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Director
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February 15, 2007

Punghorn Muanagement Corp.
P Box 1772
Hoblbs. NM 8824 |

Cervitied MuilNuchr 7004 2510 0006 6624 3873

Enmail: gababer@hounail.com

Re: - Cancellation of Authority to Fransport from or Inject into Wells. Operated by Pronghorn
Management Corp., OGRID 122811

Dear Operator,

Edective immediately, the Oil Conservation Division (OCD) cancels the authority of Pronghorn Management Corp.
bronghorn) 1o transport from or inject into the wells it operates in New Mexico. This cancellation is issued pmxuam to OCD

{
Rale [HIS.C[19.15, H I15.C NMAC]).
Rale 1115.C provides:

I an operator Fails 1o file a form, C- l 15 that the division accepts, the division shall, within 60 days ol-the
appropriaté filing date, notify the operator. by electronic mail orletter ol its intent to revoke the operator's
authorization to transport or inject il the operator does not submit an acceptable and complete form C-115.
[l the operator does not-file an acceplable and complete form C-115 or request a hearing on the proposed
cancelaton within 120 days of the original due date of the form C-115, the division may cancel th'
operator’s authority o trunsport llom or HUL.(.( into all wells it operites. ' :

By Ietter dated November 6, 2006, the OCD notified Pronghorn that it had not received a C-115 report Tor August 2006, and
that it intended to revoke Pronghorn’s authorization to transport or inject i it did not receive an aceeptable and complete C-
VIS Tor August 2006 within 120 days of the original duc date for that report. The notice further stated !hal'Pxoiwlmrn may
request a hearing on this pmposui cancellation within: 120 dd)’s of the ongimal due date for the August 2006 report. A copy

Culthe OCD s November 6, 2006 letter: is altached.

Ta date. Pronghorn has not submitied a C-115 report for August-2006, and has not requested o hearing on the proposed
cancellation. More than 120 days have passed from the original due date for the August 2006 eport. Pronghorn’s authority
(o ransport [ron orinject into its wells in New Mexico is-cancelled. When Pronghorn has filed an acceptable and complete
C-11S Tor August 2006 it may apply for reinstatement of its authority to ransport from or inject into the wells itoperates. 1
Pronhorn transports [rom-or idjects inlo \\dI\ 1L operates \\hilL the cancellation i\ i effect. it will be in violation of OCD
Rules TTO4 (1915121104 NMACY] 804.A |19, IS 10.804.A NMAC) and/or 701 {19.15.9.701 NMAC]- A knowing and
willlul Vialation of an OCD rule ni Ly \uh)ul the uperator o penaltics of ap © $STO00 per day. NMSA 1978, Section 70-2-

|l\\

Phesse note that although this canceBanon ol authority w wransport from or inject into wells operated by Pronghom relaies 1o

nsfailure to fle areport Tor August 20060 Prongharn is delinguent in filing C-1135 reports for September. Octaber and
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Ohl Conseryali Yy o B0 s Deive # S - ‘
i Consers m_un_ DI m:m I 20 \nmh St lHLl\..‘I)[I\L San Cases 13859 & 14052 De Novc

Phone: (505) 470-3440 % Fax (305 476-3462 % hup//ww ‘ .
Pronghorn Management Corp

OCD Exhibit 26 '




Neember 2006 as well, Pronghom can expect o receive additinmal wotices-of cincellation of HULIOFILE G b porl ot or

mjectinug s weells in connection with these more recent e,

Incaddivion. Pronchorn was late in filing reports or March, Apil. Mo amnd June 2006 15 Pronghorn coneinues o e late
reports the OCD will ke wdditonad enforcement aetion sainst il 1
under MMISA TYTR Section 70123105 and/or

NMSA 1975, Section 7022101

he entorcement actions niy mclude secking penaltios

airorder regquiving the aperator t plue and abandon isowells pursoant b

Sincerely.

Damel Sancher
Enforcement and Compliance Manaoer
Ol Conservation Division

ces Chris Witliams, District |
Tim Guim. District !l
Charlic Perrin. District 11
David Bradshaw., Automation and Records Buorenu
Gl MacQuesten. OCD Altorney
“Mheresa Duran-Saenz.-Legal Assistant
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l5 h dﬁy of the sr—»cond maonth foHowmg the month of production (see

11 u} As of today, we have not received your electronically submitted C-115s for
Production Reports.

Lty o o hf
! ool Fule
period(s ) 8/2006. 1 you do not believe you are required tg file C115

e £y,
(RS RV IR E A U

el CornolmE anmcdialely.

2 notified that the OCD intends 1o revoke your authorization o N C
sperate if an acceptable and complete C-115 is not received eleclronically vv_nhm
wal due date. You may choose to request a hearing on this proposed cancellation
he original due date

iz detter s rotlying you of ongoing violations of Rule 1115, Natices of non- compltance with
L sunporing requirements were issued for the following mont ths:

Warch and April 2006 - notice issued on 6/16/2006, May 2006 - notices issued on 9/

nolce ssued on 9/7/2006

transport from or

S s, 0w are be

7120086, June 2006 -

i 1o comply with Rule 1115's reporting requirement tofile C115 Production Reports on of

&y of the second month following the month of production will result in further

ol nclion. That aclion'may include one or mare of the following: 1) issuance of & Nolice of
Gposing the assessment of penaities pursuant 1o NMSA 1978, Section 70-2-31 (A) (each

nstiute sepdrate violation of Rule 1115, subject o a penaity of $1000); 2) cancellation

srieor's authorization Lo transport from or inject into the wells it operates, pursuant to Rule

GG 1115 .C NMAC) 3) and filing an application for an order requiring the operator 1o plug

G ahrdon e walls pursiant to NMSA 1978 Seclion 70-2-14.8, with authorization for the OCD o

e e el e operator fils 1o do so. )

’?f)’?-»ﬂT(; 3484 or by email at david.bradshaw@state nm.us if you hwe any.

Boynu regarding this raatler.
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) s 15 2, and: 3 Alsgcomplete

item 4 if Restricted Delivery is desired.

® Print your name and address on thé reverse
50 that we can return the card to you.

W Attach this card to the back of the mailpiece,
‘or on the front if space permits,

] 'Addressee

_B. Regeived by { Printed Name} C. Date of Detivery

1. Article Addressed to:

o

Pronghorn: Management Corp..‘w

P.O. Box*1772
Hobbs, NY - 58241

D.Is deliver;l address diffesent from item 17 1 Yes
If YES, enter delivery address below: 0 No

3. Service Type
I8 Certified Mail [ Express Mail
03 Registered {3 Return Receipt for Merchandise
- insured Mait~ [J C.OD.

4. Restricted Delivery? (Extra Fee) 3 VYes

oo

2. Article Number
(Transfer from service label)

7004 2510 0006 6624 3873

' pS Form 3811, August 2001 : Domestic Return Receipt 102595-02-M-1540




