Bond No,__B000683R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000683  on behalf of
ERS Resources, LLC ___as principal and executed by
U.S. Specialty Insurance Company _, as surety.

Effective date of change: _April 6, 2004

“In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes: o

The addfess has changedfrom:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated. '

SIGNED, SEALED AND DATED THIS: April 6, 2004
ERS Resources, LLC ‘ U.S. Specialty Insurance Company
Name of Principal ' Name of Syrety |

O F 3 . 73
Signature_J Signature

N (‘t/\_f}mﬂ(},()/\\ Roy Hanigan  W. Russell Brown, Jr., Attorney-in-Fact
Name and title & person . ~Name and title of person :
executing for Principal o -executing for Surety

ERS Resources, LLC
Case 14078
OCD Exhibit No. 2-D




Form O & G 8-1
Adopied 6-17-77
P . ' : Revised 1-1-03

STATE OF NEW MEXICO
" ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA. MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO._ B000683
AMOUNT OF BOND_$5,000.00
COUNTY_Eddy

NOTE: For wells less than 5.000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
-For wells more than 10,000 feet deep, the minimum bond is $10,000.00

=Under cenain conditions, & well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled

-as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $3,000.00 bond may be

permitted to go to 3,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sce.
Rule 101) ' C

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That_ERS Resources, LLC . Y1 €:6.0).9:6.0.0, W&XMWW {a corporation,
limited liability company or limited partnership organized in the Statc of New Mex1€O0 and authorized to do business in
the State of New Mexico), as PRINCIPAL and _{[, S, Specialty Tnsurance CompanyacorporauOr
organized and existing under the laws of the State of__Texas and authorized to do business in the State
of New Mexico, as SURETY, are firly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservaton Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant 1o NMSA 1978, Section 70-2-14) as amended, in the sum of #2,YVUV.VU====7—7~ 7™ . Tor the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their-successors and assigns, jointly and severally, firmly by
thése presents. .

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one. well to a depth not 1o exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operale, or may acquire, own or operate such well, the identification and location of said well be'mg'

Artesia Metex Unit #5-L ' ,located - 1650 eet from the Soutl‘(KXA\lx/Sauth)
(Name ()fH’L[/} '
line and 90 feet from the West ERXWesy) line of Section_ 24 Township_ 10 18 (XIXXK)
(%uth) Range_ 4/ (East) (BREEX NMPM, Eddy County, New Mexico. -

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION; including but not limited to Rules
101[19.15.3.101 NMAC] and 202 [19.15:4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of completé
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS ResourceS, LLC ' o U. S. Specialty Insurance Company
NC _ : :

post OfFYCeBSk 1502 13403 Wit e SURETY.

Carlsbad, New Mexico 88221-1502 _ Aon, Texas 77040

Ddowp, kb2

Signature AtlomPy In-Fact

Managiﬁg Member

Title
If PRINCIPAL is a corporation, affix ' B : Corporate surety affix
corporate seal here, __corperate seal here. -




Form O & G B-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF, )

: SS.
COUNTY OF )

This instrument was acknowledged before me on 20__ by

(Name of Individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF_New Mexico )

5§,

counTy oF_Eddy )

This instrument was acknowledged before me on 12-2 2@1 by Bert D. Hannigan

. {Name of Person Signing Instrument)
as Managlng Member _ v of - ERS Resources, LLC:

fparmcrshxp corporanon or limited liability company)

TA (WA 5 (ﬂq{k/dlﬂ

Notary Public

SEAL
07-10-0%

l\x\ Commission "VPJI‘LQ

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF _ Texas )
. sS.
CouNTY OF___Harris

This instrument was acknowledged before me on 12-02 2003by' Edwin H. Frank Il

(Name of Anomey in fact)
as Attomey-in-Fact for U.S. Specialty- lnsurance Company

(Name of comorate surety}

( .

M) Commission Expires

Corporate Surety attach Power of Attorney

| ‘ APPROVED BY:
‘ v v _
OIL CONSERVATION DIVISION OF NEW MEXICO

By . o

(oo 0 0

Date_ /




' . B PAO0UGE3

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kinow . fl[ Men by These Presents That, U, S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank ITI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, 'to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Atforney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Dnectms
of the U. S. Specialty Insurance Company:

Be it Resofved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
’)I()\/I\POHS

Attornev-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documients canceling or. terminating the
Company’s liability thercunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if 51gned by the President
and scaled and efl L.Cltd by the Comporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or helmne] affixed to any power of atlomey or any certificate relating
thereto by facsimie, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous wmten consent in lieu of meeting on July 7, 2003.)

An Witness l‘l"ltereoj; . S. SPECIALTY INSURANCE COVIPANY has caused thcse presents to be signed by its President, and its
corporate seal to be hereto affixed this 7" day of November, 2003.

Corporate Seal” U. S. SPECIALTY INSURANCE COMPANY
. By : =

State of Texas

County of Harris ss: Michael J. Schell, Pff:/sidellt

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto
by like order. o -

Notary Seal

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing -
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect furthermore, the
resolutions of the Board of Directors, set out in the Power of Artorney are in full force and effect. '

In Witness Whereof, -1 have hereunto set my hand and affixed the seal of said Comp§ny at\Houston, Texas this 02 day of
December .20_03 - .

o : o !
Corporate Seal ] , _ » \_J
. ]

~J T
Christopher L. Martin; Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' ' Lori Wrotenbery

Governor Direct
irector
Joanna Prukop January 15,2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan
ERS Resources, LLC
P.O. Box 1502 _
Carlsbad, NM 88221-1502-

Re: - $5,000 One-Well Plugging Bond
‘ ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 5 — 1650” FSL and 990’ FWL
Section 24, Township 18 South, Range 27 East,
Eddy County, NM :
Bond No. B000683

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well ~ -

plugging bond.

Sincerely,

GAIL MACQUESTEN

Assistant General Counsel

GM/dp

ce: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company .
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

0Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 .
Phone: (505) 476-3_440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us '




~ Rage:+«1 Document Name: untitled

CMD -
OG6CWRBD

OGRID Identifier
Operator Name, Address
PO BOX 1502

ONGARD
CAPTURE SINGLE WELL BOND

225298 API Well No : 30 15
ERS RESOURCES,

01/15/04 11:14:5¢
OGODLP -TQGC

CARLSBAD,NM 88221-1502

249376 Bond Status :
ARTESIA METEX UNIT
U/L Sec Township Range

Bond Idn
Prop Name

" Surface Locn : L 24
API County : 15
Bond Details Type (Cash/Surety - C/S)

Company OGRID Identifier
Company Name, Address

01-01-1500
BO00683

Effective Date
Issuer Bond No

M0015: Table update is successful.
PFO0l HELP PFO2 PFO3 EXIT
" PFO7. PFO8

A Prop Idn

PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF11

945
LI.C
22171 ,
Well No 005
North/South East/West Lot Idr
FTG 1650 F S FTG_ 980 F W
: & Bond Co Idn 12 Amt

5000
224244 _

U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY
'HOUSTON, TX 77056

Cancellation Date 12-31-9999

PF06 CONFIRM
PF12

PFO05

Date: 1/15/2004 Time: 11:16:03 AM
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Bond No.___B000690R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000690 __on behalf of
ERS Resources, LLC _as principal and executed by
U.S. Specialty Insurance Company , as surety.

‘Effective date of change: _ April 6, 2004

~ In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 38221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

‘Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED,‘ THIS: April 6, 2004

ERS Resources, LLC - U.S. Specialty Insurance Company

Name of Principal Na eo?e

ty , - _
7 // o
,.»z/”( 7
. : . §
Signature\_ : Signature -~ // | ,

W. Russell Brown, Jr., Attorney-in-Fact
Name and titl Name and title of person ' '
executing for Principal o executing for Surety




Form O & G B-1
Adopted 6-17-77
Ees Reviséd 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, [.{OOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO.__ B000650

AMOUNT OF BOND__$5,000,00
COUNTY__Eddy

NOTE: For wells less than 5.000 feet deep, the minimum bond is’.SS,()O0.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled ‘
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitied 1o go 1o 5,500 fect and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101) -

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS: v ' ‘ )

That_ERS Resources, LLC L6, 00.8:9.1 Xé(}i&(ﬁéﬁXWii) (a corporation,

limited liability company or limited partnership organized in the State of New MeXi €O and authorized to do business in
the State of New Mexico), as PRINCIPAL and 11, §. Speciglty Insurance Company, a corporation
organized and-existing under the laws of the State of, Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant 1o NMSA 1978, Section 70-2-14, as amended, in the sum of$;, 000.00--——————~—-— ,71or the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
hese presents.

The conditions of this obligation are such that:

5, OOO ¥HEREAS, the PRINCIPAL has commenced. or may commence the drilling of one well to a depth not to exceed
feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or docs own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #8-1 ' , located_ 2310 feet from theSoui - h HXR/South)
(Name of well) '

line and __990 fect from the East (East/W&% line of Section__ 24  Township_18 Mf)ﬁ
(South), Range 27 (East) 0%, NMPM, __ Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
othu bcneﬁc1al purpose in accordance with the rules and orders of the DIVISION, including but not limited to Rules

11 [19.15.3.101 NMAC] and 202 [19.15.4.202. NMAC] as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall .be null and void; otherwise and in dcfault of complete .
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC i : U. S. Specialty Insurance Company
SURETY '
. Post Ofg)lce ox 1502 ) 13403 NW Freeway
Carlsbad, New Mexico 88221- 1502 Houst#h, Texas 77040
Address : ) M hddress
TEatIeN @M\MO@W\ SR
Signature . © Attorney-in-Fact

Managing Member

Title v _ )
If PRINCIPAL is a corporation, affix : - * Corporate surety affix
corporate seal here. corporate seal here.




Form O & G B-!
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF )

ss.
COUNTYOYr__

This instrtument was acknowledged before me on 20__ by

{Name of individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATE OF New Mexico )

Eddy )SS

COUNTY OF__

This instrument was acknowledged before me on 12-2 ‘ %__ byBert D. Hannigan

. (Name of Person Signing Instrument)
as Managing Member of ERS Resources, ng

(Capacity, e.g., panner, prcsidcm,iman’ag':‘f',’ member)

‘.

i AuNg DL AT on
: d,QC Notary Pubtic :

(Nazrl?f parership, co/rporauon or limited liability company)

SEAL
07-10-05

My Commussion Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF__1exas )
SS.

COUNTY OF_Harris )

This instrument was acknowledged beforeme on _12-02 2003y Edwin H. Frank [1]

(Namc of Atomey in fact)
as Attomey-in-Fact for ___U.S. Specialty lnsu ran(:"\CompanyA/ \

(Name of corporate surety)

e Public

T .
My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO




M R A A

‘ ' e PA000690

POWER OF ATTORNEY
(To be used with bonds issued on behaif of U. S. SPECIALTY INSURANCE COMPANY)

- Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company™), a corporation duly
organized and existing under the laws of the State of Texas, -and having its prinéipal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank I1I, W. Russell Brown, Jr.

its troe and lawful Attorney-in-fact, with full. power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizdnces, undertakings or other instruments or contracts of suretyship to
inclade riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: '

Be ir Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority (o appoint any one or more suitable persons as Atltorney(s)-in- Fact to represent and act for and on behalf of the- Company subject to the following
provisions:

Attornev-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
I'CCL\gl\iZdl]kL\ contracts, agreements or indenmnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so exccuted by any such Attorey-in-Fact shall be binding upon the (ompany as if signed by the President
and scaled and elfected by the Corporate Secretary.

Be it Resolved, that the mgmtun. of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of atiomey or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Wher eof U.S. SPECIALTY INSURANCE COMPANY has caused these presents to be 51gned by its Pr esndent and its
corporate seal to be hereto affixed this 7" day of November, 2003.

Corporate Seal | U. S. SPECIALTY INSURANCE COMPANY
By

State of Texas 4 ///u ,/Nﬁ 1 \ /'*J/‘, ,()

County of Harris ss: : Mlchael J. Schell, Presndent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is sueh corporate seal; that it was so affixed by order of the Board of Directors of sapd‘\Compahy; and that he signed his name thereto

by ke order.

Nouary Seal ' ' s gt i . Notary Publlc

-

-1, Christopher L. Mardn, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is ¢ true and correct copy of a Power of Attoiney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. :

December 003

Corporate Seal

Christopher L. Martin, Se'cx'e:tar_\"
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NEW MEXICO ENERGY MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON o ' Lori Wrotenbebry

Governor Director

Joanna Prukop January 15, 2004 Oil Conservation Division
Cabinet Secretary -

Mzr. Bert D. Hannigan
ERS Resources, LLC
"P.O. Box 1502
Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
- ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 8 —2310” FSL and 990’ FEL
-Section 24, Township 18 South, Range 27 East,
Eddy County, NM
Bond No. B0O00690

Dear Mr. Hannigan:

* The New Mexico Oil Conservation Division hereby approves the above-captioned one- Well
plugging bond.

Sincerely,

GAIL MACQUESTEN
Assistant General Counsel

GM/dp

cc: 01l Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd state. nm.us




.RPage:*1 Document Name: untitled

CMD : ONGARD "01/15/04 11:25:31
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP —TQGC
OGRID Identifier : 225298 APi Well No : 30 15 944

Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249382 Bond Status : A Prop Idn : 22171

Prop Name : ARTESIA METEX UNIT ‘ . Well No : 008
U/L Sec Township Range  North/South East/West Lot Idr

Surface Locn : T 24 188 27E FTG 2310 F S FTG 990 F E

API County  : 15 '

Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
Company OGRID Identifier : 224244 S
Company Name, Address : U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
: HOUSTON, TX 77056
Effective Date : 01-01-15%00 ’ Cancellation Date : 12-31-9999
Issuer Bond No : B000690 ‘
- M0015: Table update is successful. : :
- PF01 HELP PFO2 - PF03 EXIT PF04 GoTo PFO5 '~ PF06 CONFIRM
PFO7 PF08 PF09 COMMENT PF10 NXTBOND PF11 PF12 :

Date: 1/15/2004 Time: 11:26:38 AM




Form O & G 13-}
Adopted 6-17-77
Revised 1-1-03

. STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BoNDNO.___BOO1136
,AMOUNTOFBOND%&HQQQ4QQEM__
: COUNTY Yy

NOTE: For wells icss than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 fect deep, the minimum bond is $10,000.00

) *Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled

as.much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10.500 feet. (Sce
Rule 101) ’

File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That ERS. Resources, LLC (an individual) (a general partnership) (a corporation,
limited liabitity company or limited partnership_organized in the State of NeW MeX 1 € tand authorized to do business in
the State of New Mexico), as PRINCIPAL, andU + S » Specialty Insurance Compag¥orporation
- organized and existing under the laws of the State of _L€Xa8 and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum ofFive thousand-———=for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
‘these presents. .

The conditions of this obligation are such that:

6\’6] EREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not 1o exceed
95 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals.
or does own or operate, or may acquire, own-or operate such well, the identification and location of said well being:

Artesia Metex Unit #24-0 located 660 -feet from lheSOUtWX/Soulh)

(Name of well) .
line and _ 2310 feet from the EASt E{East/m line of Section_ 19 Township 18 (K&K

(South), Range 28 (East) (X\X:X), NMPM, ddi County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of

them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for

_other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT. this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. )

e Company

PRINCIPAL
Post Oéggce ox 958

i 8221-0958

Address

By(?iﬁﬁi&\f> (j[EJWMU(XﬁA

Signature :

Atforney-In-Fact

W. Russell_Brow Jr.

Managing Member:

Title . .
If PRINCIPAL is a corporation, affix ", Corporate surety affiy/
corporate scal here. - corporate seal here. *




Form O & G B-]
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF )

ss.
COUNTY OF )

This instrument was acknowledged before me on 20__ by

{Name of Individual)

’ Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATE OF__New Mexico )
S8,

COUNTY OF__Eddy )

This instrument was acknowledged before me on 8-20 200 Zby Bert D. Hanigan

. {Name of Person Signing Instrument) .
»s Managing Member : of ERS Resources, _
WWAL (m e.g., panner, president, manager, member) . (Name 6§ partnership, corpo?ﬂn Dr lirpited hability company})
Swenn S. Lopes , M bidd s oDy ALAE
MOTAKY PUBLICSTATE OF FEW MEXI0 Notary Publiz 7 /]
N A
SEAL () <L C /

T ST

simion GRS ~f’

My Commission Explres

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

sTaTEoF _Texas )
. 88,
county oF_Harris )

This instrument was acknowledged before me on 09/01 20 Ozby W. Russell Brown, Jr.

(Name of Attorney in fact)
nsurance_Compan

MOLLY e ‘M‘P@Nﬁ%ﬁ”
Notary Public, State of Texas
y Commnssnon Expires
December 19, 2007

g Notary PubllC/ ) ///

o pbl
December 19, 2007

My Commission Expires

Caorporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXI1CO




LR AN AT e R A

PA0O1136

. POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Téxas, and having its prmmpa] office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank II1, W. Russell Brown, Jr.

its true and lawful Attomey-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledee and deliver any and all bonds, recognizallces, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(83,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it*Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on bdm]t of the Company subject to the following -
Prov I‘sl()ﬂ\

Autorney=in-FFacr may be given {ull power and authority for and in the name of and of behalf of the Company, to exccute, acknowledge and deliver, any and all bonds,
recogizances. contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

o

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafler affixed to any power of attomey or any certificate relating
thereta by facsimile, and any power of attorney or certificate beanng facsimile signature or facsimile seal shall be valid and binding upon the Company \vuh respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness W/w: e()f U. S. SPECIALTY INSURANCE COMPANY has Caused these presents to be signed by its President, ‘and its
mxpomte SLﬂl to be hereto affixed this 24" of August, 2004.

Comomit‘*ScaI - ' : U. S. SPECIALTY INSURANCE COMPANY
. : By

State of Texias ' _ ‘ ‘7»3 A/ {,;;4‘,4 :X//\U

County of Harris. « ' ss: e - Michael J. Schell, President

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like
order. : ' : » :

e S N e oo

No&nysgﬂ£;£?? SHERRI GIBSCN

, Notary Public

: ~."..,;:..; tY COMMISSION EXPIRES . o
R Dctober 17, 2005 S G
L\‘?"mx,:::r”*'xﬁcmzrg;« TR 5

[, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect furthermore, the -
xrsnlurlons of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Wimess Whereof, I have hereunto set my hand and affixed the seal of said Compan ston, Texas this Ist __day of

September © 20 04
[ 1] /
A AR —

Christopher L. Martin, Secretary

Corporate Seal’




Bond No. B001136

~ Important Notice Regérding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on Wthh U.S. Specialty
Insurance Company is the issuing surety..

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

The rest of this page is inténtionally left blank.

IndemCo



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor September 14, 2004 ~ Director

Joanna Prukep Oil Conservation Division
Cabinet Secretary :

Mr. Bert D. Hanigan \
ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 24 — 660’ FSL and 2310° FEL
Section 19, Township 18 South, Range 28 East,
Eddy County, New Mexico
Bond No. B001136

Dear Mr. Hanigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond.

Sincerely,

¢ ,
c 4 // -

A

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
ce: Oil Conservation Division — Artesia, NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas 77040

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Bage: 'l Document Name: untitled

CMD .- ‘ ' ONGARD. 109/14/04 15:30:5¢
OG6CWRBD CAPTURE SINGLE WELL BOND _ OGODLP -TPNE
OGRID Identifier : 2252898 API Well No : 30 15 1949

Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249575 Bond Status : A Prop Idn : 22171
Prop Name : ARTESTIA METEX UNIT . Well No : 024
U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : O 19 188 ' 28E FTG. 660 F S FIG 2310 F E_
API County : 15
"Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
Company OGRID Identifier : 224244

Company Name, Address : U.S8. SPECIALTY INSURANCE COMPA
- | 13403 NORTHWEST FREEWAY
: - HOUSTON,TX 77056 :
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
" Issuer Bond No : B001136 ‘ | '
"MO015: Table update is successful. ,
PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 , PF0O6 CONFIRM -
PFO7 PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12

Date: 9/14/2004 Time: 03:31:44 PM




Bond No. . B000684R04-06-04

SURETY RIDER

- To be attached to and form a part of Bond No., | B000684 on behalf of
ERS Resources, LL.C as principal and executed by
U.S. Specialty Insurance Company _, as surety.

Etfective date of change: _ April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS} Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
- condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004

ERS Resources, LLC | - _U.S. Speciéltv Insurance Co'.mjgahv
‘Name of Principal Name of Syrety, / ‘

S\w =" (3 Ry e ied

i & ' Signatire

v“/ Ro Hanigan _W. Russell Brown, Jr., Attorne&in-Féét s
Name and title df)person Name and title of person- '
executing for Principal . executing for Surety




] Form O & G 13-}
“ Adopted 6-17-77
Revised |-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO._ B000684
AMOUNT OF BOND_ $5,000.00
COUNTY_ Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $§7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted 10 be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10 500 feet. (See
" Rule 101)

File with OQil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That__ERS Resources, LLC BRI TR XX HbB KEX M AN (a corporation,
limited hability company or limited partnership organized in the State.of New MeX1CO ang authorized to do business in
the State of New Mexico), as PRINCIPAL, and 1. S, Specialty Insurance Company a corporation

" organized and existing under the laws of the State of, Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and beénefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),.
pursuant to NMSA 1978, Section 70-2-14, as aménded, in the sum of $5,000.00-—-———=—-—= ~for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not 1o exceed
5,000 feet, 1o prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #13-J located 2310 _feet from theSou t WAABMN/Sourh)
(Name of well) ' )
line and 2310 _-feet from the East (EastB¥e8K line of Section__19 . Township_ 18 XNt
(South), Range 28 (East) (Wa&st), NMPM, Eddy __ County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obllganon shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, lhe same shall remain in full force and effect. :

ERS Resources, LLC U. S. Specialty Insurance Company
PRI o : .

Post Office Bo¥ 1502 o 13403 NW Freowdy®

Carlsbad, New Mexico 88221- 1502 _ ton, fexas 77040

Address ' ‘ Lzﬁkﬁd:s-s’ 2

Attorney-In-Fact

Managing Member

Title . .
If PRINCIPAL is a corporation, affix ' Corporate surety affix
corporate seal here. corporate seal Here.




Form O & G B-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
s5.
COUNTY OF )
This mstrument was acknowledged before me on 20 by
: (Name of [ndividual)
. Notary Public
SEAL

M- Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATEOF_New Mexico

Eddy )SS,

COUNTY OF

This instrument was acknowledged before me on 12-2 1933_ byBert D. Hannigan

. ] (Name of Person Si Instrument)
as__ Ng. Memhes & . ERS Resources, Tcg

(Capacity, e.g., panr}cr, : ‘_,(Na of partmership, corpomnon or llmncd hablllW company)

f‘* ot
',:' STATE OF NEW il ‘JCO Y. % t Lﬂ[\x(L( J ’L e

y Commisslon Expires Notary Public

SEAL ‘:,é;eb.:;n—zz;f:x*:sv:s:’sswpw'».wfre:.»_. )
07-10-05

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF [exas )

counTy OF__Harris

SS.

This instrument was acknowledged before me on 12-02 20 O?by Edwin H. Frank 111

(Namc of Atiomey in fact) -

as Attomey-in-Fact for Uu.s. Spec:alty lnsurance ¢0mp

Not Pubhc _

(Name of corporate surety)

SEAL/ ye
e / Yo
P \.
/)l “\5 [l J -

L
My Commission Expires

Corporate Surety attach Power of Attorney

. APPROVED BY:

" OIL CONSERVATION DIVISION OF NEW MEXICO




: L _ FAUUUDOH
POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kuow tlI Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”™), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or-contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty dees not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
‘with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: :

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority t appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
Provisions: )

Autornev-in-Facr may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

"Be it Resolved. that the signature of any authorized officer and seal of the Company heretofore or hmeafter affixed to any power of attomney or any certificate telatmé
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is dllached (Adopted by unanimous written consent in liew of meeting on July 7, 2003. )

- A Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be 51g,ned by its President, and its
corporate seal to be hereto affixed this 7lh day of November, 2003.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY
" By .
. - . . , . - . \\
State of Texas téjf /‘ . f/ \ / / !/}“«
County of Harris sS: : Michael J. Scileb‘ Presndent

On this 7" day of November, 2003 before me personally came Michael J.-Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company-
described in.and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so afﬁxed by order of the Board of Dnectors of sald Company, and that he signed his name thereto
by like 01del :

(A~

Notary Seal “Notarv Public

My démmission expires ’47, i yl/:?

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; fulthelmme the
resolutions of the Board ofDlrectors set out in the Power of Attorney are in full force and effect.

In W1tnesq Whereof, [ have hereunto set my hand and affixed the seal of said Comp y at Houston, Texas this (2  day of
December ,20 03 ‘ 4

Corporate Seal

Christopher\L'{\’lartin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON o Lori Wrotenbery

Governor
Joanna Prukop J 15.2004 : Director
anuary 1, 0il Conservation Division

Cabinet Secretary

© Mr. Bert D. Hannigan
ERS Resources, LLC
P.0O. Box 1502
Carlsbad, NM 88221-1502

- Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 13 - 2310’ FSL and 2310° FEL

Section 19, Township 18 South, Range 28 East,
Eddy County, NM -
_ Bond No. B000684

" Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond. ’

Sincerely,

GAIL MACQUESTEN
Assistant General Counsel

GM/dp

cc: - Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Corﬁpany
13403 NW Freeway
Houston, TX 77040

7.S. Ward & Son, Inc.
101 South Fourth Street ’
Artesia, NM 88210-2177
Attn: Susan S. Lopez

0il Conservation Division * 1220 South St. Francis Drive * Santa F i
. e, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 ™ htrp://\\'ww,emm‘d.state,nmAus‘




Rage:.1 Document Name: untitled

CMD : ' ONGARD . 01/15/04 11:15:5¢

OG6CWBD CAPTURE SINGLE WELIL BOND OGODLP -TQGC
OGRID Identifier : 225298 API Well No : 30 15 1951
Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249377 Bond Status : A Prop Idn : 22171
Prop Name : ARTESIA METEX UNIT . Well No : 013
U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : J 18 185 28E€E FTG 2310 F S FTG 2310 F E
APT County : 15 _ o
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
- Company OGRID Identifier : 224244 '
Company Name, Address . U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY .
' : * HOUSTON,TX 77056
"Effective Date : 01-01-1900 : Cancellation Date : 12-31-99995
Issuer Bond No : B000684
MO0015: Table update is successful.
PFO1 HELP PEFO2 PF03 EXIT PF04 GoTo PFOS5 PF06 CONFIRM
PFO7 : PFO8 PF0S COMMENT PF10 NXTBOND PF11 ' PF12

Date: 1/15/2004 Time: 11:17:06 AM




Bond No.__ B000685R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000685 on behalf of
ERS Resources, LLC : as principal and executed by
U.S. Specialty Insurance Company , as surety. '

Effective date of change: April 6, 2004 «

~ In consideration of the mutual agreement herein contained, the principal and

the surety hereby consent to the following changes:
The address has changed from:

ERS Resources, LL.C
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resourc}ejs, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: __ April 6,2004

ERS Resources, LLC‘ U.S. Specialty Insnirance Company

Name of Principal ' Ngme of Juret o, -
i Signature ” //

S IO QA  Roy Hanigan . W. Russell Browh, Jr., Attorney-in-Fact

Name and title @pe\rson' Name and title of person
executing for Principal  executing for Surety




Form O & G B-]
Adopted (6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
" ONE-WELL PLUGGING.BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO.__B000685
AMOUNT OF BOND__$5,000.00
couNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is §5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet decper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitied to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

Fite with Oil Conservation Division, 1220 South Séinp Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

That ERS Resources, LLC : |, MHAKHHERE XX EIEKA K EXREERY (a corporation,
limited hability company or limited partnership organized in the State of New_Mex i c 0, and authorized to do business in
the State of New Mexico), as PRINCIPAL,and _U. S. Specialty Insurance Company , corporation
organized and existing under the laws of the State of. Texas and authorized to do business in the State
of New Mexico, as SURETY, are ﬁnnIy bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Dé anmeméor successor agency) (the DIVISION),
pursuant 1o NMSA 1978, Section 70-2-14, as amended, in the sum of$§: 000.00-—=———7——-
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firly by
iese presents. ‘

- The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well 10 a depth not to exceed
5,000 feet, 1o prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or do¢s own or operate. or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #14-J ~,located 1650 feet from theSou t hOEXK/South)
(Name of well) : . .
line and 1980  feer from the East (East/WREY line of Section__19  Township_ 18 (N&KK)
(South), Range___28 _(East) (West), NMPM, _Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall causc said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of compfete
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resource‘s, LLC U. S. Specialty Insurance Company
: RINCIPAL ‘ SURETY
Post Ofglce 0X 15.0,2 13403 NW Freeway
Carlsbad, New Mexico 88221—1502 S Hou{on. Texas 77040
Address _ s o . -Address
Signature ' \\ . Attorney-in-Fact
Managing Member
Title- _ .
If PRINCIPAL is a corporation, affix : Corporate surety affix

corporate seal here. corporate seal here.




Form O & G §3-!
ACKNOWLEDGMENT FORNM FOR ]Nl)l-'VIl)UAL
STATE OF |

Ss.
COUNTY OF__ )

This instrument was acknowledged before me on 20__ by

{Name of individual}

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF___New Mexico )

5S.

counTy oF _ Eddy )

This instrument was acknowledged before me on 12- 2 ZCO 3by Bert D. Hannigan

(Name of Person Smf’ing Instrument)
. ERS Resources,

as
(Capacity, e.g., parines, px ie \; - W (Name armcrshlp corporation or limited liability companv)
r B > ,(Q
[{GIVA% % %/L] AN
Notary Public
SEAL

07-10-05

My Compmnission Explres

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOQF __lexas
SS.

COUNTY OF__Hayris )

This instrument was acknowlédged before me on __12-02 2003by Edwin H. Frank [ll

(Name of Atnorney in fact)
as Attorney-in-Fact for _U.S. Specialty Insurance Gompany .

(Name of corporate surety)

i

3[lod

My Commlss;‘org E)\per\

SEAL

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO . .

By . .r»

Date '~/ 4 —L”"/




PA000685

_ POWER OF ATTORNEY
(To be used with bonds issued on behalfof U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
-organized and existing under the laws of the State of Texas, and having its principal office in Houston, Hams County, Texas, does by
these pxcscnls make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,

acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to

include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars’
(§3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed

with the corporate.seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-

Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Duectors

of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Atlomey(s) in-Fact to represent and act for and on behalf of the Company subject to the following
pr Ovisions: -

Autorneyv-in-Fact may be given' full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and-all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and scaled and cffected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heletofme or hereafter affixed to any power of attorney or any celntlcale re]atmg
. thereto by facsimile, and any power of atiomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to -
any bond of undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) '

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Presxdent and its
corporate seal to be hereto afﬁxed this 7" day of November, 2003.

* Corporate Seil . U. S. SPECIALTY INSURANCE COMPANY
State of Texas /[,_l /4‘(/'v f/ /A/{/,
. . ! i
County of Harris ss: MlchaelJ Schell, Pn’bsment

On this 7 day of November, 2003 before me personally came Michael J. Schell to me known, who, bemg by me duly sworn, dld
depose and say, that he remdes in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company, and that he 51gned his name thereto
* by like 01d61 g ;

Notary Seul

: Cln‘istdpher I.. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY do hereby certify that the above and foregoing
.15 a true and correct-copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power.of Attorney are in full force and effect. :

In Witness Whereof, T have hereunto set my hand and afﬁxed the seal of said Comp Houston, Texas this - 02  day of
__ December ,2003.

Corporate Seal

Christopher L. Martin, Secretary -




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : ‘ . Lori Wrotenbery

- Governor : Di
. irector
Joanna Prukop January 15, 2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.0O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
" ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 14 — 1650’ FSL and 1980’ FEL

Section 19, Township 18-South, Range 28 East,
Eddy County, NM :
Bond No. B000685

Dear Mr, Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond. :

Sincerely,

GAIL MACQUESTEN
Assistant General Counsel

GM/dp

cc: 0il Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway ‘
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.staté.nm.us .




.RPage:*1 Document Name: untitled

CMD - . ONGARD 01/15/04 11:18:12

OG6CWBD CAPTURE SINGLE WELL BOND ,QGODLP -TQGC
OGRID Identifier : 225298 API Well No : 30 15 1947
Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn - : 249378 Bond Status : A Prop Idn : 22171
Prop Name : ARTESTIA METEX UNIT _ Well No : 014
U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : J 19 18S - 28E FTG 1650 F S FTG 1980 F E
API County : 15 :
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : - 5000
' Company OGRID Identifier : 224244 ‘
Company Name, Address : U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
: HOUSTON, TX 77056
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
‘Issuer Bond No : B000685 '
M0015: Table update is successful.

PF0O1 HELP - PFO2 - PFO3 EXIT PF04 GoTo PFOS5 ’ ~ PF06 CONFIRM

PEO7 PFO8 PF09 COMMENT PF10 NXTBOND PF11l - PF12

Date: 1/15/2004 Time: 11:19:22 AM




- ‘ . Form O & G 8-]
C Adopted 6-17-77
Revised {-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

ponDNO.  B001136

AMOUNT OF BOND$5,000. 00
COUNTY Eddy

NOTE: Tor wells less than 5,000 fect decp, the minimum bond is $5,000.00*
For wells 5000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being dritled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted to 2o 1o 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sce
Rule 101) i

File with Oil Conservation Division, 1220 South Saint Francis, Samq Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS: .

Tha ERS Resources, LLC (an individual) (a general partnership) (a corporation,
limited liability company or limited partnership organized in the State of New_MeX 1 ¢ tund authorized to do business in
 the State of New Mexico), as PRINCIPAL, andJ + S « Specialty Insurance Compan¥ormoration
organized and existing under the laws of the State of___L€Xa8 and authorized to do business in the State
of New Mexico, as SURETY, are {irmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of FdVe thousand—===for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents. i

The conditions of this obligation are such that:

éleéiRE/\S. the PRINCIPAL has commenced or may commence the drilling of one well 10 a depth not to exceed
5, feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine mincrals,
or does own or operate, or may acquire, own or operate such well, the identification and Jocation of said well being:

Artesia Metex Unit #24-0 ° tocated 060 feet from IheSOUtWX/Saurh)

(Name of well) _ : : )
line and _ 2310 feet from the Last East/Wesek line of Section 19 Township__ 18 (X&XX
(South), Range 28 (East) (X\K*X) NMPM, __~ dd Y County, New Mexico. )

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them. shall cause said well o be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 {19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in dcfnult‘ of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. : )

U.S. Specialty Tnsurance Company
13403

4.

NCIPAL
Post o??fke ox 958

Carlshad, New Mexicg 88221-0958

Address

Dk

Signature

By

» : Attorney-In-Fact -
W. Russell Brown

Managing Member
Title ) )

If PRINCIPAL is a corporation, affix ) . . Corporate surcty affiy/

corporate seal here, . corporute seal here,




Form O & G B-1 |
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF o }

S8,
COUNTY OF )

This instrument was acknowledged before me on 20__ by
. ’ (Name of Individual}

Notary Public
SEAL

My Comniission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF__New Mexico

S8,

COUNTY OF_Eddy )

This instrument was acknowledged before me on 8"20 'ZOOZby Bert D. Hanigan

{Name of Person Signing lnstmmenl)

. Managing Member : of ERS Resources s
‘{WW (m e.g., partner, president, manager, member) §fpartnership, corpor: /pan,or lipited liability company)
o .
Swpesn 5. Logea J//él 4 \-/j' %’/"”51 -
/
N(?’E‘Ah 1Y PUBLIC-STAIR OF MU N0 Notary Publix /)
SEAL 6T “
My commlatnn gipyast LE /A
‘ 8 007

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __Texas )
SS.
COUNTY OF_Harris )

This instrument was acknowledged before meon 09 /01 20 Olby W. Russell Brown, Jr.

(Name of Attorney in fact)
nsurance Compan

MOL LWW— %AT?@N?#‘[‘S’
Notary Public, State of Texas
My Comrmss:on Expires

RS
December 19, 2007

December 19, 2007

My Commission Expires

Corpurate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION-OF NEW MEXICO




PAOOL1136

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kinow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (Ille “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank II1, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors .
of the U. S. Specialty Insurance Company: :

Be it Resolved, that the President, any Vice-President, any Assistant Vice- President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of lhl. Company subject to the following
DIV Isions:

Attorney-in-Fact may be given tull power and authority for and in the name of and of behalf of the Company, to cxecute, acknowledge and deliver, any and all bonds,
recognizances. contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company's hability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by Ilm President
and sealed and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal ot the Company heretofore or hereafter affixed to any power oI attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Companv with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003. ) .

" In Witness Whereof, U, S. SPECIALTY INSURANCE COMPANY has caused these plesents to be signed by its Pr esxdent and its
-corporate sea al to be hereto affixed this 24™ of August, 2004.

Cmpom:s‘Sea‘} : U.S. SPECIALTY INSURANCE COMPANY
: By »
. | \
State of Texas 7//'/», J,,;r,{/,;/;\,{ }\‘///'{U

County of Hartis, . _' ©oss: : ' Michael J. Schel.l, President

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, dld de’pose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
-corporate seal; that it was so affixed by order of the Board of Duectors of said Company; and that he signed his name thereto by like
ondel

SHERRI GIBSCN |
MY COMMISSICN EXPIRES
October 17, zi)OE

Notary Sgafl;g‘:'fw‘%ﬁ
) iR

7

3
;
i

P T TR A R et

[, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY do heleby certify that the above and foregoing
is a true and correct copy of a Power of Attomey, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand-and affixed the seal of said Compan

Joyston, Texas this 1St da dfﬁ
September g 04 S{K _ - g

Corporate Seal

; ~o <J
Christopher L. Martin, Secretary




Bond No. B001136

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

‘In.accordance with the Terrorism Risk Insurance Act of 2002 (the “Act™),
this disclosure notice is provided for surety bonds on which U.S. Specialty
- Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse t'he'Is.suing Sureties for ninety percent

(90%) of any covered losses from terrorist acts certified under the Act

exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for

informational purposes only and does not ereate coverage nor become a part

or condition of the attached document.

The rest of this page is intentionally left blank.

IndemCo



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Govemor September 14, 2004 Director

Joanna Prukop Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re: 35,000 One-Well Plugging Bond
ERS Resources, LL.C, Principal -
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 24 — 660’ FSL and 2310° FEL
* Section 19, Township 18 South, Range 28 East,
Eddy Courity, New Mexico
Bond No. B001136

Dear Mr. Hanigan:

The New Mexico Qil Conservation Division hereby approves the above-captioned one-well

plugging bond.
Sincerely, :
. ' 4
V] i . Il "
i o /‘7/
L gt € /é%

DAVID K. BROOKS . | | i
Assistant General Counsel '

DKRB/dp
cc: Oil Conservation Division — Artesia, NM
U.S. Specialty Insufance Company

13403 NW Freeway
Houston, Texas 77040

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fé, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Fage:* 1 Document Name: untitled
CMD ONGARD 09/14/04 15:30:5¢
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TPNE
OGRID Identifier 225298 API Well No : 30 15 1949
Operator Name, Address ERS RESOURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249575 Bond Status A Prop Idn 22171
Prop Name ARTESIA METEX UNIT Well No =: 024
U/L Sec Township Range North/South East/West Lot Idr
" Surface Locn O 19 188 28E FTG 660 F S FTG 2310 F E-
API County 15 ‘ '
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn .12 Amt 5000

Company OGRID Identifier
Company Name, Address

Effective Date 01-01-1900
Issuer Bond No : B001136 »

M0015: Table update is successful.
PFO1 HELP PFO2 PFO3 EXIT
PFO7 PFO8

PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF11

224244 |
U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY

© HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFO6 CONFIRM
PF12

PFO5

03:31:44 PM

Date: .9/14/2004 Time:




NEW MEXICO ENERGY MINERALS and
NATURAL RESOURCES DEPARTMENT

‘BILL RICHARDSON Lori Wrotenbery
Governor ' Director
Joanna Prukop January 15, 2004 , 0il Conservation Division

Cabinet Secretary

Susan S. Lopez

JS. Ward & So_n, Inc.:

101 South Fourth Street

Artesia, NM 88210-2177

Re:  Bond No. B000682 — ERS Resources, LLC |
Dear Ms. Lopez:

Returned is the above- captioned bond as the Acknowledgment for Corporate Surety 15 not
notanzed :

If you have any questions, please do not hesitate to éall me at (505) 476-3461.

Sincerely,

Dorothy Phillips
Bond Administrator

Enclosure

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitp://www emnrd.state.nm.us




A5 Ward & Son, Inc.

101 South Fourth Street _
4852706 . _ Insuyrance

[ P
Oias

iesia, New Mexico
BE210-2177

January 23, 2004

State of New Mexico ,

Energy, Minerals & Natural Resources Department
Oil Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips

Re: ERS Resources, LLC
Bond No. BO00682
$5,000 One-Well Plugging Bond
to the State of New Mexico
Artesia Metex Unit #22

Dear Mrs. Phillips:

Enclosed please find the above Captioned bond, which has the
Acknowledgment for Corporate Surety notarized, through IndemCo
Insurance Company which we trust you find in order and
acceptable for filing.

Very truly yours,

J. S. WARD & SON, INC.

SGS:ssl

Enclosure




-Bond No:_.. B0O00682R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000682 on behalf of
ERS Resources, LL.C - as principal and executed by
U.S. Specialty Insurance Company , as surety. |

Effective date of change: _April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958 _
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6,2004

ERS Resources, LLC U.S. Specialty Insurance Compai)_y_ -

Name of Principal _ Nat ﬁret S
i / % /

Signature o Slgnatme

A Roy Hanigan W. Russell Brown, Jr Attorney-in- Fact o
Name and title &)person : Name and title of person
executing for Principal ‘ executing for Surety




. Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES; EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. 5000682

AMOUNT OF BOND__$5,000.00
COuNnTy_Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond 15 $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be pem{méd 1o be drilled

as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be

~ permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet: (See
Rule 101)

Fite with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That__ERS Resources, LLC . AKX XHERAKKY  MXFeR SXXphiletehdps (a corporation,
limited liability company or limited partnership organized in the State ofNew MeX1cO | and authorized to do business in
the State of New Mexico), as PRINCIPAL,and 1I. S, Speécialty Insurance Company  a corporation
organized and existing under the laws of the State of Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natwral Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00--==——=~~ ~for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well toa dc;nh not to exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas. helium gas or brine minerals,
or does own or operate, or-may acquire, own or operate such well, the identification and location of said weH being‘

Artesia Metex Unit #22 ]ocaled 990 reet from theSQL_lL}lX%Xbﬁ/Sou!h)
(Name of well) -
line and 2024 féet from the West (K&X/Wesr) line -of Section_}g Townshxp S ). (781,
(South), Range_28 (East) J¥&X) NMPM, __Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 119.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
" compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC » Ulfgr‘Specialgy Insurance Company
PRINCIPAL ' i URETY
Post Office Box 1502 .13403 NW Freeway
Carlsbad, New Mexico 88221-1502 ton, Texas 77040 -
Address ~. ’ Address 3
S Signature : ‘ . . Att“mev In-Fact
Maﬁaging;Member
Tide .
If PRINCIPAL is a corporation, affix : Corporate surety affix

corporate seal here. corporate seal here.




ACKNOWLEDGNMENT FORM FOR INDIVIDUAL

Form O & G B-:
|
|

STATE OQF ]
ss.
COUNTY OF )
| This instrument was acknowledged before me on 20 by
i (Name of individuat)
Notary Public
SEAL

M+ Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATEOF__ New Mexico

Eddy )SS'

COUNTY OF

This instrument was acknbwledged before me on 12-2 2&)_3 by Bert D. Hannigan

. (Name of Person Signing Instrument)
.« Managing Member of ERS Resources, i &

i (Capacuy eg. pann:r prc51denl manager, member) ¢ of partnership, corporauon or hmucd hability company)

ATt _) md 17-4 N

Notary Public

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __lexas )
SS.

COUNTY OF__Harris._ )

This instrument was acknowledged before me on __12-02 2003by__ Edwin H. Frank Il

. (Name of Attorney in fact)
' 15Attomcy—in—Facl for__U.S. Specialty Insurance Company

surety)

Notary Public, State of Texas
My Commission Expires

December 19, 2007

é{ a MOLLY M. BATTENFIELD
?

My Commission Expires

Corporate Surety attach Power 6(Att0rn6y

APPROVED BY:

OIL COISS}ZRVATION.DIVISION OF NEW MEXICO

By .- . ol T A AR

Date_ / /- P/




NEW MEXICO ENERGY, MINERALS and
" NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' Lori Wrotenbery
Governor : Director
Joanna Prukop January 26, 2004 0il Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal »
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 22 — 990’ FSL and 2024’ FWL
Section 19, Township 18 South, Range 28 East,
Eddy County, NM
Bond No. B000682

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well -
plugging bond. - : ’

‘ Siricerely,

- s

—~,

|

/
/.

% L GO

P A

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
ce: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
- Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




: _ ‘ _ ' PA000682

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kuow ANl Men by These Presents That, U. S, SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
.these presents make, constitute and appoint

Edwin H. Frank ITI, W. Russell Brown, Jr.

Jts true and lawful Attorney-in-fact, with full power and. authority hereby conferred in its name, place and stead, to execute,

acknowledge and deliver any and ail bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(83,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
‘Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: :

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secxelmy or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Faét to represent and act for and on behaif of the Company subject to the following
provisions:

Attorney-in-Fact may be given [ull power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
‘Company's liability thereunder, and any such instruments so exccuied by any such Attorney-in-Fact shall be binding upon the Compariy as if signed by the President
and scaled and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company hcretotore or hereafter affixed to any power 01 attorney or any certificate leldtmg
thereto by (a«.snmlg and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with 1especl to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7,2003. )

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
- corporate seal to be hereto affixed this 7" day of November, 2003.

Corporate Scal l U. S. SPECIALTY INSURANCE COMPANY
] S , By .

State of Texas ‘ ' L// /A—’; Vg \ ///

County of Harns §8: : Michael J. Schell, Plesndent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company, and that he signed his name the1et0

hy like order.

Notary Seal iNotary Public

J My commission expires QJJ / 2

L C'h.r.isto.pher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby cértify fhat the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force _émd effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. .

Touston, Texas this g2 day of

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp
December ,2003. ‘

Corporate Seal

Christopher L. Martin, Secretary




 Page:'1 Document Name: untitled

CMD ONGARD
CAPTURE SINGLE WELL BOND

OG6CWBD

OGRID Identifier
Operator Name, Address
PO BOX 1502

225298 API Well No : 30 15
ERS RESOURCES,

01/15/04 11:09:1¢C
OGODLP -TQGC

CARLSBAD,NM 88221-1502

249375 Bond Status
ARTESIA METEX UNIT
U/L Sec Township Range

Bond Idn
Prop. Name

Surface Locn : N 19 188 . 28E

API County  :. 15

Bond Details Type (Cash/Surety - C/S)
Company OGRID Identifier
Company Name, Address

01-01-1900
BO0O0682

Effective Date
‘Issuer Bond No

M0015: Table update is successful.
PF04 GoTo
PF0S COMMENT PF10 NXTBOND PF11

PFO2 PFO3 EXIT

PFO8

PFO1 HELP
PFO7

A Prop Idn

HOUSTON,TX 77056
vCancellation Date

1965
LLC
22171
. , Well No : 022 ‘ .
North/South East/West Lot Idr
PTG 990 F S FTG 2024 F W
S Bond Co Idn "12 Amt 5000

224244
U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
12-31-9955

PF06 CONFIRM
PF12

PFO5

Date: 1/15/2004 Time: 11:10:17 AM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ‘ Lori Wrotenbery
Governor " Director

Joanna Prukep January 15, 2004 0il Conservation Division

Cabinet Secretary

Susan S. Lopez

J S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177

Re: Bond No. B000682 — ERS Resources, LLC
Dear Ms. Lopez:

- Returned is the above-captioned bond as the Acknowledgment for Corporate Surety 1s not
notarized. ' '

If you have any questions, please do not hesitate to call me at (505) 476-3461.

Sincerely,

Dorothy Phillips
. Bond Administrator

Enclosure-

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * hitp://www.emnrd.state.nm.us




gy

£ KW g e ,fL % s U
S Ward & Son, Inc.
' South Fourth Street
A508) 746-27906 .. : : Insurance
Hew Mexico Bonds
85210-2177

10t

Ar

January 23, 2004

State of New Mexico

Energy, Minerals & Natural Resources Department -
Qil Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips

Re: ERS Resources, LLC

' Bond No. B000682
$5,000 One-Well Plugging Bond
to the State of New Mexico
Artesia Metex Unit #22

Dear Mrs. Phillips:

Enclosed please find the above captioned bohd, which has the
Acknowledgment for Corporate Surety notarized, through IndemCo
Insurance Company which we trust you find in order and
acceptable for filing. ‘

Very truly yours,

J. S. WARD & SON, INC.

SGS:ssl

Enclosure




Bond No.___B000681R04-06-04

SURETY RIDER

To be attached to and form a par_t of Bond No.___B000681 on behalf of
ERS Resources, LL.C as principal and executed by
U.S. Specialty Insurance Company , as surety. '

Effective date of change: _ April 6, 2004 |

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

‘The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

‘SIGNED, SEALED AND DATED THIS: April 6, 2004

ERS Resources, LL.C | ‘ U.S. Specialty Insurance Company
Name of Principal Na e?% ‘
Signatur Signa{ure : // -

. ‘ Roy Hanigan ~_W. Russell Brown, Jr., Attorney-in-Fact®
Name and title oY person - Name and title of person
executing for Principal executing for Surety




Form O & G B-]
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICG
ONE-WELL PLUGGING BOND.
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO.__B000681
AMOUNT OF BOND_$5,000.00
COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5.000 to 10,000 feet deep, the minimum bond is $7.500.00~%
For wells more than 10,000 fect deep, the minimum bond is $10,000.60

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted 10 go to 5,500 feet and a well bcmg drilled under a'$7,500.00 bond may be permitted to go to 10,500 feet. (Sce
Rule 101)

File with Oil Cons_ervation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That_ERS Resources, LLC , FRRNERGNEE (R YooRRN HABKXRY) (a corporation,

limited Liability company or limited partnership organized in the State ofNew Mexico ,and authorized to do business in
the State of New Mexico), as PRINCIPAL,and U, S. Specialty Insu rance ‘Company , corporation
organized and existing under the laws of the State of___Texas - and authorized to do business in the State
of ‘New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the OQil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00-—~=——=—- ~for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

" The conditions of this obligation are such that:

WHEREAS. the PRINCIPAL has commenced or may commence the dfilling of one well to a depth not to exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own of operate, OF may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #23 ,located _ 330 feet from theSOU thgwexa/South)
(Name af well) ‘
line and _ 2410 feet from the West (E¥X'Wesy) line of Section 19 Township__ 18  X¥otHy
(South), Range__28 __(East) (W¥X), NMPM, __Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them. shall cause said well to be properly plugged and abandoned when dry or when no longer productive. or useful for
other beneficial purpese, in accordance with the rules and orders of the DIVISION, including but not limited to Rules

1 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC]; as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default -of complete
compliance with any and all of said obligations, the same shall remain in full force and effecl. '

ERS Resources, LLC » .S, SDeClalty Insurance Company
PRINCIPAL ' .

Post Qffice Box 1502 i - 13403 NW Freeway

Carlshad, New Mexico 88221-1502 Housn, Rexas 77040
Address : AAddress 2

Signature 1 ' : - Anomey-m-F act

Managing Member

Title . v
If PRINCIPAL is a corporation, affix - Caorporate surety affix’
corporate seal here. corporate seal here.




Form 0 & G R-!

ACKNOWLENDGMENT FORM FOR INDIVIDUAL

STATE OF )
ss.
COUNTY OF )

This mstrument was acknowledged before me on

20 by

SEAL

My Commission Expires

(Name of individual)

Notary Publhic

ACKNOWLEDGMENT FORM FOR PARTNERSHAIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATE OF New Mexico )
Eddy

SS.

COUNTY OF )

This instrument was acknowledged before me on

12-2 (QBb,Bert D. Hannigan

fp Signy
ERS ResOurese Sfppremmey

ﬁe‘\S"““‘*BWF*‘J,«'“?3’“"’19*ARTiN

“}
: z‘;‘;\. NOTARY PUBLIC ﬁ,

15/ STATE OF NEW vm
thy Commlission Explre ,,)

P R RSRDe

SEAL
07-10-05

My Commission Expires

K:Tc ofparmcrshlp corporation or limited liability company)

cArna 9. W%mﬁn

“Notary Public

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __Texas )
. ss.
cOUNTY oF_Harris

This instrument was acknowledged before me on _12-02 ,20_0_%)'__EQW.LD_H_‘_ELB_DK_JJ_1___.

(Name of Attorney in fact)

as Attomey-in-Fact for U.S. Specialty Insuranc& CompamL

(Name of corporate surety)

SEAL |
_) ( j/
- P> f A \)

My Commission Expires

Corparate Surety attach Power of Attorney

/) 7 shiidpnd

Pubhc

el
; U TNGELRING i
g STARY PUBLIC ¢
% te of Texas §
—ﬁ'xﬂ‘m—m& ;L:?'\D. '} {““80052

I o g,

APPROVED BY:

OIL CON§ER\’ATION DIVIS_ION OF NEW MEX.ICO

By_ .~ )

Date / : / 54 4;‘/
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. ' PA000681

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal off1ce in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved, that the Presjdent, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authorily 10 appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the Follovvm0
prov isions:

Attornev-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Allomev in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Ae it Resolved, (hat the signature of any authorized officer and seal of the Company herctofore or hereafter affixed to any power of attorney or any ccriiﬁcate relating
thereto by facsimile, and any power of attomey or certificaté bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INS.URANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7" day of November, 2003.

Corporate Seal . U.S.SPECIALTY INSURANCE COMPANY.
_ By

State of Texas : ' Q,L// / [; j/,//

County of Harris §S: - Michael J. Schell, bresment

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument-
1s such corporate seal; that it was so affixed by order of the Board of Directors of sald Company; and that he signed his name thereto
by like order. o

Notary Scal

. 20
} i L. P bl
My eommission expires 1A AT

i

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the-above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attomey are in full force and effect.

In Witness ‘Whereof, I have hereunto set my hand and affixed the seal of said Comp@ Houston, Texas this 02 day of
__December ,20 03 : '

.
-

Corporate Seal _ |

Christopher L. Martin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON B S Lori Wrotenbery

"Governor ) Director
Joanna Prukop January 15, 2004 0il Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan
ERS Resources, LLC
P.0O. Box 1502
- Carlsbad, NM 88221-1502

Re::  $5,000 One-Well Plugging Bond
' ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 23 — 330’ FSL and 2410’ FWL

- Section 19, Township 18 South, Range 28 East,
Eddy County, NM .
Bond No. B000681

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well.
plugging bond. '

Sincefely,

7 _,/ Ry
’ s !

- .
',.’:_,r‘ ' s K ; .v'T e

GAIL MACQUESTEN -
Assistant General Counsel |

GM/dp

cc: 0il Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street

Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 -
Phone: (505) 476-3440 * Fax (505) 476-3462 * lttp://www.emnrd state.nm.us -




Page:" 1 Document Name: untitled

CMD : ' , ONGARD ‘ ; ©01/15/04 11:03:1¢
OG6CWBD = CAPTURE SINGLE WELL BOND : OGODLP -TQGC
OGRID Identifier . 225298 API Well No : 30 15 1941

Operator Name, Address : ERS RESOURCES, LLC
' \ PO BOX 1502 |
CARLSBAD,NM 88221-1502

. Bond Idn : 249374 Bond Status : A Prop Idn : 22171
Prop Name : ARTESIA METEX UNIT Well No : 023
U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : N 19 188 28E FTG 330 F S FTG 2410 F W
API County . : 15
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
o Company OGRID Identifier : 224244 :
Company Name, Address : U.S5. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
. » HOUSTON, TX 77056
Effective Date : 01-01-1900 ‘Cancellation Date : 12-31-9999
Issuer Bond No : B000681 -
- M0015: Table update is successful.. :
PF0O1l HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFOS8 PF0S COMMENT PF10 NXTROND PF11 ‘PF12

Date: 1/15/2004 Time: 11:04:26 AM




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

AMOUNT OF BOND % 3 ; 000.00
~ COUNTYLdAY

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be dritled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitied to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS: » }

That ERS Resources, LLC {an”individual) (a general partnership) (a corporation,
limited liability company.or limited partnership organized in the State of New MeX I C pand authorized to do business in
the State of New Mexico), as PRINCIPAL, andl.S5. Specialty Tnsurance ComPVaBYorporalion
organized and existing under the laws of the State of, Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum ofFive thousand-———=for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors-and assigns, jointly and severally, firmly by
these presents.

A}

The conditions of this obligation are such that:

6\6‘(6]&/\5‘ the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
5, feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the.identification and location of said well.being:

Artesia Metex Unit #24-0 tocated_ 000 feet from lthOUtWﬁX/Somh)
(Name of well) : . :
linc and 2310 feet from the East. fEast/W line of Section 19 Township 18 (XX’W
(South), Range 28 (East) Q(\X:X) NMPM, ddY _County, New Mexico. .

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of .
them, shall cause said well to be properly plugged and abandoned when dry or-when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended,

THEN AND IN THAT EVENT. this obligation shall be Tl and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. ’

"e Company

PRINCIPAL : SURETY
Post Oféice ox 958

Carlshad, New Mexico 88221-0958
" Address ’

fes

Signature

Attorney-In-Fact
W. Russell Brow

Managing Member
Title

If PRINCIPAL is a corporation, affix : Corporite surety affiy/
corporate seal here. ] corporate seal here.




Form O & G B-)
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF )

SS,
COUNTY OF )

This instrument was acknowledged before me on 20__ by
; {Name of Individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

sTATEOF _New Mexico
S8,

COUNTY OF__Eddy )

This instrument was acknowledged before rﬁe on_8-20 ZOley Bert D. Hanigan

: . . (Name of Person Signing Instrument)
s Managing Member of ERS Resources,
WWAL (m, e.g., panner, president, manager, member) (Nam?/ﬁannership, corpor: )‘én,\or lipited hiability company)
’ . R, ,‘ ey
Swemn S. Lopes ; I 7%4
NOTARY: PUBIC-STAVE OF f2W MIEXI0D : Notary Public 7 7]
SEAL e

e

5 oraraisadon egITIREDs L
My commbsalor 8:”5‘3007

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __Texas )
' 8s.
COUNTY OF_Harris )

This insirument was acknowledged before me on 09/01 209‘5)/ W. Russell Brown, Jr.

(Name of Attomney in fact}

as

MOLLME BATFENE B
Notary Public, State of Texas
My Commission Expires
December 19, 2007

December 19, 2007

My Commission Expires

%]

ST S —

Corporate Surety attach Power of Attorney

APPROVED BY:




. ' ' PAQO1136

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the.“Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to

include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attomey-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resohved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority 1o appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf ot the Company subject to the following
provisions: v ’

Anorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Compuny’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shali be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary. . .

Be it Resolved, that the signature of any authorized officer and seal of the Company heretotore or hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by 1ts President, and its
corporate seal to be hereto affixed this 24" of August, 2004.

Corporaze Seal " U.S.SPECIALTY INSURANCE COMPANY
State of Texas z«"(ﬁi@{ 3\‘/[(.11{/

County of[{arris_,.-, . sse C Michael J. Schell, President

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
 corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thexeto by like

order.

, Notary Public

SHERRI GIBSCN
- MY COMMISSION EXPIRES &
October 17, 2005 14

I Chustopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
sn]utlons of the Board of Directors, set out in the Power of Attorney are in full force and effect.

in Witness Whereof, 1 have hereunto set my hand and affixed the seal of sald Compan
September .20 04 ‘

ston, Texas this 18T day of

-Corporate Seal

=T
ChrlstophcrL Martin, Secretary




Bond No._B001136

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Spec1alty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as

defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuihg Sureties for ninety percént

(90%) of any covered losses from terrorist acts certified under the Act

exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is. true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

The rest of this page is intentionally left blank.

IndemCo




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor September 14, 2004 ’ Director

Joanna Prukop Oil Conservation Division

Cabinet.Secretary

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
'U.S. Specialty Insurance Company, Surety
~ Artesia Metex Unit No. 24 — 660’ FSL and 2310° FEL
Section 19, Township 18 South, Range 28 East, -
Eddy County, New Mexico '
Bond No. B001136

~Dear Mr. Hanigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond.

Sincerely,

Bt - e

DAVID K. BROOKS
"Assistant General Counsel

DKB/dp
ce: Oil Conservation Division — Artésia, NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas. 77040

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.ug




Page: 1 Document Name: untitled

CMD - : ONGARD  09/14/04 15:30:5¢

. OGECWBD , CAPTURE SINGLE WELL BOND OGODLP -TPNF
OGRID Identifier : 225298 API Well No :-30 15 1949
Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn  : 249575 Bond Status : A Prop Idn : 22171

Prop Name :» ARTESTA METEX UNIT Well No : 024
U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : O 19 185 28E FTIG 660 F S FTG 2310 F E
API County : 15 : -
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : - 12 Amt : 5000
: Company OGRID Identifier : 224244 '
Company Name, Address . : U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
HOUSTON, TX 77056 .
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
Issuer Bond No : B001136
M0015: Table update is successful.
PF0O1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 - PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12

Date: 9/14/2004 Time: 03:31:44 PM




Bond No.___B000679R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000679 on behalf of
~ ERS Resources, LLC . as principal and executed by
U.S. Specialty Insurance Company _, as surety.

Effective date of change: _ April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

- ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexicol 88221-1502

ERS Reéources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004

ERS Resources, LLC U.S. Specialty Insurance Company_

Name of Principal Name of Suret

Signatuge)

Signature // o

;f ' Roy Hanigan = W. Ruésell Brown, Jr., Attornev-in-,Facf '
Name and title O person Name and title of person '

executing for Principal | executing for Surety




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

AMOUNT OF BOND Es 000.00
COUNTY_Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be

permitted to 2o 10 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101) _ )

Fite with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

That ERS Resources, LLC (X SRS ﬁ&ﬁX&NX%Xﬁﬁﬁﬁﬁ(acmpmmmm

limited liability company or limited partnership organized in the State of New MeX1CO | and authorized to do business in
the State of New Mexico), as PRINCIPAL,and [1._S. Specialty Insurance Company  a corporation

organized and existing under the laws of the State of. Texas and authonized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Qil
Conservation Division of the Energy, Minerals and Natural Resources Department (obsucccssor agency) (the DIVISION),

pursuant o NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000. 0 T T T T~ T Yor the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents. : , )

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
5, feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or aperale, or-may acquire, own or operate such’well, the identification and location of said well being:

Artesia Metex Unit #26 ~_ located _ 330 _feet from theNOT EONorth $EHK)
(Name of well) i . )
line and __ 330 - feet from the East (Eas/$%¥) line of Section_ 20 Township 18 (maxy
(South), Range_ 27 _ (East) (W), NMPM, Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or éither of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, inaccordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC : U._S. Specialty Insurance Company
INCIDAL : SURETY
Post Ogygce %ox 1502 . 13403 NW Freeway
Carlsbad, New Mexico 88221-1502 ’ 0. Texas 77040
Address A . ' ' ]‘\ddress 2.
By h\’,‘ . .

Signature : - : Attorney-In-Fact

' Managing Member

Title
[f PRINCIPAL is a corporation, affix Carporate surcty affix
corporate seal here. corporate scal here.




Form O & G B-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
SS.
COUNTY OF |

This instrument was acknowledged before me on 20__ by

{Name of individual)

. Notary Public
SEAL

Mv Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATEOFNew Mex1ico )

. SS.
COUNTY oF__Eddy )

This instrument was acknowledged beforemeon 1 2—2  2003by_Bert D. Hannigan

. ’ (Name of Person Si%ing Instrument) -
s Managing Member of ERS Resources, _

president; maffagiers tiginber| 37D c ofparmcrshxp corpomnon or hmncd liability company)

G
TEINA S, MARTING 4 m
NOTARY PUBLIC ’32 - d /b It T’LNL ) /L—tl,ﬂ

NEW REXICO Notary Public
ion Erpxreq - ‘55‘6

e S S, D)

(Capaciry, eg “partner,

Yy .Cionfx.nz
07— J_U = 5: et

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATE OF __Texas )

SS.
COUNTY 0F__Harris )

This instrument was acl\nowlcdged beforeme on _12-02 20 O?Dy Edwin H. Frank Il

(Name of Attorney in fact)

asAnomcy-m»Fact for u.s. Specnalty Insurance C\Ompany

(Name of corporate surety)

"

Mk % |

Notarwlsubllc

L ENGELKING
MOTARY PUBLIC
of Texas

. 03-05-2005
meevvrenearveeh

My Commission, Expires
< Coram. Exg

AN NN

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION.OF NEW MEXICO




PA000679

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kuow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation du]y
organized and existing under the laws of the State of Texas, and having its principal office in Houston, -Harris County, Texas, does by
these presents make, constitute and appoint

4

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name,. place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed

~ with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-

Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: '

Be it Resolved, (that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secrctary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for'and on behalf of the Company subject to the following
provisions: -

Attorney-in-Fact may be given full power and authority tor and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Corporate Secretary.

Be it Resolved, hat the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile sea) shall be valid and binding upon the Company with re;pect to
any bond-or Lmdcxmkmg to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7 day of November, 2003.

Corporaie Seal , U. S. SPECIALTY INSURANCE COMPANY
o By .

State of Texas ff/‘ ’//// 7 /A/‘\

County of Harris ss: Michael J. Schell \Presu]ent ’

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is suil comrmte seal; that it was so affixed by order of the Board of Directors of sa1d Company, and that he signed his name thereto

by like ovdzr.

Notary Public

Notary Seal
il r) j} 3/ /\ V( 3

' JMy-tommission expires

PN Y

[, “hristoplier 1. Martim, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
15 a trae and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

_.Decembe.r— 2003,

Corporate Seal

Christopher L. Martin, Secretary.




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

z
\

BILL RICHARDSON ‘ - Lori Wrotenbery
Governor Director
: January 15, 2004 0il Conservation Division

Joanna Prukop
Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLL.C
P.O.Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
" ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 26 — 330 FNL and 330 FEL
Section 26, Township 18 South, Range 27 East,
Eddy County, NM :
Bond No. B000679

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above—captibned one-well
plugging bond:

Sincerely,

A

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
ce: Oil Conservation Division — Artesia, NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 47_6-3440 * Fax (505) 476-3462 * htp://www.emnrd.state.nm.us




Page:” 1 Document Name: untitled

CMD - : © ONGARD
CAPTURE SINGLE WELL BOND

OG6CWRBD

OGRID Identifier
Operator Name, Address
' PO BOX 1502

01/15/04 10:59:4C
OGODLP -TQGC

225298 API Well No : 30 15 962

ERS RESOURCES, LLC

CARLSBAD,NM 88221-1502

Bond Idn
Prop Name

249372 Bond Status
ARTESIA METEX UNIT

U/L Sec Township Range
Surface Locn : A 26 188 27E
API County 15
Bond Details Type (Cash/Surety - C/S)

Company OGRID Identifier
Company Name, Address

01-01-1500
BO0O0679

Effective Date
Issuer Bond No

M0015: Table update is successful.
PF04 GoTo
PFOS COMMENT PF10 NXTBOND PF1l1

PFO2 PFO3 EXIT

- PFOS8

PFO1. HELP
PFO7

AvProp Idn

22171
Well No : 026
North/South East/West Lot Idr
FTG 330 F N FTG 330 F E
S Bond Co Idn 12 Amt 5000

224244

U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY ‘
HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFO5 PF0O6 CONFIRM

PF12

Date: 1/15/2004 Time: 11:00:46 AM




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. B0OO1134

AMOUNT OF BOND_$5,000.00
COUNTY _Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
_For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Frahcis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

That_ERS- Resources, LLC ', (an individual) (a general partnership) (a corporation,
limited liability company or limited partnership organized in the State of New MeXlCO, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and 11, §. Specialty Insurance Company  a corporation
oreanized and existing under the laws of the State of___L€XaS and authorized to da business in the State
of New Mexico; as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Qil
Conservation Division of the Energy, Minerals and Natura] Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section.70-2-14, as amended, in the sum of F1Ve thousand—=====7Tu e payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents. : : :

The conditions of this obligation are such that;

Wd—bEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #27-D m@wd'990 feet from theNOT thvort
(Name of well) } : » i ' — BRAB)
line and _ 990 _  feet from the WL(EQX:XWest) line of Section_ 25 Township 18 BGKR)
(South), Range_27 _ (East) L3204 NMPM, Eddy ____County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of.
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC), as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC : - U. S. Specialty Insurancé‘Company
NCIPAL
Post Of%ice ﬁbx 958 13403 Nw Ef%@%@}’

Carlsbad, New Mexico 88221-0958 Houston,~$yag
o . /7

o O

Sjgna[ure ) ) A At‘tor‘?“eylin-Fact_ S
, . “W. Rugsell Brown, JY.
Managing Member :

Title o /
If PRINCIPAL is a corporation, affix . Corporate surety affix’ /-
corporate seal here. corporate seal here.




Form U & G 1t

ACKNOWLEDGMENT FORM FOR lNi)IVH)UAL

STATE OF )
' ss.
COUNTY OF )
This mstrument was acknowiedged before me on 220__ by

{Name of Individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY .

STATE OF_ New Mexico )

SS.
COUNTY OF___Eddy y

This instrument was acknowledged before me on _8-20 ,2Q4 by, Bert D. Hanigan

(Name of Person Signing Instrument)

a5 Managing Member of ERS Resources, LLC
OerRCiCERaoBI AR, partner, president, manager, member) (Name quam\crship‘ corporation or linﬂ_t;/d f1ability company}
MCTARY PUBLIC-STATE OF MEW MDD wcdlodidn e Lrre,
o - : Notary Public o
Ny o - /\(,//; ~
Py SEMnicn arpilioe EEZEe s =
8~-6-2007

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY .

STATEQF __Texas )

. sS.
CoUNTY oF Harris

This instrument was acknowledged before me on 09/01 .20(_)5*by W. Russell Brown, Jr.

A (Name of Attorney in fact)
_as Attomney-in-Fact for_U.S. Specialty Insurance Company

~) . 7 R s
Q) /-J-C’/{ g f}&aé} Y
Notary Pui;y{ig” 4

//“

i, MOLLY M. BATTENFIELD

“A%:  Notary Public, State of Texas

My Commission Expires
December 19, 2007

Sq e nimnei e T

December 19, 2007

My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL C_»QNSERVA'TION DIVISION OF NEW MEXICO

4 s o




PAOOL1134

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

. Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
- organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(33,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be ir Resolved. \bat the President, any Vice-President, any Assistant Vice-President, any Secrcluly or any Assistant Secretary shall be and is hereby vested with tull
pawer and authority 1o appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
pProv isions:

Attorney-in-Facr may be given full power and authority for and in the name of and of behal{ of the Company, to execute, acknowledge and deliver, any and alf bonds,
recognizances, coniracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Cnmpany s-liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be it Resotved, that the signature of any authorized ofticer and seal of the Company heretofore or hereafter at‘r_'xxed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shail be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7,2003.)

Inn Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be SJgned by its President, and its
u)lpomte seal to be hereto affixed this 24" of August, 2004.

Corporata'SCa! | o 7 U, S. SPECIALTY INSURANCE COMPANY
. : By
' Staje of Texas | : p/” i // ’( // /l(
Coﬁuty of Harsis ss: Michael J. Schely Presndent

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the con}phny described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like
order. -

B A R T O .
SHERRI GIBSON \ }
R COMMISSION EXPIRES » . TN A
October 17, 2605 -
4
R PR IR S My commission expires

I. Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Aftorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. »

In Witness Whereof, I have heleunto set my hand and affixed the seal of said Comp

y-a¢ Houston, Texas this lst day of
September ,2004. a0 -

C omom ¢ Seal

. e
Christopher L. Martin, Secretary




Bond No. B001134

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

~ In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as

defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninefy percent
(90%) of any covered losses from terrorist acts certified under the Act -

exceeding the applicable surety deductible

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the térms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This

Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for

informational purposes only and does not create coverage nor become a part
or condition of the attached document.

- The rest of this page is intentionally left blank.

IndemCo




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Govemnor © - September 14,2004 Director

Joanna Prukop. Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

~Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 27 — 990’ FNL and 990" FWL
Section 25, Township 18 South, Range 27 East,
" Eddy County, New Mexico
Bond No. B001134 ’

Dear Mr. Hanigan:

The New Mexico 011 Conservation D1v1510n hereby approves the above- captloned one- Well
plugging bond.

.Sincerely,

/ z_// '/*// ﬁ/ﬂﬂ//

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
ce: Oil Conservation Division — Artesia, NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas 77040

01l Conservation Division * 1220 South St.. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Page: 1 Document Name: untitled

CMD - ' ' ' ONGARD = ' 09/14/04 16:06:0¢
OGECWRD | CAPTURE SINGLE WELL BOND OGODLP -TPJC
OGRID Identifier . 225298 API Well No : 30 15 951

Operator Name, Address : ERS RESOURCES, LLC
- PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249574 Bond Status : A Prop Idn : 22171

Prop Name : ARTESTIA METEX UNIT Well No : 027 »
U/L Sec Township Range North/South East/West Lot Idr

Surface Locn : D 25 18S _ 27E FTG 990 F N FTG 990 F W

API County : 15 '

Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
Company OGRID Identifier : 224244 '
Company Name, Address  : U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
: HOUSTON, TX 77056 :
Effective Date : 01-01-1900: _ Cancellation Date : 12-31-9999
Issuer Bond No : B001134 ‘
E0005: Enter data to modify or PF Kkeys to scroll .
'PF01 HELP PFO2 ' PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 PF08 PF09 COMMENT PF10 NXTBOND PF11l " PF12

Date: 9/14/2004 Time: 04:06:54 PM




1S Ward & Son, Inc.

101 South Fourth Strbet
(5085) 746-2796 . Insurane
Artesia, New Mexico Bondes
88210-2177

September 9, 2004

State of New Mexico

Energy, Minerals & Natural Resources Department
Oil Conservation Division

1220 South Saint Francis Drive
.Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips
" Re: ERS Resources, LLC
$5,000 One-Well Plugging Bonds

to the State of New Mexico

Bond No. B001135
Artesia Metex Unit #12-K

Bond No. B001134 ,
Artesia Metex Unit #27-D

Bond No. BO01136
Artesia Metex Unit #24-O

Déar Mrs. Phillips:

Enclosed please find the Captloned bonds through IndemCo, LP
which we trust you find in order and acceptable for filing.

Very truly yours,

J. S. WARD & SON, INC.

SGS:ssl
Enclosure
cc: ERS Resources, LLC

Post Office Box 958 ‘
Carlsbad, New Mexico 88221

0958




Phillips, Dorothy

From: Reno, Carmen

Sent: ' Tuesday, September 14, 2004 2:39 PM
To: Phillips, Dorothy

Subject: RE: One WEIl Bonds - ERS Resources 225298

-----Original Message-----
rom: Phillips, Dorothy
t Tuesday, September 14, 2004 2:29 PM
. Reno, Carmen
Subject: ~ One WEIl Bonds - ERS Resources 225298

Carmen,
| have three one wells for approval and need APls

- ERS RESOURCES 225298

Artesia Metex Unit 12-K - 1650' FSL and 2310' FWL

Section 19, Townshlp 18 South Range 28 East

Eddy
30-015-01964

Artesia Metex Unit 27- 3 990' FNL and 990' FWL
Section 25, Townshlp 18 South Range 27 East,

‘Eddy

- 30-015-00951
‘Artesia Metex Unit 24-0 - 660' FSL and 2310' FEL

Section 19, Township 18 South, Range 28 East,

Eddy

- 30-015-01949

Thanky




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
~ ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA. MCKINLEY, RIO ARRIBA, ROOSEVELT
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BoOND No. BO01196
AMOUNT OF BOND%S_a_QQQ_._Q_Q__“
countyEddy
NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*

For wells 3,000 o 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 teet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being dniled under a $5,000.00 bond may be

permitted o go to 3,300 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

ThatERS Resources, LLC , (an individual) (a general partmership) (a- corporation, -
limited liability company or limited parmership organized in the State-olNew Mex i cQ and authorized to do business in
the State of New Mexico), as PRINCIPAL, and U.S. Specialty Insurance Compasxprporation

" organized and existing under the laws of the State of _1©Xa8 and authonzed to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natral Resources Department (or successqr agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of £ 1VE thousand-=-= , for the payment of
which the PRINCIPAL and SURETY hereby bind themseives, their successors and assigns, jointly zmd' severally, firmly by
these presents. )

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
) feet, to prospect tor and/or produce oil or gas, carbon dioxide gas. helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #35-H ,located L 650 feet from thdNo 1 t IiVorth K¥uiif
(Name of well)’

line and 330 feet from the EAst (East/w line ‘of Section_ <0 26 Township 18 (le
(South), Ranae 27 (East) (&S0, NMPM, Edd‘g County,New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them. shalf cause said well to be properly plugged and abandoned when dry or when no longer productive or usefui for
uther benéficial purpose. in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT. this obligation shall be null and void: otherwise and in default of complctc
compliante with any 2ad all of said obligations, the same shall remain in full force and etfect.

ERS resources, LLC ' , U.S. Specialty Insurance Company
post OfFT¢d™ox 958 13403 W MY ay
Carlisbad, New Mexico 88221- 0958

Address

{ . - AttorneyAn-Faet.
W. Russell Brown g Jr.

Managing Member -

Title .
HPRINCIPAL is a corporation. aifix B Curporate surety atfi
curporate seat here. . R corpoerate seal here.




Form O & G B-1
ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF
sS.

COUNTY OF )

This instrument was acknowledged before e on 20__ by
{Name of Individual)

Notary Public
SEAL

My Commission Expires

\/ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

sraTeoF _New Mexico

SS.
county o Eddy B
This instrument was acknowledged before me on 10/5 76)4[,), Bert D. Hanigan
(Name ochrsan Slgmng Instrument)
as Managing Member of_ERS Resources N
"'}F&"é‘i:}ﬁni S‘;ﬁ%&‘f“y' .., partner, president, manager, member) (Namg §Yf partership, Cnrpo Lyel] olkxmx iability company)
; s - Qt i '1’: ST TF G \/Q’//Jézq/" KJ /?M
SN & Notary Public

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEQF _Texas )
county oF_Harris )

SS.

This instrument was acknowledged before me on 10/5 ,ZOQ_Zby W. Russell Brown, Jr.

{Name of Attorney in fact)

SEAL

December 19, 2007 o -

My (Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL (‘ONSERVA TION DIVISION QF NEW MEXICO




- Corporaté"Seal’

PAO01196

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U:'S: SPECIALTY INSURANCE COMPANY)

Know All Men. by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,

~ acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to

include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(83,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. . Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: : .

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and authority to appoint any one-or'mere suitable persons as Attorney(s)-in- Facl to represent and act for and on behalf of 1he Company subject to'the following
prov lslom .
Attorney-in-Fact may bc given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds.

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any znd all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President

_and sealed and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized ofticer and seal of the Co'mpany heretofore or hereafter atfixed to any power of attorney or any ccrtiﬁcale rclau’ngl
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Presxdent and its
corporate seal to be hereto afﬁxed this 24" of August, 2004.

Corporaté Séal ' U. S. SPECIALTY INSURANCE COMPANY
By

~ State of Texas : : ‘ /1 f/«/l/{ &\//{//

County of‘Harris _ $s: . Michael J. Schelf/ Pre51dcnt

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like

order,
1 (( C/ (%7”‘ NolaryPubllc

: . P
My commission expires Ju ! ) v

i TR A I T T e R e

SHERRI GIBSON
BY COMMISSION EXPIRES
dctober 17, 2005

R T S R TR IR T

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp opstor, TgXas this ' 5th day of .

October , 2004 .




Bond No. B001196

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act™),

 this disclosure notice is provided for surety bonds on which U.S. Specialty

Insurance Company is the issuing surety. -

The premium attributable to any bond coverage for “acts of terrorism” as

defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent

(90%) of any covered losses from terrorist acts certified under the Act -

exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 1s for
informational purposes only and does not create coverage nor become a part
or condition of the attached document. |

The rest of tlﬁs page is intentionally left blank.

IndemCo




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
~ Joanna Prukop Oil Conservation Division

“Cabinet Secretary October 26, 2004

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re: = $5,000 One-Well Plugging Bond

ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No 35

- 1650’ FNL and 330’ FEL of Section 26,
Township 18 South, Range 27 East,

Eddy County, New Mexico
Bond No. B001196

Dear Mr. Hanigan:

" The New Mexico Oil Conservation DlVlSlOIl hereby. approves the above-captioned one-well
plugging bond.

~ Sincerely,

S and KB il

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division - Artesia, NM
U.S. Specialty Insurance Company

13403 Northwest Freeway
Houston, Texas 77056

0il Conservation Division * 1220 South St. Francis-Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Page: 1 Document Name: untitled

ONGARD

CMD - 10/26/04 09:45:42
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TPS8E
OGRID Identifierxr 225298 API Well No 30 15 963
Operator Name, Address ERS RESOURCES, LLC '
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249601 Bond Status A Prop Idn 22171
Prop Name ARTESIA METEX UNIT Well No 035
: U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : H 26 185 27E FTG 1650 F N FTG 330 F E
API County 15
Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000

Company OGRID Identifier
Company Name, Address

01-01-1900
B001196

Effective Date :
Issuer Bond No

PF04 GoTo
PF0Y9 COMMENT PF10 NXTBOND PF11

224244
U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY

HOUSTON, TX 77056

Cancellation Date 12—31—9999

PFO5 PF06 CONFIRM

PF12

M0015: Table update is successful.
PF0O1l HELP PFO2 PF03 EXIT
PEFO7 PFO8
Date: 10/26/2004 Time: 09:46:35 AM




Phillips, Dorothy

From: ‘ Reno, Carmen -
Sent: Monday, October 25, 2004 9:26 AM
To: Phillips, Dorothy :

Subject: RE: AP! No.

30-015-00963

From: Phillips, Dorothy
Sent: Tuesday, October 19, 2004 10:19 AM
To: Reno, Carmen

Subject: - API No.

Have a one well for approval and need and API
Artesia Metex Unit 35-H ‘

1650' FNL and 330' FEL

Section 26, Township 18 South, Range 27 East
Eddy County, New Mexico




1.8 Ward & Son, Inc.

101 South Fourth Street :
- (505) 746-2796 C insurance

esia, New Mexico 28 ‘ ~ Bonds
a asé:i)-m'\?/‘? 0 0cT 18 AM 11 28

October 15, 2004
VIA FEDERAL EXPRESS

State of New Mexico _

Energy, Minerals & Natural Resources Department
Oil Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips

Re: ERS Resources, LLC
Bond No. B001196
$5,000 One-Well Plugging Bond
to the State of New Mexico
Artesia Metex Unit #35-H

Dear Mrs. Phillips:

Enclosed please find the captioned bond through IndemCo, LP
which we trust you find in order and acceptable for filing.

Very truly yours,

J. S. WARD & SON, INC."

SGS:ssl
Enclosure

cc: ERS Resources, Inc
Post Office Box 958
Carlsbad, New Mexico 88221-0958
Attention: Mr. Roy Hanigan




B00068SR04-06-04

Bond No.

SURETY RIDER

To be attached to and form a part of Bond No.___B000688 on behalf of
ERS Resources, LLC as principal and executed by
- U.S. Specialty Insurance Company , as surety.

Effective date of change: _April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Oftice Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: __ April 6, 2004
ERS Resources, LLC . | . U.S. Specialty Insurance Company
Name of Principal ' Name of Surety

Sl 0nature

Roy Hanigan - W. RussellBrown Jr Attorney-in- Fl(‘t
Name and title erson Name and title of person
executing for Principal executing for Surety




Form O & G R3-1
. ) Adopied 0-17-77
B SPE B ] Revised '1-1-03

STATE OF NEW MEXICO

ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, R1O ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

~ Bonp o B000688
AMOUNT OF BOND__$5,000.00

COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 1o 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

- *Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled

~as. much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be

permitied to go 1o 5,500 feet and a well being drilled under a $7,500.00 bond may be permitied 1o go to 10,500 feet. (See
Rute 101) )

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM §7505
KNOW ALL MEN BY THESE PRESENTS:

That__FRS Resources, LLC , BRAXMRIAY KX PR E XK Bk R &KNR) (2 corporation,
limited liability cornpany or limited partnership organized in thé State of New MeX1 ¢ 0, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and _U. _S. Specialty Insurance Company , corporation
organized and existing under the laws of the State of Texas and authorized 1o do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the OQil
Conservation Division of the Energy, Minerals and Natural Resources De artmcné (odéucccssor agency) (the DIVISION),
pursuant (o NMSA 1978, Section 70-2-14, as amended, in the sum of 5,000.00-—————=~
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents. .

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well 10 a depth not to exceed
[ . . . . . .
5,000 __feet, to prospect for and/or praduce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #36-E- located _ 2310 feet from th¥NOX LN (North/Xoti
(Name of well) . ' »
line and 990 feet from the West {8/ West) line of Section__25 Township__ 18 (XE&E)
(South), Range 27 (East) 3¥eft), NMPM, _Eddy County, New Mexico. ‘

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive ‘or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended,

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations; the same shall remain in full force and effect.

ERS Resources, LLC :  U. S. Specialty Insurance Company

post Of FRCeCH4E 1502 3403 W prSURETY
Carlsbad, New Mexico 88221-1502 - nollron. Texas 77040

Address

Address
. “‘“‘, g

Attorney-In-Fact

* Signature

Managing Member

Title
If PRINCIPAL is a corporation, affix Corporate surety affix
corporate scal here. corporate seal here.




Form O & G B-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
$8.
COUNTY OF )
This mstrument was acknowledged before me on 20__by
{(Name of Individual)
Notary Pubhc
SEAL

Mv Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
staTeEOF_New Mexico

Eddy ’SS'

COUNTY OF

This instrument was acknowledged before me on 12-2 . 213_ by Bert D. Hannigan

{Name of Persan Signing Instrument)

¢ Managing Member of ERS Resources,
(Capaciry, e.g., panner, pn:sidcn_y. mgng\gc_r,'mggvt?p_r)_,,/:__,:»_1, R -(N‘amec»’? rinegship, corporation oplimited liability company) .
> S AU ~ﬂf\tn.m, L1
Notary Public
SEAL
07-10-05",

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEQF __Texas )
. Ss.
counTy oF___Harris

This instrument was acknowledged before me on 12-02 2003by Edwin H. Frank l I

(Name of Attomey in fact)

as Attomey-in-Fact for Y -S. Specialty lnsurancé\(;ompany

ame of corporate suret
T A il

SEA; / e
A (Q oS

21 ;
My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO

By_.

Date_ /- /s - 7o




R St T e

PA000688

POWER ()F ATTORNEY
(To be used with bonds issued on behalf of US. SPECIALTY [NSURANCL COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company™), a corporation duly
organized and existing under the Jaws of the State of Texas, @iid having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with. full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders; amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made-under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any onc or more suitable persons as” Attor! ney(s) in-Fact to represent and act for and on behalf of the Company subjcct to'the following
})10\’1§]0I1b

Attorney-in-Facr may be gi\}cn full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s Hability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and eftected by the Corporate Secretary. .

Be it Resolved, that the signature'of any authorized officer and seal of the Company heretofore or hereafier affixed to any power of attorney or any certificale relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its

-corporate seal fo be hereto affixed this 7" day of November, 2003.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY
. ' . By '

State of Texas _ '///(i/’({/’ \’\ //

County ot Harris ss: , * Michael J. Schell, Presxdent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did ,v
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company

“described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument

is such corporate seal; that it was so affixed by order of the Board of Directors of sa1d Company, and that he signed his name thereto
by itke 01(161 ' : . ;

Notary Seal ' YsP'{rotary Public

My comnnssmn expues J, /‘\ T

i Chl':istqphmj L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoihg
is o true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

ouston, Texas this _ 02 day of

In Witness Whereof, I have hereunto set my- hand and affixed the seal of said Compa
December ,20.03. ;

Corporate Seal

" Christopher L™Martin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON A _ '
Lori Wrotenbery

Governor
B D'
Joanna Prukop _ January 15, 2004 - oil Conser:';e&t:)):l Division -

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 36 - 2310’ FNL and 990° FWL

“Section 25, Township 18 South, Range 27 East,

~ Eddy County, NM
Bond No. B000683

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby apprdves the above-captioned one-well

plugging bond.

| ~ Sincerely,

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
cc: Oil Conservaﬁon Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway ' :
Houston, TX 77040

1 : J.S. Ward & Son, Inc.

} 101 South Fourth Street

| Artesia, NM 88210-2177
‘ Attn: Susan.S. Lopez

O1] Conservation Division * 1220 South St Franéis Drive * i |
/ . Fre rive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 *‘ Fax (505) 476-3462 * http://www emnrd.state.nm.us




Page: 1 Document Name: untitled

CMD ONGARD '  01/15/04 11:20:31
OG6CWED CAPTURE SINGLE WELL BOND OGODLP -TOGC
OGRID Identifier . 225298 API Well No : 30 15 952

Operator Name, -Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249380 Bond Status : A Prop Idn .: 22171

Prop Name : ARTESIA METEX UNIT : Well No : 036
' U/L Sec Township Range North/South East/West Lot Idr
- Surface Locn : E =~ 25 188 27E FTG 2310 F N ~ FIG 990 F W
API County : 15 '
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
' ‘Company OGRID Identifier : 224244 _
Company Name, Address : U.S. SPECIALTY INSURANCE COMPA

- 13403 NORTHWEST FREEWAY:
HOUSTON, TX 77056 ,
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
Issuer Bond No : B000688 _ ' '
M0015: Table update is successful. :
PF01 HELP PFO2 } PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PF07 - PFO8 PF09 COMMENT PF10 NXTBOND PF11 ~ PF12

Date: 1/15/2004 Time: 11:21:39 AM-




Bon‘dNo. ' B000680R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000680 on behalf of
ERS Resources, LL.C as principal and executed by
U.S. Specialty Insurance Company |, as surety.

Effective date of change: __April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources; LL.C
Post Office Box 1502
Carlsbad ‘New Mexico 88221-1502

- ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: _April 6,2004

- ERS Resources, LLC ' U.S. Specialty Insurance Company .

Name of Principal

Signatufe Signature
Roy Hanlgan W. Russell Brown, Jr., Attornev-in-Fad v
Name and titleg(gf person : Name and title of person

executing for Principal executing for Surety




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO._ _B000680
" AMOUNT OF BOND_$5,000.00
COUNTY_FEddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*%
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a wel} being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may. be
permitied to'go to 5,500 f{eet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
-KNOW ALL MEN BY THESE PRESENTS:

That_ERS Resources, LLC . (XN, (DREHH FHKHINIY (2 corporation,
limited liability company or limited partnership organized in the State ofNew MeX1cO | and authorized to do business in
the State of New Mexico), as PRINCIPAL,and 11.S. Specialty Insurance Company  acorporation
organized and existing under the laws of the State of_Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and bénefit of the Oil
Conservation. Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00-——~=~————~ for the payment of
which the PRINCIPAL and SURETY hereby bind themselves their successors and assigns, jointly and severally, firmly by
these presents. . .

The conditions of this obligation are such that:

WHEREAS, lhc PRINCIPAL has commenced or may commence the drilling of one well to a depth not 1o exceed
5,000 : feet, 10 prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or docs own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #42 , located 1650 feeq from thNO T ER Norn XSk BN
(Name of well) ' . ' . -
linc and 2310 feet from theWest (B&¥Wesy) line of Section 30 Township 18 m‘m
(South), Range 28 (East)M&X), NMPM, Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or-either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
otlicr beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not hmited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

LG » U. S. Specialty Insurance Company
" PRINCIPAL ’ ' ’ ; Y

Post Office Box 1502 | 13403 N FrRERERY
Carlsbad, New Mexico 8822]1- 1502 ' » Houstgn, Texas 77040

Address Mw L
b 2D @@m@(}a\ | _

Signature ' Attorney-In-Fact
Managing Member

Title . .
If PRINCIPAL is a corporation, affix Corporate surety affix

corporate seal here. corporate seal here.




Form O & G B-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
sS.
COUNTY OF : )
This instrument was acknowledged before me on 20__ by
{Name of individual)
Notary Public
SEAL

My Comnuission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATE OF New Mexico )

SS.
COUNTY OF Eddy )

This instrument was acknowledged beforemeon 12-2 2003y Bert D. Hannigan

. (N fp |
Managing Member of ERS Resourcagéo, "inL@mmg nsimumen)

(Capacity, e. mémbcr) . ) (Name of partnership, corpomuon or limited liability company)

;D_\N':‘;‘ f\/AFMN g C{Lu ‘IMK- > (maffm

NOTARY l" TBLEL Notary Public

]
") ST *Tr OF NEW Mg_[

o e Y 1 Y

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATEOQF__léexas

SS.
COUNTY OF__Harris

This instrument was acknowledged before me on _12-02  2003by__Ed win H. Frank 111

(Namc of Attomey in fact)

as Attorney-in-Fact for
: (Name of corporate surety)

(. uf(f i 4‘/[LU/L6
- Noté,ygf Public - (

SEA

£

/ 0 % L ENGE
: s Am‘( PUBLIC

My Commission Expires State of Texa°

LY Comny. P—,\;l 2 g
Corporate Surety attach Power of Attorney ) S :

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO

By

Date_ -~ %




R PA000680

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kuow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and havmg its p1mc1pa1 office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

. Edwin H. Frank II1, W. Russell Brown, Jr./

its rue and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to .
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Millien Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-

“Fact may do in the premises. Said appointment is made under and by authorlty of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: :

Be it Resohved, that the President, zmy Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hchbv vested \\’llh full
power and authority to appoint any one or more suitable persons as Attorney(s)-in- Fact to represent and act for and on behalf of the Company subject to the following
pr 0\/]51()]1\

Autorney-in-Fact may be given {ull power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obfigatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attomcy in-Fact shall be binding upon the Company as it signed by the President
and sealed and cffected by the Cmpoulc Sccretary. :

Be it Resolved, that the signature of any authorized officer and scal of the Company heretofore or hereattu atfixed to any powe: of attorney or any ccmhcalc relating

- thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding.upon the Company \v1th respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in licu of meeting on July 7,2003.)

In Witness Whercof, U S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7" day of November, 2003.

Corporate Seal _ U. S. SPECIALTY INSURANCE COMPANY -
By
/
State of Texus YL \ / { !

County of Harris $s: : Michael J. Sche]l PJesndent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
- depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY-INSURANCE COMPANY, the company
deqcribcd in and which executed the above instrument; that he knowsthe seal of said Company; that the seal affixed to said instrument
5 such corperate seal; that it was so affixed by order of the Boald of Directors of said Company; and that he 51gned his name.thereto

b‘/ like order.

S

L ‘U}fw”}}( ’fm&(z{{‘Notary Public

,\,"‘

P

Netary Seal

I, C‘nristophér L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
i¢ a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. »

In Witness Whereof, I have hereunto set my hand and afﬁxed the seal of said Compa Houston., Texas this ~ 02  day of

_December ,2003.

Corporate Seal

™

Christopher L. Martin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' ' Lori Wrotenbery
Governor . Director
Joanna Prukop January 15, 2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
" ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 42 — 1650’ FNL and 2310’ FWL
. Section 30, Township 18 South, Range 28 East,
Eddy County, NM ~ = '
Bond No. B000680

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond.

- Sincerely,

Py Y

S e oy :
S /v._;é"' P //
- vt T et

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Compan
13403 NW Freeway '
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Page: 1 Document Name: untitled

CMD ONGARD'

: 01/15/04 11:01:1¢C
OG6CWED . CAPTURE SINGLE‘WELL BOND OGODLP -TQGC
OGRID Identifier 225298 API Well No : 30 15 2138
Operator Name, Address ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249373 Bond Status A Prop Idn 22171
Prop Name ARTESIA METEX UNIT Well No 042
U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : F 30 185 "28E FTG 1650 F N FTG 2310 F W
. API County : 15
Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000
Company OGRID Identifier 224244
U.S. SPECIALTY INSURANCE COMPA

Company Name, Address

Effective Date 01-01-1900

“Issuer Bond No : B000680

_ M0015: Table update is successful.
PFO1 HELP PFO2 PFO3 -EXIT
PFO7 PFO8

PF04 GoTo
PF0S9 COMMENT PF10 NXTBOND PF11

13403 NORTHWEST FREEWAY
HOUSTON,TX 77056

Cancellation Date 12-31-9999

PFO5 PF06 CONFIRM

PF12

Date: 1/15/2004 Time: 11:02:17 AM



Bond No. . B000689R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000689 on behalf of
_ ERS Resources, LLC . as principal and executed by
U.S. Specialty Insurance Company , as surety. '

Effective date of change: _ April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221—1 502

ERS Resources, LLC

Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004

ERS Resources, LLLC : - U.S. Specialty Insurance Company

Name of Principal ' Na lef urety——7- '
- N Signatdre ’ //
W. Russell Brown, Jr., Attorney-in-Fact -

~ Name and title of person
- executing for Principal executing for Surety




Farm O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. 8000689
AMOUNT OF BOND__ $5,000.00

COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the mimimum bond 1s $3,000.00*
.~ For wells 5.000 to 10,000 feet deep, the minimum bond is §7,500.00*
For wells more than 10,000 feet deep, the minimum bond is §10,000.00

*Under certain conditions, a well being dfilled under a. $5,000.00 or $7,500.00 bond may be permitted to be drilled -
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted o go to 3,500 feet and a well being dnllcd under a $7,500.00 bond may be permitted to go 1o 10,500 feet. (See
Rule 101)

Fite with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW . ALL MEN BY THESE PRESENTS:

That__ ERS Resources, LLC SOR DCEHMEN . X KR IX PR (a corporation,

limited liability company or limited partnership organized in the State of New MexX1CO, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and U, S. Specialty Tnsurance Company ; corporation

organized and cxisting under the laws of the State of__Texas and authorized to do business ini the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conscrvation Division of the Energy, Minerals and Natural Resources De artmcnt (odéuccessor agency)_(_thc DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of ,000.00-==———=—= Tor the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successars and assigns, jointly and severally, firmly by -
these presents. '

The conditions of this obligation are such that:

8\’HEREAS. the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
feet, to prospect for. and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #51-P ,Tocated __ 330 feet from theSou t hAR¥K/South)
(Name of well)
linc and 330 feet from the East (Easm}(éﬂi line of Section__26 _ Township_ 18 (NX;XIX)
(South), Range__ 27 (East)xM%K), NMPM, E County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well o be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but.not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, “this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obhgatlons the same shall remain in full force and effect.

ERS Resources, LLC : . o U. S. Specialty Insurance Company
PRINCIPAL SURETY

Post Office Box 1502 . : 13403 NW Freeway

Carlsbad, New Mexico 88221-1502 _ HouspBn, Texas 77040

Address ) - : WA Address 2
By 5 ) N ‘T :

Signature Afltorney-In-Fact

Managing Member

Title :
If PRINCIPAL is a corporation, affix . Corporate surety affix
corporate seal here. corporale séul here.




Form 0O & G B3-:
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATLE OF )

o ss.
COUNTY OF__ )

This instrument was acknowledped before me on 20__ by

(Name of individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATE OF New MeXiCO )

Eddy )55'

COUNTY OF

12-2 '.293by Bert D. Hannigan

This instrument was acknowledged before me on

. (Name of Person Signing instrument)
s Managing Member » of ERS Resources, ke
(Capactty, e.g., panner, p_rvcsic_Ic‘m, nldnggcr, mcn}bcr? o L . (Name oepa‘r_mcrsh)p, corpom‘uon or limited hability company) '

. QL
o dinna S Y Naaten
(\L‘Qrgs . Notary Public

SEAL
07-10-05

My Commission Expires

ACKNOWLEDGMENT FORM FOR. CORPORATE SURETY

STATE OF | €Xas )

SS.
COUNTY OF___Harris )

This instrument was acknowledged before me on _ 12-02.200 3y Edwin H, Frank I
(Name of Attomey in fact)

as Attorney-in-Fact for U.S. Specialty Insurance’ﬁompanyﬁ

(Name of corporate surty) // .l/d /(/ #L(/Qb/&

Notzp{Pubhc

SEAL

]
A1 / 0s

[ ~ .
My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO




’ - , PA000689

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
{$3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
~with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: »

Be ir Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with tull
power and authority to appoint any one or more sullab]e persons as Attomey(s)-in-Fact to represent and act for and on behal{ of the Compdny subject to the {ollowing
Provisions:

Anornev-in-Facr may be given full power and authority for and in the name of and of behalf of thc Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so exccuted by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and etfected by the Corporate Sccretary, :

Be it Resolved, that the signature of any authorized officer and scal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating

“ihereto by facsimile, and any power of attomey or certificate bcanng facsimile signature or facsimile seal shall be valid and binding upon the Company with rcspect 10
any bond or undertaking to which itis attached. (Adopted by unanimous written consent in licu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7" day of November, 2003.

Corpoiate Seal U. S. SPECIALTY INSURANCE COMPANY
’ By .

State of Texas //: /f-l‘/r’.f\ /{ / ///

County of Harris ss: MlchaelJ Schell Presrdent

On this 7" day of November, 2003 before me persdnally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
deseribed in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board .of Directors of said Company; and that he signed his name thereto
by like order. .

Notary Secl ’

!, Christopher L. Martia, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. :

In Witness Whereof, [ have hereunto set my hand and affixed the seal of said Comp Houston, Texas this 02 day of

December. ,20 03

Corporate Seal

\/ﬁi‘

Christopher L. Martin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON | - Lori Wrotenbery

Governor Director
Joanna Prukop January 15, 2004 Oil Conservation Division

Cabinet Seccretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 51 —330” FSL and 330’ FEL
Section 26, Township 18 South, Range 27 East,
Eddy County, NM
Bond No. B000689

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond. ' '

Sincerely,

iy ==
A
vl e rd /
o //i/‘;(/// /// 7t L

Ll

GAIL MACQUESTEN
Assistant General Counsel

GM/dp

cc: Qil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francié Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Page: 1 Document Name: untitled
CMD - : ONGARD - 01/15/04 11:24:12
OG6CWBD CAPTURE SINGLE WELL BOND, OGODLP -TQGC
OGRID Identifier 225298 API Well NO': 30 15 966
Operator Name, Address ERS RESOURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249381 Bond Status A Prop Idn 22171
Prop Name ARTESTA METEX UNIT _ Well No 051
' U/L Sec Township Range North/South East/West Lot Idr
Surface Locn : P 26 188 27E FIG 330 F S FTG '330 F E
API County : 15 :
Bond Details : Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000
Company OGRID Identifier : 224244 '
Company Name, Address U.S. SPECIALTY INSURANCE COMPA

01-01-1900
B000689

Effective Date
Issuer Bond No

M0OO15: Table update is successful.
PF0O1 HELP PFO2 PFO3 EXIT
PFQ7 PFO8

PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF11

13403 NORTHWEST FREEWAY
HOUSTON, TX -77056

Cancellation Date 12-31-9999

PFO6 CONFIRM
PF12

PFO5

Date: 1/15/2004 Time: 11:25:21 AM
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Inactive Well List

Total Well Count: 65 Inactive Well Count: 40 Since: 3/28/2007
Printed On: Friday, June 20 2008

ocD Lease Well Last TA Exp
District API Well ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status Date
2 30-015-00939 ARTESIA METEX  G-24-18S-27E G 225298 ERS RESOURCES, S o] 11/2006
UNIT #002e - LLC )
/_,—/ B : . — e -
2 30-015-00945 ARTESIA METEX  (-24-18S-27E L 225298 ERS RESOURCES, S~~~ O 12/2005/,
e UNIT#O05 ™ LC S
30-015-00941 ARTESIA METEX  K-24-18S-27E K 225298 ERS RESOURCES ST 0872006,
L UNIT#006___ __ _owe -
277730-015-00944 ARTESIA METEX  1-24-18S-27€ 1 225298 ERS RESOURCES, S 1 1’1‘/199,8/7
o uNmTe008 ot ue !
'2 “30.015-01940 ARTESIA METEX  3-19-185- 28 L
[PPSR 1 Y) - 271, 3 § SN R 1 N e )
2 30-015-01964 ARTESIA METEX  K-19-18S-28E K 225298 ERS RESOURCES, [ I 087200677
e e e UNIT #0120 e P o s Y
{2 30-015-01951 ARTESIA METEX  1-19-185-28E ] 225298 ERS RESOURCES, S 0 12/20054
e UNIT #0138 e (Cee e
30-015-01947 ARTESIA METEX - 1-19-18S-28E ) 225298 ERS RESOURCES, s 0 12/2005. /
‘ UNIT #014 LLC . mmm—
2 30-015-00942 ARTESIA METEX  M-24-18S-27E M 225298 ERS RESOURCES, s 1 12/2005}
. YNIT-#016 G -
2 30-015-00946 ARTESIA METEX  N-24-18S-27E N 225298 ERS RESOURCES, S o] 11/2006
) UNIT #018 LLe
2 30-015-01196 ARTESIA METEX  P-24-185-27E P 225298 ERS RESOURCES, s I os/zoosy
- UNIT #020 . et . LLC - . : SR
32 30-015-01942 ARTESIA METEX  4-19-185-28E M 225298 ERS RESOURCES, S o. 12/2005 GRAYBURGZ
e UNFP #0021 e e il | G AN
2 30-015-01965 ARTESIA METEX  N-19-185-28E N - 225298 ERS RESOURCES, s o w“12/2005,—}?
N NI #022 e i e MG ’
2 30-015-01941 ARTESIA METEX  N-19-185-28E N 225298 ERS RESOURCES, 3 9 12/20057
UNITAO2d e, e __uc o ’r
o e - T LT Tl " EES A W - I £ oty
2 )’—30-01'5=01‘949_"ARTES]A‘METEX ©0-19-185-28E O 225298 ERS RESOURCES, s o 12/200 /
UNIT #024 : MG : !
'w N i - - e ey
2 30-015-00962 TARTESIA METEX ™ A-26718S727E A~ 225298 'ERS'RESOURCES; ™S 5] 08/2006
UNIT #026 LLC I
Yt L T e T e s
2 30707550085 T ARTESIA METEX — D-25° 185727€ D——225298—ERS-RESOURCES: S o 12/2005}
f ‘UNIT #027 LLC I
R O et o = = - R e
2="30-015=01194ARTESIAMETEX  B-25-185 B 225298 ERS RESQURCES, s 0 08/2006’
UNIT #029 3 ke S
™3 30-015-02139 ARTESIA METEX ~ 1-30-185728E—D——225298ERS" ‘RESOURCES; ™S o"""‘ﬁfzﬁos //7
L UNIT #031 e LLC e
;"—3—0—515 202140 ARTESIA METEX  C.30-185.988 ¢ 588 ERS RESOURCES, s 1 08/2005 /7
N UNIT #032 . LLC ] SR, 1
2 30-015-06127 ARTESIA METEX  B-30-185-28E B 225298 ERS RESOURCES, s o] 11/2006
UNIT #034 LLC
2 30-015700963 ARTESIAMETEX  H-26-185-27E  H 225298 ERS RESOURCES, S 1 12/2005 f7
UNIT #035 . ) LLC R -
e e T T T e e
r—2"~307015-00952 ARTESIA METEX  E-25-18S-27E ETT 225298 ERS RESOURCES, S o] 08/2006/
UNIT #036 LLC ———
UL L. S .
2——30:015-00948~ARTESIA-METEX "~ G 257 185727E ™~ "G 225298 ERS-RESOUREES -~ -S————0———12/2005
UNIT #039 . LLC o L 7
e TR e : ' ‘ g
== 30°0T5500954 ARTESIA-METEX ™ "H257T85-27E  H 225298 ERS RESOURCES, S 1 os/zoos]
UNIT #040 S T e
5 30-015-02136 ARTEGIA METEX  2-30-185-28E E 225208 ERS RESOURCES, s~ 1 08/5666]
] UNIT #041 e LILC —— -
__,.,_.m*',v e T e = e - R i —
, F-30-185-28E  F  .225298 ERS RESOURCES, s 0 12/2005 i
! _unmr#042 o ——
e N U ————— EA
fz 30015707190 ARTESIA METEX  1-26-18S-27E I 225298 ERS RESOURCES, S o] 02/2005f
] UNIT #044 ue - N
2773007500959 ARTESIA METEX  L-25-185-27E L 225298 ERS RESOURCES, S I 0872006"
UNIT #045 uc e .. .
2 30-015-00955 ARTESIA METEX  1-25-18S-27E ] 225298 ERS RESOURCES, S [0} 11/2006
UNIT #047 ‘LLC :
2 30-015-02141 ARTESIA METEX  K-30-185-28E- K 225298 ERS RESOURCES, S 1 08/2009?’
UNIT-#049 L G S
[27307015-00966 ARTESIA METEX  P-26-18S-27E P 225298 ERS RESOURCES, & O 01720063 : N
e UNITOS e LG //‘/ ERS Resources LLC
2 ~30-0 TEX  M-25-1 ES, s 1 08/z00¢
/\ £5=00960 ARTESIA ME 85-27E M 225298 ERS RESOURC 1 08/20067 Case 14078

UNIT_#052 o mermmimen e er e [ e e LS

T | OCD Exhibit No. 3

http://www .emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P... 6/20/2008
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T
2 30-015-00956 ARTESIA METEX

Page 2 of 2

0-25-185-27E O 225298 ERS RESOURCES, 5 i 08/2005 .}
{ UNIT_#054 LLC _ .
—_— 7
2 30-015-00986 ARTESIA METEX  B-35-185-27E B 225298 ERS RESOURCES, s 0 11/2006
UNIT #055 LLC .
7 30-015-00987 ARTESIAMETEX  A-35-185-27€ A 225298 ERS RESOURCES, 3 I 08/2006,.
___UNIT #056 ‘ ~ . LLC 4
T —— Pyl AN e e o e e e w8
2-—"30°015°00991 ARTESIA METEX ~ C-36-185-27€ C 225298 ERS RESOURCES: o] 08/20067;
/ UNIT #058 LLC v
2 30-015-27157 ARTESIAMETEX  2-30-185-28F E 225298 ERS RESOURCES, & 0 1172006
UNIT #062 LLC
2 30-015-27192 ARTESIAMETEX H-25-185-27E H 225298 ERS RESOURCES, s 0 11/2006
UNIT #064 LLC
2 30-015-27195 ARTESIA METEX  H-25-185-276 H 225298 ERS RESOURCES, s 0 11/2006
UNIT #067 e

WHERE Ogrid:225298, County:All, District:All, Township:All, Range:All, Section:All, Production{months):15, Excludes Wells
Under ACOI, Excludes Wells in Approved TA Period

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P...  6/20/2008




