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Mr. Richard Stamets, Examiner 
Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Case No. 7871 
5/25/83 Examiner Hearing 
Yates Petroleum Corporation 
Exception t o Rule 104.C.I. 
Eagle Creek - San Andres Pool 
Eddy County, New Mexico 

Dear Mr. Stamets: 

Enclosed, enclosed please f i n d three copies of the proposed Order 
i n connection w i t h the captioned matter which we have revi s e d . 

Thank you. 

Sincerely yours, 

LOSEE, CARSON & DICKERSON, P.A. 

Chad Dickerson 
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cc w/enclosure: Yates Petroleum Corporation 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7871 
Order No. R-

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR AN EXCEPTION 
TO RULE 104.C.I 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 9 a.m. on May 25, 1983, a t 
Santa Fe, New Mexico, before Examiner Richard Stamets. 

NOW, on t h i s day of June, 1983, the D i v i s i o n D i r e c t o r , 
having considered the record and the recommendations of the Exam­
i n e r , and being f u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as re q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subject 
matter t h e r e o f . 

(2) That the a p p l i c a n t , Yates Petroleum Corporation, seeks 
an exception t o Rule 104.C.I t o permit a p p l i c a n t t o develop i t s 
Eagle Creek - San Andres Pool w i t h f i v e w e l l s on each 40-acre 
t r a c t i n a f i v e - s p o t p a t t e r n . 

(3) The subject w e l l s are located on p o r t i o n s of the f o l ­
lowing lands i n Eddy County, New Mexico: 

Township 17 South, Range 25 East, N.M.P.M. 

Sections 13, 14, 15, 16, 21, 22, 
23, 24, 25, 26, 27, 28 

(4) That approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and eq u i t a b l e 
share of the o i l i n the subject p o o l , w i l l r e s u l t i n the recovery 
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of o i l t h a t would otherwise not be recovered, and w i l l otherwise 
prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That an exception t o Rule 104.C.I i s hereby approved, 
and a p p l i c a n t may develop i t s Eagle Creek - San Andres Pool w i t h 
f i v e w e l l s on each 40-acre t r a c t , i n a f i v e - s p o t p a t t e r n ; p r o v i d ­
ed t h a t one of such f i v e w e l l s s h a l l be located w i t h i n 100 f e e t 
of the center of each governmental q u a r t e r - q u a r t e r . 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entr y of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

JOE D. RAMEY, 
Di r e c t o r 
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