July 1, 2008

To:  Mineral Interest Owners and
Overriding Royalty Interest Owners

Re: Quail Queen Unit
ORDER NO. R-12952
Covering interests (840 acres) in parts of
Sections 11, 13 & 14, T19S-R34E
Lea County, New Mexico

Dear Interest Owner:

Please find enclosed a copy of the recently approved application of Chesapeake
Exploration, L.L.C., for Statutory Unitization of the Quail-Queen Unit Area, Lea
County, New Mexico, Order No. R-12952. The hearing for this application was
held November 1, 2007 and the New Mexico Oil Conservation Division released
an approved Order on June 2, 2008.

The NMOCD Examiner, William V. Jones has recommended incorporating
several changes to the final versions of the Unit Agreement into this Order. All of
his recommended changes are listed within the attached Order No. R-12952.

Chesapeake has agreed to all recommended changes and has incorporated
them into the Unit Agreement. Please sign and return the extra pages of the
following in the self-addressed envelope as soon as possible.

- Signature page to the Unit Agreement (Ratification and Joinder of Unit
Agreement) Please execute both copies and acknowledge.

Chesapeake actively pursues opportunities to increase our reserve base through
the acquisition of oil and gas properties. Should you wish to sell or exchange
your interest in the captioned property or other properties, please contact the
undersigned at Chesapeake Exploration, L.L.C., P.O. Box 18496, Oklahoma
City, OK 73154-0496, (405) 810-2727.



Best Regards,

Chesapeake Exploration, L.L.C.,

Terry Frohnapfel, CPL
Sr. Landman

Enclosures: Order No. R-12952
Unit Agreement with Attachments
Ratification Signature Page (please return 1 copy)



Exhibit "D"

QUAIL QUEEN UNIT
WIO Unit Partrmpatlon BASED ON TPF'S

Total of
All Tract's TPF
1.0000000000

Tracts Unit Partlcrpatlon Fraction

X:ALand\Permian_North\FrohnapfeNQuail Queen\QQU_TPF_6_26_08_Terry_Revised for AllTex.xls

TPF by W

Working, Interest Owner

UNIT WI

UNIT NRI

"C‘he'séneake Efbloratlon L.L.C.

0.8871879744

0.7007103946

"c'L'|v| Production Company

0.0002451313

0.0001912031

First Century Qil Inc.

0.0037390462

0.0028800203

Fisco Inc

0.0037390462

0.0028800203

Gene A. Snow Operatlng

0.0018699490

0.0014404709

Joe I\/l & Nancy Wigley

0.0002451313

0.0001912020

Laura K Read

0.0002451313

0.0001912031

New l\/lexrco Western Mrneral Inc.

0.0068637459

0.0053537218

Patricia L. Pruitt

0.0002451313

0.0001912031

Prntall Production Company, Inc.

0.0274549837|

0.0214148873

Pride Energy Company

0.0570468441

0.0475390368

Randall R. Fort o

0.0001225656

0.0000956015

Read '8; 'S_tevens Inc.

0.0071957499

0.0055616739

Roy G. & Opal Barton Revocable Trust, Roy
G. Barton Jr., aka Ge_or_ge Barton Trust

0.0034318730

0.0026768609

Tommy R Fort —

0.0001225656

~0.0000956015

William A. Bradshaw

0.0002451313

0.0001912031

1.0000000000

0.7916043044

7121/2008
2:47 PM



Quail Queen Unit
Vote Tabulation
Sent out July 1, 2008

Votes / Working Interest Owners

Number Percent
16 100.0 Total working interest owners in proposed unit.
9 96.6 Voting percentage of working interest owners
approving the Unit Agreement / Unit Operating
Agreement.
7 3.4 Did not respond.

Votes / Mineral Interest Owners

Number Percent
1 100.0 Total mineral interest owners in proposed unit.
1 100.0 Voting percentage of mineral interest owners granting

preliminary approval.

Overriding Royalty Interest Owners

Number Percent

8 100.0 Total overriding interest owners in proposed unit.
4 12.3 Total number with an approval response.

4 87.7 Did not respond.

(Notice was sent, although Overriding Royalty Interest Owners do not have a
voting percentage)




RATIFI \ APION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest,

EXECUTED this gt day of Joly 2008.
WITNESS: Chesapeake Expl oratlon/L L.C,
L =
By: Henry J. Hoo&"
Title: Senior Vice President-Land and

Legal & General Counsel

Address: Chesapeake Exploration, L.L.C,,
P O Box 18496
Oklahoma City, OK 7314-0896

STATE OF Oklahomg

COUNTY OF Oklahoma

The foregoing instrument was acknowledged before me this g+ day of

Je ly , 2008, by (name) _Henry T. Hood

(office or capacity) Sr. V.P_Land awd tegal , of (name of company)
C“\.csnpeggc_ E"P'or‘w‘-‘vu\' dos by GO

WITNESS my hand and official seal.

ﬁ/»«—u m/uéﬂw

Notary Putffic ;7 o

. . . ST
My Commission expires: __ [/ -0/-&F \\\\;*‘“‘%aoé}',"o,

q.:..;\oTAl? o ?\ 2
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

EXECUTED this /-?) day of %Céj/ 2008.

WITNESS: CLM Production Company

SRy YRS 2
\// O TElila <-/%/UL/I———- V

e [

Address: CLM Production Company
P O Box 881
Roswell, NM 88202

STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 2008, by (name)
(office or capacity) , of (name of company)

WITNESS my hand and official seal.

Notary Public

My Commission expires:




RATIKICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

) ’h
EXECUTED this g = dayof Q,@ng 2008.

WITNESS: First Century Oil, Inc.,

Title:

Address: First Century Oil,'lnc.,
P O Box 1518
Roswell, NM 88201

STATEOF ___ / Juw /Nt

COUNTY OF {;L_/igi&ﬁ

The foregoing instrument was acknowledged before me this XM day of
,2008, by (name) ___ Charle, /5 JZa X
C(,afﬂcﬁe or Apacity) , of (name of company) __ Z4 i o~
(ortao U4, :

WITNESS my hand and official seal.

My Cornrmission expires: Q;Z 2 __’3[ 20/




“‘\‘ATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the develcpment and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undetsigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

EXECUTED this /0 ™% dayof Tty 2008.

WITNESS: Fisco, Inc.,

Narpar L. Stevens T+
Tutle Preselens

Address: Fisco, Inc.,
P O Box 3087
Roswell, NM 88202

STATEOF _ Aew Mewzo

COUNTY OF  (Javes

e
The foregoing instrument was acknowledged before me this /&.f day of
/LL/K, , 2008, by (name) Noroen L. Steveus T

(office or capamty) Presrideecs” , of (name of company) EiSco Lac

WITNESS my hand and official seal.

%// L. 7%%. »

Notary Public

My Commission expires: 9 -/Z- L4




RATIFICA “lO‘ AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the ‘contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

EXECUTED this 9 % day of \! ) \\j 2008.

WITNESS:

/6[ %éf fm K Bl

Laura K. Read

Tltle @—Mjm/z_/
]

Address: Laura K. Read
P O Box 1518
Roswell, NM 88202-1518

STATE OF ﬂw) /0w

COUNTY OF MW

5% day of

Q The foregoing instrument was acknowledged before me this
, 2008, by (name)

(CfHCe or adbacity) , of (name of company)

Notafy Public J

WITNESS my hand and official seal.

My Commission expires: é/// 3//_10_/ Q.




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

74
EXECUTED this g day of Ju! 7 2008.

WITNESS: New Mexico Western Minerals, Inc.

s D So S

Address: New Mexico Western Minerals, Inc.
P Q Box 1738
Roswell, New Mexico 88202-1738

STATE OF )\I&u) MMJCD
county o _(Chaves

The foregoing instrument was acknowledged before me this % day of
ot , 2008, by (name) %)om/ea, n

(office or<apacity) ) + , of (name of company) Mﬂ[gﬁfg_m/_gmﬁ, Lne.

ool NESS my hand and official seal.

Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land I\/Ianagement and Commissioner of
Public Lands and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

EXECUTED this ?K day of GZ/UE!/ 2008.
WITNESS: Pride Energy Company

/;/fo dﬁ/“&///d’w | iz(y: Pridggﬁ;GQ'c:o.,ﬂ/I{]i.&[g

By: Title: General Partner
Title: By: John W. Pride
Title: President

Address: Pride Energy Company
P O Box 701950
Tulsa, OK 74170-1950

PRIDE ENERGY COMPANY,
AN OKLAHOMA GENERAL PARTNERSHIP

P.O. Box 701950

STATE OF ,0/(/HAW0/ Tulsa, OK 74170-1950

counTy oF “TulSa

The foregoing instrument was acknowledged,befor: this ?7% day of
gﬁ«ﬁ 2008, by (name) _ JeAun 0. ride )
(office or capacity) U Presde of(name of company) _Pride & ¥ 645 Co., Ine,
qswqenemevmr{k of Pr:d’e Ener‘qy, CO"(WI“;L 4

WITNESS my hand and official seal. ﬂ
s\\“‘“g“"”l,l k—/ /CQ’Q/Q qf/f/ CW\ML/

@1"‘0\,& RA/V"/,, Notary Publlo
0 o*%%0,
,\p\?\\( PUG </

4;«

. 0

A

:’ No. 07ousse7
£ % EXP.7/05/2011
%,Uj\ . INAND
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CATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of-Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest,

EXECUTED this % % day of j Vi [}A 2008.

WITNESS:

C ki

"“Randall R. Fort 7

T|tle
—_—_-
Address: Randall R. Fort
P-oBext2683 1 Tl Admuas) Emersow ke, VE
Albuquerque, NM &7++82—
2
STATE OF \\\ Faps t\. }\FZX TC O
COUNTY OF T8 b ALTLLO
__The foregoing instrument was acknowledged before me this _ [)QWL day of
NV , 2008, by (name) _IawONL. W FeadT ‘
(office or capac,(ty) T"MQT\!.T“‘EL\AL , of (hame of company) — | U A
e s e e v /’ ‘\\‘
,,/"‘.;.‘. X ) /’) ,r"’ , ,/
WITNESS my hand and official seal. VA
] - . S
; \/7 /(‘4 k . \ 12l 88 A
\ Notary Publlc S

| osncm SEAL
BARB E. RIVERA
Notary Public

Va9 state 0')::“' g_?ggﬂ
3 Comm. Explies—r— ol




RATIFICATION! \‘ D JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which refates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

EXECUTED this ZZ day of j‘" /‘1 2008.

Read & Stevens, Inc.

ZW%Z Wita L,
2l fes 1

Address: Read & Stevens, Inc.
P O Box 1518
Roswell, NM 88202

STATE OF New Mexico

COUNTY OF Chaves

The foregoing instrument was acknowledged before me this __22nd day of
July , 2008, by (name) John C. Maxey :
(office or capacity) ___President , of (name of company) _Read & Stevens, Inc.

WITNESS my hand and official seal.
WOt | Public~/

My Commission expires: 6/13/2012
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TPF by ORRI

Exhibit "D"

QUAIL QUEEN UNIT
ORRI Unit Participation BASED ON TPF'S

Total of

All Tract's TPF

" Tracts Unit Partlupatlon Fraction

1.0000000000

Override Interest Owner

ORRI

TPF(ORRI)

Ann W. l\/lorns

0.0017845739

Chesapeake

0.0013485518

Cimarex Energy Company )

0.0205682604 _

Columbine Il Ltd Partnership

0.0068637459

D:verse GP I

0.0051791308

Macey & Mershon Oil Inc.

Magnum Hunter Production Inc. |

Paul and Patrica Slayton

0.0016195499

0.0418703594

0.0017845739

7/10/2008
4:02 PM




RATIFI ‘-\!‘_?” ON AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, and adopts said Unit
Agreement, and also said Unit Operating Agreement, if the undersigned is a working interest
owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
fands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

EXECUTED this g7t day of Joly 2008.

WITNESS: Che? Xpl oratlon/L LC.
By: Henry J. Hooé/

Title: Senior Vice President-Land and

Legal & General Counsel

s .

Address: Chesapeake Exploration, L.L..C.,
P O Box 18496
Oklahoma City, OK 7314-0896

STATE OF Oklahomg

COUNTY OF Oklahoma

The foregoing instrument was acknowledged before me this grw day of
Jely , 2008, by (name) _Henry T. Hood

(office or cabacxty Sr. V.R Laqd awd kegal  Of (name of company)
C-‘\cs»ch..y,c, fx‘p)wd‘o«' b, 8. .

WITNESS my hand and official seal.

s, Tas /u.»,,,w

Notary Putffic /

. . . SSILTTT
My Commission expires: _//-&f/-0F \\\Q;“;Ro j;’;z,/

S0 AR 0T
{ #05010091 3
EXP. 11104109}
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RATIFICATI M/AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other royalty and overriding
royalty interest owners, the undersigned whether one or more hereby expressly ratifies,
approves, and adopts said Unit Agreement, if the undersigned is a royalty or overriding royalty
interest owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or SUCCESSOrs in interest.

EXECUTED this _ 3077/7 day of JM'/ 2008.

WITNESS:

Tltle

Address: Diverse GP Il
c/o Fortune Natural Resources
P O Box 840524
Dallas, TX 75284-0524

STATE éF Wf
countvor_Dallas

The foregoing instrument was acknowledged before me this ?07‘4"1 day of
AN 2008, by (name) Robin N. Mchuce
(office of capacity) H‘ae,n-l'* Ney rnfact; of (name of company) _Divexse &P I}

WITNESS my hand and official seal. 7% g z : g

Notary Public

)

My Commission expires: X )Ll jl) ﬁ
/ WEEYs,  NATALIE STICKLES

.2 Notary Public, State of Texas

:..g My Commission Expires

(AR August 12, 2009
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RATIFICA! [ N AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other royalty and overriding
royalty intérest owners, the undersigned whether one or more hereby expressly ratifies,
approves, and adopts said Unit Agreement, if the undersigned is a royaity or overriding royalty
interest owner, as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

H
EXECUTED this___ & day of July 2008
{

WITNESS:
Macey & Mershon Qil, Inc.,

e S £ /4 , ) / L 7[/ A é;af /
(/Dw Y. %/477 A/////;/”Z %/ /(é; i “‘/Q ‘

ey, «47 By KE, A . SAeron Loee /L
: Title: e,y A2 7™

Address: Macey & Mershon Oil, Inc.,
1801 Broadway Suite 1600
Denver, CO 80201

STATE OF C, Jovado

COUNTY OF Denyes

+h
.. The foregoing instrument was acknowledged before me this ¥ day of
wliy , 2008, by (name) _Keitwn Y. Heimhak :
(office or caéacity) Presideny , of (name of company) ¥ cthorn
WITNESS my hand and official seal. M /4_/_{
Nojdry Public R
; o e CHAEL B. GAMBLE b
My Commission expires: 3] 22 l 0 p HANOTAF\Y PUBLIC 4
T T - : . STATE OF COLORADO
Mymmn\issgmmkesmsmﬂ.m




RATIFIL_\Q’}TION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the development and
operation of the Quail Queen Waterflood Unit Area, County of Lea, State of New Mexico, dated
August 1, 2007, in form approved by the Bureau of Land Management and Commissioner of
Public Lands, and in consideration of the execution or ratification by other royalty and overriding
royalty interest owners, the undersigned whether one or more hereby expressly ratifies,
approves, and adopts said Unit Agreement, if the undersigned is a royalty or overriding royalty
interest owner, as though the undersigned had executed the origina! instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases, or interests and royalties within the said unit presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, her, or its heirs,
devisees, assigns, or successors in interest.

9th July

EXECUTED this day of 2008. |
WITNESS: N
"/ 1
ok M Ae i
Q.M/K _ /7 A o1
Paul Slayton J By: Patricia Slayton
Title:
I I
Address: Paul and Patricia Slayton
P O Box 2035
Roswell, NM 88202-2035
STATE OF New Mexico ’
COUNTY.OF _ ‘heves
The foregoing instrument was acknowledged before me this oth day of
July , 2008, by (name) Paul and Patricia Slayton

{office or capacity) , of (name of company)

WITNESS my hand and official seal. W
lne  Wndpus’

. Notgty Puplic  rape Andrus
My Commission expires: 4-14-2009




Exhibit "D"

QUAIL QUEEN UNIT
ROYALTY Unit Participation BASED ON TPF'S

— Total of
- — All Tract's TPF
Tracts Unit Participation Fraction 1.0000000000
Royalty Interest Owner RI TPF(RI)
State of New Mexico 0.1273769515
TOTAL 0.1273769515
WiAPermian_North\Frohnapfel\Quail Queen\QQU_TPF_6_26_08_Terry_Revised for AllTex.xls 7/10/2008

TPF by Royalty 4:01 PM






