
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (PHONE) 
(505) 982-2151 (FAX) 

jamesbruc@aol.com 

September 16, 2003 

Hand Delivered 

Florene Davidson 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and one copy of an a p p l i c a t i o n f o r 
compulsory p o o l i n g , together w i t h a proposed advertisement, f i l e d 
on behalf of Mewbourne O i l Company. Please set t h i s matter f o r the 
October 9, 2 003 Examiner hearing. Thank you. 

The advertisement i s also on the enclosed d i s k . 

DECEIVED 
SEP 1 o 2003 

°0nse^m DiViSi0n 



PARTIES BEING POOLED 

Arturo F. Hernandez 
HOW. Cherry Lane 
Carlsbad, NM 88220 

Sarah Jordan 
1106 N.Eddy 
Carlsbad, NM 88220 

Southwestern Public Service Company 
550 15* St., Suite 1000 
Denver, CO 80202 

Mr. & Mrs. Ben C. Cavender 
4506 ' / i Pasadena Ave. 
Wichita Falls, TX 76310-2416 

Burlington Northern and 
Santa Fe Railway Company 
2505 Lakeview, Suite 210 
Amarillo, TX 79109 
Attn: Mr. Greg Golladay 

City of Carlsbad 
P.O. Box 1569 
Carlsbad, NM 88221-1569 
Attn: Mr. Jon R. Tully, City Administrator 

Dr. Thomas W. Pendergrass 
13410 98th Ave. NE 
Kirkland, WA 98034-1906 

Mr. Tony Giarratano 
P.O. Box 846 
Ruidoso, NM 88355 

Family Eldercare, Inc., 
Guardian for Martha Leigh Cardwell 
2210 Hancock Drive 
Austin, TX 78756 

J.P. Morgan Chase Bank, 
Trustee of the Leigh Cardwell 
Irrevocable Trust 
P.O. Box 2558 
Houston, TX 77252-8033 
Attn: Mr. Roy Buckley 

Marathon O i l Company 
P.O. Box 552 
Midland, Texas 79702 

A t t e n t i o n : J o h n Chapman 

Eland Energy, Inc. 

8150 N. Central Espressway, Suite 400 
Dallas, TX 75206-1822 
Attn: Mr. Craig Nielsen 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION SEP 10 2003 

APPLICATION OF MEWBOURNE OIL 
COMPANY FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. Case No. 

APPLICATION 

Mewbourne O i l Company app l i e s f o r an order p o o l i n g a l l mineral 

i n t e r e s t s from the top of the Cisco formation t o the base of the 

Morrow fo r m a t i o n u n d e r l y i n g the SH of Section 30, Township 21 

South, Range 27 East, N.M.P.M., Eddy County, New Mexico, and i n 

support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n the SH of 

Section 30, and has the r i g h t t o d r i l l a w e l l thereon. 

2. A p p l i c a n t proposes t o d r i l l i t s La Huerta "30" Well No. 

1 t o a depth s u f f i c i e n t t o t e s t the Morrow fo r m a t i o n (approximately 

11,725 f e e t subsurface), and seeks t o dedicate the SH of Section 30 

to the w e l l t o form a standard 320 acre gas spacing and p r o r a t i o n 

u n i t f o r any and a l l formations and/or pools developed on 32 0 acre 

spacing w i t h i n t h a t v e r t i c a l e x tent, i n c l u d i n g the Burton F l a t -

Morrow Gas Pool and the Undesignated Crozier B l u f f - A t o k a Gas Pool. 

3. The surface l o c a t i o n of the w e l l w i l l be 2114 f e e t from 

the south l i n e and 2464 f e e t from the east l i n e of Section 29, 

Township 21 South, Range 27 East, N.M.P.M. The proposed bottomhole 

l o c a t i o n w i l l be approximately 750 f e e t from the south l i n e and 700 

fe e t from the east l i n e of Section 30. 

4. A p p l i c a n t has i n good f a i t h sought t o o b t a i n the 

vo l u n t a r y j o i n d e r of a l l other mineral i n t e r e s t owners i n the SH of 

Section 3 0 f o r the purposes set f o r t h h e r e i n . 

Oil Conservation Division 



5. Although a p p l i c a n t attempted t o o b t a i n voluntary-

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

ded i c a t i n g t h e i r i n t e r e s t s . Therefore, a p p l i c a n t seeks an order 

p o o l i n g a l l mineral i n t e r e s t owners i n the SH of Section 30, 

pursuant t o NMSA 1978 §70-2-17. 

6. The p o o l i n g of a l l mineral i n t e r e s t s u n d e r l y i n g the SH of 

Section 30 w i l l prevent the d r i l l i n g of unnecessary w e l l s , prevent 

waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Ap p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order: 

A. Pooling a l l mineral i n t e r e s t s i n the SH of Section 30 

from the top of the Cisco formation t o the base of the Morrow 

formation; 

B. Designating a p p l i c a n t as operator of the w e l l ; 

C. Considering the cost of d r i l l i n g and completing the w e l l , 

and a l l o c a t i n g the cost thereof among the w e l l ' s working 

i n t e r e s t owners; 

D. Approving a c t u a l operating charges and costs charged f o r 

su p e r v i s i o n , together w i t h a p r o v i s i o n a d j u s t i n g s a i d rates 

pursuant t o the COPAS accounting procedure; and 

E. S e t t i n g a p e n a l t y f o r the r i s k i n v o l v e d i n d r i l l i n g and 

completing the w e l l i n the event a working i n t e r e s t owner 

e l e c t s not t o p a r t i c i p a t e i n the w e l l . 
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e c t f u l l y submi t t ed , 

James Bruce 
Pofet O f f i c e Box 1056 
Santa Fe, New Mexico 87504 
(305) 982-2043 

A t t o r n e y f o r Mewbourne O i l Company 
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PROPOSED ADVERTISEMENT 

Case ( j \b o ; A p p l i c a t i o n of Mewbourne O i l Company f o r compulsory 
p o o l i n g , Eddy County, New Mexico. Ap p l i c a n t seeks an order p o o l i n g 
a l l mineral i n t e r e s t s from the top of the Cisco f o r m a t i o n t o the 
base of the Morrow for m a t i o n u n d e r l y i n g the SH of Section 30, 
Township 21 South, Range 2 7 East, NMPM t o form a standard 320-acre 
gas spacing and p r o r a t i o n u n i t f o r any and a l l formations and/or 
pools developed on 320-acre spacing w i t h i n t h a t v e r t i c a l extent, 
i n c l u d i n g the Burton Flat-Morrow Gas Pool and the Undesignated 
Crozier B l u f f - A t o k a Gas Pool. The u n i t i s t o be dedicated t o 
app l i c a n t ' s La Huerta "30" Well No. 1, t o be d r i l l e d from a surface 
l o c a t i o n 2114 f e e t from the south l i n e and 2464 f e e t from the east 
l i n e of Section 29, Township 21 South, Range 27 East, NMPM t o an 
orthodox bottomhole l o c a t i o n i n the SEMSE% of Section 30. Also t o 
be considered w i l l be the cost of d r i l l i n g and completing the w e l l 
and the a l l o c a t i o n of the cost t h e r e o f , as w e l l as a c t u a l operating 
costs and charges f o r su p e r v i s i o n , d e s i g n a t i o n of ap p l i c a n t as 
operator of the w e l l , and a charge f o r the r i s k i n v o l v e d i n 
d r i l l i n g and completing the w e l l . The u n i t i s located 
approximately 2 miles n o r t h of Carlsbad, New Mexico. 


