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September 15, 2008 «io L «- G LL f D A ^ >j , 

D " 
VIA CERTIFIED MAIl-Retum Receipt Requested 10 Op Q ^}J) i j j j g£ i\([f.O "TO 
ArMD FACSIMILE (281) 561-3839- L\9T^c\ 

Chevron USA, Inc. 
P. O. Box 1635 
Houston, TX 77251 
Attn: Kevin McNally 

RE: Turkey Track Prospect 
Taurus Federal #1 . — 
S2S2 of Section 10-T15S-R31E 
Chaves County, New Mexico 

Ladies and Gentlemen: 

COG Oil & Gas LP and its general partner COG Operating LLC (hereinafter referred to as Concho) hereby 
propose the drilling of a horizontal well to a depth sufficient to adequately test the Wolfcamp formation 
at an anticipated total vertical depth of 8900' and total measured depth being approximately 13,450'. 
The surface location for this well has been permitted at 330' FSL & 330' FWL with a bottomhole 
location at 330' FSL & 330' FEL with the dedicated project area being the S2S2 of Section 10, 
Township 15 South, Range 31 East, Chaves County, New Mexico. Included herein Is our AFE dated 
August 20, 2007 as well as a copy the submitted Permit to Drill. 

We ask that you join Concho to the full extent of your interest in the drilling, testing and completing of 
this proposed well by indicating your acceptance in the space provided. 

However, in the event you do not wish to participate, Concho respectfully requests that you consider as 
an alternative either of the below proposals: 

Proposal 1: 
Concho would be interested in purchasing, subject to reaching mutually agreeable price and 
terms, all of Chevron USA, Inc.'s or its entity's of record contractual and leasehold interests 
situated !n Section 10-T15S-R31E, Chaves County, New Mexico. 

Proposal 2: 
Chevron USA, Inc. or its entity of record will farmout all of its contractual and leasehold interests 
in Section 10-T15S-R31E, Chaves County, New Mexico, retain an overriding royalty Interest of 
5% proportionately reduced and will retain the right to convert said overriding royalty interest 
to a twenty-five percent (25%) proportionately reduced interest in subsequent proration units 
drilled in said section. 

Proposal 3: 

Fasken Center, Tower II 550 West Texas Avenue. Suite 13DD Midland, Texas 79701 PHONE 432.6B3.7443 FAX 432.633 7441 



Chevron USA, Inc. agrees to enter into a mutually agreed to Operating Agreement in 
substantially the same form as attached hereto to develop the entirety of the South Half of 
Section 10, Township 15 South-Range 31 East, Chaves County, New Mexico as to all depths. 

This proposal is a replacement of our proposal dated December 17, 2007. The AFE enclosed herewith 
has been updated to reflect current estimated costs. 

Please indicate below the option of your choice below, sign and return this letter at your earliest 
convenience to my attention by any of the following methods: 

• US Mail - 550 West Texas Avenue, Suite 1300, Midland, Texas 79701 
• Fax-432.685.4398 
• Email -Jspradlln@conchoresources.com 

Should you have any questions, please do not hesitate to contact me at 432.683.7443. 

Very truly yours, 

COS Oil & Gas LP 
by COG Operating LLC, general partner 

Jan Preston Spradlin, CPL 
Senior Landman 

I/We hereby elect to participate in the Taurus Federal #1 
I/We hereby elect not to participate in the Taurus Federal #1 
I/We hereby elect to pursue Proposal 1 
I/We hereby elect to pursue Proposal 2 
I/We hereby elect to pursue Proposal 3 

CHEVRON USA, INC. 

By: 

Name: 

Title: 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Taurus Federal #1H PROSPECT NAME: Turkey Track 
Surf. 330* FSL & 330* FWL COUNTY & STATE: CHAVES CO. NM 
BHL 330' FSL & 330* FEL OBJECTIVE: 13,330' MD(8B80' TVD) Wolfcamp Test 
Section 10, T15S, R31E 

INTANGIBLE COSTS 
Titte/Curative/P erm it 201 

BCP 
1.000 

ACP TOTAL 
1.000 

Insurance 202 22,000 302 . 22.000 

Damages/Right of Way 203 15,000^303 15,000 

Survey/Stake Location 204 » 3,000 304 3,000 

L«etton/PUs.B,Di»d Expanse 205 45,000 305 5,000 50,000 

DrOlino / Completion Overhead 203 5,000 306 1,000 5,000 

Turnkey Contract 207 307 a 
Footage Contract 209 300 0 

Daywork Contract 44:3 & $180orJ/day 209 748,000 309 51,000 799,000 
Directional Oiilfing Services vrf LWD 210 364,000 310 384,000 

Fuel A Power •2)1 210,000 311 10,000 220,000 

Water Z12 30,000 312 50,000 80.000 
Bib 213 50,000 313 1,000 51,000 
Mud & Chemicals 214 BO.OOO 314 80,000 

DrH! Stem Test 215 315 0 

Coring & Analysts 216 0 

Cement Surface 217 13,000 13,000 

Cement intermediate 21B 30,000 30,000 

Cement 2nd Intermediate 7" 218 40,000 319 40,000 
Cement Squeeze & Other (Xickeff Plug) 220 25,000 320 25,000 
Float Equipment & Centralizers 221 7,000 321 7,000 
Casing Crews & Equipment 222 15,000 322 10.000 25,000 
Fishing Toots & Service 223 323 0 
Geologic/E ngineerino. 224 10,000 324 1,000 11.000 
Contract Labor 225 10,000 325 20,000 30.000 

Company Supervision 22S 2,000 326 2,000 4,000 
Controct Supervision 227 56,400 327 14,000 70.400 
Testing Casino/Tubing 22a 4.000 328 1,500 5.500 

Mud Logging Unit 229 35,000 329 35,000 

Logging 230 55,000 330 55.000 
Perforating/Wireline Services 231 5,000 331 12,500 17.50D 
Strmulatmn/Trenllrtg 332 750,000 750.000 
Completion Unit 333 45,000 45,000 
Swabbing Unit 334 0 

Rentals-Surface 235 80,000 335 45,000 125,000 
Rentals-Subsurface 23S 45,000 336 10,000 55,000 
Trucklng/Fortdift/Rig MobilizaUon 237 100,000 337 15,000 115,000 
Welding Services 238 2,500 338 1.S00 4,000 
Water Disposal 239 15.000 339 15,000 30,000 
Plug ta Abandon 240 340 0 
Seismic Analysis 241 341 
Closed Loop & Environmental 244 100,000 344 100,000 
Miscellaneous 242 S.OO0 342 1,000 6,000 
Contingency 243 225,790 343 108,150 331.940 

TOTAL INTANGIBLES 2.483,690 1,167,65D 3.551,340 

TANGIBLE COSTS 
Surface Casing 600* 133AT 401 32,000 32,000 
Intermediate Casino. 4000' 9 5/0", fl500'-7" 402 S1S.500 81S.500 
Production Cgjing/Unef. 5SD0'-4 1/2" S03 115,500 115.500 
Tubing B20tT27/8" 504 33,500 93,500 
Wellhead Equipment 405 10,000 S05 8,000 18,000 
Pumping Unit 50« 85,000 85,000 
Prime Mover 507 30,000 30.000 
Rods 508 20.D0O 20.000 
Pumps 508 3,500 3.500 
Tanks S10 25,000 25.000 
Flowlines 511 1,000 1,000 
Heater Treoter/Separator 512 10,000 10,000 
Electrical System 513 0 
Pa ckersVAnchn re/Hangers 414 514 200.000 200,000 
CooplingayFirtfngs/Valvea 415 2.000 51S 13,000 15.000 
Gas Compressors/Meters 516 4.00D 4,000 
Dehydrotor S17 0 
Injection Plant/C02 Equipment 518 0 
Miscellaneous 419 1.000 519 1,000 2.000 
Contingency 420 66.450 S20 60,960 127,400 

TOTAL TANGIBLES 730,950 670,450 1/101,400 
TOTAL WELL, COSTS 3.214.640 1.838,100 5.052.74O 

COG Operating LLC 

* 
5.052.74O 

By: J . Coffmari' M. Copter Date Prepared: , 5/19W8 

We approve: 

Workfng Interest 

Company: 

By: 

Printed Name; 

Title: 
Date; 

This AFE is only an estimate, 
ofthe actual costs incurred. 

By signing you agree to pr ky your share 



OPERATOR'S COPY 

Ram 3160-3 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMBNo.!OM-0137 

Expires July 31. 2010 

Ram 3160-3 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

S. Lease Serial No. 
SL NM} Ĵj1058B5 BHL State of NM 

Ram 3160-3 
(August 2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 
4. If Indian, Allotet or Tribe Nome 

N/A 

la. Type of work: j / ] DRILL • REENTER 

lb. Type of Well: Wsll QCiuWell •other , f/jsingle Zone Q Multiple Zonti 

7. lfUnhorCAAgr«rant,Nonu!andNo. 
N/A 

la. Type of work: j / ] DRILL • REENTER 

lb. Type of Well: Wsll QCiuWell •other , f/jsingle Zone Q Multiple Zonti 
I . Lease Name and Well No. 

Taurus Federal #1H 

Z Name of Operator COG Operating. LLC 9. API WellNo. 

3u. Address s60 West Texas, Sulta 1300 
Midland, TX7B701 

36. Phone No. (advk em cak) 
(432>685-915B 

tO. Field ond Pool, or Exploratory 

Undesignated Wollcamp 

4, Location of Welt (Report /nation clearly andlnazrrtbna with ay Sot restatement. •/ 

Al surface 330' FSL & 330' FWL, Unit M '. , 
H0SWEU. CONTROLLED WAT ER BASIN 

At proposed prod jottt 330' FSL 8V 330' FEL, Unit P 

ll.Sec,T.R.M. or Bltand Survey or Area 

Section 10, T1SS, R31E 

14. Distance io mile] and direction from nearest town or post office* 
Approx 15 mites North of Mafjamar, New Mexico 

12. Counly or Parish 13. State 
Chaves Co.. NM 

15. Distance from proposed* 3 3 0 

location b nearest 
property ot tease line, ft. 
(Also to nearest drig. unit line, if any) 

l£L No. of acres in lease 

800 

17. Spacing Unit dedicated to this well 
160 

IS. Distance from proposed location* 
to nearest well, drilling, completed, N / A 

applied for, on this lease, ft. 

19, Proposed Depth 

13300' MD 
3680' TVD 

20. BLM/B1A Bond Na on file 

NMB 000215 

21. Elev»tions(3ti(iwwliethtrDF,KHB, RT, GL, etc.) 
44151 GL 

22 Approximate date work will start* 
04/01/2008 

21 Estimated duration 
45 Days 

24. Attachments 

The following, completed in accordance wilh Ihe requirements of Onshore Oil and Gas Order No. 1, must be attached to Ihis form: 

I . Well plat certified by a registered surveyor, 
1 A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Forest System Lands, the 

SHPO ratut be filed with Ihe appropriate Forest Service Office). 

4. Bond to cover Ihe operation! unless covered by an existing bond on file (ste 
ltem20abovo). 

5, Operator certification 
S. Such other cite specific information and/or plans as mar be required by Ihe 

BLM. 

Name (Prareii'TjpedJ 
Dwalne Moore 

Date 
09/12/2007 

Name ( f t 'mttd'Typed) 
/S/Angef Mayes "ft^C 1 2 2007 

Office 
ROSWELL FIELD OFFICE APFHOVED F0f!2 YEAilS 

Application approval docs not wajraai or certify that the applicant holds leg»J or quilabk title lo Ihase rights in the subjectlease which would entitle the applicant lo 
Mixta operations thereon. •' 
Conditions of approval, if any, are attached * 

Tide 18 U.S.C Section 1001 and Tnfc 43 LLS.C Section 1212, mate it a crime for any person knowingly and willfully to make Is any depadtraxit or agency of the United 
Stalesiny false, fictitious or fraudulent slatcmctu^orieprcscmWcwHio^ 

(Continued an page 2) ••(Instructions on page 2) 

APPROVAL SUBJECT TO 
GENERAL REQUIREMENTS AND 
SPECIAL STIPULATIONS ATTACHED 



'DISTRICT I 

DISTRICT II 
1M1 V. 1—mm m w M m ; RH BM« 

DISTRICT in 

1OC0 RU I n i M M., Asun, rat SToio 

DISTRICT IV 
ISM B. BL IY«Mto Oft. Owl* I t . MM «TMB 

State of Ne* Mexico 
b t r c j , Kuurabi « d KtAucfcl lu*euroM DtpartaiUHit 

O i l . CONSERVATION D I V I S I O N 
1220 South St. Francis Dr. 

SonU Fe, Nev Mexieo 87505 

F o r m C - l D g 
SnHmmi Ootokor 1». ions 

Bafatalt U> ApJJn»pri*l« D|«tal«t Ofrfeo 
SUU C*MI - I Copln 

PM U r n - 3 capita 

O AMENDS!) REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Kuatwr Poat Cads 

f 

rrop«rty Nam* Wall H t u t w 

TAURUS FEDERAL 1H 
OCJUD t*». Opmur Him* 

CO.C. OPERATING L.L.C. 4415" 
Surface Location 

111. or lei Nm. I-wiioa Tewnmi do l o t Ma. . rmm\ fpama UW f t M i /rota tbf l Cpsl/W«>t Uam Caimty 

M 10 15 s 31 E 330 SOUTH 330 WEST CHAVES 

Bottom Role Location I f Different Pram Surfaca 
UL ot tot H i . fan** U l I«o fmuL Pram u» ItotU^SouUi Un. foo t o n a U u t W V o i t U o . COUBtJ 

P 10 15 s 31 E 330 SOUTH 330 EAST CHAVES 
P*HUs*t«Wl <VorM tout a r lo /Ul C 6 B M U 4 « U « . Cad* Oroar Mo. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

'330' 

SL 

SUPfAcr LOCATIBH 
LAT.: H i T ( H ' 2 « . S 7 " 
LONG.: WIOJ-49'01.85-

H.: 7 3 W 7 0 . t 
E.: 695558.0 
{HAO-BJJ 

S f C -

BHTOH HOLE LOCATIBH 
LAT.: M S T O f l W 
LOHO.: » i o y * a ' 0 7 . 3 i -

7 » 7 t g . 2 i a 
C : 7 0 4 1 l « . 4 « i 
( N A 0 - W ) 

.330 ' 

O P E R A T O R C E R T I F I C A T I O N 

a « l b n r h £ t n u mmd < ' " " 
t%m mwmtm/mm lmifiif|ftj« m l WbtT. mmd l i 
Umm I I I I M I . H I i « V • » » <_KtWj 
ftiiiiili mr umlm mmt nmrnmrmt mntmrmn <M Of 

. . . . . _ otiiMjuwa » 

Prtnlvo M « M 

SURVEYOR CERTIFICATION 

/ kmrmmf otrtiftf Wvti I M W*U boOOn vmjmun, 
mm. mm f l a t M « fbttlmg ffrnm flmbt mmttm 1/ 

• W M r v t ' M mam immi tha mmm im t r m « t 

unifloou K«. Gory L Jonei 7877 

RUHVBYS 



Package !D; ? i f i 0 8 2 i 3 : 
Ocstinattop, ZIP Coxte: v* 
Customer Reference -

Rt-'Otpi^nt: _ , .— 

Address: 

PSP .Account ;r: * t 5S22 

Sarial if: 

Chevron USA, Inc. 

P. 0, Box 1635 

Houston, TX 77251 

Attn: Kevin MeNally 

SENDER: COMPLETS TH/S SECTION 

A. Signature 
3 f c ^ < 3 ^ O Agent 

^ / - t i C f < L - i - ^ r C " < _ - - C l Addressee 

• Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired. 

n Print your name and address on the reveres 
so that we can reium the card to you. 

a Attach this card to the back of the maiipiece, 
or on the front if apace permits. 

A. Signature 
3 f c ^ < 3 ^ O Agent 

^ / - t i C f < L - i - ^ r C " < _ - - C l Addressee 

• Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired. 

n Print your name and address on the reveres 
so that we can reium the card to you. 

a Attach this card to the back of the maiipiece, 
or on the front if apace permits. 

B. Received by fRrrhteo'rVame; M 

1. Article Addressed to: 

Chevron USA, Inc. 

P. 0 . Box 163S 

D. iBdeliveiyaddressdirJererrttromrleml? OYes 
II YES, enter delivery address below: • No 

Houston, TX 77251 

A t t n : Kevin MeNally 

3. Service Type ' 
EfCartmed Mail • Express Mall 
U Registered O RcmimRrxalrrt for Merchandise 
• insured Mall P C.O.D.. 

Houston, TX 77251 

A t t n : Kevin MeNally 

•4. Restricted Dallvery7_r&fe.gee)'Sv Q yes 

2. Article Number 
(r&nsferfromsei..^ 11 71Dfi E133 3^33 5312 SSfl? 

PS Form 3811. February 2004 Domestic Ftotum Receipt 10253WS-M-1D40 



Jan Spradlin 

Full Name: 
Last Nams: 
First Name: 

Business Address: 

Business: 
Business Fax: 

E-mail: 
E-mail Display As: 

Kevin MeNally 
MeNally 
Kevin 

Chevron North America Exploration and Production 
11111 S. Wilcrest 
Houston, TX 77099 

(281)561-3829 
(281) 561-4874 

kmcnally@chevrontexaco.com 
kmcnally@chevrontexaco.com 

l 



concHo FAX 

Date; 

To: 

Fasken Center, Tower II 
550 West Texas Avenue, Suite 1300 

Midland, TX 79701 

Phone: (432)683-7443 
Land Dept. Fax: (432) 685-4398 

Total Pages (including cover):. 

Privileged and Confidential 

From: 

Fax: &Sl- -^ tar^T^4 
Z'gl-^UI-HVlM 

Subject: . .Ylhh txJ\ 

Die information transmitted by this Facsimile is considered privileged and confidential, and ti intended only fur the \tsc 
nf ihe individual or entity rj»med. If the reader of this message is nisi the intended recipient Or the employee or ujfent 
responsible to deliver it to the intended recipient, you should be aware that any dissemination, dUtiibuUon or copying 

ol'thi5 communication is strictly prohibited. If yau have received thu enmrnun ication in error, please immediately notify us by telephone, and 
return the original message to us Bt the above address uia (he U.S. Postal Service. 

_ Thank you. 

If you have any difficulty in receiving this fax, please call 



C o n f i r m a t i o n R e p o r t — M e m o r y S e n d 

Job number 

Date 

To 

Number of pages 

Start time 

End time 

Pages sent 

Status 

Job number 

Pose : 001 
Date t Time: 09-15-08 10:20am 
Line 1 : +4326854398 
Line 2 : + 
Machine 10 : Concho Land 

087 

Q9-I5 10:19am 

312815614874 

006 

09-15 10:19am 

09-15 10:20am • 

006 

OK 

* * * S E N D S U C C E S S F U L * * * 

FaaJccn Center. Tower LJ 
SS<3 West Texas Avenue, Suites I 3OO 

P h o n e : <-**3^} « 3 a 3 - ' 7 - 4 - * 3 
L a n d D e p t . F o x : C4>32) 6 8 3 - 4 3 9 8 

T o t a l P a g e s Ctne='uef rn*3T c o v e r ) : 

P r i v i l e g e d a n d C o t r f i d e n T i a l 

P 4 - Vrb> . P / ^ V f ^ 

S u b j e c t : . 

H i a t n r t i r m a n l o H i ^ i x i n r i r i u t t> «ht» r a u a i m i i E |« e « r u l i l * n d p r t v i l aKA iJ ccM>n*J«n i in I . a n d la <n<cr tdad o n l y Pbr K i d u n 
• i r l i tw Ind tv f c luaJ o r <mif r y n w n g d . i r u , m r -mt j& r a l ' i l i l a m a u « « n g ( m « In isn^u tc f i v c i p f c m c i r m e e n m H a y i v n r uptntc 
rtMrvn>1*tl9l« fo rf-rUw U l a rBr« r a i c f ad r m l p i c n t . >*»»» > W > M I M C U V d l M - > v i r n » i h o « . • j )an-f»*jTj art e r W«».J - - -«K 

m u n l i u K - o i« *«r f * j ( i y p r o m M M * - r r y-ow H * v K rec t f v e d l f t i « c o r n m U n V c n C o n m e r r o r , P I A H G f m r n e s f [ 3 r - U i n a n f > K j - « ' v p l i < 
i c i u m the d r f g u i a l n u u i > v s t a u i nc i f m otao«o o d d r e u v i a i j v ' < J . » . r « i a i « l 5 n f v l « n i 

, "HwinU > I » M . , | 

r f y o u h a v e a n y d i f f i c u l t y i n r e c e i v i n g tHjLs* f a x , p l e a s e c a l l 


