COUNSEL EMERITUS
William R. Federici

J.0. Seth (1883-1963)
A.K. Montgomery {1903-1987}
Frank Andrews (1914-1981)
Seth D. Montgomery (1937-1998)

Victor R. Ortega
Gary Kilpatric
Thomas W. QOlson
Walter J. Melendres
John B. Draper
Nancy M. King
Sarah M. Singleton
Stephen $. Hamilton
Edmund H. Kendrick
Louis W. Rose
Randy S. Bartell

Paul E. Houston
Kevin M. Sexton
Jeffery L. Martin
Alexandra Corwin Aguilar
Jeffrey J. Wechsler
Shannon A. Parden
Brian T. Judson
Susan R. Johnson
Holly Agajanian
Sharon T. Shaheen
Jaime R. Kennedy

OF COUNSEL
Joe A. Sturges
J. Scott Hall
Suzanne C. Odom

MONTGOMERY & ANDREWS,

PROFESSIONAL AssociaTion L El ‘f ED

ATTORNEYS AND COUNSELORS AT LAW

05 Jul 10

",
325 Paseo de Perélﬁa
Santa Fe, New Mexico 87501

Post Office Box 2307
Santa Fe, New Mexico 87504-2307

Telephone (605) 982-3873
Fax (505) 982-4289

July 10, 2008

PM 4 25
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Reply to Santa Fe Office

Earl Potter, P.A.

HAND-DELIVERED

Mr. David Brooks

New Mexico Oil Conservation Division
1220 South St. Francis Drive

Santa Fe, NM 87505

Re:  NMOCD Case No. 14134, Application of the Board of County
‘Commissioners of Rio Arriba County; and NMOCD Case No. 14141,
Application of Approach Operating, LLC, Rio Arriba County, New
Mexico

Dear Mr. Brooks:

Enclosed for inclusion in the record is a copy of a blown-down version of the
mounted poster lease map identified as Exhibit 6 at the June 20-23, 2008 hearing in the
above matter. In this blown-down version, the full reach of the western and eastern lease
boundaries are off the page, but these may be seen on Exhibit 1, pg. 3 and on Exhibit 7.

Additionally, please be advised that Approach Operating, LLC is filing with the
Division’s District 11 office new C-144 forms for the permits for the closed-loop systems
for each of the wells that are the subject of this proceeding. It should be noted that the
C-144’s being filed utilize the forms promulgated by the Division on June 24, 2008. At
the hearing, the well files comprising Exhibits 8(a)-(i) included copies of C-144’s using
the Division’s June 16, 2008 form. The new forms show latitudinal/longitudinal
information for each of the wells and further identify TNT Environmental, Inc. (Permit
No. NM-01-0008) as the facility for the disposal of liquids, drilling fluids and drill
cuttings. A sample copy of the new form C-144 for the Leo Valdez No. 1 well is




enclosed. I plan on providing you with copies of the new C-144’s for each of the wells
so that your file will be complete.

Very truly yours,
-
1. \ O ’(XVQ,Q
J. Scott Hall
JSH/mb
Enclosures

cc: Ted Trujillo, Esq. (w/encs.)
Adan Trujillo, Esq. (w/encs.)
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. Form C-144
Distrit | ' State of New Mexico June 24, 2008
1625 N. French Dr., Hobbs, NM 88240 Ineroy Mine aturs ources . )
Ristiet ] Energy Minerals and Natural Resou For temporary pits, closed-loop systems, and
1301 W. Grand Avenue, Artesia, NM 88210 ’ Department be;\low— rade t'anké,fgubrmt 10 the appropriate
District T i ati ivigl NMOCD District Office. ,
1000 Rio Brazos Road, Aztec, NM 87410 ol ansewahog DIV‘I_SIOII " Yor permanent pits and exceptions subniit to
Distrige IV 1220 South St. Francis Dr. the Sants Fe Environmental Burc%gxé% and
1220 S. St. Francis Dr., Santa Fe. NM 87505 n rovide a copy to the appropriate ]

| Santa F'e, NM 87505 Nt Offina.

Pit, Closed-Loop System, Below-Grade Tank, or
Proposed Alternative Method Peimit or Closure Plan Application
Type of action: Permit of a pit, closed-loop system, below-grade tank, or proposed alternative method
Closure of a pit, closed-loop system, below-grade tank, or proposed alternative method

Instructions: Please submit one application (Form C-144) per individual pit, closed-loop system, below-grade tank or alternative request

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or l'h?
crvironment. Nor does approval relieve the operator of its responsibility to comply with any other applicablo governmental authority's rules, regulations or ordinances.

Operator: AP NPT Q\&X&bﬂ’:\ ‘LLC.. OGRID #: 24 T34 7

Address: bsoo %MMOO , Faql'" A Jortie R IX dellle
Facility or well name: l‘wj/cg\ dnz, /Uo . —_

API Number: - oRe ~ OCD Pamit Number:

UL or QuiQue & Section IS Township _ Z.8N Range H4e  Couy: Q,i [} Al‘l" Voes
Center of Proposed Design: Latitude 3o ® A% "H71,90" Al Longimde  [Ofe © AAZ9. /R ) NAD: {1927 (] 1983

Eurfacc Owener: [} Pederal [ State ﬁ] Private [} Tribal Trust or Indian Allotment

[ Pit:  Subscction F or G 0f 19.15.17.11 NMAC JXj Closed-Joop Systemn:  Svbsection H of 19.15,17.11 NMAC

Temporary: [} Drilling [J Workover ' ") Drying Pad M\T anks [} Havl-off Bins [T] Other

] Permanent [) Emergency [ Cavitation 7] Steel Pit (JLined [ Unlined

[JLived [ Unlined ; Liner type: Thickness_ AJJA__mit  [JLLDPE [ HPPE ] PVC

Liner type: Thickness mil " ) LLDPE [J HDPE []PVC [ other

[T} Other ] Suing-Reinforeed Seams; | ] Welded [ Factory ] Other

Seams: [ Welded [ Factory [J Other Volume: AJ'/A bbl J’UI/A yd

Yolume: bbl Dimensions: L xW xD Dimens.ions:v Lcngth_dlu/ﬂf x Width _ﬂj / iﬂ_

I_| Below-grade tank:  Subsection I of 19.15.17.1) NMAC Fenging: Subsection D 0f 19.15.17.11 NMAC

Volume: ___bbl : 7] Chain link, six fect in height, two strands of barbed wire at top

Type of fluid: {7] Four foot height, four strands of barbed wire evenly spaced between once and

Tank Construction material: | four fect

((J Secondary containment with Jeak detection ! Netting: Subscction E 0f 19.15.17.11 NMAC

(] WVisible sidewalls, liner, G-inch lift and automatjc overflow shut-off [ Screen [ Neuting [[] Other v

(O visible sidewalls and liner ' (T Monthly inspections

[C] Visible sidewalls only Signg: Subscction C 0f 19.15.17.11 NMAC

[] Other _ - [0 12°x24", 2" leuiering, providing Operator’s name, site location, and

Liner type: Thickness mil [J HDPE [[]1PVC | emergency telephono numbers '

(] Other __ [} Signed in compliance with 19.15.3.103 NMAC

] Alternative Method: , | Adminjstrative Approvals and Exceptions;

Submiftal of an exception request is required.  Exceptions must be Justifications and/or demonstrations of oquivalency axe required. Flease refer to

submiiticd 1o the Santa Fe Environmental Bureau officc for consideration | 19.15.17 NMAC for guidance.

of approval, : . Please check a box if one or more of the following is requested, if not leave
b[a”[—_,'i' Administrative approval(s): Requests must be submitted to the
appropriate division district or the Santa Fe Environmental Bureau office for
consideration of approval.

[} Exception(s): -Requests must be submitted to the Santa Fe

Environmental Burcau office for consideration of approval.

Y 1040 Mil Canszarvatinn Division Pagg 1of4
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Siting Criteria (regarding permitGug): 19.15.17.10 NMAC _
Instructions: The applicant nuest demonstrate conpliance for each siting criteria below in the application. Reeommandanonf of
acceptable source material are provided below. Requests regarding changes fo certain siting criteria may require adniinisirazive
approval from the appropriate district office or may be considered an exception which rmust be submitted (o Uie Santa Fe
Environmental Bureau office for consideration of approval, Applicant must attach justificarion for request. Please refer fo
19.15.17.10 NMAC for guidonce. Siting criteria does not apply to drying pads or above-grade tanks associated with a closed-
loop systen:.
Ground waler is less than 30 feet below the bottom of the temporary pit, permpanent pit, or below-grade tank. (] Yes[J No
- NM Office of the Statc Engineer - iIWATERS database scarch; USGS; Data obtained from nearby wells
Within 300 feet of a continuously flowing watercoursé, or 200 fect of any other significant watercourse or lakebed, sinklols, or playa (] Yes ] No
lake (measuced fiomn the ordinary high-water mark).
- Topographic map; Visual inspection (cenification) of the proposed site
Within 300 feet from a permancnt residence, school, hospital, institution, or church in existence at the time of initial application, 3 Yes[] No
{Applies to 12mporary, emergensy, or cavitation pits and below-grade 1anks) L) Na
- Visual inspeciion (certification) of the proposed sitc; Aerial photo; Satellite image
Within 1000 feet from a permanent residence, schiool, hospital, institution, or church in existenee at the time of initial application. [J Yes [} No
(Applies lopennunemplr:) O NA
- Visual inspection (ccx’[lf}catlon) of the proposed sitc; Acrial photo; Satellite image
Within 500 horizental fest of a pnvatc domestic fresh water well or spring that less than five houscholds use for domestic or stock 3 Yes (1 No
waleripg purposes, or within 1000 horizontal feet of any other fresh water well or spring, in existence ar the time of injtial application.
NM Office of the State Engineer - (WATERS database search; Visual inspection (certificaticn) ofthe proposed site
Within incorporated municipal boundaries or within a defined muixicipal fresh water well ficld covered under a muaicipal ordinance [J Yes [ No
adopied pursnant to NMSA 1978, Section 3-27-3, a¢ amended. ~
- Wiitien confumation or verification from the municipality; Written approval obtained from the municipality
Within 500 fect of a wetland, : 1 Yes (] No
- US Fish and Wildlifc Wetland Identification map; Topographic map; Visual inspection (certification) of the proposed sitc
| Within the arca overlying a subsurface mine. [0 Yes[J No
- Written confirmation or verification or map from the NM EMNRD-Mining and Mineral Division
Within an ungstable area, ) ves [ No
- Engincering measures mcorporated into the design, NM Bureau of Geology & Mineral Resources; USGS; NM Geological
Society: Topographic map
Within a 100-year floadplain. (J yes [ No
- FEMAmap |

[ Temporary Pits, Emergency Pits, and Below-grade Tanks Permif Application Attachment Checldist: Subsection B of 19.15.17.9 NMAC
Instructions: Eacl of the fo]]owmg iterns nust be attached to the dpplication. Please indicave, by a check mark in the box, that 1he dociuments are
attached,

(C] Hydrogeologic Report (Bclow-gmde Tanks) - based upon the requirements of Paragraph (4) of Subscction B of 19 15.17.9 NMAC

[1] Hydrogeologic Data (Temporary and Emergency Pits) - based upon the requirements of Paragraph (2) of Subsection B of 19.15.17.9 NMAC

() Siving Criteria Complianco Demonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

[} Design Plan - based upon the appropriate requirements of 19.15.17,11 NMAC

L) Operating and Maintenance Pfan - based upon the appropriate requiremnents of 19.15.17.12 NMAC

(] Closure Plan - based upon the appropriate requircments of Subsection C 0119.15.17,5 NMAC and 19.15,17.13 NMAC

[J Previously Approved Design (attach copy of design) ~ API'Number: or Penmit Number: _

Closed-loop Systems Permit Application Attachinent Checklipt: Subsection B of 19.15.17.9 NMAC
Instructions: Euch of the following items st be attached to the application. Please indicute, by a check mark in the box, that the documents are
artached.
(7] Geologic and Hydrogeologic Data (required for on-site cionure) -baged upon the requirements of Paragraph (3) of Subsection B 0f 19.15.17.9
Siting Criteria Compliance Deémonstrations (vequired for ‘on-site closure) - brsed upon the appropriate requirements of 19.15.17.10 NMAC
% Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
%\, Operating and Maintepance Plan - bascd upon the appropriate requitements of 19.15,17,12 NMAC
Closure Plan - based upon the approprxatc requirements of Subscetion C of 19.15.17.9 NMAC and 19.15,17.13 NMAC

NMAC

[J Previously Approved Design (;(frach copy of design) AP Number:

~ Pace 2 of 4
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ﬁerm anent Pits Permit Application Cheeldist: Subsection B 0f 19.15.17,9 NMAC

Instructions: Each of the following ltems must be attached (o the applicanan. Please indicate, by a check mark in the box, that the docuinents are

atfached.
{71 Hydrogeologic Report - based upon the requirements of P'\xmaph (1) of Subsection B of 19.15.17.9 NMAC

{1 Siting Criteria Compliance Demonstrations - based npon the appropxme requiremenis of 19.15.17.10 NMAC

(0 Climatological Factors Assessment

T} Certified Engineering Design Plans - based upon the appropriate requirements of 19.15.17.11 NMAC

{J Dike Protection and Snuctural Integrity Design - based upon the appropriate requirements of 19.15.17.11 NMAC
[7) Leak Detection Design - based upen the appropriate requirements of 19.15.17.11 NMAC

[J Liner Specifications and Compatibility Assessment - based upon the appropriate requirements of 19.15.17.11 NMAC
(1 Quality Control/Quality Assurance Construction and Installation Plan

[} Operating and Maintenance Plan - based upon the appropriate requirements of 19.15.17.12 NMAC

] Frecboard and Overtopping Prevention Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
(] Nuisance or Hazardous Odors, including H;S, Prevention Plan

) Emergency Responsc Flan

[ Oil Ficld Waste Stream Characterization

] Monitoring and Inspection Plan

[”1 Erasion Control Plan
’ {_] Closurc Plan - based upon the appropriate requirements of Subbccmn C 0£19.15,17.9 NMAC and 19,15.17.13 NMAC

© 19.15.17.13 NMAC

Froposed Closure Method: [] Waste Excavation and Removal .
[7) Waste Removal (Closed-loop sysicius oaly)
1 On-site Closure Method (Only for temporary pits and closed-loop systems)
O In-place Burial [J On-site Trench Burial

Propesed Closure
Type: [ Drilling [] Workover {_] Emergency [] Cavitation [_] Permancnt Pit [} Below-grade Tank (T} Closed-loop System (T} Altemative

0 Altemgnve Closure Method (Exccptions must be submitted to the Santa Fe Environmental Burcau for consideration)

Siting Criteria (regarding on-site closure methods only): 19.15.17.10 NMAC

Instructions: Each siting eriteria requires a demonstration of compliance in the closure plan. Recommendations of acceptable
source material are provided below. Requests regarding changes to certain siting criteria inay require administrative approval from
the appropriate district office or may be considered an exception which must be submitted to the Santa Fe Environmental Burean
affice for consideration of approval. Jusnﬁmﬂuns and/or dmwnsrmnony of equivalency are reqmmd Please refer 10 19.15.17.10

NMAC for guidarnce.

Ground water is less than 50 feet below the bottom of the buricd waste.
- NM Office of the Stare Engmeer - IWATERS database scarch; USGS; Data obtained from ncarby wells

Ground water is between 50 and 100 feet below the bottom of the buried waste )
~  NM Office of the State Engineer - IWATERS darabase search; USGS; Data obtained from nearly wells

Grouvnd water is more than 100 feet below the botiom of the buried waste.
- NM Office of the State Engincer - yWATERS database search; USGS; Data obtained from nearby wells

Within 300 feet of a continuously flowing watercourse, or 200 feet of any other significant watercourse or lakebed, sinkhole, or playa
lake (measured from the ordinary high-water mark).
- Topographic map; Visual inspection (certification) of the proposed site

Within 300 feet from a permanent residence, school, hos;)ml msmunon or church in existence at the time of initial application.
- Visual inspection (ccmﬂcauon) of the proposed site; Acrial photo; Satcllite image

Within 500 horizontal feet of a private, domestic fresh water well or spring that less than five bouseholds use for domestic or stock
watering purposes, or within 1000 horizontal feet of any other fresh water welt or spring, in existence at the lime of initial application.
- NM Office of the State Engineer - iWATERS databasc; Visual inspection (certification) of the proposcd site -

Within incorporated municipal bonndaries or within a defined municipal fresh water well field covered under a municipal ordinance
adopted pursuant to NMSA 1978, Scetion 3-27-3, as amended,
- Written confirmation or verification from the munjcipality; Written approval obtained from the municipality

Within 300 feet of a wetland.
- US Fish and Wildlife Werland Tdentification map; Topographic map; Visual inspcction (cextification) of the proposed site

Within the arca overlying a subsurface mine,
- Written confirmation or verification or map from the NM EMNRD-Mining and Minerat Division

Within an unstable area,
- Engineéring measurcs mcorpmatcd into the design; NM Bureau of Geology & Mineral Resources; USGS; NM Geological

Society; Topographic map

Within a 100-year floodplain. .
- FEMA map

T Yes ] No
] NA

[ vesJ No
(] Na

[0 Yes[J No
[ NA

[ yes ) No

1 Yes J No

T Yes ] No

(7 Yes{T] No

{7 ves{] No

[J Yes ) No

[ Yes ) No

[] Yes [ No

N M aneaniratian Divicion




Jul. 90 2008 5i16PM App Res lnc No. 7443 P 5

Wasté Excavation and Removal Closure Plan Cheeldist: (19.15.17.13 NMAC) Instructions: Each of the following ftems inust be attached io the
closure plan, Please indicate, by a check mark in Ure box, that the documents are affached

(] Protocols and Procedures - based-upon the sppropriate requirements of 19.15.17.13 NMAC

[} Confimation Sampling Plan (if applicable) - based upen the appropriate requirements of Subsection F of 19.15.17.13 NMAC

{_] Disposal Facility Name and Permit Number (for liquids, drilling fluids and drill cuttings)

{ ] Soil Backfill and Cover Design Specifications - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC

] Re-vegetation Plan - basod upon the appropriate requirements of Subsection T of 19.15.17.13 NMAC

[J Site Reclamation Plan - based upon the appropriate requirements of Subscetion G of 19.15.17.13 NMAC

Waste Removal Closure For Closed-logp Systems That Utilize Haul-off Bins O.nlv: (19.15.17.13.D NMAC) Instructions: Please indentify the facility
or facllities for the disposal of Hquids, drilling fluids and dvill cuttings.

Disposal Facility Name: __ TAT £nvive nmg_‘\g&_:fgg , _ Disposal Facility Permit Number: fM-ol - coo B

On-Site Closure Plan Checldist: (19:15.17.13 NMAC) fustructions: Each of the following items must be attached to the closure plan. Please indicate,
by a check mark in the box, that the documents are attached

() Sitiag Criteria Compliance Dewmonstrations - based upon the appropriate requirements of 19.15.17.10 NMAC

{”] Froof of Surface Owner Notice - based upon the appropriate requirements of Subscotion F of 19.15.17.13 NMAC

7] Construction and Design of Burial Trench (if applicable) based upon the appropriate requirements of 19.15.17.11 NMAC

(7J Protocols and Procedurcs - based upon the appropriate requirements of 19.15.17.13 NMAC

[7) Coufirmation Sampling Plan (if applicable) - based upori the appropriate requirements of Subsection F of 19.15.17.13 NMAC

{71 Waste Material Sampling Plan « based upon the appropriate requirements of Subsection F of 19.15.17.13 NMAC

{7} Disposal Facility Naune and Permit Number (for liquids, drilling fluids and drill cutlings or in case on-site closure standards cannot be achicved)

(]

(J R

Seil Cover Design - based upon the appropriate requirements of Subsection H 0f 19.15.17.13 NMAC
e-vegetation Plan - based upon the appropriate requirements of Subssetion I of 19,15.17.13 NMAC
] Sxtc Reclamation Plan - based wpon the appropriate requirements of Subsection G of 19,15.17.13 NMAC

Operator Application Certification:
T hereby certify that the information subrmitcd with this application is truc, accurate and completc to the best of my knowledge and belief,

Mame (Print): _ A= V(L A! \QXE?J\ Title: MM&"\

Signature: %M{m Date: 7" 9-0%

t mail address: b g)%g@gppmm_m Telephone: qf)_[_? - ‘7 '5_"} - 9&30
T —

OC Approval: : ] Permit Application (including closure plan) D Closwre Plaa (only)

OCD Representative Signature: Approval Date:

Title: : OCD Permit Number;

(.

Closure Report (vequired within 60 davs of closure completion): Subsection K 0f 19,15.17.13 NMAC
[ Closure Completion Date:

Closure Method:
("1 Wastc Excavation and Removal CI On-Site Closure Mcthod [} Alternative Closure Method

(] 1f different from spproved plan, plcase explain.

Clogure Report Attachment Checidist: Instructions; Fach of the Jollowing items puust be attached to the closure report. Please indicate, by a check
mark in the box, that the documents are attach ed

[Z) Proof of Closure Notico

[] Proof of Deed Notice (if applicable)

] Flot Plan _

[} Confirmation Sampling Analytical Results
(L] Waste Materinl Sampling Analytical Results
a
|

Disposal Pacility Name and Permit Number
Soil Backfilling and Cover Installation ‘
(L] Re-vegetation Application Rates and Seeding Technique
] Site Reclamation (Phoro Documentation)
On-site Closure Location: Latitude Longitude NAD: 119277 1983

Operator Closure Certification:
{hereby certify that the information and attachments submitted with this closure report is true, acourate and complete to the best of my knowledge and
belief. Talso cemﬁ that the clo;urc complies with all applicable closure requirements and conditions specified in the approved closure plan.

Name (Print): Title:
Signature; 4 Date:
e-maif address: ; Telephone:

AN N amcaeratinn Nivicl 3
inn Pivician Page 4 of 4
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