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MR. BROOKS: At t h i s time, we w i l l c a l l Case 

No. 14197, the A p p l i c a t i o n of Mewbourne O i l Company f o r 

Compulsory Pooling, Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g the a p p l i c a n t . I am s u b m i t t i n g t h i s by a f f i d a v i t . 

MR. BROOKS: Okay. You may proceed. 

MR. BRUCE: Mr. Examiner, I've submitted t o you two 

e x h i b i t s . E x h i b i t 1 i s the a f f i d a v i t of the landman. 

E x h i b i t 2 i s the Notice of A f f i d a v i t . 

I n t h i s case, Mewbourne O i l Company seeks t o 

for c e - p o o l the N/2 e q u i v a l e n t of Section 19, Township 19 South, 

Range 33 East t o form a 320-acre -- a c t u a l l y 322.7-acre gas 

w e l l u n i t . I t also seeks t o f o r c e - p o o l the SE/NE 40-acre w e l l s 

and the NE/4 f o r 160-acre w e l l s . 

I f you t u r n back a few pages, there i s a land p l a t , 

and y o u ' l l see t h a t the N/2 of Section 19 i s comprised of three 

separate f e d e r a l t r a c k s . The w e l l l o c a t i o n i s noted i n the SE 

of the NE. 

The p a r t y being pooled --

MR. BROOKS: I f o r g o t t o ask you i n the l a s t one, 

14196, t h a t was f o r a Morrow w e l l . I s t h a t a 320 only? 

MR. BRUCE: 320 only. 

MR. BROOKS: Surface t o the base of the Morrow? 

MR. BRUCE: That i s c o r r e c t . Yes, i n the p r i o r 
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matter, the w e l l i s being d r i l l e d on the a p p l i c a n t ' s lease, and 

t h e r e f o r e , we do not need t o f o r c e - p o o l any other zones than 

320 . 

MR. BROOKS: Okay. Then back t o Case No. 14197, go 

ahead. 

MR. BRUCE: I n t h i s matter, the p a r t y being pooled, 

which i s the Hudson Trust No. 4 owns an i n t e r e s t i n the f e d e r a l 

lease noted c o v e r i n g the E/2 of the NE/4 of the s e c t i o n and 

t h e r e f o r e , a 40-acre, 160-acre, and 320-acre p o o l i n g i s 

requested. 

MR. BROOKS: So they're asking f o r the N/2, 320? 

MR. BRUCE: Correct. 

MR. BROOKS: And NE/4? 

MR. BRUCE: Correct. 

MR. BROOKS: NE/4, 160. 

MR. BRUCE: And the SE/NE? 

MR. BROOKS: SE/NE 40. 

MR. BRUCE: 40. 

MR. BROOKS: Okay. Go ahead. 

MR. BRUCE: The p a r t y being pooled i s the Edward R. 

Hudson Trust No. 4. A proposal l e t t e r was sent t o the T r u s t , 

and they have never responded. They -- I t h i n k the f i r s t 

proposal l e t t e r was i n August of 2008, and then a f o l l o w - u p 

l e t t e r and some phone c a l l s were made i n September. 

Mewbourne has had t o f o r c e - p o o l t h i s p a r t y several 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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times. They simply do not j o i n i n the w e l l s e i t h e r by s i g n i n g 

a JOA and going non-consent, or doing a n y t h i n g e l s e . 

Overhead r a t e s of 7,700 are requested. And then an 

AFE i s attached. This i s about a $3.6 m i l l i o n w e l l . 

E x h i b i t 2 i s the A f f i d a v i t of No t i c e , and a c t u a l 

n o t i c e was re c e i v e d by the p a r t y being pooled. T i t l e t o t h i s 

i n t e r e s t i s i n the Edward Hudson Trust No. 4. Ard O i l L i m i t e d 

and Ard Energy Group L i m i t e d are the same people, and we simply 

n o t i f i e d them a l l because Edward -- the Tr u s t No. 4 has, f o r 

the most p a r t , assigned i t s i n t e r e s t out t o those other two 

e n t i t i e s , but not of re c o r d i n t h i s m atter. But a l l of the 

p a r t i e s d i d r e c e i v e n o t i c e . 

MR. BROOKS: I've seen some cases i n which they've 

been d i f f i c u l t t o deal w i t h . 

MR. BRUCE: They simply do not respond t o these 

n o t i c e s . I request t h a t E x h i b i t s 1 and 2 be admitted i n t o 

evidence. 

MR. BROOKS: Okay. E x h i b i t s 1 and 2 w i l l be 

admitted. 

[ A p p l i c a n t ' s E x h i b i t s 1 and 2 admitted i n t o 

evidence . ] 

MR. BROOKS: Once again, t h e r e are no unlocated 

p a r t i e s ? 

MR. BRUCE: No unl o c a t a b l e s . 

MR. BROOKS: I s t h i s a Morrow? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
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MR. BRUCE: This i s a Morrow t e s t . 

MR. WARNELL: P r e t t y deep w e l l , 13,000 f e e t ? 

MR. BRUCE: Over 13,000 f e e t v e r t i c a l . 

MR. BROOKS: And i t ' s a v e r t i c a l w e l l ? 

MR. BRUCE: Yes. 

MR. BROOKS: I can't t h i n k of a n y t h i n g e l s e . Mr. 

Ezeanyim? 

MR. EZEANYIM: No questions. 

MR. BROOKS: Mr. Warnell? 

MR. WARNELL: I don't b e l i e v e so. I l i k e t h e i r AFE. 

MR. BRUCE: I t ' s r e l a t i v e l y low these days. 

MR. WARNELL: Yes, i t i s . 

MR. BROOKS: $3.6 m i l l i o n ? Yeah. 

MR. BRUCE: Mewbourne always seem t o d r i l l these 

w e l l s cheaper than most people. 

MR. BROOKS: Well, I've had p r e t t y good experience 

w i t h Mewbourne. Okay. 

Well, Case No. 14197 w i l l be taken under advisement. 

And l e t ' s see, you dismissed 14198, so you may be 

excused, Mr. Bruce. 

MR. BRUCE: Thank you f o r t a k i n g me out of order. I t 

makes my day, Mr. Examiner. 

• * * 
j im hereby certify that the foregoing 

of the procsecnng « complete rece 
the Examiner h i r ing of Cose 
heard by me on 
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STATE OF NEW MEXICO ) 
) 

COUNTY OF BERNALILLO ) 
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1-6 i n c l u s i v e , are a t r u e and c o r r e c t t r a n s c r i p t of my 
stenographic notes. On the date I r e p o r t e d these proceedings, 
I was the holder of P r o v i s i o n a l License Number P-03. 

Dated at Albuquerque, New Mexico, 16th day of 
October, 2008. A 
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C e r t i f i e d Court Reporter #112 
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