STATE OF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
- GOVERNOR STATE LAND OFFICE BUILDING
A 3
December 19, 1983 N s B27.5800
Re: CASE NO. anao
Mr. William J. Fiant ORDER NO. R-7418
Field Services Administrator .
Energy Reserves Group Applicant:
P. O. Box 3280
Casper, Wyoming 82602 Enerav_Reserves Groun
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

AN

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD %
Aztec 0OCD %

Other




- DIVISION FOR THE PURPOSE OF
- CONSIDERING:

! APPLICATION OF ENERGY RESERVES =

‘ SAN JUAN COUNTY NEW MFXICO o

'BY THE DIVISION:

\

STATE OF NEW MEXICO .
" ENERGY AND MINERALS DEPARTMENT
OIL PONSERVATION DIVISION

IN THE MATTFR OF THE HEARING o
CALLED BY THE OIL CONSERVATION

CASE NO. 8032
Order No. R-7418

GROUP FOR AN UNORTHODOX LOCATION,

'ORDER OF THE DTVISION

'fvStogner
r,premlsos

" by 'law, the Division has jurlsdlctlon of this cause and the

. North, Range 12 West, NMPM, to test the West Kutz-Pictured

- to the well

‘enable appllcant to produce ‘the gas underlylng the proration

t'rThiq cause came on-forlhearing at 8-a.m. on December 15,
1983, 1at Santa Fe,,New-MeXico, before Examiner: Michael: E.

NOW on this { 19th day'oqueoember; 1983, the Division
Dlrector, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

FINDS:

(1) That due public notioé having been given as required
eubject matter thereof

(2)1 That  the appllcant fEnergy'Reservés Group, seeks
approval of an unorthodox gas well location for its Gallegos
Canyon Unit Well No. 331 to he located 1875 feet from the North
line and :640 feet from the West line of Section 29, Township 29
Cllffs Pool, San Juan County, New Mexico'

(3)1 That the NW/4 of said Section 29 is to be dedicated

-14)5‘That a well at sald unorthodox locatlon w1]l better

unit.

T8y That no offset operator objected to the proposed
unorthodox location. S
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.. share . 'of the gas .
" economic” loss caused by the. drllllng of -unnecessary wells,

331 to be located at a point 1875 feet from the North line and

8032 .o e T e L
R~ 7418:n'.,g. : BT A S e e

s .'

T

'2(6)E'That approva] of the sub]ect applrcatlon w1l] afford
: the applicant the opportunlty to 'préduce’ 1ts just and equltaJLc
in: the affected pool, will prevent the1

~ravoid the augmentatlon of risk arising from the drilling of'an
U‘exce551ve number of wells, and Wlll otherwrse prevent waste and
: protect correlatlve rlghts ' ~ ;

IT IS THFRFFORE ORDERED

, (]) That the appllcatlon of Energy Reserves Group for “Aan
unorthodox gas well location for the West Kutz-Pictured CllfL
Pool is hereby approved for the Gallegos Canyon Unit Well No .

640 feet from the West line of Section 29,
7‘Range 17 We VNMPM San Tuan.County,A

Townshlp ?9 North
Ncw Mexico.

f(z)% That the NW/4 Of Sald

4 be dedicated
to the above descrlbed well o o T

Sectlon 29.shali

N (3) That jurlsdlctlon of thlS cause is retalned for the
entry of. such further orders as. the Division may deem |
vnecessary ; IR T l
. DONE at"santa]‘Fe;;iNévzAMex&cb;’jonv]the day "and year |
RAnQe. designated. . .. 7 e P

" STATE OF NEW MEXICO .
IL CONSERVA DIVISION

Ly ‘;

"D;rcctor




