PLEASE NOTE: EXAMINER HEARING WILL BEGIN AT 8:00 A.M. on- JUNE 8, 1983.
THE COMMISSION HEARING SCHEDULED FOR THE SAME DATE WILL
BEGIN AT 1:30 P.M. OR AT THE CONCLUSION OF THE EXAMINER

HEARING WHICHEVER IS IATER.




Docket No. 19«83

Docket Nos. 22=-83 and 23-83 are tentatively set for June 23 and July 6, 1983. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 8, 1983
.8:00 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Richard L. Stamets;, Alternate Examiner:
CASE 7892:

In the matter of the hearing called by the 0il ConservaﬁionAbivisionvon its own motion to permit Red Mountain
Associates, United States Fidelity and Guaranty and all other interested parties: to appear and. show cause: why
the following wells in McKiiley County located in Township 20 North, Range: 9 West, should not be plugged. and

abandoned in accordance with a Division-approved plugging program::

Chaco Wash Mesaverde Pool - Santa Fe- Pacific Lease

#101, %103, #104, #110, #113, all in Unit P of Section 21;
#106 in Unit ¥ of Section 22; #114, #116, #117 in Unit N of
Section 22. State Lease #1, #6, #7, #8, #11, #12, #20, #21
in Unit A of Section 28; #2, #3, #9, #10, #13, #22, #23, #24,.
#25, #26, #27, and #100 in. Unit ‘G of Section 28, #102 in Unit
P of Section 21

Red Mountain Menefee Pool - Santa Fe Pacific Lease:

#2, #3, #4, #9, .#23, #28, #36, #38, #47 in Unit O

of Section 20; #24,. #I-12, #I-10 in Unit P of Section:

20; #I-7 and- #I-8 in Unit A of Section 29; #33, #34,

#35, #42, #43, #I-5, #I-22, #%, #20 in Unit B of Section
29; #I-13 and #I-21 in Unit C of Section 29; #I-20 in Unit
F of Section 29. ‘ .

CASE. 7893:

In the matter of the: hearing called by‘the:QiIIConservation Division: onits own: motion to- permit Sovereign:-Oil-
Company, Allied Fidelity Insurance- Company,- and ‘all other interested. parties-to appear and. show. cause why the

. Sovereign 32-6 Well No. 1 located. in Unit E, of Section 9, Township.32 North;. Range- 6 West, McKinley County,

should. not be plugged and abandoned in. accordance with a-Division-approvedtpIugging program.

CASE 7894: -

In the matter of the hearing called by the- 0il Conservation.DiQisiqnwon‘its»owﬂ motion to permit Petro-Lewis
Corporation, Dyna Ray’ Oil and Gas Company, Inc., Floyd J. Ray and all:other interested.parties to appear and

show cause why the Earnhardt Well No. 1 located. in Unit G, Section 35, Township 24 North, Range 1 West, McKinley

County,. should. not be plugged' and. abandoned in.-accordance with a. Division-approved. plugging program..

CASE: 7866: - (Continued: and: Readvertised)

‘Application of Mobil Producing Texas: & New. Mexico, Inc., for a. waterflood expansion, Lea County,.
New Mexico. 'Applicant, in the above-styled cause, seeks authority to expand its Bridges-State
Waterflood’ Project. by drilling four  water injection wells' at unorthodox. locations as: follows:

Bridges-State Well No.. 185 ~ 2628. feet from the: North' line
and. 100 feet from the:West line of Section 25

Bridges. -~ State Well No. 186. — 3 feet from the South line
and: 1210 feet from the East line of Section' 26.

Bridges. - State Well Mo. 187 -~ S feet £rom the South Iine
and 2550:feet from the East' line of Section 26

Bridges-State Well No. 188-2340 feet from the: North line
and 2630 feet from: the West line of Section 25-

ALl iﬁ Township 17" South, Range- 34 East..
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CASE 7870: (Continued from May 25, 1983, Examiner Hearing)

Application of DEPCO, Inc. for compulsory pooling, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Abo formation underlying the SE/4 of Section 21, Township 5 South, Range 25 East, to be dedi-~
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

(Continued from May 25, 1983, Examiner Hearing)

Application of DEPCO, Inc. for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Abo formation underlying the SW/4 of Section 21, Township 5 South, Range 25 East, to
dedicated to a well to be drilled at a standard location thereon. Also to be.considered will be
the cost of drilling and completing-said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant-as operator of the
well and a charge for risk involved in drilling said well.

CASE 7895:  application of TXO Production Company for an unorthodox location and a non-gtandard proration ]
unit; Lea County, New Mexico. Applicant, in the above-styled. cause, seeks.approval for an: unorthodox
location 650 feet from the North line and 2615 feet from: the West line of Section 17, Township. 10
South,. Range. 34 East, and a l60~acre: non-standard proration ‘unit. comprising the W/2.NE/4 and E/2 NW/4
ofi said Section 17, Vada-Pennsylvanian Pool.

CASE 7896: Applicationi of Jerome: P. McHugh' for downhole commingling,. Rio Arriba County, New.Mexico.

Applicant, in the aboverstyled cause; seeks approval-.for the.downhole-commingling of. Basin-Dakota
and: Undesignated. Gallup production in: the wellbore of. its-Janet Well No. 2-I located 1850 feet from - -
the South line:and: 790 feet from-the East line. of Section. 21, Township 25 North, Range-2 West..

7869: (Continued from May 235, 1983, Examiner Hearing)

CASE

" CASE’

CASE

Application of Amoco Product;on Company for: salt water. disposal. and an unorthodox: location, Union
County;,. New. Mexico. Appllcant, in the:above-styled:cause,. seeks. authority. to dispose. of produced
salt water- into: the, Glorieta.formation: in its BDCDGU.-SE:Gas:Collection: System SWD.Well No. 1 to:
be. located.at . .an. ‘unorthodox..location. 500  feet. from the North' line.and.565 feet fram the West line
of! Sectlon 26, Township 19! North,. Range ‘34 East., . 'S

7897: Appllcatlon of 'Amoco Qroductlon”Company-for rescission of Order No. R-6255, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks. to rescind Division. Order No. R-6255 to: consolidate
the: subject pools. into a single regulatory horizon as the.issuance of said order has-proven that the
existence.of the: two: pools. is not necessary fox effective. requlation. of production-from the Bone
Springs in: this area and:does not provide optxmum environment. for further development of the field.

'~ 7898:. Appllcatlon of Amoco- P:oductzon Company  for' NGPA: well category- determination.

Applicant,. in: the: above-styled cause, seeks the: determination. that: its: Schneider: Gas: Com- “B“ Well No.
1-s" located in.Sectior. 28, Township: 32 North, Range 10: West, San.Juan County,. meets: the NGPA: well
category- criteria. for Section.- 107, ngh Cost,. Occluded: Natural ‘Gas: Produced from Coal Seams, under
Section 107 of the Natural Gas Policy Act of 1978,

7899: Application of Amoco Froduction Compaiy for~NGPA wall category determination.

CASE

CASE

Applicant, in the above-styled cause, seeks the determination that its Cahn. Gas. Com Well No. 1-C
located in Section 33, Township 32 North, Range 10 West, San Juan County, meets the NGPA' well
category. criteria. for Section 107, High Cost, Occluded Natural Gas.Produéed“from-Ccal Seams,
under Section 107 of the-Natural. Gas:Policy Act of 1978.

7900: Application of Amnco*Production'Compéhy for NGPA well category determination..

Applicant, in. the above-styled cause, seeks the determination that its State Gas Com "BW" Well
No. 1-B.located in Section 32, Township 32 North, Range 10 West, San Juan County, New Mexico,
meets the NGPA' well. category criteria for Section 107, High Cost,. Occluded Natural Gas Produced
from Coal Seams, under- Section. 107 of the Natural Gas.Policy Act. of 1978.
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) CASE 7901: Application of Pennzoil Company for compulsory pooling, Lea County, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Springs formation underlying the SE/4 and from the base of the
Bone Springs formation to the base of the Pennsylvanian formation underlying the 5/2 of o
Section 29, Township 19 South, Range 34 East. Also to be considered will be the cost of.drllllng
and cbmpleting said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the: well and a charge for
risk’ involved in drilling said well.

S 4

.
lishment and extension of certain
CASE 7902: Application of Union 0il Company of California for the abo
pools in Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the. abolishment of
the Crawford-Pennsylvanian Gas Pool consisting of the:5/2 of Section. 26. §nd the SE/4 og Section
27 in Township 24 South, Range 26 East, and.thie extension of the White City-Pennsylvanian Gas
Pool to include all of said Sections 26 and 27. .

CASE 7903: Application of MTS Limited Partnership for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above=styled cause, seeks: an-order pooling all mineral interests in all
formations from. the. surface-down through.and. including the: Abo formation underlying. the SE/4-
of Section 35, Township-6 South,. Range 22 East,.to be dedicated to. a .well to be drilled at'a
standard location therecn.. Also to be. considered will.be. the. cost of drilling and. completing
said: well and. the allocation of the cost thereof as well as. actual operating costs.and charges
for supervision, designation of applicant as operator of: the well and a charge for risk involved

in drilling said well.

CASE 7904: In the matter of the-hearing called by the Qil Conservation Division on its own motion: for. an. order
creatlng, abolishing, and extending certain pools in Chaves, Eddy and Lea Counties, New Mexlco-

(a) CREATE. a2 new pool in Chaves County, New Mexico, classlfled as an oil pool
for Queen production and deslgnated as the' Chisum=Queen Pool. The discovery
well is. the.Orla Petco, Inc. Barnes State Well No.. 1 located. in Unit: X of
Section 34, Township-10. South, Range- 27 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE: 27 EAST, NMPM
Section: 34: SW/4- .

(b) CREATE a.new:pool in'Chaves. County, New Mexico, classified as a gas pool
for Montoya: production and designated- as: the Dos Ranchos~Monteya Gas.Pool. '
The- digcovery -well is Read and Stevens. North Haystack. Federal Well No. 1
located in Unit F of Section 26, Township 5- South, Range 26 East, NMPM. Said.
pool would.comprise:

TOWNSHIP: 5 SOUTH, RANGE: 26 ‘EAST,. NMPM.
Section’ 263 N/2

(c) CREATE a new pool in Chaves County; New Mexico, classified as: a. gas. pool
for Strawn.production and designated as the Hagerman-Strawn Gas. Pool. The
discovery well is Clements Energy, Inc. NM 36 - State Well No. 1 located in
Unit F- of Section 36, Township. 13. South. Ranqe 26- East, NMPM.. Said pool.
wvould' comprises

TOWNSHIP 13- SOUTH, .RANGE':26" EAST,. NMPM:
Section: 365 W/2

(d): CREAEEia:new-pool in. Eddy County, New:Mexico, classified. as a.gas. pool for
Atoka. production and. designated as. the Laguna Salado-Atoka Gas Pool. The
discovery well: is: Amoco Production. Company Teledyne. 17 Well No. 1 located
in Unit N of Section: 17, Township 23. South, Range' 29 East, NMPM. Said pool
would’ compriges

TOWNSHIP 23 SOUTH,. RANGE’ 29 EAST, NMPM .
Section 17: §/2
Section-18: S/2
- ) . Section 20: All
B - Section . 29: All

(e) CLEATE a new:pool in: Lea County, New'Mexico, classified: as.an-oil pool for
Strawn. production and designated’ as: the Kemnitz-Strawn Pool.. The discovery
well is:the Tenneco.Qil Company- State' LF 28 Well. No.. I. located: in- Unit: M. of .
Section 28,. Township 16 South, Range 34 East,. NMPM. Said: Pool.would comprise:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM: - -
‘Section 28: SW/4

(f) CREATE: a new. pool in Lea County, New Mexico, classified as' an oil pool for
Brushy Canyon-production and designated- as: the Lea-Brushy Canyon Pool. The
discovery well is the Estoril Producing. Company Union Federal Well No.. 1l
lccated in Unit J of Section 9, Township 20 South, Range 34 East, NMPM. Said
pcol would comprise:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NP
Section 9: SE/4

A
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Jocket No. 13-23

CREATE a new pool in Chaves County, New Mexico, classified as a 9as pool for
Pennsylvanian production and designated as the. Leslie Sprlng-?ennsylvan;an Gas
Pool. The discovery well is the Sun Exploration and Production. Company Chaves
A Federal Well No. 3. located in Unit D of Section 21, Township 7 South, Range
26 East, NMPM. Said pool would. comprise:

TOWNSHIP 7 SOUTH, RANGE' 26 EAST, NMPM
Section 21: N/2

CREATE a new pool in Chaves County, New Mexico, classified as a gas

pool for Wolfcamp production and designated as the Leslie '‘Spring-Wolfcamp
Gas Pool. The discovery well is the Sun Exploration and.Production Company
Chaves: A- Federal Well. No. 1 located in Unit B of Section- 21, Township.7
South,. Range. 26: East, NMPM. Said pool would comprise:

TOWNSHIP 7 SOUTH, RANGE 26 EAST, NMPM
Section. 2X: N/2 .

CREATE a new pool in Chaves.County, New Mexico, classified:as a gas:pool

for  Pennsylvanian: production. and designated as the:'South Palma. Mesa-Penn-
sylvanian. Gas. Pool. The discovery well is Carl A.Schellinger:Campbell Station
Unit: Well No. 1l .located in Unit'M of Section 34 Township 8. South, Range- 27
East,.NMPM Said pool would comprise:-

Townsnrpta»SOUTH;'RANGE:27 EAST,. NMPM:
Section. 34 - S/2.

CREATE: a- new pool. in: Lea. County, New Mexico,. clagsified: as. a. gas: pool..for
Morrow production.and designated as the South: Pitchfork: Ranch-Morrow Gas
Pool. The. discovery-well is.The.Stone:Petroleum: Corporatlon‘Javellna Basin
Unit.Well No. 1 located- in. Unit. G of Section 17, Township 25.-South; Range
34- East, NMPM.. Sa;d pool would: compzzse.

TOWNSHIP: 25. SOUTH, RANGE. 34: EAST"’NMPM
" Sectionv 17y N/2-

CREATE a newappol.inﬁEddy\County, New- Mexico, -classified as’ an: oil® pool -
for. Delaware: production and:designated.as: the. PJ-Delaware:Pools. The:
discovery well.is . the.Mesa: Petroleum. Company- Moore: Well.No.. 2. located. in. .
‘Unit E of Section:- 35, Township 24 South,. Range 26" East, NMPMs. . Said. pool
would comprises:

TOWNSHIP- 24 SOUTH;. RANGE. 26 EAST, NMPM:
Section- 35: NW/4.

CREATE: a» new- pool. in. Eddy: County;, New-Mexico,. classified: as-a,gas. pool. for.
Strawn-production: and: designated: as- the. P.O.W:~Strawn Gas:Pool. The-discovery.
wall is: the.Yates. Petroleum: Corporation Sharp QS:Com: Well No...l. located: in
Unit P-of Section' 4, Township 17 South, Range 26‘East, NMPM... Said pool. would:
comprise: : ' :

TOWNSHIP 17 SOUTH, RANGE 26 EAST; NMEM'
Section 4: S/2

CREATE. a. new pool. in Lea County, New.Mexico, classified as-an. oil pool for-
Wolfcamp production and.designated!as.the"TeaerolfCamp‘Edol- The: discovery
well is: ther Julian Ard' South Teas- Federal Well No. 1. located in:Unit G of
Section: 23, Township- 20-South,. Range- 33 East, NMPM.. Said pool: would. comprise:

TOWNSHIP' 20. SOUTH, RANGE 33 EAST, NMEM
Section 23:. NE/4

ABOLISH. the: Brushy ' Draw-Middle Bell Canyon Gas' Pool in Eddy County, New Mexico,
described as: .

TOWNSHIP 26 SOUTH; RANGE 29- EAST, NMPM
Section 26: SE/4.

ABOLISH" the- Brushy Draw-cherry Canyon Pool in Eddy County, New Mexico,"
described as:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 25: SwW/4
Section 26: SE/4
Section 35: All

e
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ABOLISH the Pecos-Delaware Pool in Eddy cOunty, New Mexico, descrlbed
as:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 27: SW/4 NE/4 and W/2 SE/4
.Section 34: NE/4

Section 35: SW/4 NW/4

EXTEND the»Brushy’Draw-Delaware»Pool.in Eddy' County, New Mexico, to
include: acreage from: abolished Brushy Draw-Middle: Bell Canyon. Gas Pool,.
the Brushy Draw-~Cherry Canyon Pocol and: the Pecos-Delaware Pool descrlbed
as:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 25: SE/4, SW/4 and S/2 NW/4-
Section 27: SW/4 NE/4 and W/2 .SE/4-
Section 34: NE/4

Section 35:+ All

Section: 36: NW/4

EXTEND the West Atoka-Morrow:- Gas Pool in Eddy County; New: Mexico; to
include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
. Section 15:: S/2

EXTEND the. East Bootleg Ridge~Morrow Gas.Pool. in Lea County, New Mexico,
to- include therein:

TOWNSHIP 22. SOUTH, RANGE 33 EAST, NMPM:
Section 15: N/2

EXTEND the: Bull's Eye~San: Andres Pool in- Chaves: County,. NveMexico;vto
include therein::

TOWNSHIP- 7 SOUTH, RANGE. 28: EAST, NMPM.
Section 24: SE/4:-

EXTEND the. East: Burton. Flat-Strawn. Gas Pool in. Eddy County" New Mexlco,

.tO\anlude thereins:

TOWNSHIP'. 20. SOUTH, RANGE. 29 EAST,. NMPM:
Section 5: AlL.
Section 6= All
Section 8: N/2

‘EXTEND the. Foor Ranch-Pre: Permian Gass Pool. in: Chaves. County, New: Mexico,

to include: therein::

TOWNSHIP"- 9  SOUTH;, RANGE 26. EAST,. NMPM
Section 14: E/2°

TOWNSHIP* 9- SOUTH, RANGE: 27  EAST, NMPM°-
Section 19: All

EXTEND.- the: Gem-Morrow. Gas. Pool in Lea: County, New Mexico,. to include.
therein:

TOWNSHIP 19'.SOUTH,. RANGE' 33: EAST, NMPM
Section 30:. w/2

EXTEND the. Golden. Lane-Morrow: Gas' Pool in Eddy County, New Mexico, to
include- therein:

TOWNSHIP’ 21 SOUTH, RANGE.29-EAST, NMPM
Section 17:. AlY
Section 20, AlL

EXTEND the: West. Indlan Flats-Strawn Gas: Pool 1nLEddy COunty, New Mexico,.

L to- lnclude therein:

TOWNSHIP 22: SOUTH, RANGE 28 EAST, NMPM
Section 4: E/2.

‘Section.9:; . E/2

Section: X0: W/2
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EXTEND the Lost Lake-Strawn Gas Pool in Chaves County, New Mexico, to
include: therein:

TOWNSHIP 8 SOUTH, RANGE 29 EAST, NMPM
Section 36: All

TOWNSHIP' 9 SOUTH, RANGE 29 EAST, NMPM
Section 1: all

EXTEND the West Nadine-Tubb Pool in Lea County,; New Mexico
to include therein:

TOWNSHIP 20: SOUTH, RANGE. 38 EAST, NMPM:
Section 8: S/2 and NE/4&

EXTEND the Pitchfork Ranch-Morrow Gas Pool in Lea. County, New Mexico,
to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST,. NMPM
Section 29: NE/4:

EXTEND- the- Quail. R;dqe-Morrow Gas: Pool in Lea County, New: Mexico, tof
include: therein:

TOWNSHIP 19 - SOUTH,. RANGE 34 EAST‘, NMPM .
Sectiona315 E/Z

' EXTEND: the: Querecho Plalns-Queen Assocxated Pool. in. Lea: cOunty, New
* Mexico, to- ;nclude thereins: -

TOWNSHIP’ 18 SOUTH, ‘RANGE: 32’ EASTS,. NMPM.
Sectionr 223 SW/4:

EXTEND" the. North San: Slmon-Yates Pool in Lea:‘. COunty, New Mexlco, to:
lnclude therezn-*- . . . g
,Towusalpfzx”SOUTn, RANGE 35 EAST; NMPM: .
Section*20‘~ NW/4 )

EXTEND therSaunders-Permo Upper Pennsylvanlan Pool in. Lea County, New

Mexico, to.include- thereln-

TOWNSHIP- 15- SOUTH, RANGE: 33 EAST“, NMPM?
 Section:l4: NW/4:. . - .
Section 15: N/2.

EXTEND: the: & charb-Bone~Spr1nquool -in.- Lea: County, New: Mexica,. to.
include- therein: . . ) -

TOWNSHIP* leSOUTH, RANGE: 35: EAST, NMPM
Section.9: - NE/4

.

EXTEND the. Siouth: Shoe: Bar-Morrow- Gas. Pool. in. Lea County, New: Mexlco, tor
include: tharein:

TOWNSHIP: 17" SOUTH; RANGE 35 EAST, NMEM*’
Section:2: . E/2 and NW/4

EXTEND.. the: North Vacuum Atoka-Morrow Gas. Pool in Lea: County, New: Mexico,

"to include- therein:.

TOWNSHIP 17" SOUTH, RANGE 34 E}\STL NMPM-
"Section. l: E/2
Section. 12:. NE/4:

-,
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DOCKET: COMMISSION HEARING - WEDNESDAY - JUNE '8, 1983
1:30 P.M.. - OIL CONSERVATION COMMISSION - MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7858: (Continued and Readvertised)

Application. of. El. Paso Natural Gas. Company f£or the reclassification of marginal. gas wells in the
prorated gas pools of Southeast. New Mexico and the suspension of certain proration rules.

Applicant, in the above-styled cause, proposes that there not be:. any marginal wells. in the. fifteen
prorated gas pools  in Lea, Eddy and Chaves Counties. Applicant seeks the reclassification. of all
marginal wells in: said pools as non-marginal wells, effective June. 1, 1983, said.wells to become
non-marginal with a.zero net over/under produced. status:as: of June:1l, 1983. Applicant also. proposes
that all non-marginal wells at dater of classification. would. continue. to be:classified as: non-marginal
at least until September, 1983, and would continue to accumulate their net over/under produced status:.
Further, applicant. proposes that no well would be reclagsified as. marginal until. after the September,
1983, production has- been reported, when all provisions of Rule 16~A.of the Special Rules for
prorated gas pools in Southeast. New Mexico as promulgated by Order No. R-1670, as. amended, would be
again applicable. Applicant further proposes that Rule 15B: of the: prorated gas: pool rules: which
pertaing: to the shutting-in. of wells:-which are six times over-produced: would. be. suspended for the
period from-date of reclassification through December of 1983 to accomodate: those. wells. which: may be -
subject to shut=-in as. the result of assignment of lower than normal allowables. during the first seven
months of  1983. In the altermative to reclassification of: all wells as non-marginal,. applicant
proposes. that: a- level of production of 33 Mcf per day, or other appropriate level, be: established.
below-which. wells: would. automatically retain their classification  as' marginal..

Appllcat1on of Doyle- Hartman for: class;flcatlon as:marginal- of all wells in- the: prorated- gas. pools
of. Southeast New:Mexico.

. Applicant,. in the above—styled cause,,seeks an order classifying all wells: in. the: .

Atokavpennsylvanlan'Gas,Pool

Blinebry: Gas:Pool. -

Buffalo Valiey - Pennsylvanian Gas Pool
Bﬁrton-Elat3;4~Morrow Gas Pool
BurtonsFIatsv-»Stiawn'Gas-Pool

South' Carlsbad: - Morrow Gas Poblv‘
C;tclaw brawo—wnorréw'GastooI

Crosby -~ Devonian Gas. Pool -
Eumont,GastPool 

Indian Basin -AMorfow-Gaérpool

Indian- Basin: - Upper: Pennsylvanian Gas.Pool
Jalmat Gas Pool. 4
'JustiSﬂGas,Pool

Monuﬁent McKee: - Ellenburger G;saPool
Tubb- 011 and Gas Pool

as: marglnal until. further order of the: Comm1531on.
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DOCKET': EXAMINER ' HEARING - WEDNESDAY -~ JUNE 15, 1983

9-A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Richard I.. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration.of the allowable production of .gas. for.July, 1983,
from- £ifteen prorated.pools in Lea, Eddy, and: Chaves..Counties,..
New: Mexico. : ’

(2) Consideration of the-allowable production of: gas- for July, 1983,
from four. prorated-pools. in San Juan, Rio Arriba, and Sandoval .
Counties, New Mexico:.




T

. ¥

Docket No. 16-83

Dockets Nos. 19-83 and 20-83 are tentatively set for June 8 and June 23, 1983. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 25, 1983

9:00 A.M. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 7863: (Continued and Readvertised)
(This Case will be dismissed)

Application of Tenneco 0il Company for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling two gas proration units in the E/2 of
Sectinn 19, Township 26 North, Range 6 West. BApplicant seeks to pool all mineral interests in the
Dakota and Mesaverde formations underlying the E/2 of this section to be dedicated to a well to be
drilled at a standard location-thereon. Applicant further ‘seeks the pooling of all mineral interests
in the Chacra formation underlying the NE/4 of this section to be dedicated to this well in the event
that a dual completion in the Chacra is made. Also to be considered will be the cost of drilling

and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, de51gnatlon of applicant as-operator of the well and a charge for risk
involved in drilling said well.

CASE 7890: Application of Marshall R. Young 0Oil Company for a unit agreement, Luna County, New Mexico.
Applicant,. in the above-styled cause, seeks approval for the Bisbee Hills Unit Area, comprising
24,960 acres, more or less, of State, Federal and Fee lands in Townshlps 25 and 26 South, Ranges
10, 11 and 12 Vest.

CASE 7869: Application of Amoco Production Company for salt water disposal and an unorthodox location, Union
County, New Mexico. Applicant, in the above-styled cause, seeks authority to dispose of produced
salt water into the Glorieta formation in its BDCDGU SE Gas Collection System SWD Well No. 1 to be
located at an unorthodox lo¢ation 500 feet from the North line- and 565 feet from the West line of
Section 26, Township. 19 North, Range 34 East.

CASE 7870: Application of DEPCO, Inc. for compulsory pooling; Chaves County, New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Abo formation underlying the SE/4 of Section 21, Township 5 South, Range 25 East,
to be dedicated o a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation. of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Pt
<::EZ§£‘7861: (Continued from May 11, 1983, Examiner Hearing)

\
Application of DEPCO, Inc. for compulsory pooling, Chaves County, New Mexico.
Applicént, in the above-styled cause, seeks an order pooling all mineral interests from the surface -
through the Abo formation underlying the SW/4 of Section 21, Township 5 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location therecn. Also to be considered will be the
cost of drilling and completing said well and the allocation of the. cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 7871: Application of Yates Petroleum Gorporation for an Exception to Rule 104.C.I., Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Rule 104.C.I. to permit. appllcant to develop
the Eagle Creek - San Andres Pool with more than four wells on 2ach 40-acre tract.

CASE 7872: Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico.
Applicant,. in the above-styled cause, seeks authority to dispose of-produced salt water into the Lower
Cisco (Permo-Upper Penn) formation in the perforated interval firom 10,071 feet to 10,136 feet and from
10,156 feet to 10,350 feet in the Camnyon (Permo-Upper Penn) formation in its Swan "VB" State Well No. 2
located 1,980 feet from the South and East lines of Section 21, Township 14 South, Range 33 East.
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NEW MEXICO

CASE 7862:

: CASE 7850:

CASE. 7851:

CASE 7838:

CASE 7863:

The following cases. will be heard before Michael E. Stogner, Examiner, or Richard L. Stamets, Alternate Examiner:

' ALIOWABLE: (1) Consideration of the allowable production of gas. for June, 1983,

from fifteen prorated peols in Lea, Eddy, and Chaves Counties,
New Mexico.

(2) Consideration of. the allowable  production . of gas' for June, 1983,
from four prorated pools in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico.

CASE 7861, Application of DEPCO, Inc. for compulsory pooling, Chaves County, New Mexico.

Applicant, in the.above-styled cause, seeks an order pooling all mineral interests from the surface
through the Abo formation underlying the $W/4.of' Section 21, Township 5. South, Range-25. East, to be
dedicated. to-a well to be drilled at a standard location thereon. Alsc to be considered will be the.
cost. of. drilling and completing said well and the:allocation -of the cost thereof: as well as actual.
operating costs. and.charges for supervision, designation: of’ appllcant as operator: of the well and

. a charge for rlsk involved: in drilling said well

(Continued. from Aprll 27, 1983, Examiner Hearing)-

Application of: Yates: Petroleum Corporation: for salt. water disposal, Lea-'County, New: Mexico..
Applicant, in. the: above~-styled causé, seeks authority to-dispose: of produced- salt. water into the:
San. Andres formation' in the perforated. interval. from' 4,093 feet- to: 5,216 feet in its: Hondo State
Well No. 1. located 660'feet framuthe South. and: East llnes ofsSectlon»Zl Townshlp:l4xSouth, Range:
33 Bast..

Application of Highland:Production-.Co. for compuléorynpooling,mLeaHCountyg New. Mexico:

- Applicant,. in the: above-styled: cause,.seeks: an order pooling all: mineral interests: in. the Jalmat Pool

underlying: the- SE/4: SW/4.of Section. 26, Township. 24 South, Range 36. East, to be dedicated to a well

. to be drilled at a: standard. location. thereon..  Also. to - be considered will be- the: cost of drilling

and” completing: said.well and: the: allocation of the cost.thereof as:well as. actual. operating: costs
and charges for supervision, designation of applicant: as. operator: of: the well and a: charge for rlsk
involved in drilling said well.

Application of Tenneco.0il Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in.the: above-styled cause, seeks. an. order pooling two-gas proration units in the E/2 of
Section 19, Township 26 North, Range .6 West. Applicant seeks:to pool all mineral interests. in: the
Dakotaand Mesaverde: formations: underlying. the E/2 of this section to be dedicated to a well to be
drilled at: a: standard: location thereon. Applicant. further seeks. the: pooling of all mineral interests

- in the Chacra: formation underlying the NE/4 of this section to be dedicated to this well. in the event

that a. dual completion in the-Chacra is made. Also: to be considered will be the cost' of drilling:
and- completing said: well and the allocation of the: cost thereof as:well as:actual operating. costs
and’ charges:.for supervision, designation of applicant.as operator  of the; well and.a charge for: risk
involved in-drilling: said. well.. . .

(Continued: frow April 27}.1983,?Examiner'ﬂea;inq¥

Application. of Dowling: Petroleum Inc. for compulsory pooling, Lea.County, New: Mexico.,

Applicant, in the-above-styled-cause, seeks, an. order pooling, all mineral interests in the Devonian:
formation underlying the NW/4 NE/4 of Section 31,.Township;l6'South" Range. 39 East, to be dedicated
tofaewelr,to»beadrilledfat,a standard location: thereon.. Also to be: considered will be- the cost: of
drilling; and: completing said well and the allocation.of the-:cost: thereof as well as. actual operating
costs and charges for supervision, des;gnatlon of applicant as. operator of the well and a- charge for
risk lnvolved in drilling said well..

(Continued from April 27, 1983, Examiner Hearing)

Application: of: Dowling- Petroleum Inc.. for compulsory:pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
formation underlying the NE/4 NE/4 of Section 31, Township 16 South, Range 39 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the dllocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of aprlicant as operator of the well and a charge for
risk involved in drilling said well.
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(r)

(s)

()

()

(v)

(w).

(x)

(y)

(z)

(aa)

(bb)

EXTEND the Casey-Strawn Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 33: NE/4

EXTEND the Cemetary-Morrow Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 20 SOUTH,RANGE 25 EAST, NMPM
Section 2: W/2

EXTEND the South Culebra Bluff-Atoka Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 25: All

EXTEND the East Custer-Devonian Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 25 SOUTH, RANGE. 37 EAST, NMPM
Section 6: NE/4

EXTEND the: Diamond. Mound=Atoka-Morrow Gas,Pool in Chaves County,
New: Mexico, to include therein:-

TOWHSHIP 15 SOUTH,. RANGE. 28° EAST, NMPM"
Section 32: All

EXTEND the:DoubleuL-Queen.Associated.Pool in. Chaves. County, . New
Mexico, to: include therein:

TOWNSHIP: 14. SOUTH,. RANGE. 29:-EAST, NMPM
Section 34: All

EXTEND. the Eagle: Creek-San andres. Pool in: Eddy County;. NewlMexlco,

to. includle. therein:.

TOWNSHIP'17’SOUTH; RANGE' 25 EAST, NMPM.
Section 13x E/2 SW/4

EXTEND the. West Indian Flats-Atoka Gas. Pool in Eddy County, New
Mexico, to- include: therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM'
Section. 28: E/2
Section 33: N/2

EXTEND the Jalmat: Tansill-Yates-Seven Rivers. Gas Pool in Lea County,
New. Mexico, to- include' therein::

TOWNSHIP 25. SOUTH, RANGE' 36 EAST, NMPM
Section 14: NE/4

EXTEND the Kennedy Farms—-Morrow Gas Pool in Eddy County, New: Mexlco, to
include- therein:: .

TOWNSHIP 17 SOUTH, RA’NGE 26 EAST;,. NMPM
Section 23: E/2

EXTEND" the- Langlie- Mattix; Seven Rlvers—Queen-Grayburg Pool. in Lea County,
New Mex1co, to: include- thereln.

TOWNSHIP 23 SOUTH, RANGE. 36 EAST, NMPM
Section 9:- NW/4




