HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.
ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87501 WRITER:
S05-982-4554 (FAX) 505-982-8623 Thomas M. Hnasko
hinklelawflrm.com Partner

thnasko@hinklelawfirm.com

December 1, 2008
Hand delivered
Ms. Florene Davidson
Qil Conservation Division

1220 South St. Francis Drive
Santa Fe, NM 87505

Re:  Mesquite SWD, Inc.’s Motion for Rehearing of Order R-13043
Dear Ms. Davidson:

Enclosed please find Mesquite SWD, Inc.’s Motion for Réhearing of Order R-
13043. We have provided a copy of the motion to Sonny Swazo. If you have any
questions, or if [ can be of assistance, please do not hesitate to contact me at (505) 982-
4554. :

Thank you for your consideration.

Very truly yours,

Ql/mdm,_

Thomas M. Hnasko

PO BOX 10 PO BOX 3580 PO BOX 2068 919 CONGRESS, SUITE IISO
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 SANTA FE, NEW MEXICO 87504 AUSTIN, TEXAS 7870I
(505) 622-6S10 @32) 6839691 (505) 9824554 512) 476-7137

FAX (SO5) 623-9332 FAX {432) 683-6518 FAX {SOS5) 982-8623 FAX (512) 476-7146
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STATE OF NEW MEXICO™~ o, " | ¥
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DEWJSION31 Pl 2 17

IN THE MATTER OF MESQUITE SWD, INC.’S MOTION FOR MODIFICATION OF

ORDER NQO. R-13043

Case No. 14178

MESQUITE SWD, INC.’S MOTION FOR REHEARING OF ORDER R-13043

Pursuant to 19.15.14.1223 NMAC, Applicant Mesquite SWD, Inc. (“Mesquite”) moves

for a rehearing of Division Order R-13043, entered in Case No. 14178 on November 7, 2008 (the

“Division’s Order”). Paragraph 4 of the Division’s Order required Mesquite to plug and

abandon the following four (4) wells before commencing injection operations into the Exxon

State Well No. 8:
Well Name API No.

Magnolia State #3  30-015-01087

Pure State #6 30-015-01099
Exxon State 30-015-01092
Exxon State 30-015-01100

Location

2310 FSL, 330 FEL, Sec
330 FSL, 1650 FEL, Sec
650 FSL, 2310 FEL, Sec
990 FSL, 2310 FEL, Sec

As grounds for this Motion, Mesquite shows:

.15, T21S, R27E
.15, T21S, R27E
.15, T21S, R27E
.15, T21S, R27E

1. On November 17, 2008, after receipt of the Division’s Order, Mesquite filed a

Motion for Clarification requesting that the Division delete Paragraph 4 from the Order, on the

grounds that the NMOCD had previously approved the plugging of the Magnolia State No. 3 and

the Pure State No. 6 wells, and that the two other wells, presently denominated as the Exxon

State Nos. 2 and 7, are active producing wells operated by Mesquite.

2. On November 18, 2008, the Division entered an order denying Mesquite’s Motion

for Clarification, finding in Paragraph 2 (Page 1) that the Magnolia State Well No. 3 (API No.



30-015-01087) has not been plugged, and finding in Paragraph 3 (Page 1) that the Pure State
Well No. 6 (API No. 30-015-01099) also has not been plugged. The order denying Mesquite’s
Motion for Clarification found, at Paragraph 4 (Page 1), that the Magnolia State Well No. 2 (API
No. 30-015-010192) and the Magnolia State Well No. 7 (APl No. 30-015-01100) were
designated as temporarily plugged and abandoned and that no records existed concerning such
abandonment. Finally, the order denying Mesquite’s Motion for Clarification invited Mesquite,
at Paragraph 2 (Page 2), to reopen its case and present any new evidence at the next appropriate
available docket.

3. The plug and abandon diagram for the Magnolia State Well No. 3, set forth in
Mesquite Exhibit 33, Page 23 (API No 30-015-01087) to its original Application, incorrectly
stated that there was no record of plugging. This was a mistake caused by Mesquite in the
preparation of the exhibit. See, Exhibit A, Geoscience Technologies Report, dated November
21, 2008, p. 1. Documentation from NMOCD records, attached to this Motion, together with a
corrected and annotated plug and abandon well diagram, demonstrated that the Magnolia State
Well No. 3 was properly plugged and abandoned as of September 30, 1953. Ex. A, p. 1-4.

4, The plug and abandon diagram for the Pure State Well No. 6, set forth on Page 27
of Exhibit 33 to the Mesquite original application, incorrectly stated the API No. for that well as
30-015-01099. Id., p. 1-2. This was also a mistake inadvertently caused by Mesquite in the
preparation of its Application. Id. The correct API No. for the Pure State No. 6 is 30-015-
01090. Id. Copies NMOCD files reflecting the proper plugging of Pure State Well No. 6 are
attached to this Motion, together with a corrected and annotated plug and abandon well diagram.
Ex. A, p. 5-8. This well was appropriately plugged and abandoned as of July 11, 1957. Id., p. 7.

5. The Division’s Order found in Paragraph 4 (page 1) that the “Magnolia State Well



No. 2 (API No. 30-015-10092) and Magnolia State Well No. 7 (API No. 30-015-01100) were
designated as temporarily plugged and abandoned, that there are no records confirming such
abandonment, and that the wells are therefore required to be plugged. As reflected in the
NMOCD records, the prior operator’s report for the Exxon State No. 2 (formerly the Magnolia
State No. 2 with an API of 30-015-10092), filed with and approved by the Artesia NMOCD
office on November 4, 2000, requested only “temporary abandonment status” and not a request
for or approval of plugging. Id., p. 1-2, 9. Likewise, the operator’s report for the Exxon State
No. 7 (formerly the Magnolia State Well No. 7 with an API of 30-015-10110), filed with and
approved by the Artesia NMOCD office on November 4, 2000, requested temporary
abandonment status for that well. Id., p. 1-2, 10. The prior operator requested temporary
abandonment status for both wells to comply with regulatory requirements governing the
cessation of production. Id., p. 9, 10. Subsequently, the operator transferred ownership of both
the Exxon State No. 2 and No. 7, through C-104A filings, to the present operator, Mesquite
SWD, Inc. Both wells have been returned to active production and product sales by Mesquite
SWD, Inc. Ex. B, Production Data for Exxon State No. 2; Ex. C, Production Data for
Exxon State No. 7.

6. Finally, Mesquite respectfully submits that none of the wells identified in the
Division’s Order and in the order denying the Motion for Clarification reaches a total depth,
straight depth, or mean sea level depth, that is as deep as the cemented casing at 587 feet in the
Exxon State No. 8 disposal well.

7. This Motion is supported by the attached report of Geoscience Technologies,
dated November 21, 2008, and by copies of the NMOCD documents referred to in this Motion.

Ex. A; Ex. B; Ex. C.




Wherefore, Mesquite respectfully request that the Division place this matter on the
docket for hearing on December 4, 2008, or as soon practicable thereafter, and, after such
hearing, remove Paragraph 4 from Order R-13043.

Respectfully submitted,
HINKLE, HENSLEY, SHANOR & MARTIN, LLP

(ool

Thomas M. Hnasko
Kelcey C. Nichols

Post Oftice Box 2068
Santa Fe, NM 87504-2068
505.982.4554

Attorneys for Applicant Mesquite SWD, Inc.

CERTIFICATE OF SERVICE

[ hereby certify that on this on this 1st day of December, 2008, I hand-delivered a true
and correct copy of the foregoing and Mesquite SWD, Inc.’s Motion for Rehearing of Order No.
13043:

Mr. Sonny Swazo, Esq.

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Q/L/NM

Thomas M. Hnasko




Kay C. Havenor, Ph.D
y Office: 575-622-0283
e-mail: KHavenor@GeoResources.com
200 West First Street, Suite 747
Rosweil, New Mexico 88201

November 21, 2008

Thomas M. Hnasko, Esq.

Hinkle, Hensley, Shanor & Martin, LLP
P.O. Box 2068

Santa Fe, New Mexico 87504

Re: Corrections and documentation to well
plugging diagrams in Mesquite Exhibit 33,
Appendix B, pages 23 and 27; Elaboration
as to Division Order Finding (4) R-13043

Dear Mr. Hnasko,

In reviewing the OCD's Order of the Division relative to the motion for clarification of
Order No. R-13043, it became apparent that the plugging diagrams I prepared on the subject
pages were incorrect. In that the Division relied upon them, I apologize for their inaccuracies.

Finding (2) of the Divisions's Order indicates the plug and abandon diagram for the
Magnolia State Well No. 3, Mesquite Exhibit 33, page 23, (API No. 30-015-01087) indicates
there was no record of plugging. That was an error in preparation of the graph and it was
incorrect. Documentation from OCD records was available at that time and copies are attached
below along with a corrected and annotated Plug and Abandon Well diagram. This well was
plugged and abandoned appropriately as of September 30, 1953.

Finding (3) of the Division's Order was also the result of the plug and abandon diagram
for the Pure State Well No. 6 on page 27 of the subject exhibit reflecting both the wrong API
number (30-015-01099) and a lack of plugging. The correct API is 30-015-01090. Copies of the
OCD filing on the plugging of this well are also attached below along with a corrected and
annotated Plug and Abandon Well diagram. This well was plugged and abandoned appropriately
as of July 11, 1957.

Finding (4) of the Division's Order states the “Magnolia State Well No. 2 API No. 30-
015-10092, and No. 7 API No. 30-015-01100 were designated as temporarily plugged and
abandoned.” They furthér indicate there were no records confirming such abandonment, and
therefore the wells are required to be plugged. The Division's misreading of the status of the two

Page 1 of 10

EXHIBIT

A




wells is a difference in intent, method, and reporting temporary abandonment as to plugging.

A copy of the operator's approved report filed for the API 30-015-10092 Exxon State No.
2 (formerly the Magnolia’ State No. 2) with the Artesia OCD November 4, 2000 is attached
below that requested “Temporary Abandonment Status.”

A copy of the operator's approved report filed for the API 30-015-10110 Exxon State No.
7 (formerly the Magnolia State No. 7) with the Artesia OCD November 4, 2000 is attached
below that requested “Temporary Abandonment Status.”

Please note that the request was not for plugging, but to comply with their not being
actively produced for a given regulatory time. This had been pointed-out to the operator, Mr. Del
Taylor, by Mr. Tim Gum of the Artesia OCD office. The ownership of both the Exxon State No.
2 and No. 7 were subsequently transferred through C-104A filings to the present operator,
Mesquite SWD, Inc., December 1, 2005. Both wells were returned to active production and
product sales by Mesquite SWD, Inc., thereby returning them to an active producing status.

It should also be noted that none of the wells discussed above reach a total depth, straight
depth or MSL, that is as deep as the cemented casing at 587 feet in the Exxon State #8 disposal
well. Therefore, hydrologic communication — even were they unplugged — would not be
reasonable.

Respectfully submitted,

Kay Havenor

Attachments
Magnolia State No. 3 Plug and Abandon Diagram Correction API No. 30-015-01087, p. 3
Magnolia State No. 3 Misc Report of plugging filed 9/30/1953, p. 4
Pure State No. 6 Plug and Abandon Diagram API No. 30-015-01090, p. 5
Pure State No. 6 Notice of intent to plug API No. 30-015-01090, p. 6
Pure State No. 6 Report of plugging API No. 30-015-01090, p. 7
Pure State No. 6 Field report for plugging API No. 30-015-01090, p. 8
Exxon State No. 2 Notice of intent to temporary abandon API No. 30-015-01092, p. 9
Exxon State No 7 Notice of intent to temporary abandon API No. 30-015-01, p. 10
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PLUG AND ABANDON VWELL DIAGRAM

AP 3001501087
Operatar:  Atha, Robert ¥/
Lease:  [Idagnolia State Well Mo: 3 1<B.
Location: Sec 15, T21S-R27E Eddy Co., NW GL: 3
Footage: 2310 FSL, 330 FEL Spud date: September 20, 1
Completion date: September 25, 1
SI P FI 3 WSL of TD: 2

0
L O 7 sx {casing} 3 sx tap plug

Surface Csg

Size: 10-3/4"
Set @: 40 40
Sxs cmt: 7

intermediate Csy
Size:

Set @:

Sxs cmt:

Circ:

TOC:

Hole Size:

Production Csg
Size:

Sat @:

Sxs omit:

Circ:

TOC:

Hole Size: 530 Hole piug
560 cemented

Record of plugging hole 9/30/1953

This Plug and Abandon well diagram replaces Mesquite Exhibit 33, Appendix B, Page 23
diagram that erroneously reported “No record of plugging hole.” A copy of the original report on
plugging of the well dated 9/30/1953 filed with and approved by the Artesia OCD accompanies
this corrected well diagram.
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NEW MEXICO QIL CONSERVATION COMMISSION
Santa Fe, New Mexico

‘MISCELLANEOUS REPORTS ON WELLS

Sulunsit this repent in TRIPLICATE to tae Distciet Oficr, Qi Corservation Gommission, within 10 dayy after the work speeified it come
ploted. leshould te sigued and fied as 3 reporc on Reginning Drilliag. Opzrations, Results of test of casing shutofl, result of plugging af wrll,
el ol well rzpaiy, and other important operations, even thaugh the viork was witnessed by an agest of the Commission. See udditional
inxirwitione in 1he Rules and Regulations of the Consmiasion.

Indicate Nature of Report by Chacking Below

REPORT ON BEGINNING ! | REPORT ON RESULT OF TEST REPORT (1N :
DRILLING OPERATIONS : L Of CASING SHUT-OFF REPAIRING WELL l
REPORT-ON RESULT b4 REPORT ON RECOMPLETION | KEPORT ON
OF PLUGGING WELL OPERATION i {Other]

{

Serko 30,1983 . Artesia, N M,

Pullewing s a seport an the wark doece and the resulis obwained wider tne hrading noted above at the

Bobte ¥, dtha SO ... .. 200 08

T ynns e Opesatar) [Lanas)

Thee [rates o this work were as TR N MR

Notier of inteation o do the werk {gggg (way not) submitted on Form G102 00 i
kN DUl incurcee, wirdy

and appsoval ol the proposed plan [was] | vegeoegi cbtained. mll]f am' 23' 1953

DETAILED ACCOUNT OF WORK DONE AND RESULTH ORTAINED

Total Dopdh $60°, Cemsat plug 360 %o 5307 end med Sexmsaefimom 40 bano
of 10% eaning a$ 35V 79. 3 saek cemay plug in top of 10V caging.
Rogalatten mipioesr oot and losaticd aleenad.

i <t nmny ) CTitte:
Approvid: 1 herchy cvm[y 1hat thc mmrmninn gleen abave i 1rue and creplets
O1L CONSERVATION COMMISSION to the Hest

N hrm.-..%....

PLBIEIOD. s ccresrecrs omas et s coneacen sobt st a0 o s rncacmsosnesd rre

Represcoling. .
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APE 3001501050

Operatar: Everett Burgett

PLUG AHD ABAKDOHN WELL DIAGRAR

Lzase:  Fure State Well Ma: 6 kE:

Location: Sec 15, T215-R27E Eddy Co., M GL:

Foctage: 330 FSL, 1850 FEL Spud date: January 24,
Comgpletion date’ February 3.

Surface Csy

Size: 7"
Set @: 220
Sus cmt: none
Circ:

TOC:

Hole Size:

Intermediate Csy
Size:

Set @

Sxs omt:

Circ:

TOC:

Hole Size:

Praduction Csg
Size:

Set @I

Sxs cmt:

Circ:

TOC:

Hole Size:

SL of TD:

o

Sozxoat zurface with marksr

T prebabby pulited

hole filled with clav

[yed
(1]
e
a1}
1
)
1

588

F&A 111271963

Original diagram Mesquite Exhibit 33, Appendix B, page 30, was erroneously identified with an
incorrect API of 30-015-01099 instead of 30-015-01090. Further, no well was located bearing
the incorrect API number and therefore the Plug and Abandon Well Diagram was incorrect. See
accompanying copies of OCD plugging record and later OCD field report for 30-015-01090,

Pure State #6.
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NEW MEXICO OIL CONSERVATION COMMISSION lil i

Santa Fe, New Maico

A

MISCELLANEOUS NOTICES

Submis this netice in rRlPLlCATH to the District Office, Oit Conservation Gomuniasion, before the wark specified i to begin, A copy will be
returned 1o the sender on which will be given the spproval, with any modifications comsidered advissble, or thEaeGomby, t}cm,vm
or sgent, of the plan aubmitied. Th: plan a2 lppmvtd thould be followed, ind work should nof. begio unti] ”Mﬁq&iw addi.
tianal instructions in the Rules .md Regulationa of thc Commissien.

Indiéste Nabire of Notios by Chadking Bebow

Jth g

Pores C-158)
(w 'HIIM)

SRE] FEM

1957

Novics or INTRNTION
70 Cravoe Prans

i NoTiCK oF INTENTION. 7O
3 Trmrorarny Ananponv Wit

NoTmice or INTENTION
Yo Pruc Wae

Notice or Intanmion
ro PLua Bacx

Norviox'or InTenmon
7o Dot Danras

Nonaz or INTanTION
70 Ser Linea

Noviox or INTENTION
Ta SqurEzx

Notics or INTRNTION
Yo ACKXLK

- Nonuog or [nrawrton
16 Suoor (Nitro)

NoTice or Intention
ro Gux Paaroaire

Notiag o7 InTanTiON
{Orren)

Notics of Ingenmon
(Orur)

OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

Gentlemen:
Following is a Notice of lotendion w do cerain work as described below at the.
--uf}‘.vemat-t-,Dv.--B\Emyg.w;‘m -------------- Pupe - SHaten— e

....... B %...

{102t !\IMJ

LY el Seen 15, TZl_

or R B

County.

___________ Gaz‘lbb&di;g}i'u'"Hﬂl‘k"""“"'“-“"-“""""' e

FULL DETAILS OF PROPOSED PLAN OF WORK
(FOLLOW INSTRUCTIONS N.THE RULES AND REGULATIONS)

LPUre. - 358ta MOy B

e Wl Oy

e Qi

e NMPM,, DAGLUABT. FBEO Bormernrrrr Pe)

Plug well uith 10 saoks of cement in the bottom and £1ll to surface
with drilling with marker and cemerit cap In the top

This program wes approved xby the 3tate Water Districe Enginecrs

Office

Jub d

1357

Approved
Except as fotlows :

Approved

OIL GONSER fﬂf}” C;ﬁ@
/2{?7/46"

emth,Bm'guti

i, Ot AND GAS mm:rn»rw
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5

W {Revxsed 1-55)
NEW MEXICO OIL CONSERVATION COZ‘AMISSIOR]‘ .
MISCELLANEQOUS REPORTS ON WELLS Jut 1 198!
{Submit to appropriate District Office as per Commission Rule 1106)
COMPANY v ey R VR
(Address) Y -
LEASE .., WELLNO. . UNIT S . T R
DATE'WORK PERFORMED 4/ o POOL e n

+

Tnis is a Report of: (Check appropriate block) E]Re sults of Test of Casing Shut-off

[:l Begiuning Drilling Operations DRemedial Work

Plugging T other

Detailed account of work done, nature and quantity of materiala used and results obtained.

Moy . . s
AWosoca ol e L owes YR In to Lotier o then mad wed used to
LD LL sorlece Wit geusdit on, wdl Ll aprias

FILL IN BELOW FOR REMEDIAL WCRK REPORTS CJNLY
Qr 1g1*\al Well Data:

DF Flev, TD PBD Prod., Ini, Compl Date
Tbng. Dia Thng Depth Oil String Dia Oil String Depth
Perf Interval {s)

Open Hole Interval Producing Formation (s}

RESULTS OF WORKOVER: BEFORE AFTER
Date o? Test

Gil Production, bbls. per day

Gas Production, Mcf per day

Water Production, bbls. per day

Guas-Otl Ratio, cu. (t. per bbl

Gas Well Potential, Mef per day

Witnessed by

(Company)
[-hereby certify that the information given
above is true and complzte tothe best of

Ol CONSERVATION COMMISSION

£ £ my knoWledge o . r"*_
Name | /—2 g Name [ LT A
Titke QL AND.GAS INSPE. 1un ?  Position  T207ELAN
Date _ JUL 11 1997 v Coimpany -

et e BB i e B et o

s St e o T i
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T RPN LA DEL CONSERVUTTeR Uudant Ak
URAWER DD
ARTESLA, NEW MEX L0

Pi e as
FIELD REPQAT FOR Chwgtrethy GF WELLS
Gagralor A Lo , " o facia Well § 9
Vosrabor g fpni smes C MO39 5 m e R (Rl e
Locating CpiL Sec}ian fawn%hip Range County
ol i)y srsé [ /Z /3 § A
K (13 oy .
[PEES S G ’ Type of ELouipment - 3
Contracton €0y’ ﬂ'hw‘ﬂrd;—gp dad I e-‘"vf

ARBDONED CASING RG]

Sine af Hole| "Size of Casing| Welght Por| New or Used| Uapth } Sacks Ceaand

e e Foat

“r " e
? 2P

Casing Data:

Surlace joints ol “iach: # Grado

(Approved) (Rejected)
Iuspected by T ] date

Cementing Pregram
o

Size of hole .. Size of Casing Sachs cemenl required

Type ¢f Shoe n?od Float collar usad Pt 3 jis walded

]

15 of hole_5KF  Set Feet of _ [nch ¥ Grads

Hew-usod tsg. @ with sacks neat cement arqund shoe
* 54X I additives

Plug doon 8 M) (PM)  Date

Cemgnt circulatoed ‘ No. of ‘Sacks

Comcnted by ' - Mitmessed by

Tenp . Survey ran @ CAMY (PMD Dave ten cemant @

Casing test & (AM) (PN Date

bic thanl Used Wittuossed Dy

Checkod for shut off B CAMY (FA) - Date

Hathod used ) Witnessea by

Lumarks:

Z‘ ‘/Q-‘QQ ’;QéAA;;},_Q Pt - ,q'»/o—-& Q—w . '.

S ke . T = &L L3 AL

5 Aﬂé« JAL e LS
7B Oy C;.-é:w--'#&f,

Page 8 of 10

st

o

s 3

v

N e

T

v oy e g

T

RN

o e g e o




Dy e Energy, Minerals and Naurad Resauees Cepartmen Revineg Murch 23, 1994
SSTRCTY w4« CONSERVATION DIVISIO;, [ WELLAFITG. oy
1623 N, Fremeh Dr., llnbba, NN 14290 2040 South Pusbeza - 30-0i% -0 10923 ﬁ?d,
DISTRIE O Santa Fe, MU0 JRWA7 & 3 Indicate Tyre of Lease
KL Souh Fint draic N BZID - {M{lﬁ? I, e state & Fee {'.]
DISTRICTI ; i | 6 Biate OF & Gus Loaac Mo
> . .
1603 Rit Brizo [kuAm: M SHIC . 9 R Y &. 2 59 7
SUNDRY NOTICES AND REPORTR ONWELLS, ]| P Lease Mame or Unil Agremmens Fome:

(D51 RO USK TITIS FORM FOR PROVOSALS TD DleLDl'.‘fdka‘M;M% O TOm)
CAFFERENT RESERVOIR. LISEAPPLICATION FOR PERMIT- (FORM CAIFOR nmmﬁ,us Exxo¥d §T a? e
1, Typoof Welk : <

OUwet ®  Guwer D Oher " Fiis o

2. Nain of Operatar e

Del © Tador

£ Well N,

EN Addxumf‘()pmw B o 4
03 [ EQWRROS ST et

9. Pocd name or Wikdoet

4. Well Locaton

Uit Yédes, T

Township 2.5

G ACS0 T fertomie S00rd _ fueand 23107 et ot Esd live

B B0 n‘ﬂgraﬂ'ar Vstes

Range 274 NMPM

Euvation | Show Wi etz OF,

2

£
x

RER KT, GG, ere.)

| I .
NOTICZ OF INTENTION TO: )
PLEFORMRENECIALWORA D] PLUG ARD aBANTON [ | REM

VEMPORARLY ABAMCOK 00 CHANGE bLANS 0| com

PULLORALTER CASING {3 MULTIPLE
COMFLETION

OTER_ Teshooregy Fhend o0

beck Aporopriate Box to lndiecle Natere of N

olice, Report or Other D
SUBSEQUENT REPORT OF:

EDIAL WORK O ALTERIKG CASING D

MERCE DRILLING OPNS, [ PLUG AND

AnaNDoNMERT O

O | CASING TEST AN CEMENT 108 [

B omer:

a
1. Dowribe propoted of completad aparstians {Clealy sasy all pertinent Gersite, and Ve pertinen] dates, icluling estrated dase of surting any
proposed wore). SEERULE FIOL  For Malsiple Cacrgiletinna: Aach welibere di

agran of propoted comnpletion ar recomgietion.

Weil 72 a5 5% " Casiag Lo /907 From the samtce

Octb, Z060 Rhe wellwos Bnted wndy) 4 5fotic tepel of Flatds
wWne determwed fo Be g 2167 from the suedhee, AL below Lhe
Bottom c-§ ?he C‘;{'-J{f)-?; thes delder 25080, /?eiraesr’ec{ f}‘( Do T Graam ,

7;/);'/'0?4;3 ﬂé;.szfao,,;mz' STwtus /s
ﬁi.‘; discussed wiFti Air e

Feguesled Sor vhe well,

g £ L

T
ho

Thereky cereify thar

TS
SIGHATURE (Lo 22 /2/:

/Qqc reforranon sbave is e and camgpire i the her of my ¥nomdedge azd belicf.
+

Ty of [xmmmnls /’l‘_’;/ f”!ﬁ,@//\

4
TITLE ‘»:Zpemfa ~ DATE ///*/ /o0

Tdcwmﬂo.j.!r),ej'ﬁo

e v i Vo uu]// =
/ ey j i o,
PPROVED BY. dl’)““’f//c‘f{/?” — __Ef,/gt gep onte_1 S 28
7 !

Conditiang of appegl, if any:
4

s

s

oy

%
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o ey, Ml st N . Rev M 9%
Diswic: Offie Energy, Mizerals and Nawural Resources Cepartmen

R

DIYTRCT) WELL APING, [2 R
h wm L o CONSERVATION DIVISIO:.

1628 K French D, Motbi, MM 13140 S‘OJD Saf:hhcb:\n g 5 30-016-01092 Ord,

OISTRICYD . Sants Fe, Myt 785 S, Indicats Type of Leaw {]

£18 Sauts Fint Aneri N4 BI210 sTaTe & Fee

. 6. State Gil & Gas Loaas e,

| gasen

\
1403 Ria Brais Md,, A, NM 7440

SUT\DRY NOTICES AND REPO 8 5 ,;[ T, Loate Name or Unit Aieermens Nyree:
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Kelcey Nichols

From: Perinj, Cindy [cperini@velaw.com]

Sent: Wednesday, November 12, 2008 1:10 PM

To: Clay Wilson; Dave Perini; Kay Havenor; Tom Hnasko; Kelcey Nichols
Subject: Production Report for Exxon 2 - APl 30-015-01092

Importance: High

Here is the production report from Exxon State 2 from the OCD website showing that the well has been
producing since Mesquite took over the lease. I have also included the actual link.

Thanks,

Cindy

From: Johnny Hinojos [mailto:jhinojos@plateautel.net]
Sent: Wednesday, November 12, 2008 2:02 PM

To: Perini, Cindy
Subject: Emailing: GO-TECH ONGARD Single Results

http://octane.nmt.edu/gotech/Pétroleum_Data/single.aspx?API=3001501092& StartYcar=2006&End Year=2008
&Production=True&Injection=False

View Production Data

In Internet Explorer, right click and select[Save Target As...]
In Netscape, right click and select [Save Link As...]

Download: API NO 3001501092.csv

API #: 3001501092 Well_Name: EXXON STATE # 002

Location: J-15-21.0S-27E , 1650 FSL, 2310 FEL Lat:32.4773634192 Long:-104.176625242
Operator Name: MESQUITE SWD, INC [ Operator and Lessee Info ] County: Eddy

Land Type: State  Well Type; Oil Spud Date: Plug Date:

Elevation GL: 3282 Depth TVD 576

Pools associated:

« MAGRUDER:YATES | Total Acreage: 40.00 Completion: | Summary of Production
o Show All '

Year: 2006

Pool Name:
MAGRUDER;YATES
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced EXHIBIT

1 B

tabbies*




January
Februéxy
March
April

May

June

July
August
September
October
November
December
Year: 2007
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Pool Name: MAGRUDER; YATES

Month
January

February
March
April
May

June

July
August
September
October
November
December

Year: 2008

Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced
30 0 190 31
9 0 60 28
21 0 90 31
6 0 90 30
6 0 90 31
0 0 0 0
20 0 30 31
0 0 27 7
0 0 480 30
9 0 390 31
1 0 30 30
3 0 90 31

Pool Name: MAGRUDER;YATES

Month
January

February
March
April
May

June

Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced

0 0 0 0
9 0 27 29
30 0 40 31
15 0 66 30
0 0

0 0 0



July 0 0 0 0
August 0 0 0 0
September 0 0 0 0
October 0 0 0 0
November 0 0 0 0
December 0 0 0 0

Treasury Circular 230 Disclosure: To the extent this communication contains any statement regarding federal taxes,
that statement was not written or intended to be used, and it cannot be used, by any person (i) as a basis for
avoiding
federal tax penalties that may be imposed on that person, or {ii) to promote, market or recommend to another party
any transaction or matter addressed herein.

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. This email is

intended to be reviewed by only the individual or organization named above. If you are not the intended recipient or
an

authorized representative of the intended recipient, you are hereby notified that any review, dissemination or copying
of this email and its attachments, if any, or the information contained herein is prohibited. If you have received
this

email in error, please immediately notify the sender by return email and delete this email from your system.

Thank You.




Kelcey Nichols

From: Perini, Cindy [cperini@velaw.com]

Sent: Wednesday, November 12, 2008 1:14 PM

To: Clay Wilson; Dave Perini; Kay Havenor; Tom Hnasko; Kelcey Nichols
Subject: Production Report for Exxon State 7 from OCD website

Here is the production report from Exxon State 7 from the OCD website showing that the well has been producing since Mesquite
took over the lease. I have also included the actual link.

Thanks,

Cindy

From: Johnny Hinojos [mailto:jhinojos@plateautel.net]
Sent: Wednesday, November 12, 2008 2:04 PM

To: Perini, Cindy

Subject: Emailing: GO-TECH ONGARD Single Results

http://octane.nmt.edw/gotech/Petroleum Data/single.aspx?API=3001501100&Start Year=2006&End Y car=2008
&Production=True&Injection=False

View Production Data

In Internet Explorer, right click and select[Save Target As...]
In Netscape, right click and select [Save Link As...]

Download: API NO 3001501100.csv

API #:3001501100 Well_Name: EXXON STATE # 007

Location: O-15-21.08-27E , 990 FSL, 2310 FEL Lat:32.475549137 Long:-104.176630903
Operator Name: MESQUITE SWD, INC [ Operator and Lessee [nfo | County: Eddy

Land Type: State Well Type: Oil Spud Date: Plug Date:

Elevation GL: 3284 Depth TVD: 580

Pools associated:

« MAGRUDER.YATES 'Total Acreage: 40.00 Completion: 1 Summary of Production
o Show All

Year: 2006

Pool Name:

MAGRUDER;YATES

Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced

January 0 0 0 0

February 0 0 0 0 ' EXHIBIT

C




Mar&l 0 0 0 0
April 0 0 0 0
May 0 0 0 0
June 0 0 0 0
July 0 0 0 0
August 0 0 0 0

| September 0 0 0 0

’ October 0 0 0 0
November 0 0 0 0
December 15 0 225 31

Year: 2007
Pool Name: MAGRUDER;YATES
Month O1l(BBLS) Gas(MCF) Water(BBLS) Days Produced
January 30 0 210 31
February 3 0 30 28
March 6 0 60 31
April 6 0 60 30
May 6 0 60 31
June 0 0 0 0

| July 60 0 30 31

} August 0 0 30 7
September 6 0 150 30
October 3 0 130 31
November 1 0 30 30
December 6 0 60 31
Year: 2008
Pool Name: MAGRUDER;YATES
Month O1l(BBLS) Gas(MCF) Water(BBLS) Days Produced
January 0 0 0 0
February 15 0 69 29
March 10 0 30 31
April 19 0 33 30
May 0 0 0 0
June 0 0 0 0
July 0 0 0 0
August 0 0 0 0




September 0
October 0
November 0
December 0

Treasury Circular 230 Disclosure: To the extent this communication contains any statement regarding federal taxes,
that statement was nol written or intended to be used, and it cannot be used, by any person (i) as a basis for

avoiding
federal tax penalties that may be imposed on that person, or (ii) to promote, market or recommend to another party

any transaction or matter addressed herein.

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. This email is

intended to be reviewed by only the individual or organization named above. If you are not the intended recipient or
an

authorized representative of the intended recipient, you are hereby notified that any review, dissemination or copying
of this email and its attachments, if any, or the information contained herein is prohibited. If you have received
this

email in error, please immediately notify the sender by return email and delete this email from your system.

Thank You.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

IN THE MATTER OF MESQUITE SWD, INC.’S APPLICATION NO. PKVR0817936301
TO AMEND PERMIT SWD-180

Case No. 14178
Order No. R-13043

ORDER GRANTING MESQUITE SWD INC.’S MOTION FOR
REHEARING OF ORDER NO. R-13043

THIS MATTER having come before the Division Examiner on Mesquite SWD, Inc.’s
Motion for Rehearing of Order No. 13043 (“Mesquite’s Motion™), and the Division Examiner
having reviewed the briefing by Mesquite and being otherwise fully advised in the premises,
finds that Mesquite’s Motion shall be granted.

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that Mesquite SWD,
Inc.’s Motion for Rehearing of Order No. 13043 is hereby granted and shall be heard on

December 4, 2008.




Submitted by:

HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.

By:

Thomas M. Hnasko

Kelcey C. Nichols

P.O. Box 2068

Santa Fe, NM 87504-2068
(505) 982-4554

Counsel for Mesquite SWD, Inc.




