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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A 
COMPLIANCE ORDER AGAINST GENERAL OPERATING CO., GENE A. 
SNOW AND/OR SNOW OIL & GAS, INC. TO DETERMINE THE CORRECT 
OPERATOR(S) OF ONE WELL, FINDING THE OPERATOR(S) IN VIOLATION 
OF 19.15.4.201 NMAC AS TO THE WELL, REQUIRING OPERATOR(S) TO 
BRING THE W E L L INTO COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE 
CERTAIN, AND IN THE EVENT OF NON-COMPLIANCE DECLARING THE 
WELL ABANDONED AND AUTHORIZING THE DIVISION TO PLUG THE 
WELL AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE, EDDY 
COUNTY, NEW MEXICO. 

CASE NO. 14129 

Affidavit of Dorothy Phillips 

STATE OF NEW MEXICO ) 
)SS. 

COUNTY OF SANTA FE ) 

Dorothy Phillips, being first duly sworn on oath, states as follows: 

1. I have been employed as the bond administrator at the Santa Fe, New 
Mexico office of the Oil Conservation Division ("OCD") since 1997. 

2. My duties include maintaining records of financial assurance documents 
filed by operators pursuant to NMSA 1978, Section 70-2-14. 

3. I have reviewed OCD's financial assurance records to determine i f 
financial assurance documents are on file for the Kleeman #001, P-27-18S-26E, 30-015-
00250. 

4. OCD's financial assurance records show no financial assurance documents 
on file for the Kleeman #001. 

5. I have reviewed OCD's financial assurance records to determine i f the 
following operators have posted financial assurance documents: 

a. Gene A. Snow, OGRID 201896. OCD records show no wells currently 
operated by Gene A. Snow, and no financial assurances for Gene A. Snow. 
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Page 1 of2 

OCD Exhibit 13 
Case 14129 



b. General Operating Company, OGRID 8683. OCD records show General 
Operating Company as operator of record of the Kleeman #001. However, OCD records 
show no financial assurances in effect for General Operating Company. 

c. Snow Oil and Gas. Snow Oil and Gas is not listed as an operator in New 
Mexico, and OCD records show no financial assurances in effect for Snow Oil and Gas. 

d. Snow Oil & Gas, Inc., OGRID 21013. Snow Oil & Gas, Inc. is an active 
operator in New Mexico. Snow Oil and Gas, Inc. has posted a $50,000 blanket cash 
plugging bond, Number OCD-224 to secure the plugging of its wells, and has posted 
several single-well financial assurances. The Kleeman #001 is not listed on the well list 
for Snow Oil & Gas, Inc., and none of the single-well financial assurances posted by 
Snow Oil & Gas, Inc. is for the Kleeman #001. 

6. Attachment "A" to this affidavit is a copy of blanket cash plugging bond 
OCD-224. 

7. According to OCD records, blanket cash plugging bond OCD-224 remains 
in effect. 

THIS CONCLUDES MY AFFIDAVIT. 

Dorothy Phillips 

SUBSCRIBED AND SWORN before me this 

My Commission Expires: 

TTUtCh Mf6U(0 

Affidavit of Dorothy Phillips 
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Form 0 I G CDB 
Adopted 6-1-86 

BLANKET CASH PLUGGING BOND 

KNOW ALL MEN BY Til ESP PRESENTS THAT SnoW/iQil & Gas, I n c . 
(an individual-) ,. ( a ^ p a r t n e r s h i p ) , (a c o r p o r a t i o n organized i n the 

State of Tp/xas > . 1 -jwith i t s p r i n c i p a l o f f i c e I n the c i t y of 
Andrews ' s t d t : e.'i o f i < Texas^r < • r *t 'and .authorized, to do business 

i n the "Stale"of Hew Mexico i s held and5 'fur<mly bound to the O i l Conservation D i v i s i o n of 
the State of New Mexico (or i t s successor-"aqency) i n the sum of F i f t y Thousand' D o l l a r s 
($50,000), l a w f u l money of the United States. •'";'.; . .'.v _U._ -̂ ^ > 1 i M < 

^ '„•...' „™,l,Ẑ..l.v„,.._„— "I'» " ( " ' J ' s " 
The c o n d i t i o n s of t h i s o b l i g a t i o n are such that?:*"""*""'*""""'""""""—~~* - — 

t, The ntjnve, i p p t i c a n t / n p e i a t o r d e s i r e s to . d r i l l , or purchase w e l l s to prospect-for—and' u " 1 

prod-ire c i l , la.i<!,_ or carbon d i o x i d e resources on land owned by p r i v a t e i n d i v i d u a l s 'or the 
Staf'e of tlpw Mexico; 

I'ja,!,} (. , f ' „ , ' «i' , 1 , 1 > 1 «."•* 4 1 ' f* >> (t r H ' ) 

. rT-he a p p l i c a n t has deposited on sbehadf of the D i v i s i o n f i f t y thousand d o l l a r s 
(<:r>n,or>0) , being the, p r i n c i p a l ,s;um .intended; to s.e.cu red, i n th<» minner i Jndicate"dt,on 1 the i i , i 
attachment t o i t h i s . bond). < A p p l i c a n t „ p lodges/'this sum'as '<a "guarantee" 1 t h a t F it:, i t s ' * " " ' ' 
executors, assigns, ihPirs or^ administrator's s h a l l plug the w e l l s owned or operated by him 
if*""dry7 o r wlfen abandoned," i n "accordance w i t h the r u l e s and orders of the * O i l 
Consor'-.iMon mvision* of the state of Nou MPXICO in- surh a way a? ~to confine "the" qi^.'T " 
gas, and water m the s t r a t a m which th°y are found, and t o prevent same from escaping 1 8' '"" 
to ol s t r a t a . I f the a p p l i c a n t does_npt_ so properjy, plug_and„ abandon said ^well's upon* - ™ 
oi'('7 of. tlTe~Di\ i s i o n , the t o t a l sum of " the~'bond s h a l l be f o r f e i t e d to' the D i v i s i o n , a'nd 
such amount a s ' i s neressarv may be used t o p r o p e r l y p l u g f s a i d w e l l s . , ^ I f the p r i n c i p a l 
sum of t h i s bond i s less than' the a c t u a l 'cost* incurred- b'y'"the 'Division*' i n plugging said 
w e l l s , the a p p l i c a n t , i t s successors, assigns, h V i r s , or a d m i n i s t r a t o r s s h a l l be l i a b l e 

of .the bond. _ „ . t >J . , r • 1 ' ' ' 

u n r W t h « p r o v i s i o n s o f Sec t ion 70-2-18 Nfl^A 4^70 o f the O i l and Gas A c t , a n d - t h e . 
D i v i s i o n may take a c t i o n t o recover any amounts expended over"and " a b o v c - t h e ' p r i n c i p a l " sum 

, NOW TITRnrORE, H the above a p p l i c a n t or i t s successors, ass igns , h e i r s , or 
a d m i n i s t r a t o r s or* nny of them s h a l l - p l u g ,the->wel Is-owned or "operated by i t " when ' d r y 4 o r ? 

abandoned,; i n accoidance w i t h the r u l e s , r e g u l a t i o n s , and.orders o f the- D i v i i V o h , -"rn fistic] 
a^manner as to conf,me kthe o i l , gas, ( and ,wVter , i>n t l 
occur , and t o p r p - e n t them f rom escapinq i n t o o the r s 
sur face l o c a t i o n o f sa id w e l l ^ , I70W TUL'TrOKE, t h i s - o 
the „pr i ncripal^sum s h a l l . b e pa t id to the, a p p l i c a n t , -

n is t r a tors.•<-• ' • 1 •: 

PROVIDED HOWEVER,. , t h a t upon th i r ty . . ;days n o t i c e . f rom the D i v i s i o n to the appO'cWt 'of/>„ <', 
ni i on t o cancel , t h i s i bond, the o b l i g a t i o n s h a l l tor-rrunate as to p r o p e r t y ,6r wel ' ls ! ' '• 
' n e d , d r i l l e d , or spudded a f t e r s a i d i t h i r t y day p e r i o d . v 

, ... . . . . such • 
a manner as to confin e .the o i l , gas,( and .waiter,Hn the, s t r a t a i n which they natural.] y , lm i r 
occur.* and t o nrp-onl 1 t-hem 'from o c ^ n ^ f r * , r , t ^ ' n n , . r s t r a t a , "and f u r t h e r t o clean up" the 

- o b l i g a t i o n s h a l l be~ nullnand "vdi'd "and* 
or i t s successors, 'heirs, X>6r 1 -> - f'» lh:rf'' 

a d m i n i s t r a t o r s . - . l i t * l ,T'"r 

i nte 
acquired 

»»*}"% a l t <s k>^fiC 

Snow O i l & Gas, I n c . 

PRlNCll'AI. 

P. 0 . Box 1270, L o v i n g t o n , N.M. 88260 

Sii-itTri'ur* Nona L . Snow 

Pres ident 

T.tlc-

I" r;, 11 it i p . i l . it • M I p i r . n i n n . i n r f x i f J l i - M M I I H T < - . | 

Affidavit of 
Dorothy Phillips 
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ACKNOWI. I DGI Ml \ 1 I 'OKM-I OK-.VA I L K A I . IM.KSONS 
n i > » » * 

• i \ : i OK • — ) 
I T OF : 3-) " 

( > 1 ( h % day of 19 h^WemerxrsonalU-n|*jrtd 
to me kn.uvn Io.he tht- ;>-rs..'H-'|>. rs<in%). 

jcscnhc. in ,nd u hn CM cuud the !orc^ .ni; •ns:njment ana acknowledged that he <,tnes j executed the same AS h.s (their) tree act and deed 

IN WITsTSS '.VHERFOF. I have hereunto set mv hand and seal on the day and year in this certificate first afxn,e written 
0 w 

f i Notarv Public 

My Gur.mi<>ion*exf ines* 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

'iTATF.OF 'NPW M e x i c o _ _ ) , ,^ ' ^ ^ ' 1 

COUNTY OF ' T. haves ) 

On ( ( ) I S l l r h day of December . 10 89 . before mc personally aprarrth 
*lona L . Snow tonierwrson-ll> known wnti. rx.ini', bv me 

duly sworn, d.dsuvtnarhe is P r P S i H P n r n f R n n t r n i l oV Has. Tnc . a T,exaq C o r p o r a t i o n _ _ J of 

' ' v, and that the fore^oini; instrument »-s sivned ind'si aled tin. 

m-h-lf of _nd corporation by authority of its board of directors, and acknowledged said " instrument to be the free' act and 

invd of said corporation. : .• •• .• • • 
f ' • f * * i, i ' t ' „ 1 <J'u ' U 

IN WITNESS WHtRFOF. 1 have hereunto set my hand and scal'on the da^indj janr t th^Tnd>^ i r^ ' a lx i%e Witten 

• / ? , / Notary Publ.c 

My GimrayfVsiun empires 

APPROVED UY: 

OILCONSI RVATION D-tVI OENEWMFXICO 



Form O & G CCD 
Adopted 6-1-86 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

(Must be a federally-insured bank or savings i n s t i t u t i o n 
authorized to do business in New Mexico) 

Date December 11, 1989 

Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, 
Snow O i l & Gas, Inc. (hereinafter referred to as "operator") of 
Box 1270, Lovington, N.M. (address) has deposited with the 

(name of state or national bank or savings association) oF* 
• (address) (herein termed 

financ i a l i n s t i t u t i o n ) , the sum of $50.000.00 dollars i n Certificate of 
Deposit or savings account No. 108 957« 9 ~ Operator hereby assigns and conveys 
a l l r i g h t , t i t l e and interest i n the deposited sum to the finan c i a l i n s t i t u t i o n in t r u s t 
for the Oil Conservation Division of the Energy and Minerals Department or successor 
agency of the State of New Mexico. Operator and the financial i n s t i t u t i o n agree that as 
to the deposited sum or fund: 

a. The O i l Conservation Division acquires by this assignment the entire beneficial 
interest i n the fund, with the r i g h t to order the trustee in writing to 
dis t r i b u t e the fund to persons determined by the division to be e n t i t l e d 
thereto, including the Division i t s e l f , in amounts determined by the Division, 
or to the operator upon sale or proper plugging of the well covered by t h i s 
bond • 

b. Operator retains no legal or beneficial interest in the fund and has only the 
rig h t to interest, i f any, thereon, and to return of the fund upon written order 
of the Division. 

c. The financial i n s t i t u t i o n agrees that the fund may not be assigned, transferred, 
pledged or distributed except upon written order of the Division or a court of 
competent j u r i s d i c t i o n made in a proceeding i n which the Division i s a party. 
The financial i n s t i t u t i o r t waives a l l statutory or common law liens or rights of 
set-off against the fund. 

Operator agrees that the f i n a n c i a l i n s t i t u t i o n may deduct from interest due operator 
any attorney fees incurred by the fin a n c i a l i n s t i t u t i o n i f claim or demand via w r i t , 
summons' or other process arising from operator's business i s made upon the finan c i a l 
i n s t i t u t i o n . 
Snow O i l & Gas, Inc. 

Sit/nature; of; Operator, Si/gna'ture of Authorized Officer of 
Personally or by Authorized Officer Financial I n s t i t u t i o n 

President 

T_t'I_ " T i t l e 

STATE OF NEW MEXICO 
) SS. 

COUNTY OF Chaves 

On th i s 11th day of December ^ 19 ̂  t before me personally appeared 
Nona TT. Snow and , to me known to be 

t h e p e r s o n ( p e r s o n s ) d e s c r i b e d I n a n d who executed the foregoing instrument and 
acknowledged that the (they) executed the same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and spal on the day and year i n t h i s 
c e r t i f i c a t e f i r s t above w r i t t e n . 

NOTARY PUBLIC O 
My Commission expires, ion expires; 

/ 



m contains the-terms of our agreement with you. These terms cannot be varied 
landwritten and typewritten terms are presumed to be consistent with printed 
nit will control if dearly intended to vary the printed terms. 

T10NS: 
leans this financial institution; ' 1 •• ; 
neans the depositor(s). . . . 
cate" means both this original instrument as well as the deposit it evidences, 
cr" means any change in-, ownership, withdrawal rights, or survivorship rights, 
ig (but not limited to) j , pledge of this certificate as security for any obligation. 

RY AGREEMENT: You agree to keep your funds with us in this account until the 
y date. (An automaticaHy renewable certificate matures at regular intervals.) You 
J( transfer this certificate without first obtaining our written consent. You must 
: this certificate when you request a withdrawal or a transfer. 
:ertificate is void if the deposit is made by any method requiring collection (such 
»ck) and the deposit is hot immediately collected in full. If the deposit is made or 
; in a foreign currency, the amount of the deposit will be adjusted to reflect final 
ge into U.S. dollars. ; 
dditional deposits to this certificate are permitted during a term. 
I notice is'necessary) YQU all agree that the notice: will be sufficient if we mail it to 
Iress listed on the other side of this form: You must notify us of any change. 

iRAWALS AND TTU_NSFE_Gl'On^ those 'of you who sign the permanent 
:re card may withdraw funds from this account. {In appropriate cases, a court 
ted representative, a beneficiary of a trust or a pay-on-death account whose right 
drawal has matured, or a newty appointed and authorized representative of a 
itity may also withdrawifrom this account.) The specific number of you who must 
o any withdrawal is written on the reverse side in the section bearing the title 
imber of Endorsements.,.". This means, for example, that if two of you sign the 
ire card but only one endorsement is necessary for withdrawal then either of you 
quest withdrawal ofthe entire account at any time. 
;e same rules apply to define, the names and the number of you who can request 
isent to a transfer. i," 

'ES: Any pledge of this certificate (to which we have agreed), must first be satisfied 
the rights of anyjoint account survivor, pay-on-death beneficiary, or trust account 
iary become effective. For example, if one joint tenant pledges the certificate for 
nt of a debt' and then dies, thesurvrving joint tenant's rights in this certificate are 
first to the payment of the debt., ..• 

JNT TYPES: The following paragraphs explain how the various types of accounts 
n the reverse side of this form operate. Only the paragraph corresponding to the 
.t type selected will apply. 
rtdual Account - Such an account is issued to one person who does not intend 
/ by opening *his account) to create any ?i irvivorship rights in any other person. 
Account - With Survivorship - Such an account is issued in the name of two or . 
ersons. Each of you intend that upon your death the balance in the account (subject to 
vious pledge to^whicH we have consented) will belong to the survtvorfs). If two or 
fyou survive, you will own the rjalance in the account as joint tenants with survivorship 
u i r i c ^ us rf a change^ 
iple Depositors - No Survivorship - Such an account is issued to two or more 
s but none of you intend (merely by opening this account) to create any right of 
rship in any other person. Weencourage you to agree and tell us lnwriting ofthe 
tage ofthe deposit contributed by each of you. This information will not, however, 
ie "number of endorsements". necessary for .withdrawal. n 

t Account - (subject to thls form) and PaY-On-Death Account - The person 
g either of these account types intends that any named benefidary acquires the 
withdraw from this certificate only if (1) the person creating the account dies, and 
benefidary is then living. If two or more beneficiaries are named and survive the 
„f the person creating the account, such beneficiaries will own this account in 

equal shares, without any right of survivorship. The person creating either of these 
account types reserves the right to: (1) change beneficiaries; (2) change account types; 
and £3) withdraw all or any part of the deposit at any time during his or her lifetime. 

Trust Account Subject to Separate Agreement - We will abide by the terms of any 
separate agreement which clearly pertain? to this certificate and which you file with us. 
Any additional consistent terms stated on this form will also apply. 

Non-Personal Account - Such an account is issued in the name of a legal entity such 
as a corporation. We reserve the right lo require the gcrveming body of the legal entity to give 
us a separate authorization telling us who is authorized to act on its behalf. We will honor such 
an authorization until we actually receive written notice of a change from the governing body. 

SET-OFF: Each of you who has the right to withdraw from this account agrees that we 
may set-off any debt you owe us now or later against the amount of money you could 
withdraw from this account. For example, if any one of three of you can withdraw all the 
money from this account, then the debt of any one of you can be set-off against the 
balance in this account (even though the others are not obligated on the debt). We may 
exercise this right of set-off. without notice to you. any time your debt is in default: 

Under certain conditions, we will not exercise this right of set-off. For example: (1) if 
this certificate is part of an I.RA. account or a qualified retirement plan, (2) if the debt 
arises from a consumer credit transaction under a credit card plan, (3) if your debt is 
personal and your right of withdrawal arises solely in a representative capacity (or vice 
versa), or (4) if such exercise is expressly prohibited by law. However, if your debt is in 
default, we reserve the right to exercise any other remedies available to us under the law 
or separate agreement. 

NOTICE OF PENALTY FOR EARLY WITHDRAWAL 
Except as mentioned below, you cannot withdraw any principal from this 

account before a maturity date without our consent and we must charge a 
penalty. We can only consent to an early withdrawal at the time you request it. 

For an account with a term of 31 days or less, the penalty will be the greatest 
of: (1) all of the interest earned on the amount withdrawn from the most 
recent date of deposit or last renewal, (2) all the interest that could have been 
earned on the amount withdrawn during a period equal to one-half of the 
maturity period, or (3) seven days' interest on the amount withdrawn. ' 
For an account with an original term of more than 31 days and up to-and 
including one year, the penalty will be three months' interest on the amount 
withdrawn. 

For an account with an original term of more than one year, the penalty 
will be six months' interest on the amount withdrawn. 

We will use the nominal (simple interest) rate in effect to calculate the penalty, 
We will charge the penalty first against any interest then in the account, and any 
excess will be deducted item >.h& amount you withdraw. 
Minimum Balance Account: If we require a minimum balance on this account, 
we may treat any withdrawal that reduces the balance below such minimum as 
a. withdrawal ofthe entire balance and calculate the penalty accordingly. 

EXCEPTIONS: We are permitted to allow an early withdrawal and waive the 
above penalty if: 

(1) any account owner dies or is declared incompetent, or 
(2) This Is an I.R.A. or Keogh account and you are at least 59V6 years of 
age or disabled at the time of the withdrawal request, or . 
(3) this is an I.R.A. or Keogh account and the request for withdrawal is 
made within seven days of establishing the account. (The penalty In such 
case wifl be all interest earned on the amount withdrawn.) 

FORM COMB. CD-SC BACKSIDE REVISION DATE 4/24/86 CUSTOMIZED 

^ ^ ^ ^ 

N D N - N E Q O T I A B L E 

J?afEkecrjtrtg Receipt 
NE 1259 

VALLEY BANK OF COMMERCE 

R O S W E L L , NEW M E X I C O 

This certifies that Snow O i l & Gas, I n c . 

Palp December 1 1 , -19. 89 

lia.jt-. deposited with this bank for safekeeping, the following described property, viz: 
RTarikpr Caali Plugging Bond C e r t i f i c a t e of Deposit (VBC) No. 7460 (108 957 9 ) ; 
dated December.11, 1989, $50,000.00 i n the name of O i l Conservation D i v i s i o n 

n f rhp State o f New Mexico. A u t o m a t i c a l l y Renewable 

to be delivered upon the order of the depositor, or; _J&£ir .— legal representative or attorneys, on the 
return of this certificate. This receipt is not negotiable and is not transferable. 

The property may be delivered wi thout the r e t u r n of this receipt, at the Option of the bank. I n the e f f o r t proper ly to care 
f o r and preserve the property deposited hereunder the bank w i l l exercise as great precautions as i t exerts to safeguard its own 
property* but i n spite of such precautions, should said property or any of i t , be los t /des t royed, or stolen the bank w i l l not be 
liable; and beyond the exercise of such due diligence, no l i ab i l i t y whatever shall attach to the bank by reason o f said deposit-
nor shall the bank; be liable f o r property returned or delivered to any person who shall produce either the or ig ina l receipt or any 
authorized duplicate, unless wr i t t en notice, previous to such delivery, shall have been given to the bank by or on behalf of the 
depositor, sett ing f o r t h that said receipt has been lost, mislaid, stolen, or has otherwise passed f r o m the possession of the owner 
The depositor agrees prompt ly to wi thdraw said property, should the bank request that i t be wi thdrawn. 

: Valley^Bank of Commerce /';• / 

! % > -k • I 
I concur in all the foregoing and agree to each of B y d 

the above conditions. I hereby acknowledge receipt of the above de

scribed property, this day of 19 
Depositor signs here on LEAVING property. Depositor signs here on TAKING PROPERTY AWAY. 



i U l S L K K l i r i L A l t 

"•EVIDENCES A r ... 
DEPOSIT I N THE 
NAME(S) OR 

t ' 

*Oil Conservation Division of tha 
State of New Mexieo* 
P. 0. Box 2088 
,ganta Fe, H-M. S7504 , 

IN THE AMOUNT OF—^i#£y-%faOtta«U>d &ad- BO/ISO^ 
TEKM. MATURmr AND DESCRIPTION: This certificate has a leiin of —^ 

I.NTEREST: Your deposit will earn ir.terest.at .the tale of 

Certificate Number 

Account Number _ 

Date __Deeeniber^l-t 

7460 

-89-
DOLLARS S-

i e O - ^ ^ - - ^ : : I t '.will (6::,t) matuic on J u n e , 9 t 

-*59T«09T{30*-
¥*©-

. i l ^ l^ 'pe r 'Year ta.the Gist maturity date. We calculate'interest using the i ' ^ f r f f ' * ^ 

• days per year method. We w-J compound interest (accrue interest on interest) "'^'"C ." •' - , '. •-. - ' . - • •'•. II. ' ' 

We will pay y f r e a . ' ^ p a r t ^ t l y lay check, t o "Snow 013r-fr-eaa. Tuu.-, P. 0 . Bux 127fl» I w - I i i K t o j i f t - N j 
• '.' 'Trie interest rate we will pay on automatic renewals of this certificate will be Ih'e saW'rate we Ofieron new certificates on the rriaturitydatewhich;K»MtBi. 

.same term, r C T i i m u : ^ as tiiis.ongina! certificate Y o u ^ ^ 
^LV- \vha t ' t hem^ • -'' 7 . v M i ; ^V ' ; r ^^v^ .v^ : v . ; :* ; \v ' •• -.- ^ w , \ : "• ''' ' ; / - . V : . ^ v : ' . . , '. 

, ' 11YOUR DEP0S.IT WILL NOTEARN INTEREST AFTER THE MATURITY DATE UNDER THIS CERTIFICATE (UNLESS IT IS RENEWED). 

•RENEWAIsr ,feJ''lf checked, we wit auJcmaUcaUy renew this certificate on each 
^.W'vO!^ tt:e original 
' j r - W ^ r e f ^ ^ rcriew.this 
-^li'li^ce'riificate ( fV i fybVte l l k i s ' ^ 
••' '̂ ,'':''•'•''-'dat'e^of (*2) 'if you present tl^s'certificate-to. lis' for'p^yrn'en't '(or'dther disposition)'' 

! ohorwithin lOcalendardaysaiVerthematuntYdate'ifM 
31 days, and one calendar day if it'has a term of seven to 31 days, h'.': ' " 

SINGLE MATURITY: Q If checked, we will not automatically renew this certificate. 
*•'.twill matuic once on the maturity date':. '•' A.. • . . ' . . : • V V:--. , 

VALLEY BANK OF COMMERCE 
' 217 WEST SECOND STREET-,P.O:.B0X 2015: 

j i ROSWELL. NEW MEXICO 88202-2015 

''(PERSONAL ACCOUNTS:'YoU have requested and 
:inlendjhe type'of account" marked below 'i - • i.v 

'li^M^:;:*: A,,;ii ̂ W.:^.:'i?^ i,j^.;.^,i;; ,V'i: \'T,V y\: 

[3sjh^Maiah>^ ur^^-tf^y-
Ei) j o ip i ' ScpUnt , ^ l r i .Stiri^fsWp.!,'': "..'..; '.' ; ' ; ' ,;'": 

!;Cp;MHlUpiitpipo^qis''>l))!c! Survivorship : . , 

S i W i s t f e b u h t ^ r ^ ' S"' 1 '" 1 ' ^ ,••'•' 

' Dated i 

KV' •;" Beneficiaries' Named' BelowV.,..'. 

/ j Z h ^ Q i ^ ^ t h ; • ; v ; ; ' v ' h ; [ : ' * " 
: ̂ :i';;Beri^ci^ries Na'i^ed" Below'1' :Y 

• TEMPORARY : 

N PERMANENT SIGNATURE CARD 

NON-PERSONAL ACCOUNTS: Depositor is a: 

; i . : i D Partnership Q Corporation • :.-'•• 

v blanket Cash PtTigslrtg: 
—i-fioad i 

*• Authorization dated _—.. _ . 

SOC^S^CURTTYofi EMPLOYER'S UX NUMBER -
Under penalties of perjury I certiiy that the above 
.number is'my correct Taxjpayer Identification Number: 

x 5y>n,,) n / J ^ S n s - , T ' / r . r

 ; 

The NUMBER OF ENDORSEMENTS tnedet' ;: ! 
':forwimdrawd'oV'ariy;pther pur^jpse is:.'' ^ ^ Q J ] ^ -

BACKUT WITHHOLDING - Under penalties of per-
jury 1 certify that:,I, arn,. not subject to. backup 
..withholding.-eithe'r because Ib'aye.not been notified 
that 1 am subject to backup withholding as a result of 

• a failure lo ,report all.intjrest.or dividends,, pr the 
i-Ihternal, Revenue ;Service .̂has notified m e: that I am 
:.no longer, subject tO;bacl^up.witriholding. . ' ( / T i , : . . ; , , >, 

. BENEFICIARIES 
V OF TRUST OR 

^PAY-ON-DEATH' 
ACCOUNTS 

i;lbi(!>^..«f! 

TUA : OCC fiept « T«a"^GiteRES-1 AGREE TO THE TERMS STATED ON THE FRONT AND BACKSIDE 

X. ̂ r z & c O J 2 K ^ -

9B3 BANKERS SYSTEMS INC.". ST. CLOUD.iMN 3 6 3 0 1 J COMB.CD-SC ( 2 ) " " 6 / B / e 4 
. READ OTHER SIDE FOR ADDITIONAL TERM! 

-.' HI 1 2 59 • N O N - N E G O T I A B L E 

^afckcrpmg Receipt 
VALLEY BANK OF COMMERCE 

R D B W E L L , ' N E W M E X I C O 

This certifies that Snow O i l i , Gas, I n c . 

HfltP December 1 1 , 1Q 

ha_^_i (Jeposited with this bank for safekeeping, the following described property, viz: 
R-lankef f ^ s h Plugging Bond C e r t i f i c a t e o f Deposi t (VBC) No. 7460 (108 957 9 ) ; 
dated December 1 1 , 1989, $50,000.00 I n the name of O i l Conservation D i v i s i o n 

n f rhp'/-State o f New Mexico. A u t o m a t i c a l l y Renewable 

to be delivered upon the order of the depositor, or t h e i r legal representative or attorneys, on the 
return of this certificate. This receipt is not negotiable and is not transferable, 

The property may be delivered without the return of this receipt, at the option of the bank. In the effort properly to care 
for and preserve the property deposited hereunder the bank, will exercise as great precautions as it exerts to safeguard its own 
property^ but m spite of such precautions, should said property or .any of it, be lost,: destroyed, or stolen, the bank will not be 
liable; and beyond the exercise of such due diligence, no liability whatever shall attach to the bank by reason of said deposit; 
nor shall the bank be' liable for property returned or delivered to any person who shall produce either the original receipt,or any 
'authorized^ duplicate /̂unless. written' notice, :pre ,:to such/delivery;- shall have been given to .the. bank by' or on behalf of the 
' depositor, setting1 forth' that said receipt has been lost, mislaid; stolen, or has otherwise passed from the possession of, the owner. 
The depositor agrees promptly to withdraw said property, should the bank request that it be withdrawn. 

: : I concur: in a l l fhe foregoing and agree to each of 

the above condition?. 

; VallewBank of Commerce 

I hereby acknowledge receipt of the above de

scribed property, this . . day o f . _19_ 

Depositor signs here on LEAVING property. Depositor signs here on TAKING PROPERTY AWAY. 



m contains the terms of our agreement with you. These terms cannot be varied 
landwritten and typewritten terms are presumed to be consistent with printed 
jut will control if dearly intended to vary the printed terms. 

HONS: 
leans this financial institution: 
neans the depositor(s). 
cite" means both this original instrument as well as the deposit it evidences, 
er" means any change in: ownership, withdrawal rights, or survivorship rights, 
lg (but not limited to) it. pledge of this certificate as security for any obligation. 

RY AGREEMENT: You agree to keep your funds with us in this account until the 
y date. (An automatically renewable certificate matures at regular intervals.) You 
)t transfer this certificate without first obtaining our written consent. You must 
. this certificate when ypu request a withdrawal or a transfer. 
:ertificate is void if the deposit is made by any method requiring collection (such 
tck) and the deposit is hot immediately collected in full. If the deposit is made or 
j in a foreign currency, the amount ofthe deposit will be adjusted to reflect final 
ge into U.S. dollars, y 
dditional deposits to this certificate are permitted during a term. 
/ notice is necessary; ypti all agree that the notice will be sufficient if we mail it to 
Iress listed on the other side of this form. You must notify us of any change. 

iRAWALS AND TRANSFERS; Only those of you who sign the permanent 
:re card may withdraw funds from this account. (In appropriate cases, a court 
ted representative, a benefidary of a trust or a pay-on-death account whose right 
drawal has matured, or a newly appointed and authorized representative of a 
itity may also withdrawfrom this account.) The specific number of you who must 
0 any withdrawal is written on the reverse side in the section bearing the title 
imber of Endorsements..'. ".This means, for example, that if two of you sign the 
ire card but only one endorsement is necessary for withdrawal then either of you 
quest withdrawal of the entire account at any time. 
:e same rules apply to define, the harries and the number of you who can request 
Tsent to a transfer. ' ;-

rES: Any pledge of this certificate (to which we have agreed), must first be satisfied 
the rights of anyjoint account survivor, pay-on-death beneficinry, or trust account 
:iary become effective, for example, if one joint tenant pledges the certificate for 
nt ofa debfand then dies,the' surviving joint tenant's rights in this certificate are 
first to the payment ofthe debt. : . 

JNT TYPES: The following paragraphs explain how the various types of accounts 
n the reverse side of this form operate. Only the paragraph corresponding to the 
t type selected will apply. 
rldual Account - Such an account is issued to one person who does not intend 
f by opening this account) to create any survivorship rights in any other person. 
Account - With Survivorship - Such an account is issued in the name of two or... 
arsons. Each of you intend that upon your death the balance in the account (subject to 
MOUS pledge (o .which we. have consented) will belong to the suivivor(s). If two or 
fyou survive, you will own the balance in the account as joint tenants with survivorship 
u inform us of a change în ownership or dose this account 
lple Depositors - No Survivorship - Such an account is issued to two or more 
s but none of you intend (merely by opening this account) to create any right of. 
f ship in any other person, Weencourage you to agree and tell us In writing of the 
tage ofthe deposit contributed by each of you. This information will not, however, 
ie "number of endorsements" necessary for withdrawal. 
1 Account - (subject to' this form) and Pay-On-Death Account •- The person 
g either of these account types intends that any named benefidary acquires the 
withdraw frorn this certificate only if (1) the person creating the account dies, and 
benefidary is then living, if two or more benefidaries are named and survive the 
af the person creating the account, such benefidaries will ciwn this account in 

equal shares, without any right of survivorship. The person creating either of these 
account types reserves the right to: (1) change benefidaries; (2) change account types; 
and (3) withdraw ail or any part of the deposit at any time during his or her lifetime. 

Trust Account Subject to Separate Agreement - We will abide by the terms of any 
separate agreement which dearly pertain? to this certificate and which you file with us. 
Any additional consistent terms stated on this form will also apply. 

Non-Personal Account - Such an account is issued in the name ofa legal entity such 
as a corporation. We reserve the right to require the governing body of the legal entity to give 
us a separate authorization telling us who is authorized to ad on its behalf. We will honor such 
an authorization until we actually receive written notice of a change from the governing body. 

SET-OFF: Each of you who has the right to withdraw from this account agrees that we 
may set-off any debt you owe us now or later against the amount of money you could 
withdraw from this account. For example, if any one of three of you can withdraw all the 
money from this account, then the debt of any one of you can be set-off against the 
balance in this account (even though the others are not obligated on the debt). We may 
exerdse this right of set-off. without notice to you, any time your debt is in default: 

Under certain conditions, we will not exerdse this right of set-off. For example: (1) if 
this certificate is part of an I.RA account or a qualified retirement plan, (2) if the debt 
arises from a consumer credit transaction under a credit card plan, (3) if your debt is 
personal and your right of withdrawal arises solely in a representative capacity (or vice 
versa), or (4) if such exerdse is expressly prohibited by law. However, if your debt is in 
default, we reserve the right to exerdse any other remedies available to us under the law 
or separate agreement. 

NOTICE OF PENALTY FOR EARLY WITHDRAWAL 
Except as mentioned below, you cannot withdraw any principal from this 

account before a maturity date without our consent and we must charge a 
penalty. We can only consent to an early withdrawal at the time you request it. 

For an account with a term of 31 days or less, the penalty will be the greatest 
of: (1) all of the interest earned on the amount withdrawn from the most 
recent date of deposit or last renewal. (2) all the interest that could have been 
earned on the amount withdrawn during a period equal to one-half of the 
maturity period, or (3) seven days' interest on the amount withdrawn. 
For an account with an original term of more them 31 days and up to and 
including one year, the penalty will be three months' Interest on the amount 
withdrawn. 
For an account with an original term of more than one year, the penalty 
will be six months' interest on the amount withdrawn. 

We will use the nominal (simple interest) rate in effect to calculate the penalty. 
We will charge the penalty first against any interest then in the account, and any 
excess will be deducted from the amount you withdraw. 
Minimum Balance Account: If we require a minimum balance on this account, 
we may treat any withdrawal that reduces the balance below such minimum as 
a withdrawal of the entire balance and calculate the penalty accordingly. 

EXCEPTIONS: We are permitted to allow an early withdrawal and waive the 
above penalty if: 

(1) any account owner dies or is declared incompetent, or 
(2) This Is an I.R.A. or Keogh account and you are at least 59V2 years of 
age or disabled at the time of the withdrawal request, or 
(3) this Is an I.R.A. or Keogh account and the request for withdrawal is 
made within seven days of establishing the account. (The penalty in such 
case will be all interest earned on the amount withdrawn.) 

FORM COMB. CD-SC BACKSIDE REVISION DATE 4/24/86 CUSTOMIZED 

N O N - N E G O T I A B L E 

fofetaqjmg Receipt 
I M I 12 59 

VALLEY BANK OF COMMERCE 

R O S W E L L . N E W M E X I C O 

Date December 11 , .19. 89 

This certifies that Snow O i l & Gas, Inc . 

ha_jt_ deposited with this bank for safekeeping, the following described property, viz: 
Rlanknt- Cash Plugging Bond C e r t i f i c a t e of Deposit (VBC) No. 7460 (108 957 9 ) ; 
dated December 11 , 1989, $50,000.00 i n the name of O i l Conservation Div i s ion 

of the State of New Mexico. Automatically Renewable 

to be delivered upon the order of the depositor, or t h e i r o r , 
return of this certificate. This receipt is not negotiable and is not transferable 

legal representative or attorneys, on the 

• .. The property may be delivered without uw return of this receipt, at the option of the bank. I n the e f fo r t properly to care 
fo r and preserve the property deposited hereuader the bank w i l l exercise as great precautions as i t exerts to safeguard its own 
property; but••in spite of such precautions, should said property or any of i t , be lost, destroyed, or stolen, the bank w i l l not be 
liable; and beyond the exercise of such due diligence, no l iabi l i ty whatever shall attach to the bank by reason of said deposit-
nor shall the bank be liable f o r property returned or delivered to any person who shall produce either the original receipt or any 
authorized duplicate, unless writ ten notice, previous to such delivery, shall have been given to the bank by or on behalf of the 
depositor, setting fo r th that said receipt has been lost, mislaid,, stolen, or has otherwise passed f rom the possession of the owner 
The depositor agrees promptly to withdraw sa d property, should the bank request that i t be withdrawn ' • • ' 

I concur in all the foregoing and agree to each of 
the above conditions. 

; Valley/Bank of Commerce ' 

ByS 

I 
\ i'U-

I hereby acknowledge receipt of the above de

scribed property, this ; day of 19. 

Depositor signs here on LEAVING property. Depositor signs here on TAKING PROPERTY AWAY. 



*Oil Conservation Division of th« 
State of > New Mexico* 
P. 0. Box 2088 , * 

l a i i c c K i i r i c A i c 
"'EVIDENCES A * 

DEPOSIT IN THE 
NAME(S) OF: 

I N THE AMOUNT OF ^ F j , f t y t W u w a * and nWlOQ* 

TERM. MATuWnf AND PESCRIFnON: This certificate has a term of _ L 

INTEREST: Yourdeppsit will earn interest at the rate o f — 7 . ^ 7 — i « _ 

Certificate Number 

Account Number J: 

Date 

7AS0 
108 957 9 

Deceiabeg' 1 1 , ..'19. 

180 dppa- . If will , (first) mature.on ! 
DOLLARS S *50,000,00* 
June 9, 

.XipeVywla.uie'first'iiiatuHtY dafeyWe'calculate iht.erest usingthe' ^ • 

; dpys per year method. We wUl compound interest (accrue interest on interest) : .— — 7 — ^ — — • : . •; .—:— 

' We will pay interest q u a r t e r l y by check fco'^Saow O i l & Ga» . T j i u . , P. 0 , Box 127P, L u v l u g t o g . HJ 
'The interest-rate we will pay on automatic renewals of this certificate will be the same rate we ofier on new certificates on the rratunty date which IftOwHeJ 

lj v same terrni mjnimum balance, aad other charactenstics as this onginal certificate: You: may call us onor shortly before the maturity date and we can tell you 
j , , - what the interest rate will be for the next renewal term *•» 1 

• « YOUR DEPOSIT WHiNOT EARN INTEREST AFTER THS MATURITY DATE UNDER THIS CERTIFICATE (UNLESS IT IS RENEWED). 

'RENEWAIS:iQ- :if !checked,1 we l will automaucaUy- renew this- certificate on each 
f ••̂ '-s' ;.'!!'succee'o5ng!imatuntV date: Each renewal term will be the.same as the.ongmal 
iV'^ ^wi'ierm:''beginning'on thematuntY date.vWe wilt not automatically renew,th)s,-t 
w . K ^ to do so.'in wnting, on or before the next matunty 
' S" ? ' " date;'of (2) if you present this certificate to us for payment <orother disposition) 

on or within 10 calendar days after the matunty date if it has a term of more than 
31 days, and one calendar day if it has a term of seven to 31 days. 

'SINGLE MATURITY: • If checked, we will not automatically renew thus certificate.J 
.'•:;.',irft'vlbwill.mature once on-the tnatunty.date5...<-iuVi, • : . :• , 

BY 

• , VALLEY BANK OF CPMMERCE 
ft, 217 WEST SECOND STREET, P.O. BOX 2015 

: 11 ROSWELL, NEW MEXICO 88202-2015 . 
' ;: ' :\ 'v ' ' : ' < r - - % < . - ' : y * ' , i ; ^ - : ~ ' : J -' ,•'"'';;'' 

' <PERSONALACCOUNTS:'You have requested and 
lr&endJhe type, of account'marked below; .;-; »HJ:V 

^vktiii^isli/rM^li i / . ; : i / : * ; ; j<::, 
v LCrlndividuah , t i 1 

Joint Accpunt With Survivorship . . ^ 

Multiple,,Depositors?,No Survivorship : .. . • : , . , , 

• Trust Account' >>•< . '><-

V , •.Subject;To Separate Agreement .,,-(, :. ., 

I t̂ fe-Dafed^ 
1 Subject To Terms OnThis Form,. ::. ,: .:. : s 

V 'K. Beneficiaries Named Below . \ ..':... ;. , 
:- r •:'' - ^ i " 

•"Pay On Death ' 
• - . Deneficianes Named Below • ., . • , 

'*!-.,-•. .'̂ ;lfiitsJt&'/l\''-',v>U;.));>tlv --isX •an;y;':>J\i S'̂ itli:,.: 

., BENEFICIARIES 
\ . OF TRUST OR 1 

^PAY-ON-DEATH 
• ^ACCOUNTS 

• •TEMPORARY 

• PERMANENT SIGNATURE CARD 

NON-PERSONAL ACCOUNTS: Depositor is a: 

• Partnership • Corporation 

v i 3 .Blanket Caalt Plugglug 
w fiOUd ;: 

- Authonzation dated 

The NUMBER OF ENDORSEMENTS: needed ' 
for withdrawal or any .other purpose is:.' ^ 

SOCIAL SECUTUTYOR EMPLOYER'S I.D. NUMBER -
Under penalties of perjury I .certify that the' above [ 
number is my correct Taxpayer- Identification Nurnber: 

. ..... . •. :•: k:. .:.,-.-.• •• <•: :.;..: .-' 1 -

w*1 '•'[ i.-ii.'-i.'SS-f.Wi'.'' t ; 5 l f y : / j i : - ^ ! : ? - l u " ] ^ 

, v ' ..^i.;.::vi,:t!.b v ; : , . : : • 

BACKUP WITHHOLDING - Under perialties'of per
j u r y 1 certify^ that:.! am.,.not subject;' to;backup 
.withholding,: either because I have not been notified 
that I am subject to backup withholding-as a result of 
a. failure, ;tp.jreport.-..jail, interest ,'or dividends, $r the. 
Internal Revenue rSeiyiceihas notified .me that I am. 

:,no longer, subject to bacl^up.withholding, .- • • 

* « 4 P^P ^ ' P ^ ' ^ ^ ^ ^ f i N A T U R E S : I AGREE TO THE TERMS STATED ON THE FRONT AND BACKSIDE 

> ̂ f ; 9'83 BANKERS SYSTEMS INC. ST. CLOUD. MN:36301 COMB.CD-SC (2) 6 / 8 / 0 4 READ OTHER SIDE EOR ADDITIONAL TERMS 

r',"^^-:7 - :!i:':^"- l::j-'v-:V'/: :^^.- '̂':^:v^j:"C::^:::.'':•:. v^j;-"•-.'' •:':' :::=V:;Tj:-,::':: v '̂̂ '':r''̂ v̂.:-.;;•f:::: ".v":r-̂ ': -" j ; : ' . ...''•'..• 

N O N - N E G O T I A B L E 

HZ: 1259 

VALLEY BANK OF COMMERCE 

R O S W E L L . ' N E W M E X I C O 

This certifies that Snow O i l & Gas, I n c . 

Date December 1 1 , 

o f thp Sta te o f New Mexico . A u t o m a t i c a l l y Renewable 

.19. 89 

ha_sf_ deposited with this bank fo r safekeeping, the following described property, viz: 
KlanVPt- CaaTi' P lugg ing Bond C e r t i f i c a t e o f Deposi t (VBC) No. 7460 (108 957 9 ) ; 
dated December 1 1 , 1989, $50,000.00 i n the name o f O i l Conservat ion D i v i s i o n 

torbe delivered upon the order of the depositor, or _ t h e j r legal representative or attorneys, on the 
return of this certificate. This receipt is not negotiable and is not transferable. 

The property may be delivered without the return of this receipt, at the option of the bank. In the effort properly to care 
for and preserve the property deposited hereunder the bank, will exercise as great precautions as it exerts to safeguard its own 
propertyv but,in spite of such precautions; should said property or any of it, be lost, destroyed, or stolen, the bank will not be 
liable;-and.beyond the exercise.-.of such-due diligence, no liability whatever shall attach to the bank by reason of said deposit; 

rinor̂ shaU'vthê baQlCv'b.ê 'UaUe', lot. .proper.ty:'.r!eturned or delivered to any person who shall produce either the original receipt or any 
authorizedxduphcate '̂unless^wntten ' notice,- :;previous- -.--to.' such'.' delivery;- shall have been given to the bank by or on behalf of the 
depositor, setting forth that said receipt has been: lost, mislaid;, stolen, or has otherwise passed from the possession of the owner 

; The depositor agrees promptly to withdraw said property, should the bank request that it be withdrawn. 

,-'. • - , Valley/Bank of Commerce f ' \ ' / 

I concur in a l l the foregoing ard agree to each of T K y ^ Z ^ ^ t ^ < ^ - ^ \ T^Tc 

the above conditions. I hereby acknowledge receipt o f the above de

scribed property, this day of 19 

Depositor signs here on L E A V I N G property. Depositor signs here on T A K I N G PROPERTY A W A Y . 

*'"S;f5:::?-i^^ •": ::-,-: '--- ' : ' ' : ' j- ' ;;̂ '";;'̂ .-.V-̂ ' v'' 'P ; ' : / - i ; . : V t - ; * : - ' ' : 



B M B ^ W « s » ®mmm fan 
Or commÊ CE 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
Attention: Diane Richardson 
2040 S. Pacheco 
Santa Fe, NM 87505 

Dear Diane, 

Enclosed is a zerox copy of the confirmation from 1st Security Bank of New Mexico on 
the five year Treasury Note that we purchased for Snow Oil & Gas to replace Certificate 
of Deposit #7460. I mailed a copy of your letter to 1st Security for their files. If you 
need any additional information, you may call me at (505) 623-2265. 

PO. Box 2015 -217 W Second • Roswell, New Mexico 88202-201f 

r j , ' . » 

r

 s ' i 
c, 11 Mam 

- t 
- * 

f5051623-2265 



TOTAL P. 0 1 




