STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR March 9, 1984 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505) 827-5800

Re: CASE NO. 8030

Mr. Thomas Kellahin ORDER NO. R-7471

Kellahin & Kellahin
Attorneys at Law

Pogt Office Box 2265
Santa Fe, New Mexico

Applicant:

Samuel Gary 0il Producers, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

<:?éurs very
/ JOE D. RAMEY

Director

JDR/ fd
Copy of order also sent to:
Hobbs OCD

X
Artesia OCD X
Aztec OCD X

Other William F. Carr




STATE OF NEW MEXICO :
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
'COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 8030
Order No. R-7471

NOMENCLATURE

APPLICATION OF SAMUEL GARY OIL
PRODUCERS, INC. FOR NEW POOL
CREATION AND SPECIAL POOL RULES,
SANDOVAL COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m. on February 2,
1984, at Santa Fe, New Mexico, before the 0il Conservation
Commission of New Mexico, hereinafter referred to as the
"Commission."

NOW, on this 7th  day of March, 1984, the Commission,
a quorum being present, having considered the testimony pre-
sented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has Jjurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Samuel Gary 0Oil Producers, Inc.,
seeks an order creating a new oil pool for the Mancos forma-
tion with special pool rules including a provision for 320-acre
spacing, Sandoval County, New Mexico.

(3) That in companion Case No. 8063, Champlin Petroleum
Company seeks -an order creating a new oil pool from the Mancos
formation, with special pool rules including a provision for
l60~acre spacing, Sandoval County, New Mexico.

(4) That Cases 8030 and 8063 were consolidated for the
purpose of obtaining testimony.

(5) That the Mancos formation in the area is a fractured
reservoir with low porosity and a matrix permeability that
should be conducive for wide spacing.
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(6) That the oil in the Mancos formation in this area
is an under-saturated crude with a solution gas-oil ratio of
340 cubic feet per barrel.

(7) That the reservoir drive mechanism appears to be
solution gas drive.

(8) That to ensure maximum efficiency of the solution

gas, the limiting gas-oil ratio should be 500 cubic feet per
barrel.

(9) That the currently available information indicates
that one well in this area should be capable of effectively
and efficiently draining 320 acres.

(10) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, and to otherwise prevent
waste and protect correlative rights, the Rio Puerco-Mancos
0il Pool should be created with temporary Special Rules pro-
viding for 320-acre spacing.

(11) That the vertical limits of the Rio Puerco-Mancos
‘0il Pool should be the Niobrara member of the Mancos shale
with horizontal limits as follows:

TOWNSHIP 20 NORTH, RANGE 2 WEST, NMPM
Sections 6 and 7: All
Section 18: All

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM
Sections 1 through 4: All
Sections 9 through 16: All

(12) That the said Temporary Special Rules and Regulations
should be established for a two-year period in order to allow
the operators in the Rio Puerco-Mancos 0il Pool to gather
reservoir information to establlsh whether the temporary rules
should be made permanent.

IT IS THEREFORE ORDERED:

(1) That a new pool in Sandoval County, New Mexico,
classified as an oil pool for Mancos production is hereby
created and designated as the Rio Puerco-Mancos 0il Pool,
with the vertical limits comprising the Niobrara member of
the Mancos shale and with horizontal limits as follows:
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TOWNSHIP 20 NORTH, RANGE 2 WEST, NMPM
Sections 6 and 7: All
Section 18: All

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM
Sections .1l through 4: All
Sections 9 through 1l6: All

(2) That temporary Special Rules and Regulations for the
Rio Puerco-Mancos 0Oil Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
RIOC PUERCO-MANCOS OIL POOL

RULE 1. Each well completed or recompleted in the Rio
Puerco-Mancos 0il Pool or in a correlative interval within
one mile of its boundary, shall be spaced, drilled, operated
and produced in accordance with the Special Rules and Regu-
lations hereinafter set forth.

RULE 2. No more than one well shall be completed or
recompleted on a standard unit containing 320 acres, more or
less, consisting of the N/2, S§/2, E/2, or W/2 of a governmental
section.

RULE 3. Each well shall be located no nearer than 660
feet to the outer boundary of the spacing or proration unit,
nor nearer than 330 feet to a governmental guarter-gquarter
section line.

RULE 4. The limitingkgas—oil ratio shall be 500 cubic
feet per barrel of oil.

RULE 5. A standard proration unit (316 through 324 acres)
shall be subject to a 320-acre depth bracket allowable of 320
barrels per day. The allowable assigned to a non-standard
proration unit shall bear the same ratio to.a standard allowable
as the acreage in such non-standard unit bears to 320 acres.

IT IS FURTHER .ORDERED:

(1) = That the Special Rules and Regulations for the Rio
Puerco-Mancos 0il Pool shall become effective April 1, 1984. ~

(2) That any well presently. producing from the Rio Puerco-
Mancos 0il Pool which does not have a standard 320-acre proration
unit, an approved non-standard proration unit, or which does not
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have a pending application for a standard or non-standard
proration unit by April 1., 1984, shall.be shut-in until a
standard or non-standard unit is assigned the well.

(3) That this case shall be reopened at an examiner
hearing in April, 1986, at which time the operators in the

subject pool should be prepared to appear and show cause why

the Rio Puerco-Mancos 0Oil. Pool should not be developed on
40~-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

‘DONE at Santa'Fe, New Mexiéo, on the day and year herein-
above designated. '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JIM BACA, Member
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KELLEY, Membe

Secretary
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