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MR. EZEANYIM: At t h i s time, we c a l l Case No. 14047. 

This case i s the A p p l i c a t i o n of Celero Energy I I , LP t o Reopen 

Case No. 14047 f o r Expansion of a Waterflood P r o j e c t . This i s 

i n Chaves County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the a p p l i c a n t . I have one witness, a Mr. John 

Anderson. 

MR. EZEANYIM: Any other appearances, please? May 

the witness please come up t o be sworn, and s t a t e your name. 

THE WITNESS: John Anderson. 

MR. EZEANYIM: You may proceed, Mr. Bruce. 

JOHN EDWARD ANDERSON 

a f t e r having been f i r s t duly sworn under oath, 

was questioned and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record. 

A. John Edward Anderson, C o l l e y v i l l e , Texas. 

Q. And who do you work f o r and i n what capacity? 

A. Celero Energy, and I'm a petroleum engineer. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the D i v i s i o n 

as a petroleum engineer? 

A. Yes. 
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Q. And were your c r e d e n t i a l s as an expert accepted 

as a matter of record? 

A. Yes. 

Q. Were you the engineer who t e s t i f i e d at the 

o r i g i n a l h e a r i n g i n t h i s matter? 

A. Yes, s i r . 

Q. And are you f a m i l i a r w i t h the engineering matters 

r e l a t e d t o t h i s case? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I tender Mr. Anderson as an 

expert petroleum engineer. 

MR. EZEANYIM: Mr. Anderson i s so q u a l i f i e d . 

Q. (By Mr. Bruce): Mr. Anderson, what d i d Celero 

request i n the o r i g i n a l case or at the o r i g i n a l hearing i n t h i s 

matter? 

A. Celero requested permission t o r e a c t i v a t e and 

expand the Caprock-Queen w a t e r f l o o d p r o j e c t on the T r i g g 

Federal lease covering approximately 1440 acres of land. 

Q. Was the a p p l i c a t i o n granted? 

A. Yes, s i r , i n Order No. R-12912, subject t o 

c e r t a i n work being performed on a l l w e l l s i n the area of review 

of each i n j e c t i o n w e l l before i n j e c t i o n would be allowed. 

Q. And how many i n j e c t i o n w e l l s w i l l there be on 

t h i s lease w a t e r f l o o d p r o j e c t ? 

A. Twelve i n the f i r s t phase and 23 t o t a l . 
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Q. What i s E x h i b i t 1, Mr. Anderson? 

A. E x h i b i t 1 i s a p o r t i o n of the Order No. R-12912, 

which on page 5 contains the p r o v i s i o n s i n paragraphs 4 and 6 

r e q u i r i n g t h a t a l l remedial work be performed before any 

i n j e c t i o n may proceed. 

Q. And what i s Celero r e q u e s t i n g i n t h i s reopened 

case t 

A. We are reques t i n g t h a t i n j e c t i o n be allowed i n t o 

each i n d i v i d u a l i n j e c t i o n w e l l when a l l necessary remedial work 

i s performed on the w e l l i n t h a t h a l f - m i l e area of review of 

t h a t p a r t i c u l a r i n j e c t i c m w e l l . This w i l l a l l o w us t o proceed 

w i t h i n j e c t i o n much sooner and at a much more programmatic 

fa s h i o n . 

Q. Would you i d e n t i f y E x h i b i t 2 f o r the Examiner and 

describe why you are re q u e s t i n g t h i s r e l i e f ? 

MR. BRUCE: Mr. Examiner, I apologize f o r the e x h i b i t 

marking on here, but the stamp wasn't brought out. 

THE WITNESS: E x h i b i t 2 i s a p l a t or a map showing 

the w e l l s on the T r i g g Federal lease which are h i g h l i g h t e d i n 

yellow. And i t also contains i n the gray d o t t e d -- or d o t t e d 

l i n e surrounding i t -- a h a l f - m i l e area of review. 

And what I wanted t o p o i n t out here i s t h a t some 

a d d i t i o n a l i n f o r m a t i o n I put on here was t h a t i n green below 

the w e l l s , the i n d i c a t i o n of P-r-o-d i s t h a t ' s an a c t i v e 

producer. And i f i t has an I - n - j below a w e l l , t h a t ' s an 
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a c t i v e i n j e c t o r . And you can see i n the n o r t h e r n h a l f of the 

T r i g g Federal lease, there's approximately f i v e w e l l s t h a t are 

a c t i v e l y producing and h o l d i n g t h a t lease r e p r e s e n t i n g about 

f i v e b a r r e l s a day of pr o d u c t i o n and about 432 b a r r e l s of water 

per day average -- I mean, f o r the t o t a l lease. 

Q. Okay. So t h a t f i v e b a r r e l s a day i s f o r a l l f i v e 

w e l l s combined? 

A. A l l f i v e w e l l s combined. And out s i d e the u n i t 

area, you can see i n Section 10 i n the W/2 of t h a t , you can see 

there's several i n j e c t o r s and producers, and t h a t area t o the 

r i g h t i s c a l l e d the Drickey Queen Sand U n i t . 

Q. And again, t h a t ' s operated by Celero? 

A. That's operated by Celero. We have t h i s year 

have begun a r e a c t i v a t i o n process f o r t h a t u n i t . And you can 

see there are s e v e r a l i n j e c t i o n w e l l s and producers t h a t we put 

o n l i n e t h i s year and t r y i n g t o b a s i c a l l y b r i n g t h i s u n i t back 

on p r o d u c t i o n . For example, i n t h a t area t h e r e , we've got 

seven producers and f o u r i n j e c t o r s , and those are averaging 

20 b a r r e l s of o i l per day t o t a l and 2300 b a r r e l s of water per 

day. 

What i t represents i s the f a c t t h a t , of course, where 

you have i n j e c t i o n support, you have a l o t more producti.o.n-. 

And t y p i c a l l y i n the area of t h a t W/2 of Section 10 where you 

have the i n j e c t i o n support, the average p r o d u c t i o n on t h a t w e l l 

i s f o u r b a r r e l s -- I mean -- i s about f i v e b a r r e l s of o i l per 
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day. 

Q. And i n l o o k i n g at the W/2 of s e c t i o n 10, ycm^scild 

those w e l l s have j u s t come back o n l i n e i n the past year or so? 

A. Yes, s i r . 

Q. And so you have seen i n j e c t i o n support on those 

we l l s ? 

A. Yes, s i r . Yes. And i t ' s very c l e a r t h a t 

t y p i c a l l y when we put a w e l l — the i n j e c t i o n support around 

t h e r e , you t y p i c a l l y get a f i v e - or s i x - b a r r e l - a - d a y w e l l at 

500 b a r r e l s of water p r o d u c t i o n versus even i n the southern 

h a l f of the Drickey Queen U n i t where we don't have i n j e c t i o n 

support, you might get a b a r r e l of o i l per day and less than 

100 b a r r e l s of water per day. 

So there i s a s i g n i f i c a n t d i f f e r e n c e i n p r o d u c t i o n 

and, of course, the associated economics of producing -- you 

know, having w e l l s supported by water i n j e c t i o n . 

Q. Okay. And -- go ahead. Sorry^ 

MR. EZEANYIM: Yeah. Because I wanted t o understand 

what you're saying here. On the S/2, what c o l o r i s t h i s ? I s 

t h i s red_or brown where you have the c i r c l e s , those i n j e c t o r s , 

are those, i n j e c t o r s ready t o i n j e c t now, the one w i t h the 

c i r c l e s ? 

THE WITNESS: No, not at t h i s p o i n t . What I was 

t r y i n g t o demonstrate there i s i f you look a t the T r i g g Federal 

No. 5 i n j e c t i o n w e l l , which i s i n the SE of the SE of 
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Section 4 --

MR. EZEANYIM: Yeah. 

THE WITNESS: That's an i n j e c t o r t h a t ' s surrounded by 

four a c t i v e producers. 

MR. EZEANYIM: Okay. 

THE WITNESS: And a l l of those w e l l s are producing — 

MR. EZEANYIM: Five b a r r e l s ? 

THE WITNESS: Well, a b a r r e l a day. 

MR. EZEANYIM: A b a r r e l a day each? 

THE WITNESS: Right. And very l i t t l e water; 60 or 

70 b a r r e l s a day of water. 

MR. EZEANYIM: Yeah. 

THE WITNESS: And t h a t ' s one of the f i r s t ones I'm 

going t o i n i t i a t e r e a c t i v a t i n g . Before' I do t h a t , as we've 

t a l k e d about -- I mean, most of those producers are i n good 

shape, but t h e r e are a couple of w e l l s -- there's a plugged _and_ 

a^£i^dSil^~^ii—^15? some other w e l l s t h a t need to be ei"tjier_j3ut 

back on___production or p r o p e r l y plugged and abandoned so, t h a t 

t i h e ^ a ^ r ^ a ^ f review, i n c l u d i n g t h a t i n j e c t i o n w e l l , meets the 

requirements before we put t h ^ t _ o n i n j e c t i o n . And, of course., V 

we'd send t h a t i n f o r m a t i o n t o you and get app£03ral__it.o_-do_that. 

MR. EZEANYIM: So you are t r y i n g t o comply w i t h t h a t 

order by making sure t h a t a l l the area of review w e l l s around 

t h a t No. 5 --

THE WITNESS: Yes. 
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MR. EZEANYIM: Have been completed? 

THE WITNESS: Right. 

MR. EZEANYIM: Okay. 

THE WITNESS: Right. And t h a t ' s j u s t one -- I mean, 

t h a t would be the f i r s t one I would go t o . Probably t h a t No. 

12 i n the NW of the NE/4 would be my second p a t t e r n I would 

look a t . And, of course, I've got -- h a l f the w e l l s 

surrounding t h a t are plugged and abandoned w e l l s at t h i s p o i n t 

i n time. 

But there's s t i l l some work t h a t i s p r o v i d i n g 

i n j e c t i o n support. And then, of course, going t o n o r t h , the 

Tr i g g Federal No. 7, which i s i n the SE of NE/4, t h a t ' s a 

plugged and abandoned w e l l r i g h t now. So t h a t would r e q u i r e 

r e - e n t r y . And, of course, we'd want t o make sure we took care 

of remediating any work on the surrounding w e l l s before we --

and, of course, once we got t h a t work done, we'd submit to the 

D i v i s i o n f o r t h e i r approval before we began i n j e c t i n g . 

MR. EZEANYIM: Okay. But r i g h t now, the w e l l i s 

ready t o i n j e c t ? 

THE WITNESS: We haven't r i g g e d up on i t y e t . I t ' s 

not ready t o i n j e c t y e t . 

MR. EZEANYIM: So you have t o do the area of review 

work around i t ? 

THE WITNESS: That's r i g h t . And there are two or 

three w e l l s t h a t need -- none of them are ready, yet, but 
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t h a t ' s the p l a n . 

MR. EZEANYIM: Okay. 

Q. (By Mr. Bruce): But, Mr. Anderson, you would 

l i J k j ^ t ^ ^ j ^ l ^ ^ i r d . t i a t i n g ^ i n j e c t i o n ^ o n e two or three 

w e l l s i n the T r i g g Federal Unit t o increase the production? 

A. Yes, s i r . 

Q. And i s the produced water from those w e l l s mainly 

used f o r r e - i n j e c t i o n ? 

A. Yes, s i r . 

Q. So i t ' s -- even though they produce a l o t of 

water, they would s t i l l have the b e n e f i t of r e - i n j e c t i n g i t ? 

A. Yes, s i r . We do have makeup water from a 

d i f f e r e n t source because we're going t o have t o have makeup 

water t o f i l l up the r e s e r v o i r t o pressure i t up. Because t h a t 

80 or so b a r r e l s a day i s n ' t s u f f i c i e n t t o provide the complete 

r e c y c l e volumes. But we have t h a t water supply. 

Q. And I t h i n k you p r e v i o u s l y informed the Examiners 

t h a t there are two or three other u n i t s around here also 

operated by Celero t h a t work i s ongoing? 

A. Yes, s i r . 

Q. Do you have anything e l s e , Mr. Anderson? 

A. No, s i r . 

Q. I n your o p i n i o n , i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t s of conservation and the p r e v e n t i o n 

of waste? 
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A. Yes, s i r . 

Q. And were E x h i b i t s 1 and 2 prepared by you or 

compiled from company business records? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I move the admission of 

E x h i b i t s 1 and 2. And i n speaking w i t h both you and w i t h 

Mr. Brooks, i t was determined t h a t no n o t i c e was necessary of 

t h i s a p p l i c a t i o n because a l l n o t i c e had been given f o r the 

o r i g i n a l case, and no one had objected. So I am not s u b m i t t i n g 

a n o t i c e . 

MR. BROOKS: Correct. That was determined, yes. 

MR. EZEANYIM: Okay. E x h i b i t s 1 and 2 w i l l be 

admitted. 

[ A p p l i c a n t ' s E x h i b i t s 1 and 2 admitted i n t o 

evidence.] 

MR. EZEANYIM: Any questions? 

MR. BROOKS: No questions. 

MR. WARNELL: No questions. 

MR. EZEANYIM: You may step down. No questions. 

MR. BRUCE: Thank you, Mr. Examiner. 

MR. EZEANYIM: At t h i s time, Case No. 14047 w i l l be 

taken under advisement. 

Let's take a ten-minute break before we go to ^ t h e 

next two. 
co 

* * * the Ex* 

, u . ^ r M f y lhat the foregoing « 

1 • .iringaf Case ^pV^J-f 
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