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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

AMENDED APPLICATION OF ENERGEN RESOURCES 
CORPORATION TO AMEND THE COST RECOVERY 
PROVISIONS OF COMPULSORY POOLING ORDER 
NO. R-1960, TO DETERMINE REASONABLE 
COSTS, AND FOR AUTHORIZATION TO RECOVER 
COSTS FROM PRODUCTION OF POOLED MINERAL 
INTERESTS, RIO ARRIBA COUNTY, NEW MEXICO 

CASE NO. 13,957 

OFFICIAL EXHIBIT FILE 
(1 of 2: Energen E x h i b i t s ) 

EXAMINER HEARING 

BEFORE: DAVID K. BROOKS, J r . , Hearing Examiner 

November 29th, 2007 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID K. BROOKS, J r . , 

Hearing Examiner, on Thursday, November 29th, 2007, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, 1220 South Saint Francis Drive, Secretary's 

Conference Room, Santa Fe, New Mexico, Steven T. Brenner, 

C e r t i f i e d Court Reporter No. 7 f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CASE No. 2249 
Order Ko. R-1960 

APPLICATION OF SOUTHERN UNION 
PRODUCTION CO:.;PA:-.I' POP. A;; CRUSH 
FORCE-POOLING A STANDARD 160-
ACRE GAS PRORATION UNIT I N THE 

•'TAPACITO-PICTURSS CLIFFS GAS 
POOL, RIO ARRIBA COUNTY, NOT 

MEXICO. 

QREER OF THE cotrxssioN 

BY TH5.C0?f.:iSSI0H: 

This cause ca?ie on f o r hearing at 9 o ' c lock a.m. on « p r i l 19, 1961, 
at Santa Fe, New Uexico, before A. L . Por te r , J r . , Examiner d u l y appointed 
by the O i l Conservation Commission of New "5Xico, he r e ina f t e r r e f e r r e d to 
as the "Commission," i n accordance w i t h Rule 1214 of the Commission Rules 
and Regulat ions. 

NOV;, on t h i s 5th day o f --'ay, 1961, the Cor- . iss ion, a quorum being present, 
having considered the a p p l i c a t i o n , the evidence adduced, and the recommendations 
o f the Examiner, A. L . Po r t e r , J r . , and bein^ : ' u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c not ice having been-i-<ven as r equ i r ed by lav/, the 
Commission has j u r i s d i c t i o n of t h i s cause and the subject n a t t e r t h e r e o f . 

(2) That the a p p l i c a n t , Southern Union Production Company, i s the owner 
and operator of Federal Lease No. N.M; 01AS5O, comprising the N/2 S8/u of 
Section 2, Township 25 Nor th , Range 3 V/est, NiTM, Rio « . r r iba County, New Mexico. 

(3) That the a p p l i c a n t seeks an order fo rce -poo l ing a l l minera l i n t e r e s t s 
i n the Tapaci to-Pic tured C l i f f s Gas Pool i n the SVi/4 o f sa id -Sec t ion 2 , i n 
order to form a 160-acre gas p ro ra t ion u n i t . 

(4.) That inasmuch as denia l o f the subject a p p l i c a t i o n would depr ive , or 
tend to deprive, the minera l i n t e r e s t owners ir. th? above-described 160-acre 
t r a c t of the oppor tun i ty t o recover t h e i r ' j us t and equi table share of the 
hydrocarbons i n the Tapaci to-Pic tured C l i f f s Gas Fool , a l l m ine ra l i n t e r e s t s 
the re in should be fo rce -poo led . 

(5) That the a p p l i c a n t should f u r n i s h the Commission w i t h an i temized 
schedule of w e l l costs upon completion of a w e l l on the sub j ec t gas p ro ra t ion 
u n i t . 

IT IS THEREfORE ORDERED: 

That the in t e res t s o f a l l persons having the r i g h t t o d r i l l f o r , produce, 
or share in the product ion of hydrocarbons from the Tapac i to -P ic tu red C l i f f s 
Gas Pool underlying the SS/i* o f Section 2 , Township 25 .»o r tn , '-an/re 3 » e s t , 
NXPK, Sio Ar r iba County, New '. 'exico, are hereby force-pooled to form a standard 
160-acre gas p ro ra t ion u n i t comprising a l l of sa id acreage. Said u n i t i s to 
be dedicated to a w e l l t o be located at an orthodox l o c a t i o n thereon . 

P RO'/1 DE D HO •. EV ER. That the proport ionate share o f the costs o f develop
ment and operation of the pooled u n i t s h a l l be borne by each consenting working 
i n t e r e s t owner i n the same propor t ion t o the t o t a l costs t h a t h i s acreage bears 
to the t o t a l acreage i n the pooled u n i t . 
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PROVIDED FURTHER, That the proportionate chare of the costs of develop 
ment of the pooled u n i t , including a reasonable charge for supervision, 
shall be paid out of production by each ncn-consentinr; working interest 
owner and shall be 110 per cent of the same proportion to the tota l costs o 
d r i l l i n g and completing the well t;,at his acreage bears to the tota l acrsagi 
in the pooled un i t . 

PRO'/ IDED FU RT HER, That the share of the costs for development of the 
pooled u n i t , as determined above, which is to be paid by ths mineral i:;tere 
owners shall be vrithheld only from the working interests ' share (7/c) of the 
revenues derived from the sale of the hydrocarbons produced £rom the well 
on the pooled un i t . Royalty payments are not to be affected by the wi th 
holding of any funds for the purpose of paying out a proportionate snare of 
the costs of development and operation of the pooled uni t . 

PROVIDSD FURTHER, That the applicant shall furnish the Commission with 
an itemized schedule of well costs upon completion of a well on the subject 
gas proration un i t . 

IT IS i'UKTHER ORDERED: 

That j u r i s d i c t i o n of this cause is retained for the entry of such 
further orders as the Commission may deen necessary. 

DONE at Santa Fe,. -̂ew Mexico, on the day and year hereinabove designate 

STATE OF NE'. '..SXICO 
OIL CONSERVATION CO.'.L'ISSION 

ED'S IN L . !.̂ CHZ:-, Chairman 

S. S. Vi'ALKE?., Member 

A. L. PORTER, J r . , Member U Secretary 
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