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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

12 May 1983 

COMMISSION HEARING 

IN THE MATTER OF: 

Application of Clements Energy, Inc. 
for amendment of Order No. R-7155 and 
Order No. R-7155-A, Lea County, New 
Mexico. 

BEFORE: Commissioner Ramey and 
Commissioner K e l l e y 

TRANSCRIPT Ol- HEARING 

A P P E A R A N C E S 

CASE 
7868 

For the O i l Conservation 
Division: 

For the Applicant: 

W. Perry Pearce, Esq. 
Legal Counsel to the Division 
State Land Office Bldg. 
Santa Fe, New Mexico 87501 

Ernest L. Padill a , Esq. 
P. 0. Box 2265 
Santa Fe, New Mexico 87501 



A P P E A R A N C E S 

For P. A. Poole: W i l l i a m F. Carr, Esq. 
CAMPBELL,. BYRD, & BLACK P.A. 
Je f f e r s o n Place 
Santa Fe,.New Mexico 87 501 

I N D E X 

DENNIS EIMERS 

D i r e c t Examination by Mr. P a d i l l a 

Cross Examination by Mr. Ramey 



1 3 

2 
MR. RAMEY: The hearing w i l l come t o 

3 order. 

4 
Let's c a l l f i r s t t h i s morning Case 

5 Number 7868. 

6 
MR. PEARCE: That case i s on the 

7 a p p l i c a t i o n of Clements Energy, Incorporated, f o r amendment 

8 
of Order No. R-7155 and Order R-7155-A, Lea County, New Mexico. 

9 MR. PADILLA: Mr. Examiner, Ernest L. 

10 P a d i l l a of Santa Fe, New Mexico, f o r the a p p l i c a n t . 

11 
I have one witness t o be sworn.. 

12 
MR. CARR: May i t please the Commis-

13 s i o n , my name i s Wi l l i a m F. Carr, w i t h the law f i r m Campbell, 

14 Byrd, and Black, P. A., of Santa Fe, appearing on behalf of 

15 Mr. P. A. Poole. 

16 
I w i l l c a l l no witnesses. 

17 
MR. PEARCE: Could I ask the witness 

18 
t o r i s e , please? 

19 

20 
(Witness sworn.) 

21 

22 
MR, PADILLA: Mr. Ramey, before I 

23 proceed, I would ask t h a t the e x h i b i t s and the testimony from 

24 the previous two hearings be incorporated by reference. 

25 We plan t o introduce no new e x h i b i t s , 



I 

merely t r y t o s o l i c i t some new testimony from Mr. Eimers t o 

c l a r i f y and present our case. 

MR. RAMEY: A l l r i g h t . The e x h i b i t s 

from the previous two cases w i l l be consolidated w i t h the — i n 

t h i s case. 

DENNIS EIMERS, 

being c a l l e d as a witness and being duly sworn upon h i s oath, 

t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. PADILLA: 

0. - Mr. Eimers, f o r the record would you please 

s t a t e your name and what your connection t o the ap p l i c a n t i s ? 

A. Yes. My name i s Dennis Eimers and I am a 

co n s u l t i n g g e o l o g i s t , representing Clements Energy. 

Q. Where do you re s i d e , Mr. Eimers? 

A. I n Midland, Texas. 

Q. Have you t e s t i f i e d i n the previous case i n 

v o l v i n g t h i s same matter and had yo u r . c r e d e n t i a l s accepted as 

a matter of record i n t h a t case? 

A. Yes, I have. 

Q. And you've also t e s t i f i e d before ..the D i v i 

sion at" other hearings, i s t h a t correct? 



A. Yes, I have. 

MR. PADILLA: Mr. Ramey, we'tender 

h i s c r e d e n t i a l s . 

MR. RAMEY: Mr. Eimers i s q u a l i 

f i e d . 

Q. Mr. Eimers, would you t e l l us what the pur

pose of today's hearing is? 

A. Yes. The reason why we wanted t o amend our 

o r i g i n a l a p p l i c a t i o n was f o r the reason t h a t i t came out t o 

be pooled the Clements Energy MGF New Mexico 14 State Com No. 

1 Well, which we forc e pooled, we ended up forc e p o o l i n g the 

Pennsylvanian. 

Well, i n subsequent conversations w i t h Paul 

Kautz, who's a State Geologist w i t h the O i l and Gas Commission 

i n Hobbs, i n the Hobbs o f f i c e , on March 29th and also on March 

30th of t h i s year, we spoke w i t h him and found t h a t there i s 

some confusion as t o what i s designated Pennsylvanian, what 

i s designated as being Wolfcamp, and what i s designated as 

being Permo-Pennsylvani.an i n t h i s given area, and we found t h a t 

the Caymon Corporation No. 1 High Plains Well i n Section 14 

of Township 14 South, Range 34 East, which i s i n the same sec

t i o n as Clements plans t o d r i l l t h i s w e l l , i s prorated i n the 

Caymon •— pardon me, i n the High Plains Pennsylvanian.Field. 

Well, according t o the new c o r r e l a t i o n s 



t h a t Mr. Kautz i s coming up w i t h , he would — he •• would say 

t h a t i t ' s producing out of the Wolfcamp; t h e r e f o r , i f we 

d r i l l e d t h i s w e l l and discovered the same pay zone, t e c h n i c a l l y 

we would not have — we would not be under the forced p o o l i n g 

order. 

So what we propose t o do i s amend our a p p l i 

c a t i o n simply t o say Wolfcamp and Pennsylvanian t o a l l e v i a t e 

any problem as t o what the producing i n t e r v a l i s c a l l e d . 

And t h a t ' s simply a l l we're t r y i n g t o do — 

to accomplish today. 

Q. The testimony and the evidence t h a t you pre

sented at the other hearings would remain the same as t o the 

Wolfcamp and the Pennsylvanian, i s t h a t •— 

fl. That's c o r r e c t . 

Q. And t h a t i s the extent of what you are 

t r y i n g t o do here today? 

A. Yes. There's been no m a t e r i a l changes i n 

any of the g e o l o g i c a l testimony or evidence, or anything. I t ' s 

j u s t a matter of semantics. 

Q. Would the r i s k f o r d r i l l i n g the w e l l remain 

the same? 

fl. Yes, i t would. 

Q. Would the cost of d r i l l i n g the w e l l remain 

the same? * '' ' , • 
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.A. Yes, i t would. 

Q. A l l other matters as found i n the order, 

R-7155-A, would remain the same. 

A. Yes. 

MR. PADILLA: Mr. Chairman, I have 

no other questions of the witness and would pass the witness 

at t h i s time. 

MR. EIMERS: Any questions of Mr. 

Eimers? Mr. Carr, 

MR. CARR: I j u s t have one question, 

Mr. Ramey.• 

Did you incorporate the e x h i b i t s and 

the t r a n s c r i p t of the previous hearing i n t o the record of t h i s 

case? 

MR. RAME.Y: I was requested t o i n 

corporate the e x h i b i t s , 

MR. CARR: W i l l you also include the 

t r a n s c r i p t ? 

MR. -RAMEY:' r I w i l l also include the 

t r a n s c r i p t . 5 ' ^ 

MR. CARR: Then.I have no questions. 

• MR. PADILLA: No o b j e c t i o n . 

MR. RAMEY: Any other questions? Any 



questions of Mr. Eimers? 

MR. PADILLA: We would request an • 

expeditious hearing on t h i s matter. 

MR. RAMEY: An expeditious order? 

You've had an expeditious hearing. 

MR. PADILLA: Order, I'm sorr y . 

MR. RAMEY: The witness may be ex

cused . 

CROSS EXAMINATION 

BY MR. RAMEY: 

0. Let me ask you a question, Mr. Eimers. 

fl. Yeah. 

Q. So t h e r e f o r on advice of the D i v i s i o n ' s 

g e o l o g i s t i n Hobbs --

fl. Uh-huh. 

Q. ^"rviyou are amending, or seeking t o amend 

t h i s t o include the Wolfcamp. 

fl. R i g h t . . . 

Q. (Because i t may be a Wolfcamp w e l l . 

fl. He's —' he's a c t u a l l y going t o , when he' 

goes through and o f f i c i a l l y changes names, t o avoid some con

f u s i o n , he's going t o c a l l i t PermorPenn, but we thought, 

since the order already said Pennsylvanian, i f we would j u s t 



add the name Wolfcamp, t h a t would be enough t o c l a r i f y any 

possible confusion. 

0. Okay, thank you. 

A. Thank you. 

MR. RAMEY: Do you have anything 

f u r t h e r , Mr. P a d i l l a ? 

MR. PADILLA: Nothing f u r t h e r . 

MR. RAMEY: We'll take the case 

under advisement. 

(Hearing concluded.) 



1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page. 

C E R T I F I C A T E 

1Q 

I , SALLY W. BOYD, C.S.R. , DO IIHREDY CERTIFY t h a t 

the foregoing T r a n s c r i p t of Hearing before the O i l Conserva

t i o n D i v i s i o n was reported by mc; t h a t the said t r a n s c r i p t 

i s a f u l l , t r u e , and co r r e c t record of the hearing, prepared 

by me to the best of my a b i l i t y . 


