
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

December 19, 1983 

POST OFFICE BOX S08B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501 
(505) 827-5800 

Re: 
Mr. William J . Fiant 
F i e l d Services Administrator 
Energy Reserves Group 
Po 0. Box 3280 
Casper, Wyoming 82602 

Dear S i r : 

CASE NO. 
ORDER NO" 

9032 

App l i c a n t : 

Energy Rpgprvps ftrnnn 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

iy D i r e c t o r 

JDR/fd 

Copy of order also sent t o : 
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STATE OF NEW MEXICO • 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE' MATTER OF THE . HEARING ' 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF '.:• 
CONSIDERING: . 

CASE NO. 8 03 2 
Order No. R-7418 

APPLICATION OF ENERGY RESERVES 
GROUP FOR AN UNORTHODOX LOCATION, 
SAN JUAN COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

''. This cause came orv f o r hearing a t 8 a.m. on December 15, 
1983 ,:'at. Santa . Fe ,, New • Mexico , before Examiner ; Michael E. 
Stogner .'v. . ' •. '-...'"•;. '••• 

NOW, on t h i s ' 19th day of December, 1983 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations, of the Examiner, and being f u l l y advised i n the 
premises, '••".. • — 

. FINDS : •-.._.' 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by'law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) . That . the a p p l i c a n t , . Energy Reserves Group, seeks 
approval.of an unorthodox gas w e l l l o c a t i o n f o r i t s Gallegos 
Canyon U n i t Well No. 331 t o be located 1875 f e e t from the North 
l i n e and .640 f e e t from the West l i n e of Section 29, Township 29 
North, Range 12 West, NMPM, t o t e s t the- West Kutz-Pictured 
C l i f f s Pool, San Juan County, New Mexico. 

(3) ••; That the .NW/4 of said Section 29 i s t o be dedicated 
t o the w e l l . 

(4) That a w e l l a t said unorthodox l o c a t i o n w i l l b e t t e r 
enable a p p l i c a n t t o produce the gas u n d e r l y i n g the p r o r a t i o n 
u n i t . . . , '.' • . 

(5) That no o f f s e t operator objected t o the proposed 
unorthodox l o c a t i o n . 



: Case No." 8032 •' '••"•'.'• '••'.'.• . , ! 
Order No. R-7418 ;..'•' ' ^ '•- ' - j 

• '•..' '. (6) That approval of the •.•subject a p p l i c a t i o n . w i l l a f f o r d 
the a pplicant' the o p p o r t u n i t y to'produce i t s j u s t and e q u i t a b l e 
'share •'of the gas i n . the a f f e c t e d p o o l , •'•will prevent the 1,v 

economic'" loss caused by the- d r i l l i n g of • unnecessary ' w e l l s 
avoid the augmentation of r i s k a r i s i n g from the d r i l l i n g of!an 
excessive number o f ' w e l l s , and w i l l otherwise prevent waste 'and 
p r o t e c t c o r r e l a t i v e r i g h t s . . '! .. . . . ' 

. , •••. IT IS THEREFORE ORDERED: '•' " .' • ' ! ' 

"';'•', '(1) .'-That, the'...application . of Energy Reserves Group f o r ..an 
unorthodox gas we l l , l o c a t i o n f o r the West Kutz-Pictured C l i f f s 
Pool i s hereby approved f o r the Gallegos Canyon U n i t Well No. 
331 t o be loc a t e d at. a p o i n t 1875 f e e t from the North l i n e and 
.640 feet'-from the West l i n e of Section 29, Township 29 North, 
Range 12 West,. NMPM, San Juan.County, New Mexico.' 

• (2)- That the NW/4 of said Section 29 s h a l l be dedicated 
to the above-described w e l l . , . . •' ' ' • 

(3) ' That j u r i s d i c t i o n - of t h i s cause i s r e t a i n e d f o r the 
entr y of,' such f u r t h e r orders as. the D i v i s i o n may deem | 
•necessary... • •.' •"• •;.; '',_ -- .'•-'••• ! 

• DONE at Santa. Fe, New Mexico,' !on ;the day' and year i 


