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UNIT AND COMPULSORY POOLING, 
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EXAMINER HEARING 

BEFORE: DAVID K. BROOKS, Legal Examiner 
TERRY G. WARNELL, Technical Examiner 

September 4, 2008 
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This matter came on f o r hearing before the New Mexico 
O i l Conservation D i v i s i o n , DAVID K. BROOKS, Legal Examiner, 
TERRY G. WARNELL, Technical Examiner, on Thursday, September 4, 
2008, at the New Mexico Energy, Minerals and N a t u r a l Resources 
Department, 1220 South Saint Francis Drive, Room 102, Santa Fe, 
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. 

MR. WARNELL: A l l r i g h t . Let's go back on the record 

now and c a l l Case No. 14167, A p p l i c a t i o n of Cimarex Energy 

Company f o r a Non-standard O i l Spacing and P r o r a t i o n U n i t and 

Compulsory Pooling, Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

rep r e s e n t i n g the a p p l i c a n t . I'm s u b m i t t i n g t h i s case by 

a f f i d a v i t . 

And Mr. Examiner, I'm handing you some e x h i b i t s . As 

you j u s t noted o f f the record, the f i r s t e x h i b i t , which i s the 

landman's a f f i d a v i t , should have Case No. 14167 at the top of 

i t . 

This i s a c o n t i n u i n g -- t h i s i s another case i n a 

c o n t i n u i n g s e r i e s where Cimarex i s d r i l l i n g h o r i z o n t a l Wolfcamp 

w e l l s . This p a r t i c u l a r w e l l i s i n the E/2, NE/.4 of Section 17, 

15 South, 36 East. A c t u a l l y , i t ' s c a l l e d the undesignated --

i t ' s c a l l e d the Caudill-Permo Upper Penn po o l , which most 

people equate t o the Wolfcamp. But i t i s a s p e c i f i c p o o l . 

The w e l l i s the C a u d i l l West 17 Fee Well #002, which 

i s being d r i l l e d from south t o n o r t h w i t h i n the w e l l u n i t . A 

land p l a t i s attached as Attachment A. Attachment B t o the 

landman's a f f i d a v i t i s a l i s t i n g of the i n t e r e s t owners 

i n v o l v e d . This i s one lessee, Chesapeake E x p l o r a t i o n , owning 

about 18 percent i n the w e l l u n i t . The r e s t are small, 

unleased m i n e r a l i n t e r e s t owners. 
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The w e l l proposal t o the p a r t i e s i s attached as 

E x h i b i t C, and then Attachment D i s the AFE. I t ' s 

approximately a $3.6 m i l l i o n w e l l , which i s p r e t t y common out 

the r e now. Cimarex has d r i l l e d , I t h i n k , t h r e e or f o u r w e l l s 

i n the immediate area, plus another ten or twelve f u r t h e r t o 

the east i n the Denton Wolfcamp p o o l . 

Attached as -- submitted as E x h i b i t 2 i s an a f f i d a v i t 

of the g e o l o g i s t showing where the w e l l i s , d i s c u s s i n g the 

s t r u c t u r e somewhat, and a t t a c h i n g a c r o s s - s e c t i o n showing the 

i n t e r v a l t h a t they are seeking t o t a r g e t . I t i s s l i g h t l y o f f 

t h i s w e l l , j u s t l i k e the o t h e r Cimarex w e l l s , which you see are 

s l i g h t l y o f f the main body of the f i e l d w i t h a t h i n n e r s e c t i o n 

which they are seeking t o t a r g e t w i t h the logger w e l l bore t o 

make an economic w e l l . 

E x h i b i t 3 i s the A f f i d a v i t of Notice t o the i n t e r e s t 

owners. A number of these i n t e r e s t owners are l o c a t a b l e ; some 

of them were not. I would note t h a t the l a s t two pages of 

E x h i b i t 3, m a i l i n g t o a C h r i s t a L e a v e l l and C h r i s t a L e a v e l l i s 

custodian f o r Michele L e a v e l l . The o n l i n e U.S. Postal Service 

system shows t h a t these l e t t e r s were received more than a month 

ago; however, the green cards have not yet f i l t e r e d back t o my 

post o f f i c e box, which seems t o become more and more common. 

The landman's a f f i d a v i t i d e n t i f i e s a l l of the o f f s e t 

operators i n the Permo Penn or Wolfcamp. And E x h i b i t 4 i s the 

w r i t t e n n o t i c e given t o the o f f s e t s . We have not heard 
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anything from the o f f s e t s , so I presume they have no o b j e c t i o n . 

And E x h i b i t 5 i s the A f f i d a v i t of P u b l i c a t i o n from 

the Hobbs newspaper g i v i n g n o t i c e t o the two or th r e e people 

who were u n l o c a t a b l e . 

And I would move the admission o f E x h i b i t s 1 through 

5 and ask t h a t the case be taken under advisement. 

MR. WARNELL: E x h i b i t s 1 through 5 are admitted. 

[ A p p l i c a n t ' s E x h i b i t s 1 through 5 admitted i n t o 

evidence.] 

MR. WARNELL: Any questions, Mr. Brooks? 

MR. BROOKS: No questions. Well, I guess I do have 

one. 

You s a i d -- I guess I wasn't l i s t e n i n g r e a l 

c a r e f u l l y . You n o t i f i e d a l l the o f f s e t s ? 

MR. BRUCE: I d i d n o t i f y a l l the o f f s e t s . 

MR. BROOKS: Okay. Thank you. 

MR. WARNELL: And do we have a l i s t ? Did you mention 

t h a t t h e r e were s e v e r a l people t h a t --

MR. BRUCE: I n E x h i b i t 1, there's a l i s t of the 

o f f s e t operators -- the second page. 

MR. WARNELL: I j o t t e d down here AFE -- AFE i s 

E x h i b i t D, I b e l i e v e . 

MR. BRUCE: Yes. 

MR. WARNELL: And the r e i s some confusion on my p a r t 

as f a r as the w e l l name. I had n o t i c e d something i n here t h a t 
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mentioned w e l l 2-H -- there i t i s . E x h i b i t B, or 2-B, I guess. 

MR. BRUCE: Oh, yes. The w e l l name i s the 17 Fee 

#002-H used i n E x h i b i t 2. Some of the attachments used by the 

g e o l o g i s t were also those used f o r an o f f s e t t i n g w e l l down t o 

the southeast, the 21 w e l l #2-H, since i t ' s b a s i c a l l y the same 

geology and e v e r y t h i n g e l s e , but i t i s the 17 2-H. 

MR. WARNELL: And the 17 #020 has been d r i l l e d ? That 

w e l l has been --

MR. BRUCE: I do not b e l i e v e i t has been d r i l l e d a t 

t h i s p o i n t . 

MR. WARNELL: Okay. 

MR. BRUCE: I checked the OCD's website, and I asked 

the c l i e n t . I t had not been d r i l l e d . I t h i n k i t ' s scheduled 

t o be d r i l l e d t h i s month. I t does show on t h i s , on the land 

p l a t -- i t does show a w e l l bore, the h o r i z o n t a l w e l l bore, but 

I could not f i n d where i t had been d r i l l e d . 

MR. WARNELL: A l l r i g h t . Very w e l l , then. Case 

No. 14167 w i l l be taken under advisement. 

* * * 

Mv th-M the foregoing is 

the c* * ' 
•necsr-i by f'« ° u — — " 
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