
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA POST OFFICE BOX 2088 
GOVERNOR STATE LAND OFFICE BUILDING 

J a n u a r y 9 , 1984 SANTAFE.NEWMEXICO87501 
J ' (505)887-5800 

Mr. Chad Dickerson H 

Losee, Carson & Dickerson 
Attorneys at Law 
Post Office Box 239 
Artesia, New Mexico 88210 

Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered i n the subject case. 

CASE NO._ 
ORDER NO. 

Applicant: 

TXO Procket ion Company 

JDR/fd 

Copy of order also sent t o : 

Hobbs OCD 
Artesia OCD x 

Aztec OCD 

Tom Kellahin 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 
"OIL CONSERVATION'DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7 895 
Order No. R-7 421 

APPLICATION OF TXO PRODUCTION 
COMPANY FOR AN UNORTHODOX LOCATION 
AND A NON-STANDARD' P RO RATION' UNIT, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 9 a.m. on June 8, 1983 
at Santa Fe, New Mexico,.before Examiner Michael E. Stogner. 

NOW, on t h i s qt.h day of January, 1984, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and.thi 
recommendations of the Examiner, and being f u l l y advised in-thje 
premises, 

FINDS: 

(1) • That due p u b l i c n o t i c e having been given as r e q u i r e ^ 
by ,law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) That the' a p p l i c a n t , TXO Production Company, seeks 
approval of an 80-acre non-standard o i l ' p r o r a t i o n u n i t ' 
comprising the E/2 NW/4 of Section 17, Township 10 South, Rande 
34 East, NMPM., t o be dedicated t o a w e l l t o be d r i l l e d a t an 
unorthodox l o c a t i o n 650 f e e t from the North l i n e and 2615 fee 
from the West l i n e of said Section 17. 

(3) - That the e n t i r e non-standard p r o r a t i o n u n i t may 
reasonably be presumed pr o d u c t i v e of o i l from the 
Vada-Pennsylvanian Pool and t h a t the e n t i r e non-standard o i l 
p r o r a t i o n u n i t can be e f f i c i e n t l y and economically drained an|3 
developed by the a f o r e s a i d w e l l . 

(4) That approval of the subject a p p l i c a t i o n w i l l a f f o r h 
the a p p l i c a n t the o p p o r t u n i t y t o produce h i s j u s t and e q u i t a b l e 
share of the o i l i n the Vada-Pennsylvanian Pool, w i l l prevent 
the economic loss caused by the d r i l l i n g of unnecessary w e l l s 
avoid the augmentation of r i s k a r i s i n g from the d r i l l i n g of a i 



:ase No. 78 95 
Drder No. R-7 421 

excessive number of w e l l s , and w i l l otherwise prevent waste 
p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That an 80-acre non-standard o i l p r o r a t i o n u n i t i r i the 
Vada-Pennsylvanian Pool comprising the E/2 NW-/4 of Section ] 7 
Township 10 South, Range 34 East, NMPM, Lea County, New Mexico', 
i s hereby e s t a b l i s h e d and dedicated t o a w e l l t o 'be d r i l l e d at 
an unorthodox l o c a t i o n 650 f e e t from the North l i n e and 2615 
fe e t from the West l i n e of said Section 17. 

. (2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the clay and year 
nereinab^e^designated. 

§TATE OF NEW MEXICO 
CON SIE R VAT 20NI)) IVIS10 N 


