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:;:-' ••'•.•-. '. • . 3 

. ' -MR. ; •-STOGNER: We'll c a l l , next 

Case Number 8047 . • "•' .' - v""/'• .• 

.: ".:'•'<[ • ' "• •': • \ 'MR. . PEARCE: • That case 'is on 

..the a p p l i c a t i o n o-f'-Ray H..' Haskins-",'f or -compulsory •'•'•• pooli n g , 

Lea County, New Mexico. ,. ••• •' /•/.' .'- '.:' • ' . 

•'". rv.'
:;"% '•' , .. ; -;.MR. .KELLAHIN: ' I f the'•Examiner 

'please.,- ; I 'm,. Tom 'Kellahin.of Santa-vEe-, • Newr.Mexico, appearing 

on', behalf, of Ray' H'; 'Haskins, and-.i 'have .one witness t o be' 

sworn.' . . -• '•'."-..•.'._•••;. . ,: - ;.'... 

. :.: :.. .. '•- ,'. MR. ' 'PEARCE:. :'.- Are there -other 

appearances i n ; t h i s • matter?. ..
 ; . '.: .- "'. 

•;;;•. '• (Witness sworn.) . ' • 

•'' " • - RAY H. HASKINS-, . . ' ' :; ' . 

•'oeing .called as a witness • and being' duiy ' .'sworn upon h i s 

oath, t e s t i f i e d • as f o l l o w s , "to-wit:;/.: :_' ' 

" :'. • - .- -DIRECT EXAMINATION . • 

BY MR. KELLAHIN:. ".';' •' '•/.'• . ' . ' ' .'' 

Q '•" ' Mr. Haskins, f pr/ithe ' record would you, 

please'..state! your' name • and ..occupation?. ; •"'" 

• '••;". ' ' A'"* ••'•.' •'•' . .My name i s Ray. H'.. '" ̂ Haskins. I 'm an inde-" 

pendent-oii . operator .-. '.-,;..'•,;. '.- -. ;_̂.:", . • ,'' " 

: ,:: Q:. , '' •' Mr. '. Haskins'.,- -ha-ve. you p r e v i o u s l y t e s t i ­

f i e d , before the''Oil Cohservation' .Divisib'n? ' ' . . •--.'' 

. ''' "''.A - •" . . Yes, I have.- ,Vr. '.-'.. ' "-. ' \ 
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' .' • ': .;• ;Q ••' ' " And pursuant t o / t h i s a p p l i c a t i o n have you 

prepared"*••.certain e x h i b i t s ;: and . testimony . concerning, .the 

; pooling case involved? -'',.' • -' ; 

'*"'.. .'" A' ' Yes, I have. ;• - ' " . . 

'•/-'' "'' " / : ' :" ' MR. KELLAHIN:. "'We;: tender Mr;. 

' Haskins . as-ian...expert witness . • - . . '-• :; 

. :'• .. . .'; • • ' MR. .STOGNER: • He is'/sb' q u a l i -

• ".fied. . " . . •' • 

. Q '' •• ' Mr. Haskins, let me direct your attention 

to what: we've marked as'. Exhibit A, 'haye.' you identify .for us 

•.•the . '.spacing • and proration unit that'"' sinvolved . in this 

pooling case. / •• • :",-••• . >• ' 

•'"•'••'..'-A' •' ,' The area ;in q u e s t i o n . i s the west h a l f of 

• Section 32> Township 12 South;. Range 36•East. 

;V;: . Q . What type of wel 1 do, you propose to d r i l l 

i n t h i s p r o r a t i o n u n i t ? ' ;' . • . -..••' 

'" "• • A ; . I propose- t o d r i l l ' a 10',.500 foot. Wolfcamp 

test. . • '•'•••... • •. . '. ,.... : .-,' ••'. . • '•'••.. 

;• .':.•'• Q- " ' A l l r i g h t , s i r , . and-;'pur.suant t o forming a 

volu n t a r y u n i t have you contacted various owners- i n the west 

h a l f o f .' Section' 32' to see i f you. could ' e i t h e r o b t a i n .. a 

leaser, ', a farmout, or' otherwise have •'the.m-.' p a r t i c i p a t e i n . the 

• d r i l l i n g of the we.11? . .. • • • ; 

. • A . • • ' ' Yes, I- have.- . -.:-.-\:'; . ... .'•••-••• 

: ,Q .. As of. -today do'/ you ; have any interest-, 

owners t h a t have-. not agreed t o , join'.you or. otherwise p a r t i -

; cipa'te? : :', ' .' .. / •' . '' :V:>;. ' '' : :''"' •; 
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•'•.;>• ; . . ., . .;. . . " ; • , ;5 -. 

A • .:. There's, one i n t e r e s t owner who has not 

agreed to j o i n , p a r t i c i p a t e , lease, 6 r do anything. A l l the 

other - mineral " i n t e r e s t owners, or .leasehold owners have co­

operated." ' '' ' . . •- . .-'.."' 

Q A l l r i g h t , . s i r . . W o u l d you i d e n t i f y f o r 

us ' what t h a t percentage i s and .who are the owners" of. t h a t 

i n t e r e s t ? '• _ • "• . '. _ • •• ',, 

'. . • A There's a 1.4 mineral i n t e r e s t unleased 

under, the undivided under 'the west h a l f . i f .is owned by 

four people,; Mr. Max Nygaard .. of ,Dal l a s , Texas, h i s aunt,. 

Daisy K e i t h , „ his. wife., • .-Alice Nygaard, and h i s daughter, 

S h i r l e y .Nygaard. • •-. . " " ..: 

-' Q . Have you had contacts w i t h those i n d i v i ­

duals i n order to o b t a i n t h e i r .joinder or leases of 'their 

•unleased mineral, i n t e r e s t i n t h i s acreage? .. . 

•; . ' .A ' During a four month period from September 

through December, 19 83, I Was i n contact w i t h Mr. Nygaard, 

who i s the spokesman of the group.' My landman c a l l e d him on 

several occasions, made one t r i p -to Dallas t o t a l k to .him i n 

person. I have t a l k e d to him on several, occasions. I have 

w r i t t e n him several l e t t e r s . My landman-has. w r i t t e n him 

several l e t t e r s . . 

/ The sum- t o t a l r e s u l t of a l l of our e f ­

f o r t s ,has been zero., " • ' 

" ••' Q A l l ri g h t , - .sir.-.; Let' -s"' go. through E x h i b i t 

B and have. you i d e n t i f y ' your various '.efforts t o lease the 

Nygaard-Keith i n t e r e s t , Mr. Haskins.' . 



; .-.A ' v .. A l l r i g h t . . •' Our ' f i r s t contact with, him 

was i n -mid-September by telephone'; ••by my landman,'' and at 

•-that time he.'.expressed a" w i l l i n g n e s s .to. cp'o.perkte, ; asked us • 

to^ send, him a lease,' which we did;.'-.' '•" ' ' 

; .-. •.Unfortunately,. . he .-never answered- a . ' l e t — • 

t e r / ,he never returned a. t e l e p h o n e - c a l l . " We would t a l k to 

. him. Or write- him a l e t t e r and two or three weeks l a t e r we 

would " r e a l i z e "•• he--, had not responded'. .:.-;'. We would- c a l l : him 

-" again; he'-d" t a l k on the telephone., ask for. more' i n f o r m a t i o n , 

sent him g e o l o g i c a l information•',.-.' t a l k e d to h i s g e o l o g i s t 

on -two.or three d i f f e r e n t occasions;. ' I .sent h i s g e o l o g i s t 

information.. ; , .: ./.' ,-. - - ' 

"•;'. .. •'-•. '-During" September.,, October , .November, j u s t 

various'.-.types .of. means t o obtain-'-a-.-lease or t o obtain, h i s 

• cooperation'.in j o i n i n g i n .the d r i l l i n g , of ./a w e l l . 

'•• • -' • ' ''. •-"•.•;.' ..This met with- complete' f a i l u r e . 

. ';.' -. .. Q' . -. .• •; Based upon your contacts and your under-

' standing, o f who.....Mr. 'Nygaard i s , .is .he. a .person' -that has suf-

-. f i c i e n t .' kriowledge of o i l ' and-gas-operations: to Understand 

the consequences of a pooling- Order and what you- were . t r y i n g 

.--to do? • ',-..-" .-' /r •;A::•;;' , . - ' . : . . - '; 

• .. -"'" '• '•: A. Yes, he does . -''•'.. His l a s t -- i n one t e l e ­

phone . conversation, f i r s t of'-: a l l , . he ' s a-": very/ wealthy -man/ 

,He - lives:•'' i n -•-:' i s a member' of ' the" Board of SMU , or so 'he 

. says, Southern M e t h o d i s t / U n i v e r s i t y , . and very a c t i v e i n ' 

c i v i c a f f a i r s i n Dallas. . '. -,'.- ; : ; • '. 

/•' .:-. -;• . . - : He • has a- geologist- on r e t a i n e r . .' 
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•" According t.p his. statements' t o me'\he/,s -very., a c t i v e i n the-

o i l business i n other areas. ' " ''-:".-

-'...' When-I f i n a l l y pinned him down oh an an-

• • swer ,oh t h i s of'-.some . .sort, he informed.: me-that he ha.d miner-

' a l ..interests ' .scattered a l l around the country, and- t h a t • he 

. pever--leased .-his interests...-', I f :he l i k e d a 'prospect he'd 

j o i n - i n .: the" * d r i l l ing of a wel 1..' . I f he d i d n ' t .like i t he 

; • would' do nothing. . If.'we wanted to,-dri 1 1 / i t we could pay A l l 

•expenses, and ca r r y him', to the tanks.. ! . .'... 

• •. .-.':Q ,"'•*•,'• '...-Have, you ob'ta'-ihed leases from' other i n d i -

'' vidua Is i n this..."area t h a t - a r e r e i a t e d : to : Mr. Nygaard?' 

- . .. A .- .' Yes,, one i n t e r e s t in' p a r t i c u l a r , , a '90-

acre I n t e r e s t was leased t o -:us on';;-a,'. short term -lease , and 

• -that man, .-'-Robert S i n c l a i r of;-%D"al.i.as', was 'a member of t h i s 

.-family and • he -said; t h a t -'- I triedt.'to/ge't.'him t o t a l k ' to Mr... 

Nygaard • .for me,,' and he- • said .- - tJh;a;t' Mr.. ..Nygaard. was . a 

completely ' —. had h i s own way of/doing . business and i t 

. wouldn ' t , do any--'good f Or. me f or :-him;v-tp . t a l k to him.' 

- ' . . - Q • • Mr. Haskins,' l e t .me-, d i r e c t you t o t h a t 

pbrtibn'/of E x h i b i t B i n whie.h/ypy/have addressed Mr -. 'Nygaard 

-. an .actual AFE and .have detailed---for him e x a c t l y what you're 

- willln.g.-to-, do w i t h regards t o h i s ' i n t e r e s t . . '. 

• ' What l e t t e r , i s that?. ' ... ; . 

,'/- .•:.".' . - A - . '' ... - '•.' That i s as of December' the 20th, 1983-. 

Q Okay, and attached t o t h a t l e t t e r ' was the 

estimated itemized w e l l costs-.,' •''./'•./ ..-' . 

.'•'•'.' ;. . •. ' A' •-' . '..- Yes. ' ' ' .- "' ''- '' ;- ' . . 



- •*'.-. " -. ;• ., . . • . 8 :-. ' . 

; Q . : A l l r i g h t , s i r 'Is;.this i s . the . estimated 

/ w e l l . costs''' t h a t • you .anticipate to be involved i n the. 

•: d r i l l i n g of t h i s well? : / • - . ' ^ ;'-..' • '.: 

•. A''- '. ' At .the-presentvtirrie'v the" footage r a t e on 

the d r i 1 l i n g , fa.te w i l l be "probably, considerably . less . A l l 

the other item's w i l l be, e s s e n t i a l l y - 'the same. ' • .' 

.'•',. - Q ' -'' .' A l l ' r i g h t , , sir'. . .And - the l a s t .attachment 

is-documentation;-Of the various' phone c a l l s t h a t you've made;, 

to Mr.' Nygaard. -' -. .: ' • • ,;.'".--:.- . / .'',;.' 

; - ' - '.';. A; -.' ' . Yes-. " . . .'•/.'-/-" -. ':' . '' '. 

•• -. Q . -';-'.. - A l l - r i g h t . ; ., Let 's -turn .to E x h i b i t Number 

C-now, Mr. Haskins,-and have :?you i d e n t i f y , t h a t '• f o r us. 

•'• ..'•- A .. •'"'••" ", E x h i b i t C is-;a"';geologic r e p o r t '-of the 

Tatum'" Wolfcamp Pool.' - I t describes ;—'complete w i t h two-

maps, , ones ? on 'the Devonian' s t r u c t u r e , one on the. Wolfcamp 

s t r u c t u r e . ;. ;/',-' • - '• :-y'- / '•;.'.'-/''. "'; " •'. '••'•'.' 

. .. I t describes the geology, the s t r a t i ­

graphy, ; the. s t r u c t u r e , the :-po6i-,'- . the h i s t o r y .of when the 

wel l s . . the • pool . was- discoy.er.ed in%.-1957how much o i l was" 

•' produced, '." and ' e s s e n t i a l l y . wha.f ; type:." o f . r i s k factor-'' i s 

.involved i n i z r i e d r i l l i n g a"• wel l . - i n - t h i s area'.. 

• . ;;. -.';-Q.. "-. -"v.-. .. A l l r i g h t , . let-sv't'.alk about the . r i s k - f a c ­

t o r , ' Mr.. . -Haskins. Do you have a" recommendation: or -opinion 

-' for- the Examiner as'to what the penalty f a c t o r should be as­

sessed against Mr. Nygaard-and h i s f a m i l y i n t e r e s t s i n t h i s 

u n i t ? , • . '; ' .- ':. .,'••' :-.'.- --.-.;" ' • 

.'A- ". "'" The penalty f a c t o r should be the maximum 



• - "' "' :' '" "" " ' . ;,"' • " '""' • . • 9 • • '' • 
of money back plus. 200 -percent, because" f i r s t of a l l , there 

.have been four dry- holes d r i 1 led/in'-the.-? pool as opposed t o 

f i v e producers'-. ' . ' " . .'.'/. • /--- .." 

'.,..'. . ... -The pool- i s e s s e n t i a l l y defined on three 

sides ;- - i t ' s p o s s i b l y open to the north..- •;.' 

/-. .'- * -_' . I t ' s a,.cbmbination o f ' . s t r a t i g r a p h i c and 

•str u c t u r a l p o o l . -: '.In other words ' you'! ve got t o have • poro­

s i t y and p e r m e a b i l i t y , has to be above/water so '• i t w i l l pro­

duce , and '-': i t " also has to have-not : been drained by the pre-

' 'sent,-wells which have been producing,,for "the l a s t '25".years. ; 

• . Q.. . '•" '•' And' a l l those f a c t o r s .are present, i n -

. volved i n the r i s k i n d r i l l i n g - t h i s w e l l . ''••', 

,."'• . A'.. "', : ' Yes. „.".. ''-'A '•;•'•• - .. . 

"'-. Q; .. ' Where would you estimate, t h a t you' w i l l 

'•'locate, the -:w'el i w i t h i n the ::320-'acres?*' " •• ; 

;.A /"///-: The well- w i l l be. located i n the southwest 

- quarter, ' i n . a l l p r o b a b i l i t y i n the northwest/of - the south­

-west.. -. /; /•'.' ". '•' 

Q . ' . ' /•• I t - wilT.be .at 'a standard l o c a t i o n some­

where i n there. • ' '.-

• • .A . At a standard location.-' 

- -. Q' - A l l right".-" Let's t u r n t o E x h i b i t D, Mr. 

' Haskins, and have- yo.u i d e n t i f y ' t h a t , f o r us, "please. 

' -' . Av- .." E x h i b i t . D is-a-.model • form operating 

agreement.which I've drawn "up';andA which'wil 1 be used i n the 

operation' of..the -well. I t 's j u s t a "standard' from operating 
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•" '••' .'. : :'V' , ; 10 ' -. 

. agreements-with the .'minimum number - of -changes.- '•' ••' ." 

. .-'••.-• ';•'.-•'''"' -.' " I t shows', bry •' -' 

Q' I . was going to. d i r e c t your' a t t e n t i o n to '. 

the- • COPAS attachment, to' the .operating agreement, 

p a r t i c u l a r l y - w i t h ' regard t o the. overhead, charges involved' i n 

the d r i l l i n g well" rate•and the producing wel1-rate. ' " 

•-• •"- ': ;• .--'A- '••• : . Yes , on page, three of the. . COPAS I ' ve 

shown the, dr.i 11 ing w e l l r a t e as $4000' per.' wel 1 per month and 

a -producing w e l l -rate a t '$400' per w e l l ' per. -month. ' 

' ' , -Q Are these rates t h a t you -would -propose be 

included-;. I n ' a. compulsory pooling order ' , -'Mr-. Haskins? '•-,'. 

• ' ; ' :A - .- Yes. ;' '.' • . ." -./.'/..- ' ' . . ' : 

' ...':.' Q '•'..'•'';-• And i n your opinion .are' those rat e s ' f a i r 

• arid-• reasonable.' f o r i a wel 1" to- a t h i s 'depth?;'-/;.'. •"' • .•-

' ;' . A ' .. .. •:• Yes. . - .,'• •; .:.:. . . '.'• '•; ' •-.' 

•.:•'. •';..:•}., Q '- Were E x h i b i t s A, " • ' l l , C, and D- prepared by 

you or compiled under • your , dl'rectioh ' and' •supervision? 

'A,' '. -. - '. Yes.. '- -''.''; •' ,. ''•'- • . 

; '. Q • ' And i n your o p i n i o n , Mr. Haskins., . w i l l 

approval of. this application be':in ,the best interest of con­

servation,.-, the prevention of waste', • and' the protection of 

correlative rights? ' • . -". '.' • 

' ' A ;. '. Yes, i t w i l 1. •' , ",;. ,-'.•-• 

' . Q ' What i s your ' t i m i n g on the. d r i l l i n g of 

t h i s w e l l , Mr. Haskins? ' '. '"." • • 

"; . _"" • -. A • .. : -; We 're i n a 1 i t . t l e b i t ' of -a .bind because 

of -my -farmout. agreements and lease's ;'wi-ll begin to expire. 



before-! the" end.of March,' . and I - was .hoping to .get the w e l l 

d r i l l e d last., year, i f : I'd of d r i l l e d i t l a s t year there 

would h.ave -been-:'.no- problem-,- but. >n-o.w.Jl/-m. .-beginning* to - run i n ­

t o - p r e t t y much a deadline. . :..''•'.. • ' ; ' ' 

-.'• . , ; • Q •'. .All r i g h t , you Understand the t y p i c a l 

compulsory,-pooling.-order requires- a subsequent 3O.-day n o t i c e 

.to ..Mr -Nygaard and. h i s family? -'. '•' 

. ' - A . .' -.:.- . . Yes.. - • ' 

•... • Q And you. aire- requesting 'an . expedited 

pooling order,: i f possible? --':'-; : ." '. 

- - • A •'- • ..Yes'.:'':'.'.',-•• ..' ' '. -

/. : • ."-,- ' .- 'MR. ' KELLAHIN: That concludes 

.my " examination of-Mr.- Haskins .•, -•--: 

.: ,' /• / ' '• CROSS EXAMINATION • ' - .'.' 

BY MR.. STOGNER: - ' . , .: / -- . - . ". " -" •'.-;' 

. ,Q '". Mr. Haskins ,-your .last- telephone, conver­

s a t i o n w i t h , Mr . Nygaard was> ./.I- b e l i e v e , '.' on December 20th. 

' That'.s - what - SI> have here on the. back- page of your . . E x h i b i t 

Number; B, i s that'.;:correct? . 

.- -'• .' - A - '" : ''-Yes.' , .-• \ ' ' "':*,' -' - ' - '•'. . 

, ' - • •' . " Q : '.''..'," Did he ever say-why ..at t h a t time or any 

time before,' why he d i d n ' t want'..to e n t e r an agreement? 

.:, . A - ,'.-'. His only comment'.'-was • t h a t he never' leased 

hi s ••'minerals and - i f -he liked: "the geology- he would • pay h i s 

way: •:, I f .he''didn^'.t,'he..wouldn' t . -That: was h i s only comment. 

:..' - ." . ' MR. KELLAHIN: And you provided 



• ' r V..- ' " •" •• ' • ' '• '• • 12 / •. •'• 

/him/that geology?':'- •/•' . .,-.•',. ••:;/.; . , 

/ A • ' A . •- Yes,- I provided the/'geology. '.' 

.•;.-• Q -•'; . : -:.- .'!.And when you say /that., What a l l d i d you 

provide, him with.?/./. ..-•,.-, •/. ;' -.' 

' •' /-A E s s e n t i a l l y what is/'shpwn' here. I have a 

' copy of a l e t t e r ' t h a t — on- October 14th. . - I t was. a copy of 

a l e t t e r t h a t I wrote to h i s .'geologist .- e x p l a i n i n g the 

geology' /and. at .that time I sent him a. copy of these- two 

• s t r u c t u r e ;maps •'which are- inc luded.: / •;., 

•'"//•/ Q ;••"• '• This, l e t t e r dated October .14th was t o . a 

Mr. P h i l / P o r t e r . "He 1 s the geo.iogist, . l/ass.ume .-•-

'••'..-/:•• . A ': . Yesi . /.'• /;-'/-"-,. ' • . . ' • - } • ' " ' • " 

'/..:/, -." Q . ; . -- t h a t you're speaking o f . - /' 

/•:• ' . . . MR. - STOGNER: I • have no f u r t h e r 

• questions of Mr'. Haskins. ./'.;";//-. - "..••''..- •• 

-./•'.': ' ' ' ''. • . Does ; anybody else have any 

' 'questions of'/this,-witness ? . /-/•-• * 

/ ://-': ,/•'.:., Mr;;./'; K.ol l a h i n , / d i d 'you enter 

these e x h i b i t s ? ' --I can't remember . if./you d i d or not. • 

-.• :. .. / //.•.'/,. / ' A MR./ KELLAHIN: - I ' l l move" the 

. i n t r o d u c t i o n i f " we have not done so. ' ." 

- • / '- " '•'• '• -..'/',• • MRi . STOGNER': . Okay, i f 1 have. 

.'.' not done/so, these w i l l be'accepted. -

.-./•' /.-. ', "-'/'//'• ... . .///Is-'- .there anything f u r t h e r irv 

: Case Number 8047 t h i s morning? . / ••:•.•'... '. •. •:'_•' 

;../''..//-..'•:/"./:;:. : If"; not,' t h i s case w i l l be taken 

/ under' advisement . . . ; //,•,.•/.• "• •. 
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• .'• ' C E R T I • F I . C - A T' E ; •' . " ,, ;' ' ' 

I , . SALLY ' W. ROYD, "'- CVS. R. , DO HEREBY 

CERTIFY," 'that--the foregoing Transcript, of Hearing before the 

^Oii Conservation. D i v i s i o n was reported by me; t h a t the 'said 

t r a n s c r i p t - i s a f u 1 1 , t r u e , . and'correct record of the 

hearing, prepared by • me t o . the; besjt" ;-o'f - my a b i l i t y . • ' -

7 

I do hereby cerHf^ thaf the'.forgoing is 
a complete X t h e proc^inqs In • 

heard b y } ^ ^ l m ^ ^ 1 

^ i \ w n ' ^ ^ ^ ^ ^ ^ L . . • Examiner 
oil Conservation Division 


