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Ms. Florene Davidson 
Oil Conservation Division 
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Re: Mesquite SWD, Inc.'s Motion for Rehearing of Order R-13043 

Dear Ms. Davidson: 

Enclosed please find Mesquite SWD, Inc.'s Motion for Rehearing of Order R-
13043. We have provided a copy of the motion to Sonny Swazo. If you have any 
questions, or i f I can be of assistance, please do not hesitate to contact me at (505) 982-
4554. 

Thank you for your consideration. 

Very truly yours, 

oL._ 

Thomas M. Hnasko 
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STATE OF NEW MEXIfC$rL U L I V tl W 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DTJ|^IPX31 Pfl Z 17 

IN THE MATTER OF MESQUITE SWD, INC.'S MOTION FOR MODIFICATION OF 
ORDER NO. R-13043 

MESQUITE SWD, INC.'S MOTION FOR REHEARING OF ORDER R-13043 

Pursuant to 19.15.14.1223 NMAC. Applicant Mesquite SWD, Inc. ("Mesquite") moves 

for a rehearing of Division Order R-13043, entered in Case No. 14178 on November 7, 2008 (the 

"Division's Order"). Paragraph 4 of the Division's Order required Mesquite to plug and 

abandon the following four (4) wells before commencing injection operations into the Exxon 

State Well No. 8: 

Well Name API No. Location 

As grounds for this Motion, Mesquite shows: 

1. On November 17, 2008, after receipt of the Division's Order, Mesquite filed a 

Motion for Clarification requesting that the Division delete Paragraph 4 from the Order, on the 

grounds that the NMOCD had previously approved the plugging of the Magnolia State No. 3 and 

the Pure State No. 6 wells, and that the two other wells, presently denominated as the Exxon 

State Nos. 2 and 7, are active producing wells operated by Mesquite. 

2. On November 18, 2008, the Division entered an order denying Mesquite's Motion 

for Clarification, finding in Paragraph 2 (Page 1) that the Magnolia State Well No. 3 (API No. 

Case No. 14178 

Magnolia State # 3 30-015-01087 
30-015-01099 
30-015-01092 
30-015-01100 

2310 FSL, 330 FEL, Sec. 15, T21S, R27E 
330 FSL, 1650 FEL, Sec. 15, T21S, R27E 
650 FSL, 2310 FEL, Sec. 15, T21S, R27E 
990 FSL, 2310 FEL, Sec. 15, T21S, R27E 

Pure State #6 
Exxon State 
Exxon State 



30-015-01087) has not been plugged, and finding in Paragraph 3 (Page 1) that the Pure State 

Well No. 6 (API No. 30-015-01099) also has not been plugged. The order denying Mesquite's 

Motion for Clarification found, at Paragraph 4 (Page 1), that the Magnolia State Well No. 2 (API 

No. 30-015-010192) and the Magnolia State Well No. 7 (API No. 30-015-01100) were 

designated as temporarily plugged and abandoned and that no records existed concerning such 

abandonment. Finally, the order denying Mesquite's Motion for Clarification invited Mesquite, 

at Paragraph 2 (Page 2), to reopen its case and present any new evidence at the next appropriate 

available docket. 

3. The plug and abandon diagram for the Magnolia State Well No. 3, set forth in 

Mesquite Exhibit 33, Page 23 (API No 30-015-01087) to its original Application, incorrectly 

stated that there was no record of plugging. This was a mistake caused by Mesquite in the 

preparation of the exhibit. See, Exhibit A, Geoscience Technologies Report, dated November 

21, 2008, p. 1. Documentation from NMOCD records, attached to this Motion, together with a 

corrected and annotated plug and abandon well diagram, demonstrated that the Magnolia State 

Well No. 3 was properly plugged and abandoned as of September 30, 1953. Ex. A, p. 1-4. 

4. The plug and abandon diagram for the Pure State Well No. 6, set forth on Page 27 

of Exhibit 33 to the Mesquite original application, incorrectly stated the API No. for that well as 

30-015-01099. Id., p. 1-2. This was also a mistake inadvertently caused by Mesquite in the 

preparation of its Application. Id. The correct API No. for the Pure State No. 6 is 30-015-

01090. Id. Copies NMOCD files reflecting the proper plugging of Pure State Well No. 6 are 

attached to this Motion, together with a corrected and annotated plug and abandon well diagram. 

Ex. A, p. 5-8, This well was appropriately plugged and abandoned as of July 11, 1957. Id., p. 7. 

5. The Division's Order found in Paragraph 4 (page 1) that the "Magnolia State Well 
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No. 2 (API No. 30-015-10092) and Magnolia State Well No. 7 (API No. 30-015-01100) were 

designated as temporarily plugged and abandoned, that there are no records confirming such 

abandonment, and that the wells are therefore required to be plugged. As reflected in the 

NMOCD records, the prior operator's report for the Exxon State No. 2 (formerly the Magnolia 

State No. 2 with an API of 30-015-10092), filed with and approved by the Artesia NMOCD 

office on November 4, 2000, requested only "temporary abandonment status" and not a request 

for or approval of plugging. Id., p. 1-2, 9. Likewise, the operator's report for the Exxon State 

No. 7 (formerly the Magnolia State Well No. 7 with an API of 30-015-10110), filed with and 

approved by the Artesia NMOCD office on November 4, 2000, requested temporary 

abandonment status for that well. Id., p. 1-2, 10. The prior operator requested temporary 

abandonment status for both wells to comply with regulatory requirements governing the 

cessation of production. Id., p. 9, 10. Subsequently, the operator transferred ownership of both 

the Exxon State No. 2 and No. 7, through C-104A filings, to the present operator, Mesquite 

SWD, Inc. Both wells have been returned to active production and product sales by Mesquite 

SWD, Inc. Ex. B, Production Data for Exxon State No. 2; Ex. C, Production Data for 

Exxon State No. 7. 

6. Finally, Mesquite respectfully submits that none of the wells identified in the 

Division's Order and in the order denying the Motion for Clarification reaches a total depth, 

straight depth, or mean sea level depth, that is as deep as the cemented casing at 587 feet in the 

Exxon State No. 8 disposal well. 

7. This Motion is supported by the attached report of Geoscience Technologies, 

dated November 21, 2008, and by copies of the NMOCD documents referred to in this Motion. 

Ex. A; Ex. B; Ex. C. 
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Wherefore, Mesquite respectfully request that the Division place this matter on the 

docket for hearing on December 4, 2008, or as soon practicable thereafter, and, after such 

hearing, remove Paragraph 4 from Order R-13043. 

Respectfully submitted, 

HINKLE, HENSLEY, SHANOR & MARTIN, LLP 

Thomas M. Hnasko 
Kelcey C. Nichols 
Post Office Box 2068 
Santa Fe, NM 87504-2068 
505.982.4554 

Attorneys for Applicant Mesquite SWD, Inc. 

CERTIFICATE OF SERVICE 

I hereby certify that on this on this 1st day of December, 2008, I hand-delivered a true 
and correct copy of the foregoing and Mesquite SWD, Inc. 's Motion for Rehearing of Order No. 
13043: 

Mr. Sonny Swazo, Esq. 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Thomas M. Hnasko 
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Kay C. Havenor, Ph.D 
Office: 575-622-0283 

e-mail: KHavenor@GeoResources.com 
200 West First Street, Suite 747 

Roswell, New Mexico 88201 

Technologies 

November 21, 2008 

Thomas M. Hnasko, Esq. 
Hinkle, Hensley, Shanor & Martin, LLP 
P.O. Box 2068 
Santa Fe, New Mexico 87504 

Dear Mr. Hnasko, 

In reviewing the OCD's Order of the Division relative to the motion for clarification of 
Order No. R-13043, it became apparent that the plugging diagrams I prepared on the subject 
pages were incorrect. In that the Division relied upon them, I apologize for their inaccuracies. 

Finding (2) of the Divisions's Order indicates the plug and abandon diagram for the 
Magnolia State Well No. 3, Mesquite Exhibit 33, page 23, (API No. 30-015-01087) indicates 
there was no record of plugging. That was an error in preparation of the graph and it was 
incorrect. Documentation from OCD records was available at that time and copies are attached 
below along with a corrected and annotated Plug and Abandon Well diagram. This well was 
plugged and abandoned appropriately as of September 30, 1953. 

Finding (3) of the. Division's Order was also the result of the plug and abandon diagram 
for the Pure State Well No. 6 on page 27 ofthe subject exhibit reflecting both the wrong API 
number (30-015-01099) and a lack of plugging. The correct API is 30-015-01090. Copies ofthe 
OCD filing on the plugging of this well are also attached below along with a corrected and 
annotated Plug and Abandon Well diagram. This well was plugged and abandoned appropriately 
as of July 11, 1957. 

Finding (4) ofthe Division's Order states the "Magnolia State Well No. 2 API No. 30-
015-10092, and No. 7 API No. 30-015-01100 were designated as temporarily plugged and 
abandoned." They further indicate there were no records confirming such abandonment, and 
therefore the wells are required to be plugged. The Division's misreading of the status of the two 

Re: Corrections and documentation to well 
plugging diagrams in Mesquite Exhibit 33, 
Appendix B, pages 23 and 27; Elaboration 
as to Division Order Finding (4) R-13043 
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wells is a difference in intent, method, and reporting temporary abandonment as to plugging. 

A copy ofthe operator's approved report filed for the API 30-015-10092 Exxon State No. 
2 (formerly the Magnolia1 State No. 2) with the Artesia OCD November 4, 2000 is attached 
below that requested "Temporary Abandonment Status." 

A copy of the operator's approved report filed for the API 30-015-10110 Exxon State No. 
7 (formerly the Magnolia State No. 7) with the Artesia OCD November 4, 2000 is attached 
below that requested "Temporary Abandonment Status." 

Please note that the request was not for plugging, but to comply with their not being 
actively produced for a given regulatory time. This had been pointed-out to the operator, Mr. Del 
Taylor, by Mr. Tim Gum of the Artesia OCD office. The ownership of both the Exxon State No. 
2 and No. 7 were subsequently transferred through C-l04A filings to the present operator, 
Mesquite SWD, Inc., December 1, 2005. Both wells were returned to active production and 
product sales by Mesquite SWD, Inc., thereby returning them to an active producing status. 

It should also be noted that none of the wells discussed above reach a total depth, straight 
depth or MSL, that is as deep as the cemented casing at 587 feet in the Exxon State #8 disposal 
well. Therefore, hydrologic communication - even were they unplugged - would not be 
reasonable. 

Respectfully submitted, 

Kay Havenor 

Attachments 

Magnolia State No. 3 Plug and Abandon Diagram Correction API No. 30-015-01087, p. 3 
Magnolia State No. 3 Misc Report of plugging filed 9/30/1953, p. 4 
Pure State No. 6 Plug and Abandon Diagram API No. 30-015-01090, p. 5 
Pure State No. 6 Notice of intent to plug API No. 30-015-01090, p. 6 
Pure State No. 6 Report of plugging API No. 30-015-01090, p. 7 
Pure State No. 6 Field report for plugging API No. 30-015-01090, p. 8 
Exxon State No. 2 Notice of intent to temporary abandon API No. 30-015-01092, p. 9 
Exxon State No 7 Notice of intent to temporary abandon API No. 30-015-01, p. 10 
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PLUG AND ABANDON WELL DIAGRAM 

API: 3001501087 
Operator: Atha, Robert W. 
Lease: Magnolia State 
Location: Sec 15, T21S-R27E Eddy Co., 
Footaqe: 2310 FSL, 330 FEL 

Veil No: 3 

S I P PI S 

KB 
GL 

Spud date 
Completion date 

MSL of TD 

3252 
September 20, 1353 
September 23. 1953 

2692 

Surface Csg 
Size: 
Set @: 
Sxs cmt: 
Circ: 
TOC: 
Hole Size: 

Intermediate Csg 
Size: 
Set @: 
Sxs cmt: 
Circ: 
TOC: 
Hole Size: 

Production Csg 
Size: 
Set @: 
Sxs cmt: 
Circ: 
TOC: 
Hole Size: 

L 
10-3/4" 

40 
7 

J J sx (casing) 

40 

3 sx top plug 

530 

560 

Hole plug 
cemented 

Record of plugging hole 9/30/1953 

This Plug and Abandon well diagram replaces Mesquite Exhibit 33, Appendix B, Page 23 
diagram that erroneously reported "No record of plugging hole." A copy of the original report on 
plugging of the well dated 9/30/1953 filed with and approved by the Artesia OCD accompanies 
this corrected well diagram. 
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NEW MEXICO OIL CONSERVATION COMMISSION 

Sanla Fc, New Mexico 

!MISCELLANEOUS REPORTS ON WELLS 

S.ilimh this rtixni in TRIPLICATE to the District Oflitr., OH Gousrrvsition Commission, within tO dayi after the. wo*k specified is *o:u-
pktrtl. It.sliuuld bt iis'ited arid nicd a* *» irpon: on Beginning DrLLStr-G Opfifwior*, Remit* e>f • t*s*e «( casing ilmi-ofT, result cf plugging of wi-Li, 
riAiili ui wrll rr[];ur, arid other important ope ratio nil, rvt.h tho ugh thr work wss witnessrd by an a.strn* oi ihe Commission. See addition*!! 
iriiirur.titini in tiic Rules and Regulations nf ihe. Cnnttrfiuioti. 

liuURAte.Xttuitt of Report hy CWJclnr &How 

REPORT ON BEGINNING 
DRILLING OPERATIONS 

RETORT ON RESULT OF TEST 
\ Of CASING SHUT-OFF . 

REPORT ON 
REPAIRING WELL 

REPORT-ON RESULT 
Of KLUOOINC. WELL 

X REPORT ON RECOMPLETION | 
OPERATION J 

1 

REPORT ON 
(Other; 

B*t*.* .i^^t..h..}i.-. 
Vf-Ati;"""'""" ' " ' trt&<:*. 

fi'lk-wiiiR is a report on (he work tiac.a ind ihc. results obiairvcH vmirr ine in* uding noted above at the 

RoW. tf. Atsa KasftoU4-3tote 

| S B ! t f l f . ^ . . j & S f e M ! ..Well Nc in -M SB t ; f s , , . 1 5 

T 213...., K. JTB , NMPM., . ! M * l J U l » t . « ! l Pool, I * S r Cm.rU)-. 

The IlalraoJ ttm work were as Mows: ,., . - -

Nni:r.i- of iiitr.'Lliofj to do ch? uork Ijng^ i>-ai not) submitted nn Fur... C-102 an , I'.i 

• I J M * i^fflfld am inemref-. WCT:]S" 

iuiii i f f m t t i ot the propnwd i > » ) iiflHDBtfcobtaiMil Oj-^JJ-Jf 3 ( j p 4 . 2 6 , 1 9 J 3 
D e T A l L E D ACOOinNT OF WOKK HONE ANU RESULTS 0FCTA [ N K f l 

total Bapili 5*0*. Ceasat plsg 560 %a 530* ead acd tottsafea to b&oo 
of 10* «4olng at 35' 7"» 3 aas& ecaaiU plug 1B tap of IO" using. 
Kftgaloiitn sasfetfr set and looatiea aLtsaad. 

A ] . | J I O V I : L L . I hrreby certify that the inr'crmanort ttU'rti nr>m'r U m. r rtrul *-i<r,-.;>lf Ir 
OIL CONSERVATION COMMISSION to chc/$r3\f ray knowledge. \ 
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PLUG AND ABANDON WELL DIAGRAM 

API: 3001501030 
Operator: Everett Burgett 
Lease: Pure State Well No: 6 KB: 
Location: Sec 15, T21S-R27E Eddy Co., NM GL: 3290 
Footage; 330 FSL, 1650 FEL Spud date: January 24. 1956 

C o m pi et i o n d at e' F e b ru a ry 3, 19 5 6 
MSL of TD ' 2704 

Surface Csg 
Size: 7" 
Set @: 220' 
Sxs cmt: none 
Circ: 
TOC; 
Hole Size: 

Intermediate Csg 
Size: 
Set @: 
Sxs cmt: 
Circ: 
TOC: 
Hole Size: 

Production Csg 
Size: 
Set @: 
Sxs cmt: 
Circ: 
TOC: 
Hole Size: 

5 sx at surface with matter 

7™ probably pule 

hole filled with clav 

1C sx at TD 

588 

P&A 1/12/1963 

Original diagram Mesquite Exhibit 33, Appendix B, page 30, was erroneously identified with an 
incorrect API of 30-015-01099 instead of 30-015-01090. Further, no well was located bearing 
the incorrect API number and therefore the Plug and Abandon Well Diagram was incorrect. See 
accompanying copies of OCD plugging record and later OCD field report for 30-015-01090, 
Pure State #6. 
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(Perm tMOSr 
1 7/1/ttl 

NEW MEXICO OIL CONSERVATION COMMISSION ' I f $ | f J W [ffl 

Jt!'. 3 1957 

Santa Fe, New Mexico 

MISCELLANEOUS NOTICES 
Submit t i i i notice in TRIPL1CA1"E to the Diu r i l l Office, Oil CoiKervilkm Comutaiion, before thr work ipedfied ia to bepn. A copy will be 
rtiurntd to tke lender on which (Will be given tbe oppro»«l, with lay inodifiatioui comidered «dwuh!e, of t h f j ^ c ^ ^ t fe.thg&ffflW>"" 
or agent, oi the plin lubtnilted. The pUn u ipproved ihould be followed,-ind work ihould not: bejin until t p p r c * ^ f { . ^ " O ^ J ^ f 
tlnn&l inttriictioDj tn the Ralei and Regulation, of the Gamiiii»ion. 

Indicate I f e i a i* c l Nodes by Ch*oMn| BeJow 

NOTICB Of InrtKTiftjj 
TO CHA WOE CLAW* 

1 Nork* ot INTENTION ro 
| TtMPOlUPILVAiMNOON W i l t 

N o n t a o r IHTBNTTON 
TO DRILL O n * * " 

NOTICE O? I N T S N T I M 
TO PLUG WELL 

X 
I 

NOTICE OT INTIWTION 
TO Pi oa BACK 

NOTIOJor ItnnnTtOH 
t o Str U N H 

^QTIC* OT IiiTtNTlOK XOTICB Of INTINTION 
ro Aciout 

Konas or IffTaKrtoN 
TO SHOOT (Nitro) 

NjaTici OT INTENTION 
TO OtJN PaafoaATB 

KOTIQB o» IrtrmXTioN 
| f O T H ML) 

N 0 T I G & 0 F IWTBNTIOW 
( O T M I R ) 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO Carlabad^J, *bx« 

Gentlemen; 

Following i i a Notice ot ioirauoo u> do certain work ai deiaribed below i t the PUJ-© 3 & & t 3 *! 6-

». J4-
i 4 0 > U N Oil 

-Sddy. 

-PutF»-Stft-t«~^-—• - -WeB No ^ in . 

•BW- Y* W oi sic IS- , T. .21 jt.,,,27 „..,NMPM., jaagruder.. y.&.ta* f̂ oi 

...County. 

FULL DETAILS OF PROPOSED PLAN OF WORK 
^(FOLLOW INSTRUCTIONS IK. THE RULES AKD REGULATIONS) 

Plug v e i l with 10 sacks of cement i n the bottom and f i l l to surface 
with d r i l l i n g wi th marker and oaiant oap ia the top 

This program waa approved $by tha State Water Districe Engineers 
Office 

JUL 3 1357 
Approved.... ^ 

Extfpt u fottowi: 

Approved 

OIL qONSERVATtON COMMISSION 

B ^ . _ ^ ^ p « t L 4 ^ « f t i ^ ( 2 2 ^ L 
T i t l f m Attn ea metern-^-

Poii tion..., 

»Mife...B*-.Bur^ft.t!;.. 

uaicatioiu regarding well To; 

Nune. „ 

AddrcM 
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• A (Revised' iM\>.< 
NFW MEXICO OIL CONSERVATION COMMISSION! 

MISCELLANEOUS REPORTS ON WELLS JUL J 1 

(Submit to appropriate District Office as per Commission Rule 1106) 

COMPANY ^yi'-v.; ; r . - M . , . , , • 
(Address) 

LEASE .. „ , „ WELLNO. UNIT , S , . T , R 
— , — _ _ —-a _ — L _ »i faJ?— 

DATE'WORK PERFORMED ., POOL 
V„4?— , —in.r .. 'i- 4ifi—• u . -j-' a — 

This is a Report of: (Check appropriate block) f~~~]Re suits of Teat of Casing Shut-off 

| | Beginning Dri l l ing Operations j [Remedial Work 

Plugging I [other 

Detailed account of work done, nature and quantity of materials ustd and results obtained, 

Iv; a ../a <>f c««. ; mc. IPUO i n to Lo:: '.rr. t ' .cn EUil a ta tu 
. 11,1 t . . .•:.j-ruco , « i „ omaeirt on,,, s-ni ...vU.i.-

F I L L IN BELOW FOR REMEDIAL WORK REPORTS ONLY 
Original Well Data: 

DF Elev. •. D PBD Prod. Int. 

Tbng. Dia Tbng Depth Oil String Dia 

Perf Interval (s) 

Compl Date 

Oil String Depth 

Open Hole Interval Producing Formation (a) 

RESULTS OF WORKOVER: 

Date of Test 

Oil Production, bbls. per day 

Gas Production, Mcf per day 

Water'Preduction, bbls. per day 

Gas-Oil Ratio, cu. f t . per bbl. 

Gis Well Potential, Mcf per day 

Witnessed by 

BEFORE AFTER 

(Company) 

OIL, CONSERVATION COMMISSION 

Name 

Title 

Date 

OIL JtO.SJS i/tsft..ii)k 

JUL 1 1 1957 

I-hereby certify that the information given 
above is j,r,ue and complete to the best of 
my knowledge. , - ; 
Name .. , * -• • 
Position ''WSS t;. ' l ' - ' 
Company 
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<K» MEXICO OIL CavSEItV.'.TlcS iXi'»MI.->SIU\' 
DKAVfKIt VD 

Airrssu, KE!V MEXICO 

FIELD H-POHT FOR c r w e i f p f ^ <.iF i.'FU_5 

2. 

ifiLJL 

•Veil " 

-it c 11 o rt 
i / — 

T Ornish i ti 
<• >'<""" 

County ,., ,/ 
h i ' * ? i 

tfi44"i-rtKj 

Cont rac tor 
Type of equipment „ 

CASING ww&wf 

^ i i ' . f j o£ i l o l e 1 Size of Casing Weight Par 

Foot. 

New or Use-it Depth Sacks Cecum; 

.-- i- *• 

Casinr; Data : 

Surface . j o i n t s o l _ i n c ii w Grade 

_(Appr'ovtbii) (fiejecteu}__ 

Inspected by date 

Cementing Program 

Si ise c f ho 1 a •. 3 is: a o£ Cssinij 

TyjiB e( Shoe used 

TO of b o l o _ j 5 # j £ _ $ e t 

i lcw-usotl csg. S> 

F l o a t c o l l a r used 

F.eet of fnch 

Sacks content r e q u i r e d 

Btm 3 j t s welded 
1 1 Grade 

w i t h sack a neat cement around shoe 

Pine doi'iti 9 

_addi t ives 

JAM) -CPU) Date 

Ceruesit c i r c u l a t e d 

C|;|[IC ll t b y 

No. of '5ecl»s_ 

Witnessed by 

TeinT: . Survey ran & 

Cosing t e s t 

f.. :cl)ioil Used 

JAM) (PM) I tn te , 

(AM) (PM) Deto 

to;} cense-nt ly 

Witnessed by 

Checked f o r shut o f f <-» 

JLitliod used 

ii L'-aia rIts : 

(All) (PM) Date 

Witnessed by 
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BKCHJEL! 

BISIIUELD 

Ktl&uft r truMeii iMM «2tp 

B E Q M d l l ! 
1KB RiaBnirafcd., Artec, | i 4 i ; 

tiKrjy, Minerals uul Nitunl Rejmrcct Cejurera"" 

t. ^ CONSERVATION DIVlSlOi. 

Sun Pe, !A«S?Soi''' « > N 

ftrviW Much 2i, !9KJ 

V I I L AM 

J. iftii«ttTyr«<3tLe*ie 
STATE FEE 

SUNDRY NOTICES AND r ^ O R ^ T j p f E O ^ 

»FTf KENT JUSEiVOB. I£E - * f fLCATOH FOR PEHMrr ( I W y C - l o i ^ ^ C e K a ^ U 

I . Type of Well: ".'"J. 

Oii Welt.C4 OnWelt.D Qihtr - ' ' ^ i . . r ^ " ' 
Name of Opami 

3. AiiktM ofOprntOf 

W e l l twa ' tJ i ta 

Un i t k d f j . 

6 S t o Q i l S C u U i v r f e 

£ 2 597 
?: i t u c h'mii or Unit A ( i m m i jN*/w: 

«. Well N». 

9, Prtoi name or WHicM 

/6 5b J e t : t m s i i A L i £ / J : _ _ [ m M d . g g / (7 ' fe.;facte line 

•,-rs- ' n 1 - - — - - ' r e w i l l - -r I?:""!ih! g./S ^ ; e _ j _ y £ ^ _ V ) / P ' , ( A ' . I 

! . • Cb«* ApympriileBox lo tndicae Na.repfNo.ice. ReMrtorOll«rlC" " * 
NOTICE OF INTENTION TO 

K ) S R W M M M t e i M . W Q M ( 0 W K M C D A M K M * - • 

rEMPOKAWtV ABANCOK • 

PUU-ORAITWCASKG Q 

CHANut HANS 

MutxinE 
COMF1-mON 

slice, Report or Other Dau 
SUBSEQUENT REPORT OF: 

REMEDIAL W01UI Q A1.TERJKG CASrt.Xi Q 

COMMENCE DWUlNGOfJIS. • PLUG AM) 
ABANDONMENT 0 

CAS Wfl TEST AN ;> CEMENT JOB • 

OTHER: 

LUt.il "2 S\ '' C*Sl»jf t* 190' fn?« tit SwFfcC 

, S.0O0 Zb*. u)tllu?o& i3»!ed u»&} * Settle lt> tin.) cf fluids 
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Kelcey Nichols 

From: Perini, Cindy [cperini@velaw.com] 
Sent: Wednesday, November 12, 2008 1:10 PM 
To: Clay Wilson; Dave Perini; Kay Havenor; Tom Hnasko; Kelcey Nichols 
Subject: Production Report for Exxon 2 - API 30-015-01092 

Importance: High 

Here is the production report from Exxon State 2 from the OCD website showing that the well has been 
producing since Mesquite took over the lease. I have also included the actual link. 
Thanks, 
Cindy 

From: Johnny Hinojos [mailto:jhinojos@plateautel.net] 
Sent: Wednesday, November 12, 2008 2:02 PM 
To: Perini, Cindy 
Subject: Emailing: GO-TECH ONGARD Single Results 

http://octane.nmt.edu/gotech/Petroleum Data/single:aspx?API=3001501092&StartYeaF=2006&EndYeai-=2008 
&Production=Trae&Iniection=False 

View Production Data 
In Internet Explorer, right click and select[Save Target As..,] 
In Netscape, right click and select [Save Link As...| 

Download: API NO 3001501 Q92.csv 

API#: 3001501092 Well_Name: EXXONSTATE #002 
Location: J-15-21.0S-27E, 1650 FSL, 2310 FEL Lat:32.4773634192 Long:-l04.176625242 
Operator Name: MESQUITE ,SWD, INC [ Operator and Lessee Info ] County: Eddy 
Land Type: State Well Type: Oil Spud Date: Plug Date: 
Elevation GL: 3282 Depth TVD: 576 
Pools associated: 

. MAGRUDER; YATES j Total Acreage: 40.00 Completion: 1 Summary of Production 
• Show All 

Year: 2006 
Pool Name: 
MAGRUDER; YATES 
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced EXHIBIT 

B 



January 0 0 0 0 

February 0 0 0 0 

March 0 0 0 0 

April 0 0 0 0 

May 0 0 0 0 

June 0 0 0 0 

July 0 0 0 0 

August 0 0 0 0 

September 0 0 0 0 

October 0 0 0 0 

November 0 0 0 0 

December 30 0 225 31 

Year: 2007 

Pool Name: MAGRUDER;YATES 
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Pro 

January 30 0 190 31 

February 9 0 60 28 

March 21 0 90 31 

April 6 0 90 30 

May 6 0 90 31 

June 0 0 0 0 

July 20 0 30 31 

August 0 0 27 7 

September 0 0 480 30 

October 9 0 390 31 

November 1 0 30 30 

December 3 0 90 31 

Year: 2008 

Pool Name: MAGRUDER;YATES 
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Proc 

January 0 0 0 0 

February 9 0 27 29 

March 30 0 40 31 

April 15 0 66 30 

May 0 0 0 0 

June 0 0 0 0 
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July 0 0 0 0 

August 0 0 0 0 

September 0 0 0 0 

October 0 0 0 0 

November 0 0 0 0 

December 0 0 0 0 

Treasury Circular 230 Disclosure: To the extent this communication contains any statement regarding federal taxes, 
that statement was not wr i t t e n or intended to be used, and i t cannot be used, by any person (i) as a basis for 

avoiding 
federal tax penalties that may be imposed on that person, or ( i i ) to promote, market or recommend to another party 
any transaction or matter addressed herein. 

CONFIDENTIALITY NOTICE: The information i n th i s email may be confidential and/or privileged. This email i s 
intended to be reviewed by only the individual or organization named above. I f you are not the intended recipient or 

an 
authorized representative of the intended recipient, you are hereby n o t i f i e d that any review, dissemination or copying 
of this email and i t s attachments, i f any, or the information contained herein i s prohibited. I f you have received 

th i s 
email i n error, please immediately n o t i f y the sender by return email and delete t h i s email from your system. 

Thank You. 
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Kelcey Nichols 

From: 
Sent: 
To: 
Subject: 

Perini, Cindy [cperini@velaw.com] 
Wednesday, November 12, 2008 1:14 PM 
Clay Wilson; Dave Perini; Kay Havenor; Tom Hnasko; Kelcey Nichols 
Production Report for Exxon State 7 from OCD website 

Here is the production report from Exxon State 7 from the OCD website showing that the well has been producing since Mesquite 
took over the lease. I have also included the actual link. 
Thanks, 
Cindy 

From: Johnny Hinojos [mailto:jhinojos@plateautel.net] 
Sent: Wednesday, November 12, 2008 2:04 PM 
To: Perini, Cindy 
Subject: Emailing: GO-TECH ONGARD Single Results 

http://octane.nmt.edu/gotech/Petroleum Data/smele.aspx?API=3001501100&StertYear=2006&EndYear=2008 
&Production=True&Iniection=False 

In Internet Explorer, right click and select[Save Target As...] 
In Netscape, right click and select [Save Link As,..] 

Download: API NO 3001501 lOQ.csv 

API#: 3001501100 Well_Name: EXXONSTATE #007 
Location: O-15-21.0S-27E , 990 FSL, 2310 FEL Lat:32.475549137 Long:-104.176630903 
Operator Name: MESQUITE SWD, INC [ Operator and Lessee Info ] County: Eddy 
Land Type: State Well Type: Oil Spud Date: Plug Date: 
Elevation GL: 3284 Depth TVD: 580 
Pools associated: 

. MAGRUDER;YATES Total Acreage: 40.00 Completion: 1 Summary of Production 
• Show All 

Year: 2006 

Pool Name: 
MAGRUDER; YATES 

Month Oil(BBLS) Gas(MCF) WaterfBBLS) Days Produced 

January 0 0 0 0 

February 0 0 0 0 

View Production Data 



March 0 0 0 0 

April 0 0 0 0 

May 0 0 0 0 

June 0 0 0 0 

July 0 0 0 0 

August 0 0 0 0 

September 0 0 0 0 

October 0 0 0 0 

November 0 0 0 0 

December 15 0 225 31 

Year: 2007 
Pool Name: MAGRUDER;YATES 
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Pro 

January 30 0 210 31 

February 3 0 30 28 

March 6 0 60 31 

April 6 0 60 30 

May 6 0 60 31 

June 0 0 0 0 

July 60 0 30 31 

August 0 0 30 7 

September 6 0 150 30 

October 3 0 130 31 

November 1 0 30 30 

December 6 0 60 31 

Year: 2008 
Pool Name: MAGRUDER;YATES 
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced 

January 0 0 0 0 

February 15 0 69 29 

March 10 0 30 31 

April 19 0 33 30 

May 0 0 0 0 

June 0 0 0 0 

July 0 0 0 0 

August 0 0 0 0 

2 



I 

September 0 0 0 0 

October 0 0 0 0 

November 0 0 0 0 

December 0 0 0 0 

Treasury Circular 230 Disclosure: To the extent this communication contains any statement regarding federal taxes, 
that statement was not written or intended to be used, and i t cannot be used, by any person ( i ) as a basis for 

avoiding 
federal tax penalties that may be imposed on that person, or ( i i ) to promote, market or recommend to another party 
any transaction or matter addressed herein. 

CONFIDENTIALITY NOTICE: The information i n th i s email may be confidential and/or privileged. This email i s 
intended to be reviewed by only the individual or organization named above. I f you are not the intended recipient or 

an 
authorized representative of the intended recipient, you are hereby n o t i f i e d that any review, dissemination or copying 
of this email and i t s attachments, i f any, or the information contained herein i s prohibited. I f you have received 

this 
email i n error, please immediately n o t i f y the sender by return email and delete t h i s email from your system. 

Thank You. 

j 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

IN THE MATTER OF MESQUITE SWD, INC.'S APPLICATION NO. PKVR0817936301 
TO AMEND PERMIT SWD-180 

Case No. 14178 
Order No. R-13043 

ORDER GRANTING MESQUITE SWD INC.'S MOTION FOR 
REHEARING OF ORDER NO. R-13043 

THIS MATTER having come before the Division Examiner on Mesquite SWD, Inc.'s 

Motion for Rehearing of Order No. 13043 ("Mesquite's Motion"), and the Division Examiner 

having reviewed the briefing by Mesquite and being otherwise fully advised in the premises, 

finds that Mesquite's Motion shall be granted. 

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that Mesquite SWD, 

Inc.'s Motion for Rehearing of Order No. 13043 is hereby granted and shall be heard on 

December 4, 2008. 



Submitted by: 

HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P. 

By: 
Thomas M. Hnasko 
Kelcey C. Nichols 
P.O. Box 2068 
Santa Fe, NM 87504-2068 
(505)982-4554 
Counsel for Mesquite SWD, Inc. 


