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1 HEARING EXAMINER: The next case i s Case 14,099, 

2 a continued and readvertised case. A p p l i c a t i o n f o r RSC 

3 Resources Limited Partnership f o r the Approval of a 

4 Non-Standard O i l Spacing and Pro r a t i o n Unit and Compulsory 

5 Pooling, Eddy County, New Mexico. 
6 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

7 representing the Applicant, and again, submitting t h i s 

8 case by a f f i d a v i t . 

9 Mr. Examiner, since -- I fo r g e t when you s t a r t e d 

10 hearing the cases, f a i r l y r e c e n t l y -- I would j u s t p o i n t 

11 out t h a t t h i s case involves the force pooling of a 

12 h o r i z o n t a l w e l l . 

13 And of course, under D i v i s i o n r u l e s , Rule 11-1, 

14 you can form a p r o j e c t area f o r h o r i z o n t a l w e l l s , but the 

15 usual D i v i s i o n counsel has determined t h a t i f you have t o 

16 force pool, a p r o j e c t area does not equal a w e l l u n i t 

17 under the Forced Pooling Statute, and th e r e f o r e , he has 

18 required us t o — and t h a t i s Mr. Brooks — required us t o 

19 obtain a non-standard u n i t under which the pool --

20 The pooling s t a t u t e does allow f o r pooling of a 

21 non-standard u n i t . So he has required us t o , when we are 

22 seeking forced pooling of the h o r i z o n t a l wells -- and t h i s 

23 applies p r i m a r i l y to the o i l wells -- to seek a 

24 non-standard u n i t i n order to force pool everyone, which 

25 even though i t ' s a standard p r o j e c t area, i t ' s a 
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1 non-standard w e l l u n i t . 

2 HEARING EXAMINER: I see. 

3 MR. BRUCE: Mr. Examiner, I have handed you 

4 several e x h i b i t s . 

5 E x h i b i t 1 i s the statement of the landman, and 

6 there i s only -- the applicant i s seeking t o pool 

7 e s s e n t i a l l y the Wolfcamp formation under the south h a l f 

8 no r t h h a l f equivalent of Section 19, 16 South, 29 East, 

9 f o r a 145.53 acre o i l spacing p r o r a t i o n u n i t f o r a 

10 h o r i z o n t a l Wolfcamp t e s t . 
11 The only p a r t y being pooled i s Chaparral Energy, 

12 LLC. There was some confusion as t o the t i t l e whether the 

13 i n t e r e s t was owned by Chaparral O i l , LLC, or Chaparral 

14 Energy, LLC. 

15 So I d i d l i s t them o r i g i n a l l y , and I j u s t found 

16 out l a t e yesterday t h a t Chaparral O i l , LLC had merged i n t o 

17 Chaparral Energy, LLC, and t h e r e f o r e , Chaparral Energy, 

18 LLC i s the only p a r t y being force pooled. 

19 They were r e l a t e d corporations at the same 

20 address, so the net e f f e c t i s minimal. Attached as 

21 E x h i b i t A i s a land p l a t showing the u n i t t o be pooled 

22 comprised of several t r a c t s of land i n Section 19. 

23 The next page shows the o f f s e t lessees and 

24 operators. Again, Mr. Brooks has req u i r e d us tha t when we 

25 are forming these non-standard u n i t s f o r compulsory 
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1 pooling purposes, to n o t i f y the o f f s e t s . 

2 And t h i s Page 2 l i s t s the o f f s e t s -- Or he's 

3 required us t o n o t i f y the o f f s e t s i f the o f f s e t s are 

4 d i f f e r e n t than the app l i c a n t . 

5 E x h i b i t B i s a f a t package of l e t t e r s , e-mails, 
6 contra-proposals showing t h a t the Applicant has been i n 

7 touch w i t h Chaparral Energy f o r about s i x months now, 

8 even though i f you run through a l l of t h i s correspondence, 

9 you w i l l see statements t h a t Chaparral Energy has agreed 

10 t o execute a term assignment and has f a i l e d t o do so over 

11 the l a s t few months. 

12 And so, the Applicant wants t o get the w e l l 

13 d r i l l e d , and t h e r e f o r e , i s seeking pooling. And i f they 

14 do come t o terms, we w i l l of course l e t the D i v i s i o n know. 

15 E x h i b i t C t o the a f f i d a v i t i s the a u t h o r i z a t i o n 

16 f o r expenditure f o r t h i s w e l l . Dry w e l l costs of $1.9 

17 m i l l i o n , and completed w e l l costs of $3.3 m i l l i o n . 

18 E x h i b i t 2 i s the A f f i d a v i t of Randy Cate, who's 

19 an engineer and also the owner of the app l i c a n t . 

20 Again, because of the non-standard u n i t , the 

21 D i v i s i o n has two things t h a t i t has required us t o show. 

22 The w e l l bore i s p o t e n t i a l l y prospective i n a l l of the 

23 quarter-quarter sections comprising the w e l l u n i t . 

24 I t has also allowed us t o do t h i s by a f f i d a v i t 

25 rather than b r i n g i n g an engineer or geologist i n . And i n 
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1 t h i s case, as you can see, there are some land p l a t s , type 

2 logs, production p l a t s , and the d i r e c t i o n a l d r i l l i n g 

3 program f o r the w e l l . 

4 And t h i s a f f i d a v i t does st a t e t h a t they view a l l 

5 of the quarter-quarter sections i n the w e l l u n i t as being 

6 prospective. 

7 And also, as you can see, t h i s area by one o f 
8 the attachments, the production p l a t , t h i s i s not a 

9 he a v i l y d r i l l e d area, but there are q u i t e a few h o r i z o n t a l 

10 areas i n t h i s area at t h i s p o i n t f o r the Wolf — I t hasn't 

11 been he a v i l y d r i l l e d f o r the Wolfcamp u n t i l these 

12 h o r i z o n t a l wells were d r i l l e d , and there are q u i t e a few 

13 of them i n t h i s immediate area. 

14 E x h i b i t s 3 and 4 are A f f i d a v i t s of Notice. 

15 E x h i b i t 3 i s simply the Notice t o Chaparral Energy, the 

16 p a r t y being pooled. And E x h i b i t 4 i s the Notice of 

17 Non-Standard Unit given t o a l l of the o f f s e t lessees or 

18 operators. 

19 Everyone d i d receive a c t u a l n o t i c e and so there 

20 i s no A f f i d a v i t of P u b l i c a t i o n . 

21 And w i t h t h a t , I would move the admission of 

22 E x h i b i t s 1 through 4. 

23 HEARING EXAMINER: E x h i b i t s 1 through 4 are 

24 accepted. Any questions, Ms. Leach? 

25 MS. LEACH: No. Thank you. 
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1 HEARING EXAMINER: Once again, Mr. Bruce, i t 

2 looks p r e t t y s t r a i g h t f o r w a r d . I d i d have a question about 

3 the l a t e r a l extent, but I t h i n k I saw on the l a s t of your 

4 E x h i b i t 2, t h a t l a s t page there, i t shows the p o i n t of 

5 entry. And I'm assuming t h a t ' s p o i n t of entry i n t o the 

6 Wolfcamp formation? 

7 MR. BRUCE: I n t o the Wolfcamp, yes, s i r . 

8 HEARING EXAMINER: Okay. 

9 MR. BRUCE: You ' l l n o t i c e t h a t i t does have an 

10 unorthodox service l o c a t i o n . 

11 HEARING EXAMINER: Yes. Okay. I have no 

12 f u r t h e r questions, so we w i l l take Case No. 14,099 under 

13 advisement. 

14 (Whereupon, the proceedings concluded.) 
15 
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