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MR. JONES: Okay. Let's c a l l the f i r s t case. This 

i s Case No. 14264, A p p l i c a t i o n of Cimarex Energy Co. f o r a 

Non-standard O i l Spacing and P r o r a t i o n U n i t , Compulsory 

Pooling, and an Unorthodox O i l Well Location, Lea County, New 

Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

rep r e s e n t i n g the a p p l i c a n t . I have no witnesses. 

Mr. Examiner, i n t h i s case, Cimarex seeks t o form a 

non-standard o i l spacing p r o r a t i o n u n i t comprised of the W/2, 

NW/4 of Section 6, 15 South, 38 East t o d r i l l a h o r i z o n t a l 

Wolfcamp t e s t . 

This w e l l u n i t was force-pooled i n Case No. 13995, 

Order No. R-12873. This i s fee land, and the r e were j u s t an 

ungodly number of fee i n t e r e s t owners, and t h i s a p p l i c a t i o n i s 

more f o r cleanup than anything else. There are a number of 

decedents who d i d n ' t have probates, et ce t e r a , et cetera. 

I f you f i r s t go t o the e x h i b i t package, and maybe go 

to E x h i b i t 2 f i r s t . This w e l l has been d r i l l e d . I t was 

o r i g i n a l l y -- i t has an orthodox surface l o c a t i o n , and i t was 

proposed t o have an orthodox bottom hole l o c a t i o n ; however, 

d u r i n g the d r i l l i n g , the w e l l became a l i t t l e b i t unorthodox --

w e l l , q u i t e a b i t unorthodox toward the south -- 2595 f e e t from 

the n o r t h l i n e . 

So as a r e s u l t , the w e l l has been producing, but I 
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couldn't f i n d where the d i s t r i c t o f f i c e ever r e q u i r e d an 

unorthodox l o c a t i o n , so I decided I b e t t e r apply f o r t h a t . 

E x h i b i t 3 i s the completion r e p o r t f o r the w e l l . I f 

you go back t o E x h i b i t 1, which i s an a f f i d a v i t of the landman, 

and maybe go t o the lan d p l a t , the w e l l u n i t i s h i g h l i g h t e d i n 

yellow. O u t l i n e d i n blue on t h a t land p l a t i s the t r a c t of 

land -- what i s t h a t ? About 240 acres or something? 

This o u t l i n e d i n blue i s a common t r a c t . I t ' s a fee 

t r a c t w i t h common ownership. And so the unorthodox l o c a t i o n 

p r i m a r i l y encroaches on the NW/4, SW/4 of Section 6, but the 

owners throughout t h a t e n t i r e blue t r a c t are common, so we 

d i d n ' t n o t i f y anyone t o the south. 

Over t o the southwest, AmeriCo Resources i s the 

operator of the S/2 of Section -- o f f s e t t i n g Section 1. In 

15 South, 37 East, n o t i c e was given t o them, and they d i d not 

o b j e c t . A c t u a l l y , the w e l l i s only about 20 f e e t c l o s e r t o 

them than would be a u t h o r i z e d by the d i v i s i o n r u l e s , but n o t i c e 

was given. 

I j u s t n o t i c e d -- i f I could, a f t e r the hearing, 

submit a n o t i c e of a f f i d a v i t . Notice was given t o AmeriCo by 

l e t t e r , dated January 15th, and I j u s t r e a l i z e d I do not have 

the A f f i d a v i t of Notice, although they d i d r e c e i v e a c t u a l 

n o t i c e . And I do have a signed green card from them. 

Going back t o E x h i b i t 1, E x h i b i t B l i s t s the number 

of i n t e r e s t owners. I f you go back to the o r i g i n a l case f i l e , 
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you can see t h a t dozens and dozens of people were forced-pooled 

o r i g i n a l l y . Most of them -- a l o t of them had unknown 

addresses. And, again, a l l of these people have unknown 

addresses. 

Some of them they t h i n k they know -- l i k e , down i n 

the f i r s t column, Sophie Schenck and E l i z a b e t h F u l t o n , they 

e i t h e r force-pooled or leased a number of h e i r s they t h i n k are 

the known h e i r s of these people. But, again, there was no 

f o r e i g n or domestic probate, so they are apparently u s i n g t h i s 

process t o make sure they have force-pooled everyone. 

And E x h i b i t C i s the AFE f o r the w e l l . Because they 

are a l l u n l o c a t a b l e , n o t i c e of the f o r c e - p o o l i n g was not given 

t o them by l e t t e r , but by p u b l i c a t i o n . And attached as 

E x h i b i t 4 i s the l e g a l n o t i c e naming a l l of the p a r t i e s l i s t e d 

i n the landman's a f f i d a v i t . 

And I move the admission of E x h i b i t s 1 through 4 and 

ask permission t o submit a f t e r the hearing the A f f i d a v i t of 

Notice, which w i l l be E x h i b i t 5. 

MR. JONES: E x h i b i t s 1 through 4 w i l l be admitted, 

and E x h i b i t 5 w i l l be admitted when i t a r r i v e s . 

[ A p p l i c a n t ' s E x h i b i t s 1 through 5 admitted i n t o 

evidence.] 

MR. BRUCE: Okay. 

MR. JONES: The n o t i c e t o AmeriCo i s — t h a t ' s 

r e q u i r e d . I know they're encroaching on the bottom hole 
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l o c a t i o n on the NW of the SW, but as f a r as encroaching on 

AmeriCo, i s i t because of the diagonal? 

MR. BRUCE: Yeah, because of the d i a g o n a l . I s t i l l 

remember enough of my mathematics. The w e l l i s 27 f e e t c loser 

t o AmeriCo's lease than allowed by d i v i s i o n r e g u l a t i o n s . 

MR. BROOKS: Well, I'm t r y i n g t o get everybody 

t r a i n e d about diagonals. Some people overlook t h a t . 

MR. BRUCE: At f i r s t , I thought i t wasn't, but — 

MR. BROOKS: I'm gla d you took care of t h a t . 

MR. JONES: The surface hole l o c a t i o n i s shown 

sometimes i n the w e l l f i l e as 730 from the --

MR. BRUCE: I saw t h a t , Mr. Examiner, and I b e l i e v e 

t h a t ' s a typo. Somebody -- because a l l of the data I had from 

the o r i g i n a l f o r c e - p o o l i n g and e v e r y t h i n g else shows t h a t the 

surface l o c a t i o n i s 430 f e e t from the n o r t h l i n e . 

And I d i d not submit an a f f i d a v i t from a g e o l o g i s t 

r e g a r d i n g t h i s , but there was an a f f i d a v i t o r i g i n a l l y submitted 

i n the o r i g i n a l case f i l e , and you can look a t t h a t . And t h a t 

includes the d i r e c t i o n a l d r i l l i n g plan a l s o . 

MR. JONES: That would put i t f u r t h e r south, the 

bottom hole l o c a t i o n , i f the surface hole l o c a t i o n r e a l l y i s 

t h a t f a r south. 

MR. BRUCE: And I don't t h i n k t h a t ' s the case. I d i d 

n o t i c e t h a t when going through the lease f i l e . 

MR. JONES: So even i f i t i s not -- even i f i t i s , i t 
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s t i l l i s 430 from the n o r t h l i n e , i t s t i l l i s t h a t f a r south of 

the south l i n e from the bottom whole case? 

MR. BRUCE: Yeah. 

MR. JONES: Okay. 

MR. BRUCE: And I b e l i e v e a subsequent survey was 

f i l e d w i t h the D i v i s i o n also. 

MR. JONES: And t h a t Denton-Wolfcamp, i s t h a t the 

only pool you're seeking? 

MR. BRUCE: That i s the only p o o l , yes. 

MR. JONES: And t h a t doesn't have s p e c i a l r u l e s or 

anything? 

MR. BRUCE: That i s c o r r e c t . I t ' s statewide r u l e s . 

I t seems t o me out i n t h i s area there's Wolfcamp and there's 

Devonian. I t h i n k there's precious l i t t l e else out here. 

MR. JONES: So there's probably d i s p o s a l people 

t r y i n g t o use t h i s area. 

MR. BRUCE: I t h i n k so. 

MR. BROOKS: You s t i l l have unlocatable i n t e r e s t s 

even though you've l o c a t e d some more people, I take i t ? 

MR. BRUCE: Yes. Even i n the f i r s t case t h e r e were 

unl o c a t a b l e people. So there has t o be an escrow p r o v i s i o n i n 

the order. 

MR. BROOKS: Right. The previous order, d i d t h a t 

u n i t i z e the exact same area, the W/2 of the NW/4? 

MR. BRUCE: Yes. 
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1 MR. BROOKS: Okay. And i n what formations? 

2 MR. BRUCE: Just the Denton-Wolfcamp. 

3 MR. BROOKS: Okay. So i t ' s the same deal, d i f f e r e n t 

4 well? 

5 MR. BRUCE: Same w e l l , yes. I t i s the same w e l l . 

6 MR. BROOKS: Okay. Why d i d we do the second one? 

7 Just t o -- j u s t because you d i d n ' t n o t i c e everybody? 

8 MR. BRUCE: Corre c t . 

9 MR. BROOKS: Okay. So w e ' l l j u s t be amending the 

10 previous order then. 

11 MR. BRUCE: That's c o r r e c t . 

12 MR. BROOKS: Okay. Thank you. 

13 MR. BRUCE: I f o r g e t . I saw some l i s t i n g , but I 

14 t h i n k there's w e l l over 100 fee owners i n t h i s t r a c t . 

15 MR. JONES: And t h a t i s Cimarex Energy Co.? 

16 MR. BRUCE: Company, yes. 

17 MR. JONES: And i t ' s not the Cimarex Energy Co. out 

18 of Colorado? 

19 MR. BRUCE: Well, they're a l l r e l a t e d . There's 

20 Cimarex Energy Company, and then there's Cimarex Energy Company 

21 of Colorado, which i s the o l d Gruy Petroleum Management --

22 MR. JONES: Oh, yeah. 

23 MR. BRUCE: -- which acts as operator. And then 

24 there's a s i s t e r company c a l l e d Magnum-Hunter. And Cimarex 

25 Energy Company of Colorado -- sometimes Cimarex Energy Company 
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i s the operator, and sometimes Cimarex Energy Company of 

Colorado i s the operator, and I don't know --

MR. JONES: I n t h i s case, they s a i d a p p l i c a n t i s t o 

be the operator, so I guess they can always f i l e f o r a change 

of operator. 

MR. BRUCE: I n t h i s case, Cimarex Energy Company i s 

the operator. I t h i n k p r i m a r i l y when Magnum-Hunter i s the 

a c t u a l working i n t e r e s t owner, then the Colorado e n t i t y i s the 

operator. 

MR. BROOKS: So Cimarex Energy Company i s both the 

a p p l i c a n t and the operator? 

MR. BRUCE: That i s c o r r e c t . 

MR. BROOKS: Okay. 

MR. JONES: Magnum-Hunter, i s t h a t the people out of 

Dallas? 

MR. BRUCE: Yes. 

MR. JONES: We've d e a l t w i t h them before. 

MR. WARNELL: And the AFE, t h a t the o r i g i n a l ? 

MR. BRUCE: That i s the o r i g i n a l AFE. I f you would 

l i k e t o t a l w e l l costs, I can get those f o r you. 

MR. JONES: You should have the a c t u a l costs almost 

by then. 

MR. BRUCE: I would t h i n k . 

MR. JONES: But we do the estimated cost f i r s t and 

then the a c t u a l costs w i t h i n a c e r t a i n amount of time. 
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MR. BROOKS: Well, unless they have a l l t h e i r w e l l 

costs i n . 

MR. JONES: Sometimes i t takes more than 90 days t o 

a c t u a l l y l e a r n your a c t u a l w e l l costs. 

MR. BROOKS: Yeah. I f they can go d i r e c t l y t o — 

a c t u a l l y , they have a l l t h e i r w e l l costs i n . But i f they don't 

have a l l t h e i r w e l l costs i n , t h e y ' l l have t o go through the 

estimated. 

MR. JONES: I guess we can assume they're not i n . 

MR. BROOKS: I t h i n k probably l i k e l y . 

MR. BRUCE: But i f you would l i k e those, I can get 

those f o r you. 

MR. WARNELL: Do you know, Jim, when t h i s w e l l was 

TD'd? 

MR. BRUCE: I t h i n k i t was l i k e June of l a s t year. 

MR. BROOKS: They should have t h e i r costs i n by now. 

MR. JONES: Okay. Maybe you can ask them. 

MR. BRUCE: I ' l l get those f o r you. 

MR. JONES: Okay. Let's take Case 14264 under 

advisement. 

1 49 hereby certify that the foregoing is 
a cornpie'c record of Hie proceedings in 
the gxssminer hearing of Case No. _ 
heard by rr.e on . 

, Examiner 

Oil Conservation Division 
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