STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CIMAREX ENERGY CO. FOR -

A NON-STANDARD OIL SPACING AND PRORATION

UNIT AND COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO. : Case No. 14,154

VERIFIED STATEMENT OF CARL SPEIGHT
Carl Speight, being duly sworn upon his oath, deposes and states:

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the
matters stated herein.

2. Pursuant to Division Rule 1210.A(1)(b), the following information is submitted in
support of the application:

(@  No opposition to this application is expected because the working interest owners
being pooled have simply not responded to well proposals.

(b) A plat outlining the spacing unit being pooled, and marking the location of the
proposed well, is attached hereto as Exhibit A. Applicant seeks an order pooling all
mineral interests in the Wolfcamp formation underlying the E/2NE/4 of Section 23,
Township 15 South, Range 37 East, NMPM, to form a non-standard 80-acre oil spacing
and proration unit (project area) for any and all formations or pools developed on 40-acre
spacing, including the Denton-Wolfcamp Pool, and pooling all mineral interests in the
Wolfcamp formation underlying the non-standard unit. The unit will be dedicated to the
Blanca 23 Fee Well No. 1, a horizontal well to be drilled at a surface location 2160 feet
from the north line and 480 feet from the east line of Section 23, with a terminus 330 feet
from the north line and 480 feet from the east line of Section 23. The well unit is non-
standard because of the horizontal well.

(c)  The parties being pooled, their interests in the well unit, and their last known
addresses, are listed on Exhibit B. The E2NEY of Section 23 is comprised of fee lands.

(d)  Copies of the proposal letters sent to the uncommitted mineral interest owners are
attached hereto as Exhibit C.

Qil Conservatiog Division
Case No.
Exhibit No.




(e) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder
of interest owners in the well.

® The offset operators or lessees of all acreage surrounding the well unit are as
follows:

@ SEY of Section 14.
Lynx Petroleum Co., Inc.

(ii)  Section 13.
Cimarex Energy Co.

(iii)  Section 24.
Cimarex Energy Co.

(ivy W¥NEY and SEY of Section 23.
Same as the interest owners in the proposed well unit. No additional
notice was given to them regarding the non-standard unit portion of the
application.

(g)  Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against non-consenting interest owners.

(h) A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit D. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other wells of this depth drilled in this area of Lea County.

§)) Overhead charges of $6000/month for a drilling well, and $600/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Cimarex Energy Co.
requests that the rates be adjusted under the COPAS accounting procedure.

G) Applicant requests that it be designated operator of the well.




VERIFICATION

STATE OF TEXAS )

) ss.
COUNTY OF MIDLAND )

Carl Speight, being duly sworn upon his oath, deposes and states that: He is a landman
for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best
of his knowledge, information, and belief. ~

S~
|
w “"{/ \’”sa"'\ :
Carl Speight Y

, -

SUBSCRIBED AND SWORN TO before me this ZZ day of August, 2008 by Carl
Speight.

My Commission Expires: _ /=~ / g /JW W

Notary Public ~

zazhﬁﬁﬁ%&mzamaaaazmﬁzzaaaaa
P . HAYDEN PHILIP TRESNER »
\°\ Notary Public, State of Texas 35
My Cornmission Explros
07-18-2009
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DISTRICT 1

1328 N, French Dr., Habbe, NU 88210

DISTRICT 1

1301 ¥, Grand Avcnue, Artesta, NW 88210

DISTRICT [l

N
\‘

OIL CONSERVATION DIVISION

(000 Rio Drezus R4, Azlec, NM 87410

DISTRICT IV

1220 8. 3L Francta Or,, Santa Pe, NM 87603

State of New Mexico
Encrgy, Minerals and Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87605

Form C-102
Revised October 12, 2003

Submit to Appropriate District Office

State Lease - 4 Coples
Fee Leane ~ J Coples

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
3D - 025— %455 17290 Denton; Wolfcamp Wildcat
Property Code Property Name Well Numbher
37 @3 BLANCA “23" FEE 1
OGRID No. Operator Nome Elesation
215099 CIMAREX ENERGY CO. 3774
Surface Location
UL or tot No. | Sectlen | Township Range Lot ldn Feel from the | North/South iine Feet trom the Easl/West lne Caunly
H 23 15S | 37 E 2160 NORTH 480 EAST LEA
Rottom Hole Location If Different Fromm Surface
UL, or tot No. | Scction | Township Range Lot ldn Feet from the North/South line Peet from the Boat/Yest line County
A 23 1568 | 37 E 330 NORTH 480 EAST LEA
Dedicated Acres | Jolnt or Infill | Consolidaiion Code Order No,
80

NO ALLOWABLE VWILL BE ASSIGNED TO THIS COMPLETION UNTI. ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BREN APPROVED BY THE DIVISION

' AT, TR GATATINTI
©
I BOTTOM HOIE_LOCATION b
| Lat - H33'00'33.12% o
| Long ~ ¥103'09'49.76" o 48
_ N 732876.510 (
| NMSPCE- ¢ B99ass.606 '
I {NAD- 83) K
| q 8
O
e e o e o e e e o e e e e o e —— I i
SURFACE_LOCATION X
Lal -~ N33'00'1%.02" :
tong ~ W103'09'49.738" 1\
o N 731047.3
NNSPCE- ' 890877.7 Y .
(NAD- 83) P ot
LFee Ownershi
gt Y . f ..

=

Penetration Point Wolfcamp - 9319’ TVD
2087’ FNL & 480’ FEL

— . — o m—— ]

OPERATOR CERTIFICATION

1 heredy certify thal the informalion
coniained herein i3 (rve and complate (o
the beat of my knowledye ond tchief, and that
1Ats arpanizalfon sulher swny a weorking
inferest or unleased mineral (nterest in fAe
land (nebidung the propased bottsm hnle
location pussuant (o o conlract wlth an owner
of sush o riineral ov warking inlevisi, or to
a velyntory paoling agreement or o
compuisary posling order Aeratsfore entaved dy
the division

Signature

05-29-08

Date

Zeno Farris
Printed Name

SURVEYOR CERTIFICATION

I hsrebdy cortify that the wall locatlon shewn
on (Ats plat was plolted from field nates of
artwal swieys made by me or under my
supervsson ond lAal (A2 same (2 lrue and

corracl o Lhe best of my beltef.

Certificate No. Gary L. Jones 7977

BasIN supveyS




Samson Resources Company
Two West 2nd Street, Suite 1800
Tulsa, OK 74103

Chaparral Energy, L.L.C.
701 Cedar Lake Blvd.
Oklahoma City, OK 73114

25.0%

25.0%

EXHIBIT




May 19, 2008

Samson Resources

Atin;: Tom Land

200 N. Loraine, Suite #1010
Midland, Texas 79701

RE: Blanca 23, Fee #1
SHL: 2160’ FNL, 480’ FEL
BHL: 330’ FNL, 480’ FEL
E/2NE/4 Section 23, T15S, R37E
Lea County, NM

Gentlemen:

Cimarex Energy Co, proposes to drill the above described horizontal well to a total
vertical depth of {9,800% and to a measured depth of 11,140’ in order to test the
Wolfcamp Formation. Enclosed you will find (2) two copies of an AFE covering the
drilling, completion and equipping costs for the proposed well. A proposed Joint
Operating Agreement shall be forwarded to you, under separate cover, as soon as
possible.

We invite you to participate in this well by executing and returning to myself, at the
letterhead address one (1) executed copy of the AFE. According to our records,
Samson has an 25.0% interest in the E/2NE/4,

Should you have any questions, please contact myself at 432.571.7845. Thank you for
your consideration.

Sincerely,

N

Car1 Spetght ’\
Landman

EXHIBIT

600 N. Marienfeld, Suite 600, Midland, Texas 79701 432.571.7800
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CIMARE,

AUTHORIZATION FOR EXPENDITURE

[CampanY ENTITY [caTe PrePARED i
Cimarex Energy Co. May 5, 2008
REGION WELL NAME WELL NO PROSPECT OR FIELD NAME PROPERTY NUMBER DRILLING AFE NQ,
Permian Blanca 23 Fee 1 Denton East 309501-035.01 258094
Location  SHL 2160" FNL.& 480° FEL COUNTY STATE TYRE WELL
BHL 330" FNL & 480’ FEL oL X ExaL X
Sec 23, T16S, RI7E Lea New Mexico GAS PROD
(ORIGINAL ESTIMATE EST. START DATE EST. COMP. DATE FORMATION EST. 7D
REVISED ESTIMATE 98003 TVD
SUPPLEMENTAL ESTIMATE Wolfcamp 11,140° MD
PROJECT DESCRIPTION:
Drill and complete a horizontal (1880') wolfcamp well.
DRY HOLE AFTER COMPLETED
INTANGIBLES cOST CASING POINT WELL COST
Intangible Drilling Costs $1,901,200 $1,901,200
Intangible Completion Costs 598,600 598,600
TOTAL INTANGIBLE COSTS 1,901,200 598,600 2,499,800
TANGIBLES
Well Equipment 156,000 497,000 653,000
Lease Equipment 84,000 84,000
TOTAL TANGIBLE WELL COST 156,000 581,000 737,000
PLUG AND ABANDON COST 150,000 (150,000)
TOTAL WELL COST: $2,207,200 $1,029,600 $3,236,800

Comments on Well Costs:
1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

WELL CONTROL INSURANCE:

Unless otherwise indicated below, you, as @ non-operating working interest owner, agree to be covered by Operator's well control
insurance procured by Oparator so loig as Operator conducts operations hereunder and to pay your prorated share of the premiums
theretore. f'you elect to purchase your own well contral insurance. you must provide a certificate of such ‘insurance acceptable fo
Operator, as 1o form and limits, at the time this AFE is raturned. If available. but in no avent later than commencement of drilling
operations. You agree that fallure to provide the certificate of insurance. as provided herein. will result in your being covered by
insurance procurad by Operator.

! elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides. among other terms, for $20.000.000 (100% W.I.} of Combined Single Limit
coverage for wall controi and related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000
(100% W.1.) deductible.

Comments on AFE

The above costs are estimates-only and anticipate trouble free operations without any foreseeable change in plans. The actual costs
may exceed the estimated costs without affecting the authorization for expenditure herein granted, By approval of this AFE, the
working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the joint
operating agreement, regulatory order or other applicable agreement covering this well.

158.18
CIMAREX ENERGY CO. APPROVAL
PREPARED BY DRILLING AND COMPLETION MARAGER REGIONAL MANAGER
Mark Audas, Sr. Driling/Complation Enginaer  [Doug Park, Mgr Diiling/Completion Operations Roger Alexander, Regional Manager
Permlan Basin Offshore and Pemian Regions Permian Basin
JOINT INTEREST APPROVAL

COMPANY BY DATE

8/6/2008 9:28 AM

EXHIBIT




PROJECT COST ESTIMATE
LEASE NAME: Blanca 23 Fee WELL NO.: 1
DRY HOLE AFTER CASING| GOMPLETED

INTANGIBLES Godos COST Codos POINT WELL COST
ROADS & LOCATION PREPARATION / RESTORATION DIDC. 100 $100,000 | Dicc 100 $2,000 $102,000
DAMAGES 010C, 105 54.000 | picc.10s $4,000
MUD/FLUIDS DISPOSAL CHARGES DIDC.255 $20,000 § DICC 235 $5.000 $25.000
DAY RATE 33 _DHDAYS 5 ACPDAYS @ PER DAY | 0IDC.115 $522,000 | Dicc.120 $77,000 $599.000,
MISC PREPARATION COST (mouse hole, rat hole, pads, pite clusters, misc.) DIDC. 120 $8.000 v $8,000
BITS DIOC 125 $80,000 | oice 125 $1,000 $81,000
FUEL $3.20 PER GALLON DIOC. 135 $84.,000 | DICC.130 $1.000 $85,000
WATER / COMPLETION FLUIDS OIDC. 140 $23.100 | bicg. 138 $15,000 $38,100
MUD & ADDITIVES 0IDC. 145 $46,200 Y007, W//’/ﬂ $46,200)
SURFACE RENTALS DIDG. 158 $74,000 .1 DICC. 140 $30.000 $104,000]
DOWNHOLE RENTALS 00,156 $91,000 | DICC 145 $20,000 $111.000,
FORMATION EVALUATION (DST, Coring i evaluation. G&G SERVICES) | obc.aso V ok
MUD LOGGING 30DAYS @ 3900 PER DAY 0IDC, 170 $34,000 P08 $34,000
OPEN HOLE LOGGING DIOC. 180 $50,000 %A 7 $50,000)
CEMENTING & FLOAT EQUIPMENT DIDC. 185 $75,000 | DICC.156 $30,000 $105.000
TUBULAR INSPECTIONS DIOC. 190 $2,000 | DICC.160 $2.000 $4,000;
CASING CREWS. | DIoc 198 $19.000 ] orce. 185 $18,000 $37.000
EXTRA LABOR, WELDING, ETC. DIDC.200 $19,800 | picc.170 $5,000 524,800
LAND TRANSPORTATION (Trucking) DIDC. 205 §23,100 | DICC.A75 $4.000 $27,100
SUPERVISION i€ 210 $36,000 | Dicc.180 $12,000 $48,000
TRAILER HOUSE/CAMP/CATERING DIDC, 280 $17,000 | Dicc.285 $3,000 $20,000!
OTHER MISC EXPENSES DIDC,220 $5,000 | DICC.190 $5.000 $10,000/
OVERHEAD DIDC. 228 $10,000 | oicc.195 $2,400 $12,400
REMEDIAL CEMENTING DI0¢.231 01CC.215
MOB/DEMOB IDC.240 110,000 W/ 777 ////% $110,000
DIRECTIONAL DRILLING SERVICES 14_DAYS @ 11000 PER DAY | DIDC.245 884,000 700 $154,000
DOCK, DISPATCHER, CRANE DIDC. 250 0iCC.230
MARINE & AIR TRANSPORTATION DIDG 275 DICC 260 )
SOLIDS CONTROL DIOC. 260 885,000 {270, 586,000/
WELL CONTROL EQUIP (Snubbing setvices) DIDC.265 $36,000 | DICC.240 $21,000 $57,000
FISHING &:SIDETRACK OPERATIONS 0I0¢.270 $75,000 | DICC.245 $75,000]
COMPLETION RIG 8 DAYS @ 4400 PER DAY A A pice s 335,200 $35,200

COIL TUBING 1 DAYS@ 38000 PER DAY V7 7 bk 2m 536,000 38,000
COMPLETION LOGGING, PERFORATING, WL UNITS, WL SURVEYS 7 7 DICC.200 $25.000 $25,000
STIMULATION 7 A viccaie $180.000 $180,000
LEGAL/REGULATORY/CURATIVE DIDC.300 $3.000 | picc.260 3,000
WELL CONTROL INSURANGE $0.35 PER FOOT DIDC 285 $3,000 L $3,000
CONTINGENCY 5% OF DRILLING INTANGIBLES DIDC 435 $91,000 | DICC.220 $27,000 $118,000)
CONSTRUCTION FOR WELL EQUIPMENT v, 7 /A OWEA 110 $1,000 $1,000/
CONSTRUCTION FOR LEASE EQUIPMENT V277 2 ] oiea. o $35,000 $39,000
CONSTRUCTION FOR SALES FIL e pice ass
TOTALINTAN cos
TANGIELE - WeLL EQUIPMENT
CASING SizE FEET SIFOOT
DRIVE PIPE 20° 40 160.06_ |owes 150] 4000072277 $4.0001
CONDUCTOR PIRE: WS 150 s 7%
WATER STRING DWEB, 135 T
SURFACE CASING 13318 500 43.89 |DOWEB.140 26,0000/ 526,000
INTERMEDIATE CASING 8-5/8" 4,450 2150 | DWEB.145 06,000, $98,000|
DRILLING LINER 7 OWEB.148] Y
DRILLING LINER . DWEB.145 7 2
PRODUCTION CASING OR LINER 5 12" 9,800 20.00 DWEA. 100) 196,000 $196,000
PRODUCTION TIE-BACK A Aowean
TUBING 278" 11,100 7.00 A DwER o8] 76,000 $78,000
N/C WELL EQUIPMENT A wER s $9.000 $9,000
WELLHEAD, TREE, CHOKES OWEB.115) 30,000} DWEA. 120 $20,000 $50,000
LINER HANGER; ISOLATION PACKER DWER. 100 DWEA.125]
PAGKER, NIPPLES A e a0 $85,000 85,000,
PUMPING UNIT. ENGINE A e 160 $90.000 $90.000
LIFT EQUIPMENT (BHP. Rods, Anchors) A orea os $19.000 $15,000
TANGIBLE - LEASE EQUIPMENT
N/C LEASE EQUIPMENT v W/ﬂ/ Z oeea 115 344,600 $44.000
TANKS, TANKS STEPS, STAIRS ///%W///// DLEG120 $21,000 $21.000
BATTERY (Heater Treater, Soparator_ Gas Treating Equipment) L pEaas $18,000 $18,000)
FLOW LINES (Line Pipe from wellhead to central faciity) v DLEQ.130 $1.000 $1,000
OFFSHORE PRODUCTION STRUCTURE. FOR FACILITIES / 7 A DWEA.138)
PIPELINES TO SALES V0 0 s s

56

PRA COSTS 0IDC.205 150,000] DICC.275 {150,000)
TOTAGCOST 27200)




DRILLING PROGNOSIS

HUBHEH
Woell: Blanca 23 Fee #1 Co. Well ID:
Location: Sec 23, T155-R37E AFE No.:
County, State Lea, NM APINo.:
Surface Location: 2160' FNL & 480" FEL L.se Serial £
Bottomhole Loc: 330" FNL & 480' FEL Field: Star/ Denton
EMair: Objective: Wolfcamp
Welthead: TVO/MD: <MD-Vert 9800 /MD Horizontal 11,140/TVD Horizontal 9338’
Sec A: 11" 5M BY 13 5/8" SOW Cementing;
Sec 8: 7 1/16" SMBY 11" 5M Mud: Ml
Xmas Tree Motors:
Tubing: 2-7/8" 8.5ppf LINBO OHLogs No E-Logs; MWD-GR thru lateral
Superintendent:  Jim Evans Rig:
Engineer: Mark Audas Offset Well:
Bit
Hole Size Formation Tops  Other Logs IADC Cement Mud Weight
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NOTES:
NU rotating head on 13-3/8". Instali welthead on 8-5/8", NU BOP (5M) w/ rotating head and test BOP to 5M wi/ test unit. Test casing.
Cement vol for surface csg Include a 100% excess in the open hole section. If drilling conditions deem necessary, fluid caliper hole and adjust
volumes.
Cement fori diate ¢sg inciude a 70% in the open hole section. It drilling conditions deem necessary, fluid caliper hole and
adjust volumes.

Cement volumes for production ¢sg include a 25% excess in the open hole section. Adjust volumes after catiper + 25% excess.

ALL INVOICES ARE TO SHOW CIMAREX ENERGY AS OPERATOR AND USE CIMAREX ACCOUNTING CODES.




