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MR. JONES: Let's c a l l Case No. 14154, A p p l i c a t i o n of 

Cimarex Energy Company f o r a Non-Standard O i l Spacing and 

P r o r a t i o n U n i t and Compulsory Pooling, Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g the a p p l i c a n t . I'm p r e s e n t i n g t h i s by a f f i d a v i t . 

Mr. Examiner, t h i s i s another i n a s e r i e s of 

f o r c e - p o o l i n g cases Cimarex has f i l e d f o r d r i l l i n g h o r i z o n t a l 

w e l l s over i n the Denton pool i n Lea County. 

Submitted as E x h i b i t 1, I t h i n k w e l l , l e t me --

submitted as E x h i b i t 1 i s the a f f i d a v i t o f the landman. 

Cimarex i s seeking t o fo r c e - p o o l the E/2NE/4 of Section 23, 

Township 15 South, Range 37 East, f o r a non-standard 80-acre 

o i l spacing and p r o r a t i o n u n i t f o r a p r o j e c t area f o r a 

h o r i z o n t a l w e l l d r i l l e d i n the Wolfcamp f o r m a t i o n . 

I f y o u ' l l page through a few pages, y o u ' l l see a land 

p l a t . H i g h l i g h t e d i n blue i s the w e l l u n i t . I have also 

h i g h l i g h t e d on t h i s e x h i b i t the o f f s e t o p e r a t o r s . Cimarex i s 

the o f f s e t t o the north e a s t and t o the east, Lynx Petroleum i s 

the o f f s e t operator of t h a t 240-acre lease t o the n o r t h . The 

E/2 of Section 23 i s a s i n g l e - f e e t r a c t . And you can see there 

are a couple of other h o r i z o n t a l w e l l bores on here. A c t u a l l y , 

a t t h i s p o i n t , there's about f i v e or s i x more t h a t have been 

d r i l l e d by Cimarex. 

Although y o u ' l l see when I get t o the Notice o f 
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A f f i d a v i t , I n o t i f i e d a l o t of people, b a s i c a l l y a l l of the 

leasehold owners i n the E/2 of 23. The o-n-ly person being 

force-pooled a t t h i s time i s Chaparral Energy, LLC. I l i s t on 

attachment B t o E x h i b i t 1 Samson Resources and Chaparral, but 

Samson Resources has executed an assignment i n favo r of 

Cimarex. So Samson i s not sub j e c t t o t h i s case. 

The only o u t s t a n d i n g i n t e r e s t owner i s Chaparral 

Energy. The proposal l e t t e r t o Chaparral i s attached t o g e t h e r 

w i t h an AFE. This, again, i s about a three-and-a-quarter 

m i l l i o n d o l l a r w e l l t h a t Cimarex i s d r i l l i n g . Submitted as 

E x h i b i t 2 i s an a f f i d a v i t from the g e o l o g i s t d e s c r i b i n g the 

s t r u c t u r e and the geology very b r i e f l y i n t h i s area and 

a t t a c h i n g the d i r e c t i o n a l d r i l l i n g p l a n . 

E x h i b i t 3 i s the A f f i d a v i t of Notice t o the i n t e r e s t 

owners. I t ' s an A f f i d a v i t of Notice of f o r c e - p o o l i n g a 

non-standard u n i t t o a l l of the working i n t e r e s t owners i n the 

E/2 of Section 23. They a l l received a c t u a l n o t i c e . And t h a t 

was done f o r two purposes. The D i v i s i o n has r e q u i r e d us t o 

n o t i f y the i n t e r e s t owners of the non-standard u n i t , and at the 

time I sent t h i s n o t i c e out, there were a number of outs t a n d i n g 

assignments t h a t had not been received, but they have now been 

received. 

E x h i b i t 4 i s my A f f i d a v i t o f Notice t o the on l y 

o f f s e t operator, the only non-Cimarex o f f s e t o perator, and 

t h a t ' s Lynx Operating, I n c., and they have re c e i v e d n o t i c e of 
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1 the a p p l i c a t i o n . 

2 I would move the admission of E x h i b i t s 1 through 4 

3 and ask t h a t t h i s matter be taken under advisement. 

4 MR. JONES: E x h i b i t s 1 through 4 w i l l be admitted. 

5 [ A p p l i c a n t ' s E x h i b i t s 1 through 4 admitted i n t o 

6 evidence.] 

7 MR. JONES: I s i t Chaparral Energy, LLC, and 

8 Chaparral O i l , LLC? 

9 MR. BRUCE: I t ' s a c t u a l l y j u s t Chaparral Energy. Two 

10 weeks ago, Mr. Examiner, I found out t h a t Chaparral O i l , LLC, 

11 was the p r i o r owner, b u t they merged i n t o Chaparral 

12 Energy, LLC. And I t h i n k there's an OCD f i l e w i t h t h a t 

13 m a t e r i a l of recor d here. 

14 MR. BROOKS: This i s — I'm s o r r y . 

15 MR. JONES: Go ahead. 

16 MR. BROOKS: This i s a Wolfcamp prospect? 

17 MR. BRUCE: Yes, s i r . 

18 MR. BROOKS: And i t ' s o i l ? 

19 MR. BRUCE: I t i s o i l . 

20 MR. BROOKS: So you got 40-acre spacing and you're 

21 forming an 80 acre --

22 MR. BRUCE: That i s c o r r e c t . Yes. I t i s the 

23 Denton-Wolfcamp p o o l , which i s on statewide r u l e s . 

24 MR. BROOKS: And Cimarex — does Cimarex own 100'1 

25 percent, of a l l the o f f s e t acreage, or i s i t common ownership? 
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MR. BRUCE: They are the lessee of 100 percent of 

o f f s e t acreage. 

MR. BROOKS: Except the Lynx acreage. 

MR. BRUCE: Except the Lynx acreage. 

MR. BROOKS: Which i s the t r a c t t o the n o r t h . Now 

your map, E x h i b i t A, you don't show anything i n 23 as t o the 

ownership. 

MR. BRUCE: Mr. Examiner, I can get t h a t t o you. 

you went t o E x h i b i t 3 -- and I can o b t a i n the percentage 

i n t e r e s t f o r you --

MR. BROOKS: Well, they're the same throughout 23? 

MR. BRUCE: A l l o f the --

MR. BROOKS: That's a l l I r e a l l y need t o know. 

MR. BRUCE: A l l — yes. 

MR. BROOKS: Throughout the E/2 of 23? 

MR. BRUCE: They are the working i n t e r e s t owners 

throughout the E/2 of Section 23. 

MR. BROOKS: Okay. Okay. That's f i n e . I guess 

t h a t ' s a l l I needed t o know. 

MR. JONES: Do you have anything? 

MR. WARNELL: Do you have a p o i n t of pe n e t r a t i o n ? 

d i d n ' t see i t , but I may be missing i t . I see surface and 

bottom. Oh, there's a p o i n t of p e n e t r a t i o n . 

MR. BRUCE: I t h i n k at the back of E x h i b i t 2. 

MR. WARNELL: No. I t ' s here on 1. 
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MR. BRUCE: Oh, the footage? 

MR. WARNELL: Yeah. 

MR. BRUCE: And then t h e r e ' s also a h o r i z o n t a l w e l l 

bore sketch w i t h i n E x h i b i t 22, which shows where the depths of 

the p e n e t r a t i o n w i l l be. 

MR. WARNELL: Okay. 

MR. JONES: I s t h i s not one of those c o n t r o v e r s i a l 

Wolfcamps t h a t -- I know i t ' s not down i n the Pennsylvanian. 

And t h i s i s Permian-age Wolfcamp, r i g h t ? 

MR. BRUCE: Yes, i t i s . I f you look at the land 

p l a t -- w e l l , maybe I can give you a b e t t e r land p l a t , a more 

broad scaled one. I f y o u ' l l look t o the n o r t h of t h i s w e l l , 

there are a s u b s t a n t i a l number of w e l l s , most of which are o l d 

v e r t i c a l w e l l s . And t h a t i s the Denton-Wolfcamp p o o l , or the 

southern p a r t of the Wolfcamp. 

MR. JONES: I s i t g e t t i n g close t o the State l i n e ? 

I t i s n o r t h of Lubbock? 

MR. BRUCE: I t i s probably seven or e i g h t miles west 

of the Texas s t a t e l i n e . I b e l i e v e 38 East would be southeast 

of Tatum. 

MR. JONES: Okay. And i t ' s one of those areas 

t h a t -- the Wolfcamp i s one of the zones t h a t the Devonian i s 

below i t ? I s t h a t c o r r e c t ? 

MR. BRUCE: That i s c o r r e c t . There's a whole 

Devonian p r o d u c t i o n out here, t o o . And i f you look a t t h a t 
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p l a t I gave you, i f you looked a t over t o the northeast -- and 

I'm r e l y i n g on memory now -- i n 14, 37 down i n Section 36 

MR. JONES: Okay. 

MR. BRUCE: -- y o u ' l l see a h o r i z o n t a l w e l l bore 

t h e r e . 

MR. JONES: Okay. 

MR. BRUCE: You and Mr. Brooks heard a case where a 

l i v e l a n d and geology was presented on t h a t w e l l . I t h i n k i t 

was the Pyramid 36 w e l l t h a t discussed the geology — and I can 

always give you t h a t case number. 

MR. JONES: I remember i t , yes. Okay. You want t h i s 

back, Mr. Bruce? 

MR. BRUCE: You can keep i t , Mr. Examiner. 

MR. JONES: Okay. With t h a t , l e t ' s take Case 

No. 14154 under advisement. 

[Hearing concluded.] 

* * * 
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