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‘@;easeﬂ ,I m Tom Kellahln of Santa

‘Tswornog

' BY MR. KELLAHIN:

: please state your name and occupatlon°

S

.ygi

MR. *STOGNER:  We'll call next

CaseNumber 8047. . i oL

N

S e

:R“MR: PEARCE-fﬁ That case 1s 'on

f.ﬁgthe"appllcatlon of Ray H ‘Hasklnsdfor compulsory poollng,

Lea County, New Mex1co.,

SLYMR, KELLAHIN' ‘if theVExaminer

'ffNew Mex1co, abpearing

-

‘?onﬁ behalf of Ray H. wHaskrns, and I have one : w1tness to be'

~ -

‘s”MR;’hREARCR;,f}Are7there .other

' ‘appearances in this -matter?. ...

A

[(Wltnessrsworn:)h -

’»RAY H. HksﬁlNSs7

?belng called as a w1tness and belng duly suorn upon his
oath, testlfled as follows, to w1t-5*f‘

R S

St et - ADIREGT EXAMINATION . -

\AQ'y'fiff«er; HaSRins} for?the;record would you.

' AJ%-; o My name is- Ray H }Hasklns. I'm an inde-"|.

pendent 011 operator.-
ﬁjbl 1:7K‘: Mr.f Hasklns,; have -you prev1ously testl-‘V
fled before the 011 Conservatlon D1v1510n9'“

PR

ﬂ;rAnﬁff.._.iYes, I'havef ”i;}
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' 24:,ﬁiowners that have not agreed ‘to. jOln you or otherw1se partl—

- 25

Cfied. -

'zln thlS proratlon un1t7'

16

. -.7”;£dr1111ng of the well’
S22

'leaye?: a

4 o 3 .‘ ‘.

’Z]Q.?:#{k'? And pursuant to thlS appllcatlon have you

.,.v

?;!fprepared certaln exhlblts ‘and testlmony concernlng the -

,}_poollng case" 1nvolved° =

 MR. KELLEHIN: We. tender Mr. |.

- "Haskins.as -an expert Witness.3df<f

MR. STOGNER-\ He is.so quali-

'erﬂ;Q?J~"Mr,»ﬁaskins;vlet me dlrect your attention

ﬁto what we ‘ve marPed as Exhlblt A, have you 1dent1fy for ‘us
'Jthég spac1ng and proratlon unlt that s ;nvolved: in 'thls

;poollng case.tﬂﬁf

"A'f" 'f The area 1n questlon 1s'the west half  of

e e :;Séction 32, Townshlp 12 South Range 36 East, ﬂ'
S U R O s

.;Q; "f%;. What type of well do you propose to drlll

:'fAtf.‘f oI propose to drlll -a 10 500 foot Wolfcamp\

A"’ﬁQ{ f,*f“' All rlght, sir;ﬁandfpursuant td fOrming a

';voluntary unlt have you contacted varlous owners 1n the west
fhalf Af'oectlon. 32 to see’ 1f you could elther obtaln,,a'

',lease, a farmout or otherw1se have them oarthlpate 1n the

r.'

3?A“yj'"f Yes, Lyhave:f”

“}f@ L “As,;of. today do you have any 1nterest
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";operated

'lnterest°

AL e ‘“There”s one 1nterest owner who has' not

agreed to 301n, part1c1pate, lease, or do anythlng All the‘

,other}'mlneral 1nterest owners or leasehold owners have . Co-

Q i.“v" All rlght 51r.f Would you 1dent1fy for

us what that percentage is and who are the owners ~of. that

'f~A' 1' There s a 1. 4 mlneral 1nterest unleased

'under thed-und1v1ded under the west half. “IthlS owned by

four people, ﬁMrlu Max Nygaard of Dallas, ’Téxas; his aunt,

“fDalsy‘ ‘Keith, . hlS w1fe, Allce Nygaard and his daughter,;

K Shlrley Nygaard

',: .QE; t.j Have you had contacts w1th those "indivi-

. dUals in - order to obtaln thelr jOlnder or leases of their

’wunleased mlneral 1nterest in th1s acreage7__,“f

‘ylA."ﬁ D Durlng a four month perlod from September 4

who is- the spokesman of the group.} My landman called ‘him on

several occa51ons, made ‘one trlp to Dallas to talP to h1m in

5person.‘ 'I have talked to him on several occas1ons. I have
'Wrrtten hlm several 1etters.-' My landman has"wrltten him

.several?lettersh

. }:. The sum - total result o.f’all '_of‘our ' ef=

forts has been zero..

?'Q _ , Allvright .51r.3 Let g go through Fxhlblt

- B and have you 1dent1fy your varlous efforts to lease the

Nygaard Kelth 1nterest, Mr. Hashlns
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'Lvarlous types of means to obta1n<a

- cooperatlon 1n jOlnlng in the drllllng of a well.
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‘4;A .‘fEQZ.. All rlght.;. Our flrst contact w1th him

'was. 1n m1d September by telephone, by my landman, and atv

'-ﬁthat tlme he expressed a WLlllngness to cooperate,A asked ustf

[

to send hlm a lease,'whlch we dld.x“t

Unfortunately,‘ heanever‘anSWered~a 'let—1~‘

'ter,‘ he never returned a’ telephone call i We would talk to'

©. him or wrlte hlm a letter and two or three weeks later we

PR

rmduld' reallzeT he had not responded..*_we, would~'call' ‘him
w'acjai"n, he d talk on the tclephone, ask for more’ 1nformatlon.‘

b If:sent h1m geologlcal 1nformatlon,i talked to h1s geologlst

,.', \ X

on “two_.or three dlfferent occa51ons,: I,sent hlS. geologlsti
informatlonrlj

nfDuring*Septemher,30CtoBer,1November,‘just‘

ease'or‘to obtaln ‘his |

l';'; B ThlS met w1th complete fallure.

yQ*,[ﬁdjﬁ Based upon your contacts and your under—'

s

7stand1ng of who Mr. Nygaard 1s, 1s he a person that has suf—
-_flCIent knowledge of 011 and gas operatlons 5to understand

[the consequences of a poollng order and what you were trylng‘ -

‘fﬁA\f f*‘ Yes,' he does.}ﬂ,Hls last ——'in”one:tele—

"\

phone conversatlon, flrst of all . he s a very wealthy man.f

Q,He ullves 1n —— 1s a member of the Board of SMU," or so he

.Says,' Southern Methodlst Un1vers1ty,_ and very ,aCtivef_in'

ES

-

c1v1c affalrs 1n Dallas.«

}He“has a»ggploqrstjon;retainer;fh
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‘24 estimated itemized well costs.nyf”
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011 bu51ness 1n other areas

A-famlly and he sald that —— I trled t

' Nygaard for “e,fland he sald'-

.f‘f”féﬂ; L ‘-f'l:',iT:Q'T-‘;quh“'i." }!7~'

HfﬁAccordlng o hls statements to me he s very actlve 1n the |

~

oy " When - I flnallv plnned hlm down on an - an—:

-

‘-swer on thls'of some sort he 1nformed me that he had mlner—

'al.”;nterests scattered all around the country.and that “he

e

C‘never leased hlS 1nterests.,} If he llked a’" prospect' he" d{;"

<

”n'join f“ the drllllng of a well A If he didn't llke 1t he

: would do nothlng._ If we wanted to drlll 1t we - could pay all»

¥

':expenses and carry h1m to the tanks..“ '

{f;fQ'Jﬁfﬁf Have you obtalned leases from other indi-

G?fv1duals in thlS area that -are related to Mr. Nyqaard'> f

‘3J.A:_’;‘,* Yes, one 1nterest 1n partlcular,j a 90-

-acre 1nterest was leased to us on a short term lease, and

ﬂ,that man, Robert Slnclalr of Dallas, was a member of this
i4

f?get hlm to talk to Mr.

:hat Mr., Nygaard ‘was . a

gcompletely f—— had hls own way of d01ng bu51ness‘ and it

:_wouldn t do any good for me,—— for hlmdto talk to hlm._

‘le;vi'i‘i Mr. HasklnS, Alet me dlrect you to that

--portlon of Fxhlblt B in whlch you have addressed Mr. Nygaard

‘zb'~jfan actual AFE and have detalled for hlm exactly what you re

"Wllllng to do w1th regards to hlS 1nterest

A,‘.What letter 1s that’jfg'ﬂ
fA7~ffC;fﬂfThat is as of December the 20th 1983.;

0 _b ififOkay, and attached to that letter was the

“.

'I:A?“ﬂ,f ﬂﬁ}ﬂyes."'
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A > for the Examlner as’ to what the penalty factor should be as-

23 L

24

.='dr1111ng of thlS well°‘:{“

7to Mr. Nygaard. L

-’structure. - fA;u_ﬁ. :

7wellsf;—- the pool was dlscovered L

8

an;4”fa‘ : All rlght,‘51r.u lshthisdisjthe.eStimated

3-‘we‘l-l'-costs ;that you .ant1c1pate to 'be.'anOlvedV in - the.

e

bzgyhﬁiiyvﬂ'"_fAt the present tlme the footage rate on

the drllllng rate w1ll be probably con51derably nless.' All

'vthe other 1tems w1ll be essentlally the same.

"12fof:"'f. All rlght, 51r.; And the 1ast attachment

o 15 documentatlon Of the varlous phone calls that you Ve made’,

R

.C{nbw( Mr.. Hasklns, and have you 1dent1fy that for us.

lfho;fA.; T Exhlblt C 1s a geologlc report uof the

} Tatum ‘Wolfcamp Pool It descrlbes ——_complete w1th tw0»

maps, wonéé?on the Devonlan structure, one on the- Wolfcamp X

It descrlbes the geology, thev strati-

;{ the hlstory of when the

ul957 how much 011 was

produced i and essentlally‘ what type of rlsk factor‘ is

E

’involved 1n the drllllng a- well 1n thlS area.;

7f~ O -,;ﬁ: All rlght, letfs;talk about the rlsk fac- |

tOr} "Mr Hasklns. Do you have a recommendatlon or- oplnlon

sessed,agalnst Mr,b Nygaard and hls famlly 1nterests in thls

.25 'arflé“ff.A :ifvffiThe penaltYhtactor;ehould be the maximum

kM

EhQ/A-?iﬁ" All rlght.; Let s turn to Exhlblt Number’ ,f'
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lyof money back plus 200 oercent,; because flrst of all there -
_;have been four dry holes drllled 1n theepool as opposed to

' flve producers.

[
e

The pool is. essentlally deflned on three.

P

'It‘s,'a comblnatlon of stratlgraphlc and

s

'_ﬂstructUralfpool’?: In, other words, you 've got to have poro—‘-
V51ty and permeablllty, has to be above water so it w1ll pro~3

’duce,»gahdf 1t also has to’ have not been: dralned by the pre—3

e -~

'sent wells Wthh have been produc1ng for the last 25 years.;‘

s

H"str_. f?' And all: those factors are present, in-

'li£lhlVOlved in the rlsk in drllllng thls well.-d

‘A'”,“,:_T Yes.

ny_f 'y Where would you estlmate that you willif'

“locate the well w1th1n the 320 acres”gf

lgA:'{fWJ;f The well w1ll be located 1n _the southwest'

"quartér;'finl all probablllty 1n the northwest of the south-i”

17 | west

.

:3“.Q‘,*:uvf faIt‘wiljﬂbe:atfa standard location‘esome4
where in theré. -
'tjAti.'r,J At a standard locatlon.

Q'. ST AL rlght f Let s turn. to Fxhlblt D, ‘Mr.

. 'Hasklns, and have you 1dent1fv that for us, please.‘

'A}ﬁf}ﬁf | 'Exhlblt D is a model form operatlng‘

»agreement whlch I've drawn up and Wthh w1ll be used 1n-the"'

operatlon of the well. It~s just;ahstandard‘from operating
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',agreement w1th the: mlnlmum number of changes.

It shows | on —r'
"Q hif]f.. I was g01ng to dlrect your attentlon to
the - COPAS”"attachment - to': thej~ operatlng agreement,

partlcularly w1th regard to the overhead charges 1nvolved in -

| the drllllng well rate and the produc1ng well rate.'

ifAﬂ'. *ﬁ?‘& Yes, A page three of the COPAS ve

'g.shown the drllllng well rate as. $4000 per well per month and<

a. produc1ng well rate at” %400 per well per month.

‘"liy;ﬁd '_ ': Are these rates that you would propose be -
1nc1uded 1n a, compulsory poollng order, Mr. Hask1ns°
"ifgﬂpf';:;< Yes.

”_‘ Q_"'{ And 1n your oplnlon are those rates Cfair |

A Yes. o n -

EQ;' . Were Exhlblts A,~”B,»C and D prepared by,

‘ you or comleed under your-, dlrectlon and superv151on°

17 |

Q - 'ﬁl And in jour oplnlon,‘-M :‘Haskins, w1ll

s

: approval of thls appllcatlon be 1n the best 1nterest of con-'

.‘20 .T Servatlonyzith preventlon of waste, and the protectlon of

o ,~v'

correlatlve r1ghts°f_

-

‘”A‘-} o Yes,iit wiilf-
Q,“' 7';' What is your tlmlng on the drilling .of

jAA¥;f %}y'_ We re 1n a 11tt1e blt of a blnd becauseb
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Y

7:before the end of March ,'and I: was hoplng to get the well
'=drilled last year, 1f I a- of drllled 1t last year. there

,'would have been no problem, but now I m beglnnlng to run 1n-f:'

to Pretty much a deadllne. '_5“}tiiﬂq'ﬁi'

f:hQFw ‘1 : ‘;All"rlght,- you understand the typicalgz

”compulsory poollng order requlres a subsequent 30 day notlce»

jNygaard and hlS fam11y°-t

ch'fi:& - Rnd‘ youviare‘frequesting-”anr,expedited_

'.poollng order, if poss1b1e° T

MR, KELLAHIN: That concludes

-

CROSS "EXAMINATION -

'BY MR. STOGNER: .

Q. “ﬁh_ er; Hasklns, your‘last telephone conver—

sation w1th Mr. Nygaard was,a I belleve,;'on December ZOth

..'Thatis-‘what I have here on the back page of your EXhlbltA

'Numbér?B, is that correct°

“'pZA - i' ".‘Yes,

tlme before, why he dldn t want to enter an agreement9

-~
v,

‘A 7; f:fﬁ HlS only comment was that he never 1eased‘

v:hisr mlnerals and 1f he llked the geology he would pay hlS .

:wayEQ:If he dldn t he wouldn t That was hls only comment.

' MR KELLAHIN And you providedvv'

ﬁQ.fxl‘“vf‘ Dld he ever say why at that tlme or any,."
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:hlm that geology°

'prov1de hlm w1th°'fff

'w”qdestions oftMrﬂfhaskins;

. ‘introduction. 1f we have not done 's0.

:5 A5&' ‘- Yes,»I prov1ded the geology._l“

roy

h‘Q fr},i' And when you say that, what all did you

M;A:;t;'. | Essentlally what is: shown “here. Ziuhave'a~

;lcopy of a letter that'-—‘on October 14th.', It was. a copy of;f:L'
.a? letter that I wrote to hls geologlst explalnlng the
“geology and at that tlme I sent hlm‘ a copy of thesef two

-7structure maps Wthh are- 1nc1uded

m'f‘Q: i "!"& Thls letter dated October l4th was to. a

§~ii,-;er, PhiﬂfPorter.v He s the geologlst, I assume -=

o
.‘ g

B 'ff. Yes.ﬂ “? if”“;&~ ﬂ:;r- ","ftim“
'-;Q.i:.fl :;——'that you ‘re speaxlng of.--

.o

MR, - STOGNER'“ 1-have no further

" .poes': anybody" else have any

L Mr Kellahln,? didiﬂYou »enter',
théseléxhibits? I can t remember 1f you dld or. not. -
'”QMR;Z KELLAHIN oI 11 move " ‘the

R ST@GNER ~okay):if11:have
not doneﬂso, these w111 be accepted

ff;ﬁ there -anything further in

¥_Case Number 8047 thlS morn1nq°-

1

If not, thlS case w111 be taken -

ander’ adviserient.’ -

T
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“CERTIF ICATE: .

1, SALLY W :'Boyﬁ, c s R., DO HEREBY

CERTIFY that the foregOLng Transcrlpt of Hearlng before the:vr7

-1011 Conservatlon D1v151on was reported by me,' that the sa1d.~"
.transcrlpt ’r'a full true,ﬂ‘and correctr record vofv_the

'ffheaplng, prtpared by me to the best of my ab111ty.>5"5

X o~

”dmmme Wu&
the E)\C ner .

N

'fhaf the foreqomg is
13?%ne rfornedlnqsin

Exanuner
. Oll Conservqnon Dw:snon ‘ -




