
^ C O T I C H O 

VIA CEKTffTED MAIL-Return Receipt Requested 
AND FACSIMILE (3321 571-7832 

Cimarex Energy Co. 
600 N. Marienfleld, Suite 600 
Midland, TX 79701 
Attn: Hayden Tresner 

RE: Turkey Track Prospect 
Taurus Federal #1 
S2S2 of Section 10-T15VR31E 
Chaves County, New Mexico 

Ladies and Gentlemen: 

COG Oil & Gas LP and its general partner COG Operating LLC (hereinafter referred to as Concho) hereby 
propose the drilling of a horizontal well to a depth sufficient to adequately test the Wolfcamp formation 
at an anticipated total vertical depth of 8900' and total measured depth being approximately 13,450'. 
The surface location for this well has been permitted at 330' FSL & 330' FWL with a bottomhole location 
at 330' FSL & 330' FEL with the dedicated project area being the S2S2 of Section 10, Township 15 South, 
Range 31 East, Chaves County, New Mexico. Included herein Is our AFE dated August 20, 2007 as well as 
a copy the submitted Permit to Drill. 

We ask that you join Concho to the full extent of your interest in the drilling, testing and completing of 
this proposed well by indicating your acceptance in the space provided. 

However, in the event you do not wish to participate, Concho respectfully requests that you consider as 
an alternative either ofthe below proposals: 

Proposal 1: 
Concho would be interested in purchasing, subject to reaching mutually agreeable price and 
terms, all of Cimarex Energy Company's or its entity's of record contractual and leasehold 
interests situated in Section 10-T15S-R31E, Chaves County, New Mexico. 

Cimarex Energy Company or its entity of record will farmout all of its contractual and leasehold 
interests in Section 10-T15S-R31E, Chaves County, New Mexico, retain an overriding royalty 
interest of 5%-proportionately reduced and will retain the right to convert said overriding 
royalty interest to a twenty-five percent (25%) proportionately reduced interest in subsequent 
proration units drilled in said section. 

Fasten Center. Tower II 550 West Texas Avenue, Suite 1300 Midland. Texas 79701 PHONE 432.883.7443 ;AX 432.683.7441 

Proposal 2: 



Proposal 3: 
Cimarex Energy Company agrees to enter into a mutually agreed to Operating Agreement in 
substantially the same form as attached hereto to develop the entirety of the South Half of 
Section 10, Township IS South-Range 31 East, Chaves County, New Mexico as to all depths. 

Please indicate below the option of your choice below, sign and return this letter at your earliest 
convenience to my attention by any ofthe following methods: 

• US Mail - 550 West Texas Avenue, Suite 1300, Midland, Texas 79701 
• Fax-432.685.4398 
• Email-Jspradlin@conchoresources.com 

Should you have any questions, please do riot hesitate to contact me at 432.683.7443. 

Very truly yours. 

COG Oil & Gas LP 
by COG Operating LLC, general partner 

Jan Preston Spradlin, CPL 
Senior Landman 

I/We hereby elect to participate in the Taurus Federal #1 
I/We hereby elect not to participate in the Taurus Federal t t l 
I/We hereby elect to pursue Proposal 1 
I/We hereby elect to pursue Proposal 2 
I/We hereby elect to pursue Proposal 3 

CIMAREX ENERGY COMPANY 

By: 

Name: 

Title: 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: Taurus Federal #1H PROSPECT NAME: Turkey Track 
Surf. 330' FSL S 330' FWL COUNTY S STATE: CHAVES CO. NM 
BHL 330' FSL & 330' FEL OBJECTIVE: 13.330' MD(6680' TVD) Wolfcamp Tost 
Section 10.T15S, R31E 

INTANGIBLE COSTS 
TOe/CurtrSveVPemin 201 

BCP 
1.000 

ACP TOTAL 
1.000 

Insurance 202 22.000 302 22,000 

Damages/Right of Way 203 15,000 303 15,000 

Survey/StaVa Location 2 M 3,000. 304 3,000 

Location/Pita/Road Expense 205 45,000 305 5,000 50,000 

Drilling / Completion Overhead 206 5,000 306 1,000 6,000 

Turnkey Contract 207 307 0 

Footage Contract 208 308 0 

Oaywort Contract 44:3 MoTOOfday 209 745^100 309 61,000 799.000 
DlrecttonBl Prilling Services mt LIND 210 354,000 310 364.000 
Fuel a Power 211 210,000 311 10.000 220,090 
Water "212 30.000 312 50.000 60.000 

Bite 213 50.000 313 1,000 61.000 
Mud S. ChemieaJl 214 00,000 314 60,000 
Drill Stem Test 21S 315 0 
Coring & Anar/sls 216 0 
Cement Surface 217 13,000 13.000 
Cement Intermediate 21» 30,000 30,000 
Cement 2nd Intermediate 7" 210 40,000 319 40,000 

Cement Squeeze i Other (Kfekoff Plug) 220 25,000 320 25.000 
Float Equipment & CentndtEan 221 7.000 321 7.000 
Cailng Crews & Equipment 222 15,000 322 10.000 25.000 
Fishing Toe la & Service za 323 0 
Geologic/Engineering 22* 10,000 324 1,000 11,000 

Contract Labor 225 10,000 325 20,000 30,000 
Comparr]r Supervision 226 2,000 328 2,000 *,OO0 
Centred Supervision 227 50,400 327 14,000 70,400 
Testing CailngTTunlng 228 4,000 S ia 1,500 5.500 
Mud Logging UnR 229 35,000 329 35.000 

Logging 230 55,000 330 55,000 
PorforatirtgrWtreHno Services 231 5,000 331 12.500 17,100 
Stimulate nfTreeting 312 750,000 750,000 
Completion UrtH 333 45.000 45,000 

Swobbing Unit 334 0 
RentaljuSunace 235 00,000 335 45.000 125.000 

Rente b-Subsurface 23S 45,000 338 10,000 55.000 

Truddng/F-orkllt/Rig MoWtostion 237 100,000 337 15,000 115,000 

Welding Services 230 2.500 335 1.SO0 4.000 

Water Disposal 230 15,000 339 15,000 30.000 

Plug to Abandon 240 340 0 
Seismic Analysis 241 341 

Closed Loop & Environmental 2*4 100,000 344 100,000 

MlsceOaneous 242 5.000 342 1,000 6.000 

Contingency 243 225,790 343 106,150 331.940 
TOTAL INTANGIBLES 3,483.680 1,187 ,BS0 3.6513*0 

TANGIBLE COSTS 
Surface Cesing 50CT 13 3/3" +01 32,000 32.000 
Intermediate Casing 4000- 9 S/o", eSOOV 402 619.500 619.S0O 
Producbbn CasingVLIrw , 55O0*-4 1/2* 503 115,500 115,500 
Tubing szxmir 504 93,500 93.500 
Wellhead Equipment +05 10,000 505 6,000 18.000 

Pumplnq Unit 506 05,000 85,000 

Prime Mover 607 30,000 30,000 
Rods EOS 20,000 20.000 
Pumps 509 3,500 3,500 
Tanks 610 25,000 25.000 
Fkmllnes 511 1,000 1,000 
Heater Treatar/Sepsratnr 512 10.000 10.000 
Elecbleei System 513 0 
Psckers/Anchersuiaiigon 414 514 200,000 200,000 
CoupTings/Flttinas/Velvos 415 2,000 ' 615 13,000 15,000 
Gas Compresspn/Meters 516 4,000 4,000 
Dshydretnr 617 0 
Injection PlentfCOZ Equfcimonl 516 0 
Miscelaneoue +1S 1.000 519 1,000 2,000 
Contirtgency 420 66,450 620 60350 127.400 

TOTAL TANGIBLES 730,950 670.450 1.401,400 
TOTAL WELL COSTS 3,214,640 1.636.100 5,052.740 

COS Operating LLC 

5,052.740 

By: J . Coflmsn / M. Career Date Prepared: • 8/19ms 

We epprove: 
% Working Interest 

Company: 

SL 

T»le: 
Pale: 

This AFE b only an estimate. By signing you agree ta pay your there 
of Iho eetual costs sicuned. 



vJi- tHAtUFl 'SCOHY 

Pom 3160-3 
(AU8U5I2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

A P P L I C A T I O N F O R PERMIT T O P R I L L OR R E E N T E R 

FORM APPROVED 
OMBNalOM-om 

Expires Mr 31, 2010 

Pom 3160-3 
(AU8U5I2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

A P P L I C A T I O N F O R PERMIT T O P R I L L OR R E E N T E R 

S. Lease Serial Ma 
SL NMJ^10588S BHL State of NM 

Pom 3160-3 
(AU8U5I2007) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

A P P L I C A T I O N F O R PERMIT T O P R I L L OR R E E N T E R 
6. If Indian, AUotec or Tribe Name 

N/A 

la. Type of wont [ / J D H I L L Q REENTER • 

lb. TypeofWell; { 7 ] 0 i l Wdl Q C u W c l l Qother [Qsiagle 2one f~1 MuJlipieZone 

1 IfUnaorCAAgfcHtttnt.NameiindNo. 
N/A la. Type of wont [ / J D H I L L Q REENTER • 

lb. TypeofWell; { 7 ] 0 i l Wdl Q C u W c l l Qother [Qsiagle 2one f~1 MuJlipieZone 
1. Lease Name and Well No. 

Taurus Federal #1H 

2. Name of Operator CCH3 Ooeradng. LLC , 9. API Well No 

3i. Address sgo Waat Texas. Suite 1300 
Midland, TX 79701 

3b, PboBc H i frets* onto os*; 

(432)-685-9158 
10. Field and Pool, or Exploratory 

Undesignated Wolfcamp 

4. Location of Well (Rrprt hearim cttariy ajmJhiiMxmirxt wfri WQlSk* jeviartjasjia.*) 

Alnirface 330' FSL & 330' FWL, Unit M 
ROSWELL CONTROLLED WATER EASIN 

At proposed prod, zone 330' FSL & 330' FEL, Unit P 

11. Sec,T. R. M. or Blk. and Survey or Area 

Section 10.T15S.R3IE 

14. Distance in milci and direction Sam natal lown or post office* 
Approx 15 miles North of Mallarnrjr, New Maxleo 

12. Counly or Parish 13. State 
Chaves Co.. NM 

IS. Distance from proposed* 
location to nearest 
property or lease line, ft. 
(Also lo nearest drig. unit line, If any) 

10. No. of acres in lease 

800 

17. Spacing Unit dedicated to this well 
160 

IB. Distance from proposed location* 
to nearest well, drilling, completed, - j , . 
applied for, on this lease, ft 

19. Proposed Depth 

1330O1 MD 
86U0' TVD 

10. BLM«1A Bond No. on file 

NMB 000215 

11. Elev«tiorB(SlwwwhellierDF, KDB, RT, GL, etc.) 

4415' GL 

22 Approximate date work will start* 

04/01/ZO09 

23. Estimated duration 

45 Days 

24. Attachments 
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.l, must be attached to this form: 

I . Well plat certified by a registered surveyor. 

2 A Drilling Plan. 
3. A Surface Use Plan (if the location U on National Forest System Lands, the 

SUPO must be filed with the appropriate Forest Service Office). 

4. Bond lo cover tbe operations unless covered by an existing bond on file (see 
Item 29 above). 

5. Operator carh'fication 

6. Such other site specific information and/or plans as may be required by the 

25. Signature/' / / Name (Primed/Typed) 

Ovvalne Moore 
Date 

09/12/2007 

Tillc ' / / 

Agent For COG OperatingyCC 

T3F.C 11 200? 
™ y Assistant EWld Manafltir, 

Lands And Mjnfjriilt 
Office 

' ROSWELL FIELD OFFICE APFfiO/uJ FOR 2 YEA.1S 
Application approval doWhbl warraolor certify Sat tbe upplicirnt boWj legal or eqirjlahfe lilleto those rights in the subject lease watch would entitle the applicant lo 
conduct operations thereon. 
Conditions of approval, jf any, art stroched. 

Title B U.S.C. Section 1D0I and Tide 43 U5.C SacSrjol212,mabila crime for toy person hvjwlnriy and wilUulry to mate lo any ĉ paYtmuil or agency of ihe United 
Slates any fate, fictilious or fraudulent lUtorocals or rqirwealitioM u to any matter wilhin Its jursfictioa 

(Continued on page 2) '(Instructions on page 2) 

APPROVAL SUBJECT TO 
GENERAL REQUIREMENTS AND 
SPECIAL STIPULATIONS ATTACHED 



DISTRICT I 
icm a. taa OF 

DISTRICT II 
(HI V. Cm 

DISTRICT III 
looe at* k m 1 

DISTRICT IV 

.. mmm, ml aula 

. tut* r*. m nan 

Stale of New Mexico 
toercy, Humrala aa* Natural laeeureae Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1880 South St- Pranoia Dr. 

Santa Fa, Nev Mexico 87505 

Farm C-ltts 
RartMd Oa Loser 11, lacs 

BufaMll to 4j»pre*rlaU atetriet ftfrin 
Stale Laaaa - 4 CaeJ«« 

FM laeae - a Copies 

O AMBMDID REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Nun lw r reel Ceia Peea ttaaee 

TAURUS FEDERAL 
Sail Han ta r 

IH 
0OMO Ht*. 

C.O.G. OPERATING L.L.C. 
B m l h a 

4415* 
Surface LoetiUon 

0 1 er la* He. ftaeUee TeeaeUp eUfef* bet Ua feat I raM Ike rterLh/eeutk Uae FeM frees tke Xaat/aael Uae 

M 10 IS S 31 E SOUTH U O WEST CHAVES 

Bottom Hoi* Location If DifTerant From Surface 
UL er let ttftt 

p 
SssUen 

10 
Tamos 

15 
Hp 

S 
BaoffB 

31 E 
I M tee 1 feat frees tke 

| 330 
NarUv/amU. e a 

SOUTH 
rea l I M Iha 

330 
t * a l / * e e l U M 

EAST 
CanatAeJr 

CHAVES 
aeaieatW *eraa Jaiet ee lof tU CaeaatMeUae Cmim Offer He. 

NO ALLOWABLE TOA BE A8S1CNED TO THIS COMPLETION UNTIL AIL lNTBltBSTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

MflrfACt tflCinOfi 
LAT.: N STOt'Ji.W" 
L0HS.I wiaj-ea'oi.es* 

K,: 71M70.1 
r. : i iassca 
<n*o-as) 

t a n S i wait L'tyariaH^ 
UT.: H 3TD1'2».7J" 
UMG.: wtoraa'o7.i»" 

«— 7M71S 230 
E J 704MS.4U 
(NA0-B3) 

.330' 

O ' 

OPERATOR CERTIFICATION 
/ aeres* earauy mmmt Ma *y> i 

• ililieel hrroi fi bee aad iiiejlali la 
laa east er an teiinliaai «MI MU/. M « at* 
ttei ^i.lmlfi.i Miter aseet o^keej 
w—ee ar inHmiiiil eatMral >•)•••* e» laa 

•«e* ef maa e nilae il aeeHe eten 
ar Is e mheitiae petaatf jajraseMiil mr a 
eta^rfaej^eaaSSsj #POrr trnimmmjrmm rnmtrrm 

filgauilure 

relate* (Usee 

SURVEYOR CERTIFICATION 

I Saraee earKej I M UM wll neetlea ream 
eo leas seal <ee. etstlee fnnm. j u s a m «/ 
cette* nrves* meeb Is w e Ma^ at* 

eaa tSel Wa saw ta tree «M 
I mt . 

CsrUfleal* Bo. Gary t, i m n 7877 

B"rffl «fi™rS 



Package ID: 91T10 S2 i a'-: :iS'i. 3 •:>:.'• 
Destination ZIP Cede: ??7<ii 
Customer Rsferaoce: ' 

Cimarex Energy CD. 

600 N. Marienfield, Suite 600 
Midland, TX 79701 
Attn: Hayden Tresner 

f'BP Account 4; -•:! J i ^ i t - i 

J Compleiu llunii 7 ™", i * ™ ™ W 
Itsm 4 If Restricted nUk, , ?° complete 

• Print y » r i S S 'S d e s i ' r 8 d 

1- Mids Addressed to: 

Cirnarex Energy Co 
6 0 0 N . M a r i e n f f e | d ; S u i t 

Midland, TX 79701 

At tn: Hayden Tresner 

COMPLETE TH,S KCT,0„ OW D e u v e R y 

1 \>'Hneaname) 



C o n f i r m a t i o n R e p o r t - M e m o r y S e n d 

Job number 

Date 

To 

Number of pages 

Start time 

End tine 

Psses sent 

Status 

Job number 

Page : 001 
Date i Time: 09-23-08 03:34pm 
Line 1 : +4326854398 
Line I : + 
Machine 10 : Concho Land 

09-23 03:33pm 

S5717832 

006 

09-23 03:33ira 

09-23 03:34pm •. 

006 

OK 

S E N D S U C C E S S F U L * * * 

Fssslcert Gonter, Tower LI 
SSO West Texas Avenue, Suite 1300 

Tvtidlarcd., T>C 79701 

P h o n o : 0 + 3 Z i 6 8 3 - 7 4 4 3 
r . a x l < i j r > « u t . F a x : ( 4 3 2 ) e s S - 4 3 9 S 

T o t o l Pcsgssa* CEnclusdfnej c o v e r ) : 

P r - i v r i i egee i cincJ C q n f i cJerv t ie t l 

A i l " J t 11 A Jn r? -St 

f ' j JTV7TP ^ fc rM?-> C F L . 

S u b j o«s?t-=_ 

T h e i n s - t o m m M D n i r o n * m l t r a d b y t i » i * F a t s a l m l l a i s c o n a i i « ± n r c « J f j r l v U s - g i u l « m d c a n r t k m t l p l . m d f a I n ran d a d a i t l y T a r L l va u u = 
o f i h o I n c f t v t a u s i f o r a n a t y n - r r n r d . i r ( h a r a f l d e i - o r ( h t f a m c u n t f a f n n a l l l t o r n r s i n t i a r j r a e i p i a e i i a>e- i r w i m p l a y e a o r u f j a t n i 

r a p « a e ( a i { b f s ; m d a l l v s w isr V * ( n C I n e c n < l < = s 3 r . e j j j f e a r i c * y a j u CfAOUTsa taa O W Q I V l l s u t a n y d f s i U s ^ t i e T i M f o i n i t l J u t r f b U I I O n a r a a p y < n . « | 
• a r i H I i j ^ i n i m y n l x u l s s n Im • i r l e r T i ^ p r o n i w i a e l , I f >< lsa rnkVea r s i s i l H « u •ft<s> c a m f n v n t G B N n n I n « ( T O f . F > ] « i * a l m r * i « j r u f n e o n r V UJt a y U l J p l w n e , i a a « i 

r a t u m t r u e a r t S i n s I r r»eM«<»*J< t n u a a t «JHa a b i w a t O e i c i r e - r s v t a i I h s r U . B . f o a l a ! f f a r v f v o . 
* n a l a ( t a l yeaaaa. 

r f y o u h a v e a n y d i f f i c u l t y i n r e c e i v i n g t l i t s . f a x , p l e a s e c a l l 



^concHo FAX 

Fasken Center, Tower II 
550 West Texas Avenue, Suite 1300 

Midland, TX 79701 

Phone: (432)683-7443 
Land Dept! Fax: (432) 685-4398 

Total Pages (including cover): 

Privileged and Confidential 

Date: A n fli Z3 . 

" P i try? T>-' 
To: / X i M f l ^ \J\<)AAtL.1 • | 

CJ rry?Tff-</, fc^mrtu Co. 
Fax: U ^ - f i ' l l - H T O 

From: 

Subject: 

The information transmitted by this Facsimile is considered privi legal und confidential, and is intended onty for I lie use 
of the individual or emity named, tf the reader ofthis message is not the intended recipient or the employee or agent 
responsible to deliver rt to rhe intended recipient, you should be aware that any dissemination, distribution or copying 

of this ooninuinic-tiun is strictly prohibited. If you have received this communication in error, please immediately nocity us by telephone, and 
return the original message to us al the above address via the U.S. Postal Service. 

Thank you. ' 

If you have any difficulty in receiving this fax, please call 


