
BEFORE THE-OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CC. MALONEY and JOHN C. RYAN 
FOR COMPULSORY POOLING, OR IN THE 
ALTERNATIVE, A NON-STANDARD PRO­
RATION UNIT. 

APPLICATION 

I OCT 21 im ill 

A p p l i c a n t s , C.C. Maloney and John C. Ryan, by and 

through t h e i r undersigned a t t o r n e y , s t a t e as f o l l o w s : 

I . 

1. That Applicants are owners w i t h i n the meaning 

of Section 70-2-17 (c) N.M.S.A., 1978 Compilation, and as such 

seeks t o force-pool a l l of the o i l and gas mineral i n t e r e s t s 

w i t h i n the Pennsylvanian formation i n the W/2 of Section 11, 

Township 19 South, Range 30 East, N.M.P.M., Eddy County, New 

Mexico, c o n t a i n i n g approximately 320 acres, more or less (said 

lands). 

2. That Applicants propose t o d r i l l a w e l l a t a stan­

dard l o c a t i o n on said lands t o a depth s u f f i c i e n t t o t e s t the 

morrow zone. 

3. That the Applicants w i l l dedicate said lands t o the 

w e l l and desires t o be designated as the operator. 

4. That the Applicants have obtained the consent of 

the working i n t e r e s t and r o y a l t y owners i n the proposed prora­

t i o n u n i t except f o r the SW/4 SW/4 of Section 11 which has been 

declared "N.O.L." (not open f o r leasing) by the Bureau of Land 

Management of the Department of I n t e r i o r as a r e s u l t of Potash 

mining a c t i v i t y w i t h i n the R - l l l Potash Area. 

5. That any non-consenting working i n t e r e s t owner t h a t 

does not pay i t s share of estimated w e l l costs should have w i t h -



held from production i t s share of the reasonable w e l l costs, 

plus an a d d i t i o n a l 200% thereof as a reasonable charge f o r the 

r i s k involved i n the d r i l l i n g of the w e l l . 

6. That Applicants should be authorized t o w i t h h o l d 

from production a reasonable supervision charge, a t t r i b u t a b l e 

t o each non-consenting working i n t e r e s t owner's pr o p o r t i o n a t e 

share, during the d r i l l i n g and production stages of the w e l l . 

7. That t o avoid the d r i l l i n g of unnecessary w e l l s , 

t o p r o t e c t c o r r e l a t i v e r i g h t s and t o a f f o r d t o the owner of 

each i n t e r e s t i n the proposed p r o r a t i o n u n i t the o p p o r t u n i t y t o 

recover or recesive w i t h o u t unnecessary expense i t s j u s t and f a i r 

share of the hydrocarbons i n the u n i t , said lands should be pooled 

as proposed herein. 

WHEREFORE, Applicants r e s p e c t f u l l y request: 

1. That t h i s a p p l i c a t i o n be set f o r hearing before an 

examiner of the D i v i s i o n i n November, 19 82, and t h a t n o t i c e of 

said hearing be given as required by law. 

2. That upon hearing the D i v i s i o n enter i t s order po o l ­

ing a l l o i l and gas mineral i n t e r e s t i n the Pennsylvanian forma­

t i o n , u nderlying the W/2 of Section 11, Township 19 South, Range 

30 East, N.M.P.M., Eddy County, New Mexico. 

3. And f o r such other r e l i e f as the D i v i s i o n may deem 

appropriate i n the premises. 

I I . 

A p p l i c a n t s , as an a l t e r n a t i v e and only as an a l t e r n a t i v e , 

t o I above s t a t e : 

1. That Rule 104 of the Rules and Regulations of the 

O i l Conservation D i v i s i o n requires a 320 acre spacing or p r o r a t i o n 

u n i t f o r a Pennsylvanian formation t e s t w e l l . 

2. That the SW/4 SW/4 of Section 11 of the proposed 

p r o r a t i o n u n i t under I above i s c u r r e n t l y unleased w i t h the pos­

s i b i l i t y t h a t said SW/4 SW/4 may never be leased f o r o i l and gas 
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purposes i n the forseeable f u t u r e by the Bureau of Land Manage­

ment of the Department of I n t e r i o r due t o Potash mining i n the 

area. 

3. That w i t h o u t consent from the Bureau of Land Manage 

ment, or i t s lessee, f o r committment of the SW/4 SW/4 t o a W/2 

of Section 11 d e d i c a t i o n , Applicants w i l l be precluded from ex­

p l o r a t i o n and development of the remaining lands i n the W/2 of 

Section. 

4. That Applicants request d e l e t i o n of said SW/4 SW/4 

from the remainder of W/2 of Section 11 and t h a t such remainder, 

con t a i n i n g 280 acres, more or l e s s , be dedicated t o a w e l l loca­

ted at a standard l o c a t i o n 198 0'F N & W L of Section 11. 

5. That approval of t h i s a p p l i c a t i o n would not impair 

c o r r e l a t i v e r i g h t s or- cause waste. 

WHEREFORE, Applicants r e s p e c t f u l l y request: 

1. That t h i s a p p l i c a t i o n be set f o r hearing before an 

examiner of the D i v i s i o n i n November, 1982, and t h a t n o t i c e of 

said hearing be given as required by law. 

2. That upon hearing the D i v i s i o n enter i t s order 

approving a nonstandard p r o r a t i o n u n i t comrised of the NW/4, 

N/2 SW/4, SE/4 SW/4 of Section 11, Township 19 South, Range 30 

East, N.M.P.M., Eddy County, New Mexico t o be dedicated t o a 

w e l l located 1980 F N & W L of said Section 11. 

3. And f o r such other r e l i e f as the D i v i s i o n may deem 

appropriate i n the premises. 

Respe c t f u l l y submitted 

Ernest L. P a d i l l a 
Attorney f o r Applicant 

P.O. Box 2523 
Santa Fe, New Mexico 87501 
(505) 988-7577 
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