DOCKET NO. 36-08

PRELIMINARY DOCKET: COMMISSION MEETING -THURSDAY — NOVEMBER 6. 2008
9:00 A.M. — Porter Hall

| 1220 South St. Francis

| Santa Fe, New Mexico

Land Commissioner, Patrick H. Lyons, may designate Jami Bailey as his representative for this
meeting, or may participate himself.

Notice: The minutes of the September 11 and September 12, 2008 Commission Meetings will be - -
adopted. ’ '

Notice: During this meeting, the Commission may conduct a closed executive session during which it
will deliberate in connection with an administrative adjudicatory proceeding pending before the
Commission or consult with Commission counsel under the attorney-client privilege concerning
threatened or pending litigation in which the Commission is or may become a participant.

Final action may be taken in the following:

CASE 14001: (De Novo) Application of Chesapeake Exploration, LLC for statutory unitization of
the Quail Queen Unit Area, Lea County, New Mexico.

CASE 14002: (De Novo) Application of Chesapeake Exploration, LLC for approval of a waterflood
project and qualification of the project for the Recovered Oil Tax Rate pursuant to the Enhanced Oil
Recovery Act, Lea County, New Mexico.

CASE 14181: Application of the New Mexico Oil Conservation Division for the repeal, adoption and
amendment of rules issued pursuant to the Oil and Gas Act, NMSA 1978, Sections 70-2-1 through
70-2-38.

CASE 14047: De Novo (Continued from the August 14, 2008 Commission Meeting.) (This case will be
dismissed) .

Application of Celero Energy I1, L.P. for expansion of a waterflood project, Chaves County, New Mexico.
Applicant seeks approval to expand the Caprock-Queen Waterflood Project (Caprock-Queen Pool), originally
approved by OQil Conservation Commission Order Nos. R-1456 and R-2470, by the injection of water into
twenty wells located on a federal lease covering all of Section 4, the E/2 E/2 of Section 5, and all of Section 9,
Township 14 South, Range 31 East, NNM.P.M. The project is located approximately 29 miles east of
Hagerman, New Mexico. Upon application of Celero Energy II, L.P., this matter will be heard De Novo
pursuant to the provisions of Division Rule 1221.

CASE 14238: Pursuant to the provisions of Oil Conservation Division Rule 19.15.14.1218(B) NMAC, the
Division Director sets for hearing before the Oil Conservation Commission the requests for approval of two
Applications for Permit to Drill (APDs) in the Blanco-Mesaverde Pool filed by McElvain Oil & Gas
Properties, Inc. in Rio Arriba County as follows:

Badger 11 Well No. 1A, Unit Letter G, Section 11, Township 25 North, Range 2 West
Badger 11 Well No. 1B, Unit Letter G, Section 11, Township 25 North, Range 2 West

The wells are located approximately 2 miles NE of the settlement of Gavilan, New Mexico.

CASE 14122: (De Novo) Application of Pecos Operating Company for approval of a non-commercial salt




