESOURCES,- LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

15 1949 

249575 Bond S t a t u s : A Prop I d n : 22171 
ARTESIA METEX UNIT 
U/L Sec Township Range No r t h / S o u t h 

0 19 18S 28E FTG 660 F S 

15 
Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

Well No 
East/West 

FTG 2 3.10 F E 

: .12 Amt 

024 
Lot I d r 

: 01-01-1900 
:. B001136 
Table update i s 

S Bond Co I d n : 
2.24244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 7 7 056 
C a n c e l l a t i o n Date : 12-31-9999 

5000 

s u c c e s s f u l 

PF01 HELP 
PF07 

PF02 
PF08 

PF03 EXIT PF04 GoTo PF05 
PF0 9 COMMENT PF10 NXTBOND PF11 

PF0 6 CONFIRM 
PF12 

Date: .9/14/2004 Time: 03:31:44 PM 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15,2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Susan S. Lopez 
J S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 

Re: Bond No. B000682 - ERS Resources, LLC 

Dear Ms. Lopez: 

Returned is the above-captioned bond as the Acknowledgment for Corporate Surety is not 
notarized. 

If you have any questions, please do not hesitate to call me at (505) 476-3461. 

Sincerely, 

Dorothy Phillips 
Bond Administrator 

Enclosure 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



I' Ward & Son, Inc. 
101 South Fourth Street 

(505) 746-2796 -
Ariesia, New Mexico 

88210-2177 

January 23, 2004 

State of New Mexico 
Energy, Minerals & Natural Resources Department 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505-4000 

Attention: Mrs. Dorothy Phillips 

Re: ERS Resources, LLC 
Bond No. B000682 
$5,000 One-Well Plugging Bond 
to the State of New Mexico 
Artesia Metex Unit #22 

Dear Mrs. Phillips: 

Enclosed please find the above captioned bond, which has the 
Acknowledgment for Corporate Surety notarized, through IndemCo 
Insurance Company which we trust you find in order and 
acceptable for filing. 

Very truly yours, 

J. S. WARD & SON, INC. 

SGS:ssl 

Enclosure 



Bond No: B000682R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000682 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signature(J O 

J f Y V A M f t r V D A ^ Rov Hanigan 

Name and title ^person 
executing for Principal 

U.S. Specialty Insurance Company 
Name ofJSwrety ^ 

Signature 

W. Russell Brown, Jr., Attorney-in-Fact 
Name and title of person 
executing for Surety 



Fonn O & G B-1 
Adopted 6-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B0Q0682 
AMOUNT OF BOND $5 ,000-00 

COUNTY Eddy 

NOTE: For wells less than 5,000 feet deep, the minimum bond is 55,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is 510,000.00 

*UiKler certain conditions, a well being drilled under a $5,000.00 or 57,500.00 bond may be permitted lo be drilled 
as much as 500 feet deeper than the norma! maximum depth, e.g.̂  a well being drilled under a 55,000.00 bond may be 
permitted to go to 5,500 feet and a well being drilled under a 57,500.00 bond may be permitted to go to 10,500 feet.- (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That F.RS Resources , LLC (MXrXi&MiX^ rSXp^SX^JOfSP (a corpora!.! 
limited liability company or limited partnership organized in the State ofNew Mex ico . and authorized to do business in 
the State ofNew Mexico), as PRINCIPAL, and I I . S. S p e c i a l t y I n s u r a n c e Company _ a corporation 
organized and existing under the laws of the State ,of Texas and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and' benefit of the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $ 5 , 000 . 00 ~rfor the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obii cation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
5 , 000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas. helium gas or brine minerals, 

or does own or operate, or-may acquire, own or operate such well, the identification and location of said well being: 

Artesia Metex- Unit #22 ] o c a l e d 990 f e e t f r o m ,h£outhmm/Soiith) 
(Name of well) • •' 
line and 2024 f e e t f r o m the West (EXMaVest) line of Section to. Township 1 ft M f t i i l 
(South). Range 28 (East) NMPM. Eddy County, New Mexico. 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 
PRINCIPAL 

Pos t O f f i c e Box 1502 
C a r l s b a d , New M e x i c o 88221-1502 

Address 

U . S. S p e c i a l t y I n s u r a n c e Company 
SURETY 

. 13403 NW Freeway 
77040 

By. 

Signature 

Managing Member 

Attorney-in-Fact 

Title 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 



Fonn () G 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF _ ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on .20 by 

(Name of Individual) 

Notary Public 

SEAL 

Mv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED L I B A I L I T Y COMPANY 

STATE OF New M e x i c o ) 

COUNTY QF u u y ) 

This instrument was acknowledged before me on 1 2 ~ 2 .2<9 3 b y B e r t D y H a n n i g a n 
(Name of Person Signing, Instrument) 

a s Managing Member o f ERS Resources, ' 
(Capacity, e.g., partner, president, manager, member) (Name of partnership, corporation or limited liability company) 

| ! l ( , | » ; l ^ f W A S y ' p , * I Notary Public 
SEAL|\,VO«SX>ii;/ -'^'ATE OV \ 

04iiE|u^C O r , W^'-' 7-10 OS 
My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF H a r r i s ) 

This instrument was acknowledged before me on 12-07. .2003 by E d w i n H . F r a n k I I I 
(Name of Anomey in fact) 

-^.M?J™y.jjL^cii°£' _ *j • _ ^ P ? c ' a ^ v Insurance Company . 

MOLLY M. BATTENFIELD 
f " i ^A^-S Notary Public, State of Texas 

My.Commission Expires 
J ^ l i ^ PacemDer 19, 2007 

amc ol corpora f surety) 

Notary Public 
7 —' AT" 

My Commission Expires 

Corporate Surety attach Power of Attorney 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 26, 2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 22 - 990' FSL and 2024' FWL 
Section 19, Township 18 South, Range 28 East, 
Eddy County, NM 
Bond No. B000682 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

-0 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

LS. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http :/7\vww. emnrd. sta te. n m .us 



PA000682 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and. authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors, 
of the U. S. Specialty insurance Company: 

He. it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Ailorney-in-Fiiei may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
'Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

Be il Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7 th day of November, 2003. 

Corporate Seal 

State of Texas 

County of Harris ss: 

U. S. SPECIALTY INSURANCE COMPANY 
By 

/rrtkjUM\ 
Michael J. Schell, President 

On this 71,1 day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
bv like order. ,., , 

Notary Seal %t M fel rt-k^MMotary Public 

j My commission expires )AlP?)t 

1, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp 
December , 20 03. 

Corporate Seal 

day of 

Christopher L. Martin, Secretary 



'Page: 1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/15/04 11:09:1C 
OGODLP -TQGG 

OGRID I d e n t i f i e r 
Operator Name, Address 

225298 API Well No 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

30 15 1965 

Bond Idn . 
Prop. Name 

Surface- -Lo.cn 
API County 
Bond D e t a i l s 

E f f e c t i v e Date 
Issuer Bond No 

M0 015.: 
PF01 HELP 
PF07 

249375 Bond Status : A Prop Idn : 22171 
ARTESIA METEX UNIT 
U/L Sec Township Range North/South 

18S 28E N 19 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 990 F S 

Idn 

Well No : 022 
East/West Lot 

FTG 2024 F W 

: 12 Amt : 5000 

I dr. 

01-01-1900 
BO00682 

.: Table update i s successful. 
PF02 PF03 EXIT PF04 
PF08 ' PF0 9 COMMENT PF10 

S Bond Co 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 7 7 056 
Cancellation Date : 12-31-9999 

GoTo 
NXTBOND 

PF05 
PF11 

PF06 
PF12 

CONFIRM 

Date: 1/15/2004 Time: 11:10:17 AM 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15,2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Susan S. Lopez 
J S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 

Re: Bond No. B000682 - ERS Resources, LLC 

Dear Ms. Lopez: 

Returned is the above-captioned bond as the Acknowledgment for Corporate Surety is not 
notarized. 

If you have any questions, please do not hesitate to call me at (505) 476-34,61. 

Sincerely, 

Dorothy Phillips 
Bond Administrator 

Enclosure' 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * littp://w\v\v.einnrd.state.nnvtis 



Ward/& Son, 
101 South Fourth Street 

•{505) 746-2796 
Ariesia, New Mexico 

86210-2177 

Insuran 
Bon 

January 23, 2004 

State of New Mexico 
Energy, Minerals & Natural Resources Department 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505-4000 

Attention: Mrs. Dorothy Phillips 

Re: ERS Resources, LLC 
Bond No. B000682 
$5,000 One-Well Plugging Bond 
to the State of New Mexico 
Artesia Metex Unit #22 

Dear Mrs. Phillips: 

Enclosed please find the above captioned bond, which has the 
Acknowledgment for Corporate Surety notarized, through IndemCo 
Insurance Company which we trust you find in order and 
acceptable for filing. 

Very truly yours, 

J. S. WARD & SON, INC. 

SGS:ssl 

Enclosure 



Bond No. B000681R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000681 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration ofthe mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C U.S. Specialty Insurance Company 

sl ^ l \ T [ / \ ^ \ f _ S j i Roy HaniRan W. Russell Brown, Jr., Attorney-in-Fact 
Name and title m person Name and title of person 
executing for Principal executing for Surety 



FormO<tGH-] 
Adopted 6-17-77 

kcviscd i -1 -03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND. 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B000681 
AMOUNT OF BOND $ 5 , 0 0 0 . 0 0 

COUNTY Eddy 

NOTE: For wells less than 5,000 feel deep, the minimum bond is S5.000.00* 
For wells 5.000 to 10,000 feet deep, the minimum bond is S7.500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

*Under certain conditions, a well being drilled under a S5,000.00 or S7.500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a 55,000.00 bond may be 
permitted to go to 5,500 feet and a well being drilled under a"$7,500.00 bond may be permitted to go to 10.500 feet. (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That FBS Resou rce s . LLC }aXX&M&X$ MX«X«KiStMiXlXjX) (a corporal ion, 
limited liability company or limited partnership organized in the State ofNew Mex ico , and authorized to do business in 
the State ofNew Mexico), as PRINCIPAL, and U . S. S p e c i a l t y I n s u r a n c e Company _ a c o r p o r a t i o n 

organized and existing under the laws of the State of Texas and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the Stale of New Mexico, for the use and benefit of the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $ 5 .000 . 00 .-for the payment of 
which tlie PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this ofal i calion are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well lo a depth not to exceed 
5 . 000 feet, to prospect for and/or produce oil or gas, carbon dioxide.gas, helium gas or brine minerals, 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

A r t e s i a Metex Unit #23 
(Name of well) 
line and 2410 Jeet from the West 
(South), Range 28 (East) (WM), NMPM, 

, located 330 feet from theSouthf^yj/SoutM 

(EM/West) line of Section 19 Township 18 W&cM 
F.driy County, New Mexico. 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive'or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 NMAC] and 202 [ 19.15.4.202 NMAC], as such mles now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default •of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 
PRINCIPAL i r r t „ 

Post O f f i c e Box 1502 
Carlsbad, New Mexico 88221-1502. 

Address 

I I . S. Specialty Insurance Company 
SURETY 

13403 NW Freeway 
HousJftn, texas 77040 

By 
Signature Y\ Attorney-in-Fact 

Managing Member 

Title 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 



Form 0 & G I I - ! 

ACKNOWLEDGMENT FORM FOR'INDIVIDUAL 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on .20 by 
(Name of Individual) 

Notary Public 
SEAL -

Mv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D L I B A I L I T Y COMPANY 

STATE OF New Mexico i 

COUNTY OF E d d Y ) 

T . . . , , . , ,, r 12-2 ,,0 3, B e r t D. Hannigan 
1 his instrument was acknowledged belore me on ,2(J by ; 

(Name of Person ShinijiPlnstrument) 

ERS Resources , LLC as Man.a.glpgJS_j£%^^ 
(Capacity, c.&, p^S^^«siden^ma^aEervmwbcrV r-^-,. (Narne of partnership, corporation or limited liability company) ^ 

t W ^ f S f l STATE OF NEW MEXICO * 
| V < Q T My Commission E x p l r e f l r l L O $ 

0 7 - 1 0 - 0 5 

. . , - , J£> 

SEAL • ^ ...̂.̂  
' Notary Public 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF Harris ) 

This instrument was acknowledged before me on 1 2 - 0 2 ,2003by E d w i n H . F r a n k I I 
(Name of Attorney in fact) 

as Attorney-in-Fact for U.S. Specialty I nsu ra nee Compa ny. 
(Name of corporate surety) . \ sJ 

SEAL / / 

-'4 2 L U 0 ^ 
My Commission Expires 

Corporate Surety attach Power of Attorney 
r fo 

:.0f )£'' 

i I >llirLr\ f-JL, t 

-TAHY PUBLIC C 
M (Tt ds | 

T i 0' tOQ5it 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 



PA000681 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men hy These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, W. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made, under and by authority of the following resolutions of the Board of Directors 
ofthe U. S. Specialty Insurance Company: 
He ii Resolved, ihat lhc President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested wilh full 

power and authority 10 appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Aiiorney-in-Faci may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

Rc it Resolved, (hat the signature of any authorized officer and seal ofthe Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking lo which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

fn Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7 t h day of November, 2003. 

Corporate Seal . U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
By 

State of Texas £_ *JJ\ML 
County of Harris ss: Michael J . Schell, President 

On this 7 ,h day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said. Company; and that he signed his name thereto 
by like order. / , , . 

Notary Seal ^ l i J j / / ' l - i i - ^ ^ o t a r y Public 

'MyVornmission expires 

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

in Witness Whereof, I have hereunto set my hand and affixed the seal of said Comppry 
December , 20 03. 

Corporate Seal 

day of 

Christopher L. Martin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

Lori Wrotenbery 
B I L L RICHARDSON D i r e c tor 

Governor Tonnnrv 1 S 2004 Oil Conservation Division 
Joanna Prukop January 13, zuu* 
Cabinet Secretary 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 23 - 330' FSL and 2410' FWL 
Section 19, Township 18 South, Range 28 East, 

Eddy County, NM 
Bond No. B000681 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 

plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Page:'1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/15/04 11:03:16 
OGODLP -TQGC 

OGRID I d e n t i f i e r 
O p e rator Name, Address 

225298 API Well No 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

30 15 1941 

Bond I d n 
Prop Name 

Surface Locn 
API County 
Bond D e t a i l s 

E f f e c t i v e Date 
I s s u e r Bond No 

M0015: 
PF01 HELP 
PF07 

A Prop Idn 249374' Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range North/South 

22171 

18S 28E N 19 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 330 F S 

I d n 

Well No 
East/West 

FTG 2410 F W 

: 12 Amt 

023 
Lot I d r 

: 01-01-1900 
: B000681 
Table update i s 

PF02 PF03 
PF08 PF09 

S Bond Co 
224244 
U.S. SPECIALTY INSURANCE COMPA 
13 4 03 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date : 12-31-9999 

5000 

s u c c e s s f u l . . 
EXIT PF04. 
COMMENT PF10 

GoTo 
NXTBOND 

PF05 
PF11 

PF06 
PF12 

CONFIRM 

Date: 1/15/2004 Time: 11:04:26 AM 



Form O & G B-1 
Adopted 6-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 1 1 3 6 

AMOUNT OF BOND$ 5 , 0 0 0 . 0 . 0 
C O U N T Y E d d y 

NOTE: For wells less than 5,000 feel deep, the minimum bond is $5,000,00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

*Undcr certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted to go to 5,500 feci and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sec 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS R e s o u r c e s , L L C , (an individual) (a general partnership) (a corporation, 
limited liability company.or limited partnership organized in the State o f N e w M e x l c p a n d authorized to do business in 
the Stale ofNew Mexico), as PRINCIPAL, andU • S • Spec ia l ty Insurance CompaBy o r p o r a li o n 

organized and existing under the laws of the State of l e x a s and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the Stale of New Mexico, for the use and benefit of the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant lo NMSA 1978, Section 70-2-14, as amended, in the sum o f F l V e t h o u s a n d r f o r the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. . 

The conditions of lhis obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
J , UUU _feel, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals. 

or docs own or operate, or may acquire, own or operate such well, the identification and location of said well bein 

Artesia Metex Unit #24-0 iocateci 660 f e e l f r o m [h£outl$M/South) 

18 
(Name of well) 
line and 2310 

IE (South), Rangc_ 

_feet from the E a s t . (East/i%£$- line of Section 19 Township 1 8 (Kf lHf f i 
. (East) (XvQS), NMPM, E d d y _County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 

them, shall cause said well to be properly plugged and abandoned wheti dry or when no longer productive or useful for 

other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 

101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, Trie . 

Post 0 
f n r l c tha r l 

PBINCIP-

f f i c e 3ox 958 
New Mexico 88221-

Address 
0958 

By. 
Signature 

Managing Member 
Title 

If PRINCIPAL is a corporation, affix 
corporate seal here. . 

U.S. Specialty Insurance Company 
, ,„„ SURETY 

13403 NW_Freewc 

Corporate surety a f f i ' 
corporate seal here. 



l-'orm 0 & G B-1 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

S TATE OF_ 

COUNTY OF_ 

This instrument was acknowledged before me on _ . ,20_ by_ 
(Name of Individual) 

Notary Public 
SEAL 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY 

STATE OF New Mexico ) 
ss. 

COUNTY OF Eddy ) 

This instrument was acknowledged before me on 8 - 2 0 .2o04oy B e r t D . H a n i g a n 

a s Managing Member 
(Name of Person Signing Instrument) 

0 f ERS Resources , LLC 
O f n O A L . (§i£&!K' " S " P a r I n c r ' Pr«ident, manager, member) 

Seasstt &, Lopes 
NOTAKY- PVaUK-SoWK Off SOW ! 

SEAL . £„•>' 
My coarabBkso p ^ Q g y

 V 

My Commission Expires 

(Namooppartnership, corporation firhp^tcd liability company) 

Notary Public ' / } ' 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF Harris \ 

as /. 

This instrument was acknowledged before me on 0 9 / 0 1.20 O^bv W- R u s s e l l B r o w n , J r . 
(Name of Attorney in fact) 

^ . • f i KpggJ^aJ^y , Ing! t rance Company. ^^ r f™ , 
fyA^fA MOLLV^TO? ̂ mmitiv-
I I N ° ; f y Public, State of Texas 
V ^ r . M y Commission Expires 

. M £ A ^ ~ D e c e<nbet 19, 2007 
December 19, 2007 

My Commission Expires 

Corporate Surety attach Power of Attorney 

Notary Public/ / j 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

Date / / / j 7 A f 



PA0O1136 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions ofthe Board of Directors 
of the U. S. Specialty Insurance Company: 

He ii Resolved, Ihat the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Aiioniey-iii-Faci maybe given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed .by the President 
and sealed and effected by the Corporate Secretary. 

lie ii Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect lo 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 241'1 of August, 2004. 

Corporate Seal 

State of Te:;as 

County of Harris.. 

U. S. SPECIALTY INSURANCE COMPANY 
By 

ss: Michael J. Schell, President 

On this 24'1' of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say, 
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in 
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such 
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like 
order. 

Notary SdaJif.' SHERRI GIBSON 
MY COMMISSION EXPIRES 

Oclober 17, 2005 

(I 

"X 

LA 
I; / / / 

My commission expires 

, Notary Public 

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions ofthe Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compan 
September 20 u ^ 

1st 

Corporate Seai 

day of 

Christopher L. Martin, Secretary 



Bond No. B001136 

Important Notice Regarding 
Terrorism Risk Insurance Act of 2002 

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"), 
this disclosure notice is provided for surety bonds on which U.S. Specialty 
Insurance Company is the issuing surety. 

The premium attributable to any bond coverage for "acts of terrorism" as 
defined in Section 102(1) of the Act is Zero Dollars ($0.00). 

The United States will reimburse the Issuing Sureties for ninety percent 
(90%) of any covered losses from terrorist acts certified under the Act. 
exceeding the applicable surety deductible. 

The actual coverage provided by your bond for acts of terrorism, as is true 
for all coverages, is limited by the terms, conditions, exclusions, penalties, 
limits, other provisions of your bond and the underlying contract, any 
endorsements to the bond and generally applicable rules of law. This 
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for 
informational purposes only and does not create coverage nor become a part 
or condition of the attached document. 

The rest of this page is intentionally left blank. 

IndemCo 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

September 14, 2004 
Mark E. Fesmire, P.E. 

Director 
Oil Conservation Division 

Mr. Bert D. Hanigan 
ERS Resources, LLC 
P.O. Box 958 
Carlsbad, NM 88221-0958 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 24 - 660' FSL and 2310' FEL 
Section .19, Township 18 South, Range 28 East, 
Eddy County, New Mexico 
Bond No. B001136 

Dear Mr. Hanigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, Texas 77040 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505.) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us' 



Page: 1 Document Name: u n t i t l e d 

CMD : 

0G6CWBD 
ONGARD 

CAPTURE SINGLE WELL BOND 
09/14/04 15:30:55 

OGODLP -TPNF. 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

Bond I d n 
Prop Name 

Sur f a c e Locn 
API County 
Bond D e t a i l s 

225298 API Well No 
ERS RESOURCES, LLC 
PO BOX 15 02 
CARLSBAD,NM 88221-1502 

30 15 1949 

249575 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range 

A Prop I d n : 22171 

Nort h / S o u t h 

18S 28E 0 19 
15 

Type.(Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 660 F S 

Well No 
East/West 

FTG 2310 F E 

12 Amt 

024 

Lot Idr 

E f f e c t i v e Date 
I s s u e r Bond No 

01-01-1900 
B001136 

M0015: Table update i s s u c c e s s f u l . 
PF01 HELP PF02 PF03 EXIT P.F04 GoTo PF05 
PF07' PF08 PF09 COMMENT PF10 NXTBOND PF11 

S Bond Co I d n : 
224244 
U.S. SPECIALTY INSURANCE COMPA 
13403 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date 

5000 

12-31-9999 

PF06 CONFIRM 
PF12 

Date: 9/14/2004 Time: 03:31:44 PM 



Bond No. B000679R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000679 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signature) VJ 

J H \ / \ m A Q Q A ^ R o y Hanigan 

Name and title (0\ person 
executing for Principal 

U.S. Specialty Insurance Company 

W. Russell Brown, Jr., Attorney-in-Fact 
Name and title of person 
executing for Surety 



Form O & G 13-1 
Adopted 6-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

' ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

B000679 BOND NO.. 
AMOUNT OF BOND $S 000.00 

COUNTY Eddy 

NOTE: For wells less than 5,000 feet deep, the minimum bond is 55,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is 510,000.00 

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
peniiiited to go lo 5,500 feet and a well being drilled under a $7,500.00 bond mav be permitted to go to 10,500 feet. (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS R e s o u r c e s , LLC _ , ( m M M m m . ft^&XX&MMfflfr (a corporation, 
limited liability company or limited partnership organized in the State ofNew M e x i c o , and authorized to do business in 

Spec ia l ty Insurance Company,acorporation 
T e x a s and authorized to do business in the State 

the State ofNew Mexico), as PRINCIPAL, and I I . £ . 
organized and existing under the laws of the Stale of 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant lo NMSA 1978, Section 70-2-14, as amended, in the sum of $5 , 000 • 00 7For~the paymenl of 
which tiic PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. " / 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
5 ' 000 Jeet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals. 

or does own or operate, or •may acquire, own or operate such'well, the identification and location of said well being: 

Artesia Metex Unit #26 _> located 330 feet from theNorth(NortliMM) 
(Name of well) 
line and 3 3 0 Jeet from the E a s t (Eastfflfflt) line of Section 26 Township U 
(South). Range 27 (East) (\Xi£C), NMPM, E d d y _County, Mew Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well lo be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in'accordance with the rules and orders of .the DIVISION, including but not limited to Rules 
101 [1 9.1 5.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 

Post o £ m ? l K c k 1502 
Carlsbad, New Mexico 88221^1502 

Address 

I I . S. Specialty Insurance Company 
SURETY 

13403 NW Freeway 
Housjttm, Texas 77040 

Signature 

M a n a g i n g Member 

astttm, Texas /row 

Attorney-in-Fact 

Title 
If PRINCIPAL is a corporation, affix 
corporale seal here. 

Corporate surety affix 
corporate seal here. 



Korm O & G B-! 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF ) 
ss. 

COUNTY Of ) 

This instrument was acknowledged before me on .20 by 
(Name of Individual) 

Notary Public 
SEAL 

tvlv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D LIBAILITY COMPANY 

STATE OF New Mexico 

COUNTY OF Eddy 

This instrument was acknowledged before me on 1 2 - 2 ,200 3by B e r t D . H a n n i q a n 
(Name of Person Signing Instrument) 

0 f ERS Resources, LLC . Managing Member 
(Capacity, e.g.;-partner, president.-'maKa^eTv'Mffnlb'er)''"'"'"^'^ ; f . 

:VINA S. MARTIN f 
NOTARY PUBLIC f 

SEAL 

(Na^e of partnership, corporation or limited liability company) 

rVii$m«'> NOTARY PUBLIC $ - X .fl I I n/Vl , . Q_L^ ~^ 
STATE OF NEW MEXICO J Notary Public 

0 7 - f0"-6"5" 
My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 

COUNTY OF Harris ) 

This instrument was acknowledged before me on 1 2 - 0 2 ,20 03jy E d w i n H . F r a n k I 
(Name of Anomey in fact) 

as Attorney-in-Fact for u - s - Specialty Insurance Qompany 
(Name of corporate surely) 

SEAL 

My Commission Expires 

Corporate Surety attach Power of Attorney 

Notary/Public 

: rX$?§^ '"JILLENSELKING 
tt^' NOTARY PUBLIC 
ty, ^ ho j state of Texas 
'•^loF^'Comrn. Exp. 03-05-2005 I 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 



PA000679 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, •Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors 
ofthe U. S. Specialty Insurance Company: 

lie il Resolved, lhal the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for'and on behalf" of the Company subject to the following 
provisions: 

Aiiorney-in-Facl may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the Presidenl 
and sealed and effected by the Corporate Secretary. 

Be il Resolved, that ihe signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7Ul day of November, 2003. 

Corporate Seal U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
By 

/'•• 
Slate ol lexas 

County of Harris ss: MichaelJ. Schell,JPresident 

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is su.di corporate ^al; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
bv like ord:r. ••>, r 

Notary Seal %^/Wll^4^-l^^fNotarv Public 

J My commission expires LA; !uv^' '^'^f' 

I, Christopher i.,.. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a rr.ie and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions ofthe Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Con]pany 

—December • 20_?.? 

Corporate Seal 

Houston, Texas this Q2 day of 

Christopher L. Martin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop January 15, 2004 
Cabinet Secretary 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 26 - 330' FNL and 330 FEL 
Section 26, Township 18 South, Range 27 East, 
Eddy County, NM 
Bond No. B000679 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://w ww.emnrd. sta te. n m .us 



Page:' 1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

ONGARD 
CAPTURE SINGLE WELL BOND 

225298 API W e l l No : 30 15 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

01/15/04 10:59:4C 
OGODLP -TQGG 

962 

Bond I d n 
Prop Name 

Surfac e Locn 
API County-
Bond D e t a i l s 

E f f e c t i v e Date 
I s s u e r Bond No 

M0015:. 
PF01.HELP 
PF07 

249372 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range 

A Prop I d n : 22171 

North/South 

18S 27E A 26 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

01-01-1900 
BO00679 

:. Table update i s 
PF02 PF03 
PF08 PF09 

FTG 330 F N 

Well No 
East/West 

FTG 33 0 F E 

: 12 Amt 

026 
Lot I d r 

S Bond Co I d n : 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 77 056 
C a n c e l l a t i o n Date : 12-31-9999 

5000 

s u c c e s s f u l . 
EXIT PF04 
COMMENT PF10 

GoTo 
NXTBOND 

PF05 
PF11 

PF06 
PF12 

CONFIRM 

Date: 1/15/2004 Time: 11:00:46 7AM 



Form O & G 13-1 
Adopted h-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 U 3 4 
AMOUNT OF BOND $ 5 , 0 0 0 . 0 0 

COUNTY Eddy 

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS - Resources , LLC _, (an individual) (a. general partnership) (a corporation, 
limited liability company or limited partnership organized in the State of New Mexico^ a n c j authorized to do business in 
the State ofNew Mexico), as PRINCIPAL, and U . S . S p e c i a l t y I n s u r a n c e Company , a corporation 
organized and existing under the laws of the State of Texas and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum p f F i v e t housand - - fo r t n e p a y m e n t 0 f 
which the PRINCIPAL and SURETY hereby bind, themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
' u u u _feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

A r t e s i a Metex Un i t #27-D located 990 f e e t f r o m ^ N o r t h ^ ^ M 
(Name of well) 
line and 990 .feet from the W e s t 

(South), Range 27 (East) (S&&£ NMPM, 
_(BifflWest) line of Section 25 
Eddy _County, New Mexico. 

Township_ 1* smm) 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shal! cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 
101 [ 19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 

Post 0 m
N c C e I P £ o L x 958 

Carlsbad, New Mexico 88221-0958 
Address 

U. S. Spec ia l ty Insurance Company 

13403 NW F3rSeerayY 

By. 
Signature ~ V \, 

Managing Member 

Attorney-in-Fact 
W. Russe l l Brown, J 

Title 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 

/ 



Komi (J A Ci l l - ! 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF. 

COUNTY OF 

This instrument was acknowledged before me on . _,20_ by. 
(Name of Individual) 

SEAL 

My Commission Expires 

Notary Public 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D L I B A I L I T Y COMPANY 

STATE OF New M e x i c o ^ 

COUNTY OF E d d Y -) 

This instrument was acknowledged before me on 8 - 2 0 .2GQ4 bv B e r t D . H a n i g a n 
(Name of Person Signing Instrument) 

a s Managing Member o f ERS Resources, LLC 
rflt20%\ CWSCfi&B'SEAK;' Pinner, president, manager, member) 

hAS^f^ Swmn S. Lopes 
W^M$M NOTARY ptraucaroars m MBW MOBSBOD 

' k -tt- / 

8-6-2007 
My Commission Expires 

(Name of partnership, corporation pr limited liability company) 

•<-AJA-CA<£-/.̂  - £/f<£',.-' 
Notary Public A 

f.J 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas 

COUNTY OF Harris 

This instrument was acknowledged before me on 0 9 / 0 1 .2o04by W. R u s s e l l B r o w n , J r . 
(Name of Attorney in fact) 

as Attorney-in-Fact for U . S . S p e c i a l t y I n s u r a n c e Company 

SEAL' 

.tf3!»2X MOLLY M. BATTENfIELD 
•••'r\ Notary Public, State of Texas 
r ' T My Commission Expires 

December 19, 2007 

December 19, 2007 
My Commission Expires 

Corporate Surety attach Power of Attorney 

Notary Pub/ic" A' 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

- /A. 

Date 



PA001134 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

. Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority ofthe following resolutions of the Board of Directors 
ofthe U. S. Specialty Insurance Company: 

lie ii Resolved, ihat tlie President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

•'liioniey-in-Faci may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminaling-thc 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

Sc if Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

//; Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 24lh of August, 2004. 

Corporate'Sea! 

State of Texas-

County of Harris • ss: 

U. S. SPECIALTY INSURANCE COMPANY 
By 

Michael J. Schell, President i 
On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say, 
that he resides in Houston, Texas, that he is President of U, S. SPECIALTY INSURANCE COMPANY, the company described in 
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such 
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like 
order. • 

'•JbrA 
Ndtajj/ISlai'J 

SHERRI GIBSON 
Y COMMISSION EXPIRES 

October 17, 2005 
\L'A <' (ia , Notary Public 

My commission expires / jj ~~/ ' I 

1, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said CompajTy"^ Houston, Texas this 1st day of 
September , 20 04. / A r f ^ X 

-h 
\j 

Corporate Seal 

Christopher L . Martin, Secretary 



Bond No. B00H34 

Important Notice Regarding 
Terrorism Risk Insurance Act of 2002 

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"), 
this disclosure notice is provided for surety bonds on which U.S. Specialty 
Insurance Company is the issuing surety. 

The premium attributable to. any bond coverage for "acts of terrorism" as 
defined in Section 102(1) ofthe Act is Zero Dollars ($0.00). 

The United States will reimburse the Issuing Sureties for ninety percent 
(90%) of any covered losses from terrorist acts certified under the Act 
exceeding the applicable surety deductible. 

The actual coverage provided by your bond for acts of terrorism, as is true 
for all coverages, is limited by the terms, conditions, exclusions, penalties, 
limits, other provisions of your bond and the underlying contract, any 
endorsements to the bond and generally applicable rules of law. This 
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for 
informational purposes only and does not create coverage nor become a part 
or condition of the attached document. 

The rest of this page is intentionally left blank. 

I hd em-Co 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
September 14, 2004 

Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 
Cabinet Secretary 

Mr. Bert D. Hanigan 
ERS Resources, LLC 
P.O. Box 958 
Carlsbad, NM 88221-0958 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 27 - 990' FNL and 990' FWL 
Section 25, Township 18 South, Range 27 East, 
Eddy County, New Mexico 
Bond No. B001134 

Dear Mr. Hanigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, Texas 77040 

Sincerely, 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.einn.rd.state.nm.us 



Page: 1 Document Name: u n t i t l e d 

CMD : 

0G6CWBD 
ONGARD 

CAPTURE SINGLE WELL BOND 
09/14/04 16:06:05 

OGODLP -TPJC 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

225298 API W e l l No : 30 15 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

951 

Bond I d n 
Prop Name 

Su r f a c e Locn 
API County 
Bond D e t a i l s 

E f f e c t i v e Date 
I s s u e r Bond No 

E0005 .-

249574 Bond S t a t u s : A Prop I d n : 22171 
ARTESIA METEX UNIT 
U/L Sec Township Range North/S o u t h 

18S 27E D 25 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 990 F N 

We l l No 
East/West 

FTG 990 F W 

027 
Lot I dr. 

: 01-01-1900' 
: B001134 
E n t e r data t o m o d i f y o r PF keys t o s c r o l l 

S Bond Co I d n : 12 Amt 
224244 
U.S. SPECIALTY INSURANCE COMPA 
13403 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date 

5000 

12-31-9999 

PF01 HELP 
PF07 

PF02 
PF08 

PF03 EXIT PF04 GoTo PF05 
PF09 COMMENT PF10 NXTBOND PF11 

PF06' CONFIRM 
PF12 

Date : 9/14/2004 Time: 



j. S. Ward & Son, Inc. 
101 South Fourth Street 

(505) 746-2796 
Artesia, New Mexico 

88210-2177 

September 9, 2004 

State of New Mexico 
Energy, Minerals & Natural Resources Department' 
Oii Conservation Division 
1220 South Saint Francis Drive 
Santa .Fe, New Mexico 87505-4000 

Attention: Mrs. Dorothy Phillips 

Re: ERS Resources, LLC 
$5,000 One-Well Plugging Bonds 
to the State of New Mexico 

Bond No. B001135 
Artesia Metex Unit #12-K 

Bond No. B001134 
Artesia Metex Unit #27-D 

Bond No. B001136 
Artesia Metex Unit #24-0 . 

Dear Mrs. Phillips: 

Enclosed please find the captioned bonds through IndemCo, LP 
which we trust you find in order and acceptable for filing. 

Very truly yours, 

J. S. WARD & SON, INC. 

SGS:ssl 

Enclosure 

cc: ERS Resources, LLC 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 



Phillips, Dorothy 

From: Reno, Carmen 
Sent: Tuesday, September 14, 2004 2:39 PM 
To: Phillips, Dorothy 
Subject: RE: One WEII Bonds - ERS Resources 225298 

Original Message— 
From: Phillips, Dorothy 
Sent: Tuesday, September 14, 2004 2:29 PM 
To: . Reno, Carmen 
Subject: One WEII Bonds - ERS Resources 225298 

Carmen, 
I have three one wells for approval and need APIs 
ERS RESOURCES 225298 

Artesia Metex Unit 12-K - 1650' FSL and 2310' FWL 
Section 19, Township 18 South, Range 28 East, 
Eddy 
30-015-01964 
Artesia Metex Unit 27-3 - 990' FNL and 990' FWL 
Section 25, Township 18 South, Range 27 East, 
Eddy 
30-015-00951 
Artesia Metex Unit 24-0 -660' FSL and 2310' FEL 
Section 19, Township 18 South, Range 28 East, 
Eddy 
30-015-01949 
Thanky 

I 



Form O & G B - l 
Adopted 6-17-77 

Revised 1-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA. MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B001196 
AMOUNT OF B O N D $ S . 0 0 0 • 0 0 

COUNTYEddy 

NOTE: For wells less than 5.000 feet deep, the minimum bond is 35,000.00* 
For wells 5,000 to 10,000 I'eet deep, the minimum bond is 57,500.00* 
For wells more than 10,000 t'eet deep, the minimum bond is $10,000.00 

*Under certain conditions, a well being drilled under a 55,000.00 or 57,500.00 bond may be permitted to be dnlled 
as much us 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a 55,000.00 bond may be 
permitted to go to 5,500 teet and a well being drilled under a 57,500.00 bond may be permitted to go to 10,500 feet. (See 
Rule 101.) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

ThatERS R e s o u r c e s , L L C , (an individual) (a general partnership) (a- corporation, • 
limited liability company or limited partnership organized in the State oNeW M e x i c o and authorized to do business in 
the State ofNew Mexico), as PRINCIPAL, and U . S . S p e c i a l t y I n s u r a n c e COTnpajcgrporation 

' organized and existing under the laws ofthe State of T e x a s ' " and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Departmentjor successor agency) (the DIVISION), 
pursuant lo NMSA 1978. Section 70-2-14, as amended, in the sum p f P L V e t h o u s a n d 7for the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and'severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or mav commence the drilling of one well to a depth not to exceed 
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas. helium gas or brine minerals, 

or does own or operate, or may acquire, own or operate such well, the identification and location of said weil being: 

Artesia Metex Unit #35-H , located 1650 feet from theNort]$NorthM}Wt 
(Name of well)' 
line and 3 3 0 feet from the E a s t <East/iX3$- line of Section 2 6 Township 1 8 
(South), Ranee 27" (East) (5£XX), NMPM, E~ddy County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said weil to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT., this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS resources , LLC U.S. Spec ia l ty Insurance Company 

Post O l & x 958 13403 NW WiUzy 
Carlsbad, New Mexico 88221-0958 Houstoa-^ Texas/ ,,77045 

Address 

Miniature ^ " \J" ( j 

Managing Member • 
Title 

i t PRINCIPAL is a corporation, affix Corporate surety a f f i ; 
••orporate seal here. . i.orpornte sen) lierc. 



Form O & C B-1 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF ) 
ss. 

COUNTY OF ) 

This Instrument was acknowledged before me on ,20 by_ 
(Name of Individual) 

Notary Public 
SEAL 

My Commission Expires 

/ A C K N O W L E D G M E N T FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY 

STATE OF New Mexico ) 
SS. 

COUNTY OF Eddy ) 

This instrument was acknowledged before me on 1 0 / 5 2lP^bv B e r t D . H a n i g a n 
(Name of Person Signing Instrument) 

as Managing Member of ERS Resources, LLC . 
r j f f i F $ * 'j' ̂  St^^PJE'^' e ' ^" P a n n e r > president, manager, member) (Namc^Y partnership, corporation or^imitpd-tiabiiiry companyj 

W :• : - •• 3_ 6

;_2Q ( ) / 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF Texas ) 
ss. 

COUNTY OF Har r i s ) 

This instrument was acknowledged before me on 1 0 / 5 ,2004;y W. R u s s e l l B r o w n , J r . 
- . . - " • • ' . • • • ' ' = " ' ^ * " - ^ " ~ ' ^ ~ ¥ ^ J ^ — — ' " ' ' ' l (Nameof Attorney in fact) 

as?XttoTne^in-Fac-t.fpr^TT/.'S,'. S p e c i a T r y f n . s u r a n r p C o m p a n y . 
• : • • ' ' " ' (Name oil corporate surety) 

December 19, 2007 

My Commission Expires 

CornoT'iite Suretv attach Power of Attornev 

Notary Public/ 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

BV jh'Jg-y-iJ/ . /Zi^f//?-



PA001196 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a coiporation duly 
organized and existing under the laws of the State of Texas, "arid having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, W. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises., Said appointment is made under and by authority of the following resolutions of the Board of Directors 
of the U. S. Specialty Insurance Company: 
Be it Resolved, (hat the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with lull 

power and authority to appoint any one or mcre suitable persons as Attorney(s)-in-Fact to represent and act lor and on behalf" of Ihe Company subject to lhc lollowing 
provisions: 

Attomey-in-Facl may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the Presidenl 
ond sealed and effected by the Corporate Secretary. 

Be it Resolved, that the signature of any authorized officer and seal ofthe Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and"any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal .to be hereto affixed this 24lh of August, 2004. 

Corporate Seal 

State of Texas 

County of Harris ss: 

U. S. SPECIALTY INSURANCE COMPANY 
By 

4*4 
Michael J . Schell, President 

On this 24lh of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say, 
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in 
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such 
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like 
order. . 

SHERRI GIBSON 
.'1Y COMMISSION EXPIRES 

October 17, 2005 

is 
My commission expires 

A , Notary Public 

I , Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp, 
October ,2004. 

Corporate'Seai' 

day of 

Christoph Secretary 



Bond No. B001196 

Important Notice Regarding 
Terrorism Risk Insurance Act of 2002 

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"), 
this disclosure notice is provided for surety bonds on which U.S. Specialty 
Insurance Company is the issuing surety. 

The premium attributable to any bond coverage for "acts of terrorism" as 
defined in Section 102(1) ofthe Act is Zero Dollars ($0.00). 

The United States will reimburse the Issuing Sureties for ninety percent 
(90%) of any covered losses from terrorist acts certified under the Act 
exceeding the applicable surety deductible. 

The actual coverage provided by your bond for acts of terrorism, as is true 
for all coverages, is limited by the terms, conditions, exclusions, penalties, 
limits, other provisions of your bond and the underlying contract, any 
endorsements to the bond and generally applicable rules of law. This 
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for 
informational purposes only and does not create coverage nor become a part 
or condition of the attached document. 

The rest of this page is intentionally left blank. 

IndemCo 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 
October 26, 2004 

Mr. Bert D. Hanigan 
ERS Resources, LLC 
P.O. Box 958 
Carlsbad, NM 88221-0958 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No 35 
1650'FNL and 330'FEL of Section 26, 
Township 18 South, Range 27 East, 
Eddy County, New Mexico 
Bond No. B001196 

Dear Mr. Hanigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

DAVID K. BROOKS 
Assistant General Counsel 

DKB/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 Northwest Freeway 
Houston, Texas 77056 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrcl.state.nm.us 



Pa.ge: 1 Document Name: u n t i t l e d 

CMD : 
OG6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

10/26/04 09:45:42 
OGODLP -TP8E 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

225298 API W e l l No : 30 15 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

963 

Bond I d n 
Prop Name 

Sur f a c e Locn 
API County-
Bond D e t a i l s 

A Prop I d n 249601 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range North/South 

22171 

H 26 18S 27E FTG 1650 F N 
15 

Type .(Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

Well No : 035 
East/West Lot 

FTG 330 F E 

: 12 Amt : 5000 

I dr. 

E f f e c t i v e Date 
I s s u e r Bond No 

01-01-1900 
B001196 

M0015: Table update i s s u c c e s s f u l . 
PF01 HELP PF02 PF03 EXIT. PF04 GoTo PF05 
PF0 7 PF0 8 PF0 9 COMMENT PF10 NXTBOND PF11 

S Bond Co I d n : 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 77056 
C a n c e l l a t i o n Date 12-31-9999 

PF06 CONFIRM 
PF12 

D a t e : 10/26/2004 Time: 09:46:35 AM 



Phillips, Dorothy 

From: Reno, Carmen 
Sent: Monday, October 25, 2004 9:26 AM 
To: Phillips, Dorothy 
Subject: RE: API No. 

30-015-00963 

—Original Message 
From: Phillips, Dorothy 
Sent: Tuesday, October 19, 2004 10:19 AM 
To: Reno, Carmen 
Subject: API No. 

Have a one well for approval and need and API 
Artesia Metex Unit 35-H 
1650'FNL and 330'FEL 
Section 26, Township 18 South, Range 27 East 
Eddy County, New Mexico 

l 



/. 5. Ward & Son, Inc. 
101 South Fourth Street 

(505) 746-2796 
Artesia, New Mexico 

88210-2177 

insurance 
Bonds 

October 15, 2004 

VIA FEDERAL EXPRESS 

State of New Mexico 
Energy, Minerals & Natural Resources Department 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505-4000 

Attention: Mrs. Dorothy Phillips 

Re: ERS Resources, LLC 
Bond No. B001196 
$5,000 One-Well Plugging Bond 
to the State of New Mexico 
Artesia Metex Unit #35-H 

Dear Mrs. Phillips: 

Enclosed please find the captioned bond through IndemCo, LP 
which we trust you find in order and acceptable for filing. 

SGS:ssl 

Enclosure 

cc: ERS Resources, Inc. 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 
Attention: Mr. Roy Hanigan 

Very truly yours, 

J. S. WARD & SON, INC. 

By 



Bond No B000688R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000688 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration ofthe mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signatur 

U.S. Specialty Insurance Company 
Name of Surety 

i qfper 

Signature 

| YVjf \/yufvJTyCA Roy Hanigan W. Russell Brown, Jr., Attorney-in-Fact 
Name and title qt__person 
executing for Principal 

Name and title of person 
executing for Surety 



Form O i G M-! 
Adopied l i - ! 7-77 

Revised I-1-03 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA. MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. 8 0 0 0 6 8 8 

AMOUNT OF BOKD_ ;5,000.0(T 
COUNTY F.ddy 

NOTE: For wells less lhan 5,000 feet deep, the minimum bond is 55,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is Sl0,000.00 

. *Under certain conditions, a well being drilled under a S5.000.00 or $7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See 
Rule 101J 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM S7505 

KNOW ALL MEN BYTHESE PRESENTS: 

That F.RS Resources , LLC p ( M M & & $ ^ X p f i M K p f i H & M ^ (a corporation, 
limited liability company or limited partnership organized in the State of New Mexico , and authorized to do business in 
the Slate ofNew Mexico), as PRINCIPAL, and U . S. S p e c i a l t y I n s u r a n c e Company a c o r p o r a t i o n 

organized and existing under the laws of the'State of Tpyas and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 197S, Section 70-2-14, as amended, in the sum of $5 , 000 • 00 "for the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
5 ; 000 _feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas .or brine minerals. 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

Artesia Metex Unit #36-E ' l o c a l e d 2310feet from ihtiorth MortWSXm 
(Name of well) 
line and 990 feet from the West W&/West) line of Section 25 Township_ 

2 7 (East) (¥$ek), NMPM, Eddy County, New Mexico. (South), Range_ 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules 
101 [19.15.3.101 NMAC] and 202 [ 19.15.4.202 NMAC], as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations; the same shall remain in full force and effect. 

ERS Resources, LLC 
PRINCIPAL , 

Post O f f i c e Box 1502 
Car l sbad , New Mexico 88221-1502 

Address 

ML 
Signature 

Managing Member 

Tide 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

U. S. Spec ia l ty Insurance Company 
SURETY 

1340i NW Freeway 
THo^ton. Jexas 77040 

Address 

Utomey-In-Facl 

Corporate surety affix 
corporate seal here. 



Fonn O A G 11-

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on 20 by 
(Name of Individual) 

Notary Public 

SEAL 

Mv Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D L I B A I L I T Y COMPANY 

STATE OF N e w M e x i c o ^ 

COUNTY OF E d d ^ 

This instrument was acknowledged before me on ^ • , { h ^ b y ^ e r " ^ ^ ' H a n i r i g a n 
, , (Name of Person Signing instrument) 

s Managing Member o f ERS Resources, LLC . 
(Capacity, e.g.. partner, president, manager, member).-. •• (Name^p^oarmership, corporation orlimited liability company) ^ 

SEAL 

07-10-05 

. ,„- •• (Namejif^armership, corporation orlimited liability company) 

i ~\ \ <. — 

vv-w v - - y " ; ' - - i . Notary Public 

My Commission Expires' 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF T e x a s ) 
ss. 

COUNTY OF H a r r i s ) 

This instrument was acknowledged before me on ^ 02 2Q03F) V E d w i n H . F r a n k 

U.S. Specialt 
(Name of corporate surety) 

. . _ „ . (Name of Attorney in fact) 
as Attorney-in-Fact for u - s - S p e c i a l t y 1 n s u r a n c e X o m p a n y 

SEAL 

x7 
c 

My~Commission Expires 

Corporate Surety attach Power of Attorney 

APPROVED BY: 

O I L CONSERVATION DIVISION OF NEW MEXICO 

By. . y ' U / sr£ _ 

Date / - / > ' - /''.• '-'/ 



PA000688 

POWER or. ATTORNEY 
(To be used with bonds issued on behalf of US! SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its'principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, \V. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with-full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders,- amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
(S3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is madê under and by authority of the following resolutions ofthe Board of Directors 
ofthe U. S. Specialty Insurance Company: 

He it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority to appoint any one or more suitable persons as'Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to'the following 
provisions: 

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

lie il Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect lo 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7th day of November, 2003. 

Corporate Seal U. S. S P E C I A L T Y INSURANCE C O M P A N Y • 
By 

State of Texas - f-

County of Harris ss: Michael J. Schell, President 

On this 7'1' day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described m and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto 
by like order. 

Notary Seal Aid MM: otary Public 
; r \ . 1 

Jv4"y commission expires hy&JJO 

1. Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions ofthe Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compay 

December , 20 03. 

Corporate Seal 

day of 

Christopher L Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15, 2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
TJ S Specialty Insurance Company, Surety 
Artesia Metex Unit No. 36 - 2310' FNL and 990' FWL 
Section 25, Township 18 South, Range 27 East, 
Eddy County, NM 
Bond No. B000688 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 

plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan.S.Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Page: 1 Document Name: u n t i t l e d 

CMD : 

0G6CWBD 
ONGARD 

CAPTURE SINGLE WELL BOND 
01/15/04 11:20:31 

OGODLP -TQGG 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

Bond I d n 
Prop; Name 

Surface Locn 
API County 
Bond D e t a i l s 

225298 API W e l l No : 30 15 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

952 

A Prop Idn 249380 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range North/South 

22171 

18S 27E E ' 25 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 2310 F N 

Well No 
East/West 

FTG 990 F W 

: 12 Amt 

.03 6 
Lot Idr. 

E f f e c t i v e Date 
I s s u e r Bond No 

01-01-1900 
B000688 

M0015: Table update i s s u c c e s s f u l . 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 
PF0 7 PF0 8 PF0 9 COMMENT PF10 NXTBOND PF11 

S Bond Co I d n : 12 Amt : 5000 
224244 
U.S. SPECIALTY INSURANCE COMPA 
13403 NORTHWEST FREEWAY 
HOUSTON,TX 77056 • 
C a n c e l l a t i o n Date 12-31-9999 

PF06 CONFIRM 
PF12 

Date: 1/15/2004 Time: 11:21:39 AM 



BondNo. B000680R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000680 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TQ: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C U.S. Specialty Insurance Company 

v flVj^vJiG^OO ^ R o y Hanigan W. Russell Brown, Jr., Attorney-in-Fact 
Name and titlemf person Name and title of person 
executing for Principal executing for Surety 



Form O i i C B - l 
Adopted 6-17-7? 

Revised 1-1-0? 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

POND NO. B000680 
AMOUNT OF BOND $ 5 , 0 0 0 - 0 0 

COUNTY Eddy 

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00* 
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00* 
For wells more than 10,000 feet deep, the minimum bond is $10,000.00 

*Under certain conditions, a well being drilled under a $5,000.00 or S7,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may. be 
permitted to'go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505 

KNOW ALL MEN BY THESE PRESENTS: 

That ERS Resources , LLC -. (3tX»#X&X#X (X^5E®$KiHa£K2f# (a corporation, 
limited liability company or limited partnership organized in the State ofNew Mexico , and authorized to do business in 
the State ofNew Mexico), as PRINCIPAL,.and n . S . S p p n ' a l t y I n s u r a n c e Company . a corporation 
organized and existing under the laws of the State of Texas and authorized to do business in the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of-the Oil 
Conservation. Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5 ,000 • 00 rfor the payment of 
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
5 i 000 feel, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine niinerals. 

or docs own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

Artesia Metex Unit #42 locaied
 1 6 5 0 feet from thcNorthfj\'ortiM>M,) 

(Name of well) 
line and 2310 _feet from the West (g%sbWest) line of Section 30 Township U 
(South). Range 28 (East)M£&. NMPM. Eddy County, New Mexico. 

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules .and orders of the DIVISION, including but not limited to Rules 
101 [ 19.15.3.1 01 NMAC] and 202 [ 19.15.4.202 NMAC], as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

F.RS Rf snn r r . e s • LLC 
PRINCIPAL 

Pos t O f f i c e Box 1502 
C a r l s b a d . New M e x i c o 5221-1502 

U. S. S p e c i a l t y Insurance . Company 

13403 NW F r e ^ w l l y Y 

H o u s t o n , Texas 77040 

Address . * 

Signature ( J 
By. 

dress 

Attorney-in-Fact 

Managing Member 
Title 

If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 



Form O Ai G 13-! 

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

S TATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on ,20 b y _ 
(Name of individual) 

Notary Public 
SEAL 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED L I B A I L I T Y COMPANY 

STATE ppNew Mexico 
ss. 

COUNTY OF E d d y 1 

This instrument was acknowledged before me on 1 2 - 2 .20 0 3jy B e r t D . H a n n i g a n 
i —~ „ (Name of PersonSienine Instrument) 

a s Managing Member p f ERS Resources, LLC 
(Capacity, e.g., partner, president, manager, member) ... .. . .... (Name of partnership, corporation or limited liability company) 

' EDWNA S. MARTIN f ^-A ( i JXPKX • LfY\*&A~stx^) 

' N O T A R Y PUBLIC $ Notary Public 
SEAL i W $ $ f ) STATE OF NEW MfJXICO | 

x i S ^ j f ^ / My Commission Expires H0*O&> 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF. T e x a s 

COUNTY OF H a r r i s 

This instrument was acknowledged before me on 1 2 - 0 2 ,2003by E d w i n H . F r a n k I I I 
(Name of Attorney in fact) 

as AttO 

SEA 

mey-in-Fact for U . S . S p e c i a l t y I n s u ra nee~~Compa ny.,. • 
(Name of corporate surety) / \ 

lblIC f J /' 
j h l O ^ y j ' \ 0 . $ b . JILL e"N(3§LKiWG 

My Commission Expires 

Corporate Surety attach Power of Attorney 

nM 
NOTARY PUBLIC 

,.,>-/ State of Texas | 
I "^f^Vcohim. Exp, 03-05-2005f 

APPROVED BY: 

OIL CONSERVATION DIVISION OF NEW MEXICO 

By .yyi'-7,y./J '"<• , y y ii 

Date / - / 5'"- O / 



PA000680 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, W. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal ofthe Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions ofthe Board of Directors 
of the IJ. S. Specialty Insurance Company: 

IJe.ii Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full 
power and authority lo appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act tor and on behalf of the Company subject to the following 
provisions: 

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

lie il Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating 
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding.upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

/// Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 71'1 day of November, 2003. 

Corporate Seal U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
Bv 

State of Texas ^ A ^ J & ^ j \ / - . / f ' 

County of Harris ss: Michael J . Schell, President 

On this 7lh day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President ofU. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name, thereto 
by like order. ,., f\ 

Notary Seal /̂ Jĵ -̂frA,--̂ -(.̂ t<ŷ ix/̂ ^USî -̂ ĉ>t:£Ei-y Public • 
uMy commission expires >{)-• j dC j/C-A^ 

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compajiy-a^ Houston, Texas this Q? day of 
D e c e m b e r 20 03. 

Corporate Seal 

Christopher L. Martin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15,2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 42 - 1650' FNL and 2310' FWL 
Section 30, Township 18 South, Range 28 East, 
Eddy County, NM 
Bond No. B000680 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * hrtp://www:emnrd.state.nm.us 



Page: 1 Document Name: u n t i t l e d 

•4 

-CMD : 

OG6CWBD • 

OGRID I d e n t i f i e r 
Operator Name, Address 

ONGARD 
CAPTURE SINGLE WELL BOND 

225298 API Well No 
ERS RESOURCES, LLC 
PO BOX 1502 
CARLSBAD,NM 88221-1502 

01/15/04 11:01:1C 
OGODLP -TQGG 

30 15 213J 

Bond Idn 
Prop Name 

Surface Locn 
API County 
Bond D e t a i l s 

E f f e c t i v e Date 
Issuer'Bond No 

M0015: 
PF01 HELP 
PF07 

249373 Bond Status 
ARTESIA METEX UNIT 
U/L Sec Township Range 

A Prop Idn : 22171 

North/South 
Well No 

East/West 

30 18S 28E 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

042 
Lot Idr 

01-01-1900 
B000680 

: Table update i s successful. 
PF02 PF03 EXIT PF04 GoTo PF05 
PF0 8 PF0 9 COMMENT PF10 NXTBOND PF11 

FTG 1650 F N FTG 2310 F W 

S Bond Co Idn : 12 Amt : 5000 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,'TX 77056 
Canc e l l a t i o n Date 1 2 - 3 1 - 9 9 9 9 

PF0 6 CONFIRM 
PF12 

D a t e : 1 / 1 5 / 2 0 0 4 T i m e : 1 1 : 0 2 : 1 7 AM 



Bond No. B000689R04-06-04 

SURETY RIDER 

To be attached to and form a part of Bond No. B000689 on behalf of 
ERS Resources, LLC as principal and executed by 
U.S. Specialty Insurance Company , as surety. 

Effective date of change: April 6, 2004 

In consideration of the mutual agreement herein contained, the principal and 
the surety hereby consent to the following changes: 

The address has changed from: 

ERS Resources, LLC 
Post Office Box 1502 
Carlsbad, New Mexico 88221-1502 

TO: 
ERS Resources, L L C 
Post Office Box 958 
Carlsbad, New Mexico 88221-0958 

Nothing herein contained shall vary, alter, or extend any provision or 
condition of this bond except as herein expressly stated. 

SIGNED, SEALED AND DATED THIS: April 6, 2004 

ERS Resources, L L C 
Name of Principal 

Signatur 

Roy Hanigan 

Name and title ^person 
executing for Principal 

U.S. Specialty Insurance Company 
Name of&u/etv----

W. Russell Brown, Jr., Attornev-in-Fact 
Name and title of person 
executing for Surety 



Kami O & G B-! 
Adopted 6-1 7-77 

Revised 1-1-05 

STATE OF NEW MEXICO 

ONE-WELL PLUGGING BOND 

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT, 
SANDOVAL, AND SAN JUAN COUNTIES ONLY 

BOND NO. B 0 0 0 6 8 9 
AMOUNT OF BOND $ 5 , 0 0 0 - 0 0 

C O U N T Y _ M d £ 

NOTE: For wells less than 5,000 feet deep, the minimum bond is 55,000.00* 
. For wells 5.000 to 10,000 feet deep, the minimum bond is 57,500.00* 

For wells more than 10,000 feet'deep. the minimum bond is 510,000.00 

*Under certain conditions, a well being drilled under a 55,000.00 or 57,500.00 bond may be permitted to be drilled 
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be 
permitted'to go to 5,500 feet and'a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See 
Rule 101) 

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe,NM 87505 

KNOW.ALL MEN BY THESE PRESENTS: 

That ERS Resources, LLC toXOfM&MK M P & M K p f f i f f l $ (a corporation, 
limited liability company or limited partnership organized in the State of New M e x i c o , and authorized to do business in 
the State ofNew Mexico), as PRINCIPAL, and U . S. S p e c i a l t y I n s u r a n c e Company a corporation 
organized and existing under the laws of the State of T e x a s and authorized to do business iri the State 
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil 
Conservation Division ofthe Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION), 
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5 , 0 0 0 • 00 ~f 0 7 l n c payment of 
which tire PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by • 
these presents. 

The conditions of this obligation are such that: 

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed 
' feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals, 

or does own or operate, or may acquire, own or operate such well, the identification and location of said well being: 

A r t e s i a M e t e x U n i t # 5 1 - P 

(Name of well) 
line and 3 3 0 

, located 330 f e e t from theSoUtWMM/Soulh) 

feet from the F a s t fEasMYMK line of Section 26 Township 18 (Kt&ifl) 
(South), Range 27 ( E a s t ) ^ ^ NMPM. E d d Y _County, New Mexico. 

NOW, THEREFORE, i f the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of 
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for 
other beneficial purpose, in accordance with the rules and orders ofthe DIVISION, including but .not limited to Ruies 
101 [19.15.3.101 N M A C ] and 202 [19.15.4.202 N M A C ] , as such rules now exist or may hereafter be amended; 

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete 
compliance with any and all of said obligations, the same shall remain in full force and effect. 

ERS Resources, LLC 
PRINCIPAL , 

Post O f f i c e Box 1502 
Car lsbad, New Mexico 88221-1502 

Address 

U. S. Spec ia l ty Insurance Company 
SURETY 

13403 NW Freeway 
HousjrCn, Texas 77040 

By. 

Address 

Signature 

Managing Member 

2. 
Attorney-in-Fact 

Title 
If PRINCIPAL is a corporation, affix 
corporate seal here. 

Corporate surety affix 
corporate seal here. 



Fonn O&G U-

ACKNOWLEDGMENT FORM FOR INDIVIDUAL 

STATE OF i 
ss. 

COUNTY OF J 

This instrument was acknowledged before mc on ,20 by 
(Name of individual 1 

Notary Public 
SEAL 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR L I M I T E D LIBAILITY COMPANY 

STATE OF New M e x i c o j 

COUNTY OF ) S S ' 

1 2 - 2 T03 b B e r t D . H a n n i g a n This instrument was acknowledged before me on ,2o by. 
(Name of Person Sieninp Instrument) 

as Managing Member o f ERS Resources, LLC 
(Capacity, e.g., partner, president, manager, member) . . (Name of partnership, corporation or limited liability company) 

SEAL 

07-10-05 

Lis* t I U I > 1 ) ^ ^ . . ^ l ^ a i l l V V J l ^ ^ I I l l l . 1 J i l l p , L U I J J U l U U U I 1 U l 111111 l i a u i l l V Y L U i 1J p t i l l_J j , ^ 

C j - ^ ' Q S Notary Public 

My Commission Expires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF T e x a s 

COUNTY OF Harr is 

This instrument was acknowledged before me on 12-Q2.2003by E d w i n H . F r a n k 
(Name of Attorney in fact) 

as Attorney-in-Fact for U . S . Spec ia l ty I n s u ra n c e - C o m p a n y ^ 
{Name of corporate surety) •'' 

SEAL 

My Commission Expires 

Corporate Surety attach Power of Attorney 

NotaW Public 

i'-'NCi' 

APPROVED BY: 

O I L CONSERVATION DIVISION OF NEW MEXICO 

By 

Date 



PA000689 

POWER OF ATTORNEY 
(To be used with bonds issued on behalf of U. Sr SPECIALTY INSURANCE COMPANY) 

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation duly 
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by 
these presents make, constitute and appoint 

Edwin H. Frank III, VV. Russell Brown, Jr. 

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute, 
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to 
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars 
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed 
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions ofthe Board of Directors 
ofthe U. S. Specialty Insurance Company: 

He it-Resolved, that the I'resident, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with lull 
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following 
provisions: 

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds, 
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the 
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President 
and sealed and effected by the Corporate Secretary. 

lie ii Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter, affixed to any power of attorney or any certificate relating 
' thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to 
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) 

Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its 
corporate seal to be hereto affixed this 7lh day of November, 2003. 

Corporate Seal U. S. S P E C I A L T Y I N S U R A N C E C O M P A N Y 
By 

Stale of Texas 

County of Harris ss: Michael J . Schell/President 

On this 7lh day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did 
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company 
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument 
is such corporate seal; that: it was so affixed by order of the Board .of Directors of said Company; and that he signed his name thereto 
by like order. 

Notary Sert.l ' - A fA^tfAj-'lU'l^Notary Public 

My commission expires • \ k?X-K,,h~l-' 

!, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing 
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the 
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. 

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compjydy af) Houston, Texas this 02 day of 
December , 20 03. 

Corporate Seal 

Christopher L. Martin, Secretary 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

January 15, 2004 

Lori Wrotenbery 
Director 

Oil Conservation Division 

Mr. Bert D. Hannigan 
ERS Resources, LLC 
P.O. Box 1502 
Carlsbad, NM 88221-1502 

Re: $5,000 One-Well Plugging Bond 
ERS Resources, LLC, Principal 
U.S. Specialty Insurance Company, Surety 
Artesia Metex Unit No. 51 - 330' FSL and 330' FEL 
Section 26, Township 18 South, Range 27 East, 
Eddy County, NM 
Bond No. B000689 

Dear Mr. Hannigan: 

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well 
plugging bond. 

Sincerely, 

GAIL MACQUESTEN 
Assistant General Counsel 

GM/dp 

cc: Oil Conservation Division - Artesia, NM 

U.S. Specialty Insurance Company 
13403 NW Freeway 
Houston, TX 77040 

J.S. Ward & Son, Inc. 
101 South Fourth Street 
Artesia, NM 88210-2177 
Attn: Susan S. Lopez 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Page: 1 Document Name: u n t i t l e d 

CMD • : 
0G6CWBD 

ONGARD 
CAPTURE SINGLE WELL BOND 

01/15/04 11:24:12 
OGODLP -TQGC 

OGRID I d e n t i f i e r 
O p e r a t o r Name, Address 

Bond I d n 
Prop Name 

Sur f a c e Locn 
API County-
Bond D e t a i l s 

E f f e c t i v e Date 
I s s u e r Bond No 

M0015 : 
PF01 HELP 
PF07 

225298 API Well No : 30 15 
ERS RESOURCES, LLC 
PO BOX 15 02 
CARLSBAD,NM 88221-1502 

966 

249381 Bond S t a t u s 
ARTESIA METEX UNIT 
U/L Sec Township Range 

A Prop I d n : 22171 

North/South 

18S 27E P 26 
15 

Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

FTG 330 F S 

I d n 

Well No 
East/West 

FTG '330 F E 

12 Amt 

051 
Lot I dr. 

: 01-01-1900 
: B000689 
Table update i s s u c c e s s f u l . 

PF02 PF03 EXIT PF04 
PF0 8 PF0 9 COMMENT PF10 

S Bond Co 
224244 
U.S. SPECIALTY INSURANCE COMPA 
134 03 NORTHWEST FREEWAY 
HOUSTON,TX 770 5 6 
C a n c e l l a t i o n Date : 12-31-9999 

5000 

GoTo 
NXTBOND 

PF05 
PF11 

PF06 
PF12 

CONFIRM 

Date: 1/15/2004 Time: 11:25:21 AM 



InactiveWellList Page 1 of2 

Inactive Well List 
Total Well Count: 65 Inactive Well Count: 40 Since: 3 / 2 8 / 2 0 0 7 

Printed On: Friday, June 20 2008 

ULSTR 
OCD 
Unit OGRID Operator 

Lease Well Last TA Exp 
Type Type Production Formation/Notes Status Date 

2 30-015-00939 ARTESIA METEX G-24-18S-27E G 225298 ERS RESOURCES, 
_UNIT_#002 LLC 

f2 30-015-00945 ARTESIA METEX L-24-18S-27E L 225298 ERS RESOURCES, 
-UMIT"#005 — _ LLC 

11/2006 

[2 30-015-00941 ARTESIA METEX K-24-18S-27E K 225298 ERS RESOURCES, 
' UNIT_#006 LLC _ 

2 30-015-00944 ARTESIA METEX I-24-18S-27E I 225298 ERS RESOURCES, 
I UNIT #008 LLC 

12/2005^/ 

"08/2006^7? 

~1T/19987 

12 30-015-01940 ARTESIA METEX 3-19-18S-28E L 225298 ERS RESOURCES, 
, UNIT-#011 ~ . u LLC 

2 30-015-01964 ARTESIA METEX K-19-18S-28E K 225298 ERS RESOURCES, 
1 - . „ . _ U N IT_#.012. ™ _ - LLC..., 

0 09/2004^ 

t / 
08/2006/y 

12 30-015-01951 ARTESIA METEX M9-18S-28E J 225298 ERS RESOURCES, 
UNIT_#013~ '- ~- LLC 

12/2005/? 

2 30-015-01947 ARTESIA METEX • M9-18S-28E J 225298 ERS RESOURCES, 
UNIT'#014 LLC 

(2 30-015-00942 ARTESIA METEX M-24-18S-27E M 225298 ERS RESOURCES, 
— 0NI-T-#0-16- Lte 

2 30-015-00946 ARTESIA METEX N-24-18S-27E N 225298 ERS RESOURCES, 
UNIT #018 LLC 

30-015-01196 ARTESIA METEX P^24-18S-27i P ' 2 2 5 2 9 8 ERS RESOURCES, 

12/2005. 

:—:n 
12/2005^ 

UNIT #020 LLC 

•2 30-015-01942 ARTESIA METEX 4-19-18S-28E M 225298 ERS RESOURCES, 
1 — UNIT-#021 • ' : LLC "~ 

11/2006 

~08/2005 

12/2005 GRAYBURG 
JJ 

•-I 30-015-01965 ARTESIA METEX N-19-18S.28E N 225298 ERS RESOURCES, S 
s r U N r f f p 2 2 . ' . . _» J~+ t - LLC.-. 

"12/2005/ 

12 30-015-01941 ARTESIA METEX N-19-18S-28E N 225298 ERS RESOURCES, 
UNI.T_#.023„—s . — „ LLC 

2 | 30-015-01949 -ARTESIA METEX 0-19-18S-28E O 225298 ERS RESOURCES, 
UNIT #024 ' LLC : 

12/200j5' 

12/2005 7 

2r—30-015-00962 _ARTESIA-METEX A-26-18S r27E A "225298 •ERS'RESOURCEST" S 
UNIT #026 . ' LLC 

2i 30=0V5-00951 ARTESIA METEX D-25r18S-_27E D 225298~ERS-RES0URCES7 
/ UNIT #027 • LLC 

2 30-01-5=01-194—ARTESIA"METE'X B-25-18S-27E B 225298 ERS RESOURCES, 
I UNIT #029 LLC 

f~2 30-015-02139 ARTESIA METEX l-30-l '8S r28E D 225298-ERS-RESOURCES; 
! UNIT #031_ LLC 

(2 30^015-02140 ARTESIA METEX 0-30-185^281 C 221298 ERS RESOURCES, 
I UNIT #032 LLC 

2 30-015-06127 ARTESIA METEX B-30-18S-28E B 225298 ERS RESOURCES, 
UNIT #034 LLC 

11/2006 

2 30-015 r00963 ARTESIA"METEX H-26T18S-27E H 225298 ERS RESOURCES, 
UNIT #035 ' LLC 

2- "30-OT5-0O952 ARTESIA METEX E-25-18S-27E E 225298ERS RESOURCES, 
UNIT #036 LLC -

12/2005 

08/2006' 

2 30i015-00948-AR-TESIA-METEX G:25-18S-27E G 225298"ERS-RESOURC-ES; S . 0 1-2/2005-77 
I UNIT #039 . " LLC . / / 

S ' I 0B/2006y -2 1 30--01-5=0095'4—ARTESIA"METEX H-25-18S-27E H 225298 ERS RESOURCES, 
UNIT #040 LLC-1 

2 30-015-02136 ARTESIA METEX 2-30-18S-28E E 22S298 ERS RESOURCES, 
I UNIT #041 : LLC 

I 08 /2006^7 

r l - 30=01-5-02'138 ARTESIA METEX F-30-18S-28E F 225298 ERS RESOURCES, 
! UNIT #042 . LLC 

12/2005 / 

(2 30=01'5 ;01190 ARTESIA METEX I-26-18S-27E I 225298 ERS RESOURCES, 
I UNIT #044 LLC 

02/2005' 

c 
2 30-015-00959 ARTESIA METEX L-25-18S-27E L 225298 ERS RESOURCES, 

UNIT #045 LLC 

2 30-015-00955 ARTESIA METEX J-25-18S-27E J 225298 ERS RESOURCES, 
UNIT #047 'LLC 

08/2006' 

11/2006 

2 30-015-02141 ARTESIA METEX K-30-18S-28E- K 225298 ERS RESOURCES, 
-UNIT-* 049 LLC— 

f 2 ~ 30-0X5-00966 ARTESIA METEX P-26-18S-27E P 225298 ERS RESOURCES, S 
' ,_____________ J __UNIT~#051 —— LLC 

2 r—30-01-5=00960 ARTESIA METEX M-25-18S-27E M 225298 ERS RESOURCES, S 
,UN1T_#.052 J ~ " ' LLC • ' 

ERS Resources, LLC 
Case 14078 

OCD Exhibit No. 3 

http://www.emiud.state.mii.us/OCD/OCDPeniiitting/Report/Stats/InactiveWellList.aspx?P... 6/20/2008 



InactiveWellList Page 2 of 2 

,30-015-00956 ARTESIA METEX 0-25-18S-27E 0 225298 ERS RESOURCES, 
UNIT_#.054_ — L L C 

30-015-00986 ARTESIA METEX B-35-18S-27E B 225298 ERS RESOURCES, 
UNIT #055 LLC 

30-015-00987 ARTESIA METEX A-35-18S-27E 
UNIT #056 ; 

A 225298 ERS RESOURCES, S 
J-LC 

~30 r015 :0099T~ARTESIA METEX Ol6"^lJS r27E C 225298_ERS"RESOURCES; -S~ 
UNIT#058 LLC 

2 30-015-27157 ARTESIA METEX 2-30-18S-28E E 225298 ERS RESOURCES, S 
UNIT #062 LLC 

2 30-015-27192 ARTESIA METEX H-25-18S-27E H 225298 ERS RESOURCES, S 
UNIT #064 LLC 

2 30-015-27195 ARTESIA METEX H-25-18S-27E H 225298 ERS RESOURCES, S 
UNIT #067 LLC 

08/2005 

08/2006*, 

-08/2006 

11/2006 

11/2006 

11/2006 

WHERE Ogrid:225298, County:AII, District:All, Township:AII, Range:AII, Section:AII, Production(months):15, Excludes Wells 
Under ACOI, Excludes Wells in Approved TA Period 

http://www.emnrd.state.nm.us/OCD/OCDPenTiitting/Report/Stats/InactiveWellList.aspx?P. 6/20/2008 


